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Canyon Fuel Company, LLC C 0 P Y
Dugout Canyon Mine

P.O. Box 1029

Wellington, Utah 84542

November 16, 2004

f‘.

Ms. Pamela Grubaugh-Littig

Department of Natural Resources Jc,/ M"Jh
Division of Oil, Gas and Mining %
1594 West North Temple / Do 00

Suite 1210 \7&5@6 /1/# By

Salt Lake City, UT 84114-5801

RE: Revisions to Chapter 1 of the M&RP associated with the Creation of a General
Chapter 1 Binder and Ownership Changes, Canyon Fuel Company, LLC, Dugout
Canyon Mine, C/007/039

Dear Ms. Grubaugh-Littig:

Enclosed please find four copies of information to address a revision . to Chapter 1 of the
Dugout Canyon Mine, M&RP. A general Chapter 1 has been created for the Dugout Canyon
Mine, Banning Loadout and Soldier Canyon Mine. The information in the stand alone binder
is common to the operations and is referenced in each of the M&RP’s. All old and outdated
information should be discarded as outlined on the C2 forms attached.

An additional copy of the submittal has been delivered to the Price Field Office.
Please contact Vicky Miller at (435) 636-2869, if there are any questions concerning this

submittal.

Sincerely yours
Vicky S. Mlller

Cc:  Dave Spillman (enclosures)
Price Field Office (enclosures)
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APPLICAT” N FOR COAL PERMIT PROCESS. 5

Permit Change [X] New Permit [ ] Renewal [ ] Exploration [ | Bond Release [ ] Transfer [ ] C OI I

Permittee:
Mine:

Canyon Fuel Company, LLC

Dugout Canyon Mine

Permit Number: C/007/039

Title:

Revisions to Chapters 1

Description, Include reason for application and timing required to implement:

Instructions: If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

[J Yes [X] No
[ Yes [XI No
] Yes [X] No
[ Yes X] No
] Yes [X] No
] Yes X] No
X Yes [ ] No
[ Yes X] No
[] Yes X No
[] Yes I No

[] Yes X No
[ Yes X] No
[ Yes X No
[ Yes ] No
[ Yes [X] No
[J Yes X] No
[J Yes X No
[J Yes X No
[] Yes X No
[ Yes X No
[] Yes [X] No
[] Yes X No
[ Yes X] No

Change in the size of the Permit Area? Acres: Disturbed Area: [] increase [] decrease.
Is the application submitted as a result of a Division Order? DO#
Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
Does the application include operations in hydrologic basins other than as currently approved?
Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
Does the application require or include public notice publication?
Does the application require or include ownership, control, right-of-entry, or compliance information?
Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
Is the application submitted as a result of a Violation? NOV #
. Is the application submitted as a result of other laws or regulations or policies?
Explain:
11. Does the application affect the surface landowner or change the post mining land use?
12. Does the application require or include underground design or mine sequence and timing? (Medification of R2P2)
13. Does the application require or include collection and reporting of any baseline information?
14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?
15. Does the application require or include soil removal, storage or placement?
16. Does the application require or include vegetation monitoring, removal or revegetation activities?
17. Does the application require or include construction, modification, or removal of surface facilities?
18. Does the application require or include water monitoring, sediment or drainage control measures?
19. Does the application require or include certified designs, maps or calculation?
20. Does the application require or include subsidence control or monitoring?
21. Have reclamation costs for bonding been provided?
22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?
23. Does the application affect permits issued by other agencies or permits issued to other entities?

S /e o Ll G

—

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit five
(5) copies, thank you. (These numbers include a copy for the Price Field Office)

I hereby certify that I am a responsible official of the applicant and that the information contained in this apphcatlon is true and correct to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, undertakj

Doe& So.lforan

Print Name

,%VICKY SUE MILLER
P\ NOTARY PUBLIC + STATE of UTAH

Subscribed and swom to before me this "‘k dav of MI.. IZMBeg 200 Y

Useley 4,0 Ml

Notary Public % 1776 KENILWORTH RD.
My commission Expires: e, [ - 5 ,2008, \ / HELPER, UTAH 84526
; f : ! -
™ apau s | S COMN, EXPIRES 1-5-2008
For Office Use Only: Assigned Tracking Received by Q_ﬂr% ﬁmg
Number: U=ty

NOV 1/ 2004
I, OF UiL, GAS & MINING

Form DOGM- C1 (Revised March 12, 2002)




APPLICATIC FOR COAL PERMIT PROCE ING ..
Detailed Schedule Of Changes to the Mining And Reclamation Plan, OPY

Permittee: _Canyon Fuel Company, LLC
Mine: Dugout Canyon Mine Permit Number: C/007/039
Title: Revisions to Chapters 1 of M&RP

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
[JAdd [(XIReplace [Remove Chapter 1, Text, Tables and F igures Only
[JAdd [JReplace [JRemove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[(JAdd [JReplace []Remove
[(JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace [JRemove
[JAdd [JReplace []Remove
[(JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[1Add [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[1Add [JReplace []Remove
[JAdd [JReplace []Remove

Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining
Mining and Reclamation Plan. —
. nEOEIVED

November 17, 2004

NOV 1/ 2004
DIV, OF GiL. GAS & MINING

Form DOGM - C2 (Revised March 12, 2002)




Canyon Fuel Company, LLC Mining and Reclamation Plan
. SCM/Dugout Canyon Mine November Jantary2063-2004

CHAPTER 1

LEGAL, FINANCIAL, COMPLIANCE AND RELATED INFORMATION



Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November dJantary2603-2004

CHAPTER 1
LEGAL, FINANCIAL, COMPLIANCE AND RELATED INFORMATION

110 MINIMUM REQUIREMENTS FOR LEGAL, FINANCIAL, COMPLIANCE AND RELATED
INFORMATION

111 Introduction

For information pertaining to this section(s) refer to the General Chapter 1 binder for Canyon

Fuel Company, LLC prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning

Loadout operations.

1-1



Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November dantary2063-2004

112 Identification of Interests
112.100 Business Entity
The Dugout underground coal mining operation is wit-be located in Carbon County, Utah. The
surface facilities for the Dugout Canyon Mine wittbe are within Section 23, Township 13 South,

Range 12 East, SLBM approximately 11 miles northeast of Wellington, Utah.

For addition information refer to the General Chapter 1 binder for Canyon Fuel Company, LLC
prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations.

112.200 Applicant and Operator

1-2



Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November dJantary2663-2004

For information pertaining to this section refer to the General Chapter 1 binder for Canyon Fuel
Company, LLC prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout

operations.

112.300 Officers of the Applicant

1-3



. Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November dantary2663-2004

For information pertaining to this section refer to the General Chapter 1 binder for Canyon Fuel
Company, LLC prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout

operations.
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Canyon Fuel Company, LLC Mining and Reclamation Plan
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Effective—12/01/2000
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FheodoreB—Sands
Effective—02/254+999
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Board:
Akio-Shigetorm

Roebert-W—Shanks President—Operations
Effective—06/268/98



Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November dantary2603-2004

Repleced-5/23/03

112.400 Coal Mining and Reclamation Operation Owned or Controlled

The following list describes aft—permits held by Canyon Fuel Company, LLC, all pending
applications for permits, and any permit recognized as necessary in the future for which no
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Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November dJantary2663-2004

application has been filed. Identification numbers of applications or permits are contained in the

following list. Many of the agencies listed, however, have review responsibility only and may not

have submitted a numbered permit.
Approval Status/
Permit Issuing Authority Identification No.

Mining and Reclamation State of Utah Approved
Permit C/007/039 Department of Natural Resources
Division of Qil, Gas and Mining

Department of Interior
U.S. Geological Survey and
Office of Surface Mining

Department of Agriculture
U.S. Forest Service
Manti La Sal National Forest

U.P.D.E.S. Permit Environmental Protection Agency Approved
UTG-040020/UT0025593 and Utah D.E.Q.

Business License Carbon County Approved

Mine Health and Safety Mine Safety and Health Approved
Permits 42-01890 and Administration - Utah
42-01888, 1211-UT-09-01890-01

Radio Permits Federal Communications Approved
Commission

Certificate of State Industrial Development Approved
Insurance and Commission

Authorization to do

Business in State

Road Agreement Carbon County Approved

Air Quality State of Utah Approved
Approval Order Utah Air Conservation Committee

Department of Health

Division of Environmental Health




Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November dandary2603-2004

Stream Channel State Engineer Approved
Alteration Permit

The Canyon Coal Company, LLC mining permits and operations are:

SUFCO Mine C/041/002
Skyline Mine C/007/005
Soldier Canyon Mine C/007/018
Banning Loadout C/007/034
Dugout Canyon Mine C/007/039

The issuing authority for the Canyon Fuel Company permits is the UDOGM

Operations held by subsidiary companies of Arch Coal, Inc. and corporate structure are presented
on Figure 1-1 in the General Chapter 1 for Canyon Fuel Company, LLC. Facility names, mailing
addresses and permit numbers for these operations are provided in either Table 1-1 and/or Table
1-2. For additional information refer to the General Chapter 1 binder for Canyon Fuel Company,
LLC prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations.

1-12



Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November Jantary2663-2004

112.500 Legal or Equitable Owner of the Surface and Mineral Properties

The legal and equitable owners of the surface and mineral properties to be affected by this mining
operation during the duration of the permit period are the State of Utah, Bureau of Land
Management and Canyon Fuel Company, LLC. Refer to Refuse Pile Amendment for additional
ownership information.

Canyon Fuel Company, LLC Milton & Ardith Thayne Trust
6955-South-UnionPark-Center Sunnyside Star Route
Suite-540—— Price, Utah 84501
Saittake-City, UT-84047

Fetephone—864H569-4766
225 North 5™ Street, 9" Floor
Grand Junction, CO 81501

State of Utah George & Alice Conover Etal
School and Institutional 2701 Georgia Way
Trust Lands Administration Sandy, Utah 84092

675 East 500 South
Salt Lake City, Utah 84102-2818

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office

125 South 600 West

Price, Utah 84501

No area within the lands to be affected by surface operations and facilities or within the area of coal
to be mined is under a real estate contract.

Coal mining and reclamation operations are listed on Table 1-1 and the corporate structures is

presented on Figure 1-1 in the General Chapter 1 binder.

112.600 Owners of Record of Property Contiguous to Proposed Permit Area



Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November dJantary2603-2004

Owners of record for surface and mineral properties contiguous to the proposed permit area are
shown on Plate 1-1 and 1-2, with the names and addresses listed below.

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office

125 South 600 West

Price, Utah 84501

State of Utah

School and Institutional Trust Lands Admin.
675 East 500 South

Salt Lake City, Utah 84102-2818

KFJ Ranch Partnership
C/O Kerwin Jensen
Cleveland, Utah 84518

George & Alice Conover Etal
2701 Georgia Way
Sandy, Utah 84092
Milton & Ardith Thayne Trust

Sunnyside Star Route
Price, Utah 84501

Surface ownership along the county road is shown on Plate 1-3. In addition refer to the Refuse Pile
Amendment for additional information.

112.700 MSHA Numbers
The Dugout Canyon Mine MSHA numbers are:
MSHA No. 42-01890 Rock Canyon seam (west side of canyon)
MSHA No. 42-01888 Gilson seam (west side of canyon)

MSHA No. 1211-UT-09-01890-01 Dugout Canyon Mine Refuse Pile

112.800 Interest in Contiguous Lands



Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November Jdanuary2063-2004

A State Institutional Trust Lands coal tract is contiguous to the east of the Dugout Canyon Mine
permit boundary. Upon approval by UDOGM, Canyon Fuel Company, LLC intends to begin mining
the coal reserves in this lease during the current term of this permit application.

112.900 Certification of Submitted Information

Canyon Fuel Company, LLC hereby attests that the information contained in this permit document

is true and correct to the best of their knowledge.

£
’ ;
3

D

P

nestaifgat

113 Violation Information

For violation information refer to Table 1-2 in the General Chapter 1 binder for Canyon Fuel
Company, LLC prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout

operations.



. Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November dantary2003-2004

. 114 Right-of-Entry Information

The right to enter the leaseholds conveyed by the State coal leases is conferred to the lessee by
the Mineral Leasing Act of 1920 and the leases themselves. Copies of State coal leases ML-42648
and ML-42649, and Federal Lease U07064-027821 which grant CFC the right to enter and conduct
underground mining operations, are presented in Appendix 1-1.

The legal description of the CFC leases is:

State Lease ML-42648 - (3640 acres) - Approved
T.13 S8, R. 12 E., SLBM, Utah
Section 8: E1/2
Section 10:  S1/2
Section 11:  81/2
Sections 14 and 15: All
Section 17:  NE1/4;, E1/2SW1/4; SE1/4
Section 20: E1/2NW1/4; SW1/4NW1/4; N1/2NE1/4
Section 21:  N1/2NW1/4; NE1/4
. Section 22:  N1/2; N1/281/2

1-16



Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November January2663-2004

Section 23:  W1/2NW1/4

State Lease ML-42649 - (2212 acres) - Approved
T.13 S, R. 12 E., SLBM, Utah
Section 3: Lots 1, 2, 3, 4, S1/2 (all)
Section 4: Lots 1, 2, 3, 4, S1/2 (all)
Section 5: Lots 1, 2, SE1/4
Section 9: All
Section 10:  N1/2
Section 11:  N1/2

Federal Coal Lease U-07064-027821 - (2,416.14 acres) - Approved 1 January 1957
T.13S,,R. 12 E., SLBM, Utah
Section 13:  S1/2
Section 23: E1/2E1/2, W1/2SE1/4, NE1/4SW1/4
Section 24:  All
Section 25: N1/2N1/2
Section 26: N1/2NE1/4
T.13 8., R. 13 E., SLBM, Utah
Section 18:  Lots 3, 4, E1/2SW1/4, SE1/4
Section 19:  Lots 1-4, E1/2W1/2, NE1/4, NW1/4SE1/4
Section 30: Lot 1

Federal BLM Right-of-Way UTU-76601 - (10 acres) - Sept. 1998

T.13S., R. 12 E., SLBM, Utah
Section 23:  NE1/4NW1/4NW1/4SW1/4,N1/2NE1/4NW1/4SW1/4,
SE1/4NW1/4NW1/4SW1/4

Fee land owned by CFC as described below: (800 acres)
T.13 8., R. 12 E., SLBM, Utah
Section 16: Al




Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November dJantary2003-2004

Section 23:  E1/2NW1/4; W1/2NE1/4

BLM Rt-of-Way UTU-77985 - (57.5 acres)
T13 S., R12E., SLBM, Utah

Section: 22: NE/4SW1/4SW/4SE1/4, S1/2SW1/4SW1/4SE1/4,
N1/2SE1/4SW1/4SE1/4, SE1/4NE1/4SW1/4SE1/4,
S1/2NW1/4SE1/4SE1/4,SW1/4NE1/4SE1/4SE1/4,
N1/2NE1/4SE1/4SE1/4

Section 23: NW1/4SW1/4NW1/4SW1/4, S1/2NW1/4NW1/4SW1/4,
NE1/4NW1/4NW1/4SW1/4, N1/2NE1/4NW1/4SW1/4

Section 27: NE1/4SE1/4NE1/4NW1/4, S1/2SE1/4NE1/4NW1/4,
SE1/4NE1/4NE1/4NW 1/4, W1/2 NW1/4NW1/4NE1/4

BLM Parcel (2.5 acres)
T13 S., R12E., SLBM, Utah
Section: 23: NW1/4NW1/4NW/4SW1/4

State Lease ML-48435-OBA - (2,560 acres)

T13 S, R13 E., SLBM, Utah (Currently within Permit Area, approximately 200 acres)
Section 17: W1/2W1/2SW1/4, W1/2E1/2W1/2SW1/4
Section 19: NE1/4SE1/4, S1/2SE1/4
Section 20:  W1/2W1/2W1/2, W1/2E1/2W1/2W1/2

T13 S., R13 E., SLBM, Utah (Added to Permit Area in 2004, approximately 2,360 acres)
Section 17: E1/2SW1/4, SW1/4SE1/4, E1/2E1/2W1/2SW1/4
Section 20: E1/2W1/2, E1/2, E1/2E1/2W1/2W1/2
Section 21: SW1/4NW1/4, SW1/4
Section 28: NW1/4, N1/2SW1/4, SW1/4SW1/4
Section 29:  All
Section 30: E1/2, E1/2W1/2
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Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November Jantary2063-2004

Waste Rock Storage Facility
T.14 S., R. 12 E., SLBM, Utah (Approximately 26.8 acres)
Section 18: Portions of NE1/4, SW1/4 and SE1/4 of the NE1/4

All of Lease ML-42648, except the E1/2 of Section 8 and the NE1/4 of Section 17, is included within
the Dugout Canyon Mine permit boundary. However, only the S1/2 SE1/4 of Section 9 from Lease
ML-42649 is within the permit boundary. The ten acres described in UTU-76601 are also described
in UTU-77985. The U.S. Department of Interior, Bureau of Land Management (BLM) right-of-way
application UTU-76601 is included in Appendix 1-3.

The disturbed area encompasses 20.31 acres (Mine Facility area, including Gilson well pad and
small substation), 2.2 acres (G-2 and G-3 Degas Well), 2.7 acres (G-4, G-5 and G-6 Degas Well),
1.8 acres (Leach field/pipeline area), and 26.8 acres (Refuse Pile area) totally-5++ 53.8 acres.
That acreage includes a pre- and post mining road with an area of 1.6 acres and 2.03 acres of
undisturbed land within the mine facilities disturbed area and 11.2 acres within the refuse pile
disturbed area.

The permit boundary encompasses approximately 7,111 acres which includes the following surface
ownership and acreage: 10 acres in the BLM right-of-way, approximately 567 acres of other federal
lands, 920 acres of state lands, and fee acreage of approximately 5,614 acres (Plate 1-1 and RA
Plate 1-1).
number—

Coal ownership acreage within the permit area includes approximately 2,416.14 acres of federal
coal, approximately 3,225 acres of state coal, and 800 acres of fee coal (Plate 1-2 and RA1-1B).
Approximately 670 acres which include the surface subsidence area, refuse pile and leach field
areas will not be mined although their acreage is included in the surface and coal ownership

acreage totals.
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Canyon Fuel Company, LLC
SCM/Dugout Canyon Mine

Mining and Reclamation Plan

November dantary2063-2004

A legal description of the permit boundary includes:

T.138S.,R. 12 E., SLBM, Utah

Section 9: S1/2SE1/4
Section 10:  S1/2
Section 11:  S1/2
Section 13:  All except N1/2N1/2
Section 14:  All
Section 15:  All
Section 16:  All
Section 17: E1/2SW1/4, SE1/4
Section 20: E1/2NW1/4; SW1/4NW1/4; N1/2NE1/4
Section 21:  N1/2NW1/4; NE1/4
Section 22:  N1/2; N1/2S1/2; Portion of N1/2NE1/4SE1/4SE1/4;
Portion of SW1/4NE1/4SE1/4SE1/4;
Portion of S1/2NW1/4SE1/4SE1/4;
Portion of SW1/4NE1/4SW1/4SE1/4;
Portion of N1/2SE1/4SW1/4SE1/4;
Portion of NE1/4SW1/4SW1/4SE1/4,
Portion of S1/2SW1/4SW1/4SE1/4
Section 23:  NW1/4; NE1/4; SE1/4; NE1/4SW1/4;, NW1/4ANW1/4SW1/4;
S1/2NE1/4ANW1/4SW1/4; NW1/4SW1/4NW1/4SW1/4;
Section 24: Al
Section 25: N1/2N1/2
Section 26: N1/2NE1/4
Section 27:  Portion of W1/2NW1/4NW1/4NE1/4

Portion of SW1/4NE1/4NE1/4NW1/4
Portion of E1/2SW1/4NE1/4NW1/4
Portion of SW1/4SW1/4NE1/4ANW1/4
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T.13S,,R. 13 E., SLBM, Utah
Section 17  W1/2SW1/4; SW1/4NW1/4
Section 18  All except N1/2N1/2
Section 19 All
Section20 W1/2W1/2
Section 30 NW1/4NW1/4

T.14 S., R. 12 E., SLBM, Utah
Section 18 Portion of N1/2NE1/4

Topsoil is being stored in T14S, R12E, Section 8, a storage area permitted to Soldier Canyon Mine.
See Chapter 2 for additional details concerning the topsoil storage.

Acreage has been added to the permit area which is in excess of the Federal lease acreage to act
as a subsidence buffer zone. This acreage has been added in T13S, R12E Section 13 and T13S,
R13E Sections 17 and 18. through26-

The refuse pile-wittbe is located on property owned by Canyon Fuel Company, LLC. The property

is located approximately 6.5 miles southwest of the Dugout Canyon Mine in portions of the NE1/4,
SW 1/4 and SE 1/4 of the NE 1/4, in a portion of the NW 1/4 of the SE1/4, and in the NW1/4 of the
NE 1/4 of Section 18, Township 14 South, Range 12 East, Salt Lake Base Meridian.

BLM Right-of-Way UTU-77985 grants the right-of-entry for the leach field and associated pipeline.
Refer to the right-of-way description above.

115 Status of Unsuitability Claims

To the best knowledge of Canyon Fuel Company, LLC, no portion of the area to be permitted is
designated, or under study for being designated, unsuitable for mining.
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CFC does not propose to conduct coal mining or reclamation operations within 300 feet of any
occupied dwelling. A description of operations to be conducted within 100 feet of a public road is
provided in Chapter 5 of this M&RP, together with a discussion of plans to protect the interests of

the public.

116 Permit Term

The anticipated mining progression during operation of the Dugout Canyon Mine is outlined on
Plate 5-7. Rates of production for the permit term are presented in Section 523. Reclamation
operations are discussed in Chapters 2, 3, 5, 7, and 8.

117 Insurance, Proof of Publication, and Facilities and Structures Used in
Common

Certificates of Insurance issued to Canyon Fuel Company, LLC are located in the General Chapter
1 binder for Canyon Fuel Company, LLC prepared for the Dugout Canyon Mine, Soldier Canyon
Mine and Banning Loadout operations and Appendix 1-2 of this M&RP.

The newspaper advertisement and the verification of the advertisement appearing in the
appropriate newspapers are included in Appendix 1-2.

118 Filing Fee

The permit application was accompanied by a $5.00 filing fee. UDOGM retains a record of filing

fee payments in their office in Salt Lake City, Utah.

120 PERMIT APPLICATION FORMAT AND CONTENTS

This permit application will comply with R645-301-120.
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130 REPORTING OF TECHNICAL DATA
All technical data submitted in the permit application will be accompanied by the name or
organization responsible for the collection and analysis of data, dates of collection and descriptions
of methodology used. Technical analyses will be planned by or under the direction of a qualified
professional in the subject to be analyzed.

140 MAPS AND PLANS

The maps and plans in the Mining and Reclamation Plan will correspond with the requirements in
R645-301-140.

150 COMPLETENESS

CFC believes the information in this permit application to be complete and correct.
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CHAPTER 1
LEGAL, FINANCIAL, COMPLIANCE AND RELATED INFORMATION

110 MINIMUM REQUIREMENTS FOR LEGAL, FINANCIAL, COMPLIANCE AND RELATED
INFORMATION

111 Introduction
For information pertaining to this section(s) refer to the General Chapter 1 binder for Canyon
Fuel Company, LLC prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning
Loadout operations.

112 Identification of Interests

112.100 Business Entity

The Dugout underground coal mining operation is located in Carbon County, Utah. The surface
facilities for the Dugout Canyon Mine are within Section 23, Township 13 South, Range 12 East,

SLBM approximately 11 miles northeast of Wellington, Utah.

For addition information refer to the General Chapter 1 binder for Canyon Fuel Company, LLC
prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations.

112.200 Applicant and Operator
For information pertaining to this section refer to the General Chapter 1 binder for Canyon Fuel

Corhpany, LLC prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout

operations.
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112.300 Officers of the Applicant

For information pertaining to this section refer to the General Chapter 1 binder for Canyon Fuel
Company, LLC prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout
operations.

112.400 Coal Mining and Reclamation Operation Owned or Controlled

The following list describes permits held by Canyon Fuel Company, LLC, all pending applications
for permits, and any permit recognized as necessary in the future for which no application has been
filed. Identification numbers of applications or permits are contained in the following list. Many of the
agencies listed, however, have review responsibility only and may not have submitted a numbered

permit.
Approval Status/
Permit Issuing Authority Identification No.
Mining and Reclamation State of Utah Approved
Permit C/007/039 ‘Department of Natural Resources
Division of Qil, Gas and Mining
Department of Interior
U.S. Geological Survey and
- Office of Surface Mining
Department of Agriculture
U.S. Forest Service
‘ Manti La Sal National Forest .
U.P.D.E.S. Permit - Environmental Protection Age'ncy ‘ Approved
UTG-040020/UT0025593 . and Utah D.E.Q. : .
Business License - - Carbbn County ' _ ~ Approved
“Mine Health and Safety' Mine Safety and Health - Approved
- Permits 42-01890 and Administration - Utah

42-01888, 1211-UT-09-01890-01
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Radio Permits

Certificate of
Insurance and
Authorization to do
Business in State

Road Agreement

Air Quality
Approval Order

Stream Channel
Alteration Permit

The Canyon Coal Company,

SUFCO Mine
Skyline Mine

Soldier Canyon Mine
Banning Loadout
Dugout Canyon Mine

Mining and Reclamation Plan

November 2004
Federal Communications Approved
Commission
State Industrial Development Approved
Commission
Carbon County Approved
State of Utah Approved
Utah Air Conservation Committee
Department of Health
Division of Environmental Health
State Engineer Approved

LLC mining permits and operations are:

C/041/002
C/007/005
C/007/018
C/007/034
C/007/039

The issuing authority for the Canyon Fuel Cbmpany permifé is the UDOGM

Operations held by sUbsidiary companies of Arch Coal, Inc. and corporate structure are presented

- on Figure 1-1 in the General Chapter 1 for Canyon Fuel Company, LLC: Fécility names, mailing

addresses and permit numbers for these operations are provided in either Table 1-1 and/or Table

1-2. For additional information refer to the General Chapter 1 binder for Canyon Fuel Company, LLC

prepared for the Dugout Cahyon Mine, Soldier Canyon Mine and Banning Loadoqt operations.
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112.500 Legal or Equitable Owner of the Surface and Mineral Properties

The legal and equitable owners of the surface and mineral properties to be affected by this mining
operation during the duration of the permit period are the State of Utah, Bureau of Land Management
and Canyon Fuel Company, LLC. Refer to Refuse Pile Amendment for additional ownership

information.
Canyon Fuel Company, LLC Milton & Ardith Thayne Trust
225 North 5" Street, 9" Floor Sunnyside Star Route
Grand Junction, CO 81501 Price, Utah 84501
State of Utah George & Alice Conover Etal
School and Institutional 2701 Georgia Way
Trust Lands Administration Sandy, Utah 84092

675 East 500 South
Salt Lake City, Utah 84102-2818

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office

125 South 600 West

Price, Utah 84501

No area within the lands to be affected by surface operations and facilities or within the area of coal.
to be mined is under a real estate contract.

Coal mining and reclamation operations are listed on Table 1-1 and the corporate structures is
presented on Figure 1-1 in the General C_hapter 1 binder.

112.600 Owners of Record of Property Contiguous to Proposed Permit Area

Owners of record for surface and mineral properties contiguous to the proposed permit area are

shown on Plate 1-1 and 1-2, with the names and addresses listed below.

14
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United States of America
Department of Interior
Bureau of Land Management
Price Coal Office

125 South 600 West

Price, Utah 84501

State of Utah

School and Institutional Trust Lands Admin.
675 East 500 South

Salt Lake City, Utah 84102-2818

KFJ Ranch Partnership
C/O Kerwin Jensen
Cleveland, Utah 84518

George & Alice Conover Etal
2701 Georgia Way
Sandy, Utah 84092

Milton & Ardith Thayne Trust

Sunnyside Star Route
Price, Utah 84501

Surface ownership along the county road is shown on Plate 1-3. In addition refer to the Refuse Pile
Amendment for additional information.

112.700 MSHA Numbers
The Dugout Canyon Mine MSHA niumbers are:
MSHA No. 42-01890 Rock Canyon seam (west side of canyon)

MSHA No. 42-01888 Gilson seam (west side of canyon)
MSHA No. 1211-UT-09-01890-01 Dugout Canyon Mine Refuse Pile
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112.800 Interest in Contiguous Lands

A State Institutional Trust Lands coal tract is contiguous to the east of the Dugout Canyon Mine
permit boundary. Upon approval by UDOGM, Canyon Fuel Company, LLC intends to begin mining
the coal reserves in this lease during the current term of this permit application.

112.900 Certification of Submitted Information

Canyon Fuel Company, LLC hereby attests that the information contained in this permit document
is true and correct to the best of their knowledge.

113 Violation Information

For violation information refer to Table 1-2 in the General Chapter 1 binder for Canyon Fuel
Company, LLC prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout

operations.
114 Right-of-Entry Information

The right to enter the leaseholds conveyed by the State coal leases is conferred to the lessee by
the Mineral Leasing Act of 1920 and the leases themselves. Copies of State coal leases ML-42648
and ML-42649; and Federal Lease U07064-027821 which grant CFC the right to enter and conduct
underground mining operations, are presentéd in Appendix 1-1.

The legal description of Athe CFC leases is:

State Lease ML-42648 - (3640 acres) - Approved
| T.13S., R. 12 E., SLBM, Utah
Section8: . E12
Section 10:  S1/2
Section 11:  S1/2
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Sections 14 and 15: All

Section 17:  NE1/4; E1/2SW1/4; SE1/4

Section 20: E1/2NW1/4; SW1/4NW1/4; N1/2NE1/4
Section 21:  N1/2NW1/4; NE1/4

Section 22:  N1/2; N1/2S1/2

Section 23:  W1/2NW1/4

State Lease ML-42649 - (2212 acres) - Approved
T.138S.,R. 12 E,, SLBM, Utah
Section 3: Lots 1, 2, 3, 4, S1/2 (all)
Section 4: Lots 1, 2, 3, 4, S1/2 (all)
Section 5: Lots 1, 2, SE1/4
Section 9: All
Section 10:  N1/2
Section 11:  N1/2

Federal Coal Lease U-07064-027821 - (2,416.14 acres) - Approved 1 January 1957

T.13S.,R. 12 E., SLBM, Utah
Section 13:  S1/2
Section 23:  E1/2E1/2, W1/2SE1/4, NE1/4SW1/4
Section 24:  All
Section 25:  N1/2N1/2
Section 26:  N1/2NE1/4
T.13S., R. 13 E., SLBM, Utah
. Section 18:  Lots 3, 4, E1/2SW1/4; SE1/4
~Section 19:  Lots 1-4, E1/2W1/2, NE1/4, NW1/4SE1/4
Section 30: Lot 1

- Federal BLM Right-of-Way UTU 76601 (10 acres) Sept. 1998

T.13S.,R. 12 E., SLBM, Utah
Section 23:  NE1/4NW1/4ANW1/4SW1/4,N1/2NE1/4NW1/4SW1/4,
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SE1/4ANW1/4NW1/4SW1/4

Fee land owned by CFC as described below: (800 acres)
T.13S.,R. 12 E., SLBM, Utah
Section 16:  All
Section 23:  E1/2NW1/4; W1/2NE1/4

BLM Rt-of-Way UTU-77985 - (57.5 acres)
T13 S., R12E., SLBM, Utah

Section: 22: NE/4SW1/4SW/4SE1/4, S1/2SW1/4SW1/4SE1/4,
N1/2SE1/4SW1/4SE1/4, SE1/ANE1/ASW1/4SE1/4,
S1/2NW1/4SE1/4SE1/4,SW1/4NE1/4SE1/4SE1/4,
N1/2NE1/4SE1/4SE1/4

Section 23:  NW1/4SW1/ANW1/4SW1/4, S1/2NW1/4NW1/4SW1/4,
NE1/4ANW1/4NW1/4SW1/4, N1/2NE1/4NW1/4SW1/4

Section 27:  NE1/4SE1/4ANE1/4NW1/4, S1/2SE1/4ANE1/4NW1/4,
SE1/ANE1/ANE1/4NW 1/4, W1/2 NW1/4NW1/4NE1/4

BLM Parcel (2.5 acres)
T13 S., R12E., SLBM, Utah
- Section: 23:  NW1/4NW1/4NW/4SW1/4 .

State Lease ML-48435-OBA - (2,560 acres) _
T13 S., R13 E., SLBM, Utah (Currently within Permit Area, approximately 200 acres)
‘Section 17: W1/2W1/2SW1/4, W1/2E1/2W1/2SW1/4
Section 19:  NE1/4SE1/4, S1/2SE1/4
Section 20:  W1/2W1/2W1/2, WA/2E1/2W1/2W1/2
- T13 S., R13 E,, SLBM, Utah (Added to Permit Area in 2004, approximately 2,360 acres) .
| Section 17:  E1/2SW1/4, SW1/4SE1/4, E1/2E1/2W1/2SW1/4
Section 20:-  E1/2W1/2, E1/2, E1/2E1/2W1/2W1/2
Section 21:  SW1/4NW1/4, SW1/4 |
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Section 28: NW1/4, N1/2SW1/4, SW1/4SW1/4
Section 29: All
Section 30: E1/2, E1/2W1/2

Waste Rock Storage Facility
T.14 S, R. 12 E,, SLBM, Utah (Approximately 26.8 acres)
Section 18: Portions of NE1/4, SW1/4 and SE1/4 of the NE1/4

All of Lease ML-42648, except the E1/2 of Section 8 and the NE 1/4 of Section 17, is included within
the Dugout Canyon Mine permit boundary. However, only the S1/2 SE1/4 of Section 9 from Lease
ML-42649 is within the permitboundary. The ten acres described in UTU-76601 are also described
inUTU-77985. The U.S. Department of Interior, Bureau of Land Management (BLM) right-of-way
application UTU-76601 is included in Appendix 1-3.

The disturbed area encompasses 20.31 acres (Mine Facility area, including Gilson well pad and
small substation), 2.2 acres (G-2 and G-3 Degas Well), 2.7 acres (G-4, G-5 and G-6 Degas Well),
1.8 acres (Leach field/pipeline area), and 26.8 acres (Refuse Pile area) totally 53.8 acres. That
acreage includes a pre- and post mining road with an area of 1.6 acres and 2.03 acres of
undisturbed land within the mine facilities disturbed area and 11.2 acres within the refuse pile
disturbed area.

The permit boundafy encompasses approximately 7,111 acres which includes the following surface
ownership and acreage: 10 acres in the BLM right-of-way, approximately 567 acres of other federal
lands, 920 acres of state lands, and fee acreage of approximately 5,614 acres (Plate 1-1 and RA
Plate 1-1), ‘ | '

Coal ownership acreage within the permit area includes approximately 2,416.14 acres of federal
coal, approximately 3,225 acres of state coal, and 800 acres of fee coal (Plate 1-2 and RA1-1B).
Approximately 670'a¢res which i'nclude .the surface subsidence area, fefuse pile and leach field

-areas will not be mined although their acreage is included in the surface and coal ownership

acreage totals.
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A legal description of the permit boundary includes:
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Section 9: S1/2SE1/4
Section 10:  S1/2
Section 11:  S1/2
Section 13:  All except N1/2N1/2
Section 14:  All
Section 15:  All
Section 16:  All
Section 17: E1/2SW1/4; SE1/4
Section 20:  E1/2NW1/4; SW1/4ANW1/4; N1/2NE1/4
Section 21:  N1/2NW1/4; NE1/4
‘Section 22 N1/2; N1/2S1/2; Portion of N1/2NE1/4SE1/4SE1/4;
Portion of SW1/4NE1/4SE1/4SE1/4;
. Portion of S1/2NW1/4SE1/4SE1/4;
Portion of SW1/4NE1/4SW1/4SE1/4;
Portion of N1/2SE1/4SW1/4SE1/4;
Portion of NE1/4SW1/4SW1/4SE1/4;
Portion of S1/2SW1/4SW1/4SE1/4
Section 23:  NW1/4; NE1/4; SE1/4; NE1/4SW1/4; NW1/4NW1/4SW1/4,
, . S1/2NE1/ANW1/4SW1/4; NW1/4SW1/4NW1/4SW1/4; =
Section 24:  All
Section 25:  N1/2N1/2
Section 26: N1/2NE1/4
Section 27:  Portion of W1/2NW1/4NW1/4NE1/4

Portion of SW1/4NE1/4NE1/4NW1/4
Portion of E1/2SW1/4NE1/4NW1/4

~ Portion of SW1/4SW1/4NE1/4NW1/4 ‘

'T.13S.,,R. 13 E., SLBM, Utah
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Section 17  W1/2SW1/4; SW1/4NW1/4
Section 18  All except N1/2N1/2
Section 19 Al

Section 20 W1/2W1/2

Section 30 NW1/4NW1/4

T.14 S.,,R. 12 E., SLBM, Utah
Section 18 Portion of N1/2NE1/4

Topsoil is being stored in T14S, R12E, Section 8, a storage area permitted to Soldier Canyon Mine.
See Chapter 2 for additional details concerning the topsoil storage.

Acreage has been added to the permit area which is in excess of the Federal lease acreage to act
as a subsidence buffer zone. This acreage has been added in T13S, R12E Section 13and T13S,
R13E Sections 17 and 18.

The refuse pile is located on property owned by Canyon Fuel Company, LLC. The property is
located approximately 6.5 miles southwest of the Dugout Canyon Mine in portions of the NE1/4, SW
1/4 and SE 1/4 of the NE 1/4, in a portion of the NW 1/4 of the SE1/4, and in the NW 1/4 of the NE
1/4 of Section 18, Township 14 South, Range 12 East, Salt Lake Base Meridian.

BLM Right-of-Way UTU-77985 grants the right-of-entry for the leach field and associated pipeline.

Refer to the right-of-way description above.
115 Status of Unsuitability Claims.

To the best knowledge of Canyon Fuel Company, LLC, no portion of the area to be permitted is
designated, or under study for being designated, unsuitable for mining.

CFC does not propose to conduct coal mining or reclamation operations within 300 feet of any

occupied dwelling. A description of operations to be conducted within 100 feet of a public road is
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provided in Chapter 5 of this M&RP, together with a discussion of plans to protect the interests of
the public.

116 Permit Term

The anticipated mining progression during operation of the Dugout Canyon Mine is outlined on Plate
5-7. Rates of production for the permit term are presented in Section 523. Reclamation operations
are discussed in Chapters 2, 3, 5, 7, and 8.

117 Insurance, Proof of Publication, and Facilities and Structures Used in
Common

Certificates of Insurance issued to Canyon Fuel Company, LLC are located in the General Chapter
1 binder for Canyon Fuel Company, LLC prepared for the Dugout Canyon Mine, Soldier Canyon
Mine and Banning Loadout operations and Appendix 1-2 of this M&RP.

The newspaper advertisement and the verification of the advertisement appearing in the appropriate
newspapers are included in Appendix 1-2.

118 Filing Fee

The permit application was accompanied by a $5.00 filing fee. UDOGM retains a record offhng fee
payments in their office in Salt Lake Clty, Utah.

120 PERMIT APPLICATION FORMAT AND CONTENTS
This permit application will cdmply with R645-301-120.
130 REPORTING OF TECHNICAL DATA

All technical data submitted in the permit application will be accompanied by the name or
organization responsible for the collection and analysis of data, dates of collection and descriptions
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of methodology used. Technical analyses will be planned by or under the direction of a qualified
professional in the subject to be analyzed.

140 MAPS AND PLANS

The maps and plans in the Mining and Reclamation Plan will correspond with the requirements in
R645-301-140.

150 COMPLETENESS

CFC believes the information in this permit application to be complete and correct.
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