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Canyon Fuel Company LLC
Dugout Canyon Mlne
P.O. Box 1029
Welllngton, Utah g43f2

November 16,2004

Ms. Pamela Grubaugh-Littig
Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple
Suite 1210
Salt Lake City, UT 84114-5801

#o$rY

t /oaz/oory
,/a-k'1Dr' bC

RE: Revisions to Chapter 1 of the M&RP associated with the Creation of a General
Chapter 1 Binder and Ownership Changes, Canyon Fuel Company, LLC, Dugout
Canyon Mine, C/007/039

Dear Ms. Grubaugh-Littig:

Enclosed please find four copies of information to address a revision . to Chapter 1 of the
DugoutCanyonMine,M&RP. AgeneralChapterl hasbeencreatedfortheDugoutCanyon
Minie, Banning Loadout and Soldier Canyon Mine. The information in the stand alone binder
is common tolhe operations and is referenced in each of the M&RP's. Allold and outdated
information should be discarded as outlined on the C2 forms attached'

An additional copy of the submittal has been delivered to the Price Field Office.

Please contact Vicky Miller at (435) 636-2869, if there are any questions concerning this
submittal.

Sincerely yours,

1,,,h ATllJf'"
vicky S.'rrlitter

Cc: Dave Spillman (enclosures)
Price Field Office (enclosures)
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APPLICAT' \ FOR COAL PERMIT PROCESS ]

PermitChangeff NewPermit! Renewal! Exploration! BondRelease! Transfern OOPY

Permittee: Canyon Fuel Company, LLC
Mine: Dugout Canyon Mine PermitNumber: C10071039
Title: Revisions to Chapters I
Description, Include reason for application and timing required to implement:

Instructions! If you answer yes to any of the first eight (gay) questions, this application may require Public Notice publication.

nyesXNo  l .
lYesXNo  2 .
I vesXNo  3 .
nYesXNo  4 .
EvesXNo  5 .
fl yes X No 6.
X Yes flNo 7.
flYes X tto 8.
! vesXNo  9 .
fl yes X No 10.

Change in the size of the Permit Area? Acres: - Disturbed Area: - ! increase ! decrease.
Is the application submitted as a result of a Division Order? DO#
Does the application include operations outside a previously identified Cumulative Hydrologic Irrpact Area?
Does the application include operations in hydrologic basins other than as currently approved?
Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
Does the application require or include public notice publication?
Does the application require or include ownership, control, right-of-entry, or conpliance information?
Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
Is the application submitted as a result of a Violation? NOV #

nYesXNo
nYesXNo
!vesXNo
flYes X No
nYesXNo
EvesXNo
!YesXNo
EYesXNo
nvesXNo
EvesXNo
!vesXNo
nYesXNo
nvesXNo

Is the application submitted as a result of other laws or regulations or policies?
Explain:

11. Does the application affect the surface landowner or change the post mining land use?
12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
13. Does the application require or include collection and reporting of any baseline information?
14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?
15. Does the application require or include soil removal, storage or placement?
16. Does the application require or include vegetation monitoring, removal or revegetation activities?
17. Does the application require or include construction, modification, or removal of surface facilities?
18. Does the application require or include water monitoring, sediment or drainage contol measures?
19. Does the application require or include certified designs, maps or calculation?
20. Does the application require or include subsidence control or monitoring?
21. Have reclamation costs for bonding been provided?
22. Does the application involve a perennial stearrl a stream buffer zone or discharges to a steam?
23. Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit five
thank you. (These numbers include a copy for the Price Field Office

I hereby certify that I am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, undertalingsnand oblig4ti

| -;&. so,/ ,^ D, 'r' "
Print Name

Subscribed and swom to

Sign

vrcKY s MILLER
Notarv Public I

My commission Lxpires: '/ I ' 
5 ,zo-Q l\

Attest: State of ^ . i l f ,44. ) )  ss:
County of (: INZBO N

ilAl ffi PUBLIC, $IlIf ol UIlfl
1770 KEiiltf{oRTH RD.
HELPER, UTAH 31526
c0iltr. ExPtRE$ f .5.2008

For Oflice Use Only: Assigned Tracking
Number:

ReceivedFETnftmS

Nov | / 200f

DiV rjr uiL, GAS & MINiNG

Form DOGM- Cl (Revised March 12,2002)



APPLICATIC FOR COAL PERMIT PROCI JING
Detailed Schedule Of Changes to the Mining And Reclamation

Permittee: Canyon Fuel Company, LLC

OPY
Mine: Dugout Canyon Mine PermitNumber: C10071039
Title: Revisions to Chapters 1 of M&Rp

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. lndividually list all maps and drawings that are added, replaced, or removed from the plan. lnclude changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identifi and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as pitt of the description.

flaaa XReplace !Remove
n aaa fl Replace flRemove
n aaa ! Replace f]Remove
fleaa !Replace IRemove
E eaa ! Replace I Remove
n aaa ! Replace ! Remove
n eaa ! Replace ! Remove
n Add flReplace ! Remove
n Add flReplace ! Remove
n aaa ! Replace ! Remove
n Add ! Replace f] Remove
n Add ! Replace ! Remove
E eaa ! Replace ! Remove
E eaa f] Replace ! Remove
n eda f] Replace ! Remove
E aaa flReplace ! Remove
E eaa flReptace ! Remove
! eaa ! Replace ! Remove
n aaa ! Replace I Remove
E aaa flReplace ! Remove
flAdd !Replace !Remove
E eaa ! Replace ! Remove
! ead ! Replace ! Remove
! aaa ! Replace ! Remove
n eaa ! Replace I Remove
! eaa f] Replace I Remove
flAdd flReplace I Remove
n eaa ! Replace ! Remove

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
Chapter l, Text, Tables and Figures Only

Any other specific or special instruction required for insertion ofthis proposal into the Received by Oil, Gas & Mining

f]HNilIVED

Nov | / 20tH
"Di'i. UF UiL. GAS & I'lINING

Mining and Reclamation Plan.

November 17.2004

Form DOGM - C2 (Revised Marcht2,2002)
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Canyon Fuel Company, LLC
SCM/Dugout Canyon Mine
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CHAPTER 1

LEGAL

M ining and Reclamation Plan
November January2003-2004



• Canyon Fuel Company LLC
SCM Dugout Canyon Mine

0

CHAPTER 1

LEGAL FINANCIAL COMPLIANCE AND RELATED INFORMATION

110 MINIMUM REQUIREMENTS FOR LEGAL FINANCIAL COMPLIANCE AND RELATED
INFORMATION

111 Introduction

For information pertaining to this section(s) refer to the General Chapter 1 binder for Canyon

Fuel Company LLC prepared for the Dugout Canyon Mine Soldier Canyon Mine and Banning

Loadout operations

Lompany „
dosed effective June 1 1993 Arch Western Resourccs LLC a Delaware limited liability

i

ry

p

o pa y in . oc u oa n erna ions nc a u y owne

oa ncaon or a ou ecem er

p

i i

1 1

noy

Mining and Reclamation Plan
November January2003 2004
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• Canyon Fuel Company LLC
SCM Dugout Canyon Mine

112 Identification of Interests

f ' y p Y

112 100 Business Entity

The Dugout underground coal mining operation is will be located in Carbon County Utah The

• surface facilities for the Dugout Canyon Mine will be are within Section 23 Township 13 South

Range 12 East SLBM approximately 11 miles northeast of Wellington Utah

For addition information refer to the General Chapter 1 binder for Canyon Fuel Company LLC

prepared for the Dugout Canyon Mine Soldier Canyon Mine and Banning Loadout operations

0 Y

y

112 200 Applicant and Operator

1 2

p Y

y

Mining and Reclamation Plan
November January2003 2004
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• Canyon Fuel Company LLC
SCM Dugout Canyon Mine

40

For information pertaining to this section refer to the General Chapter 1 binder for Canyon Fuel

Company LLC prepared for the Dugout Canyon Mine Soldier Canyon Mine and Banning Loadout

operations

Canyon Fuel Company LLC
J

Suite 540

Telephone : 301 569 7
EMPLOYER ID : 87 567 8

OrORATOR: Canyon Fuel Company LLC
6955 South Union Park Center Suite 5

i va e
Telephone : 8 569 7

RESIDENT AGENT : C T Corporation Systems
5 y
Salt Lake City UT 8

poe :

SON : Richard D Pick
y p Y

Midvale UT 8 7
Telephone : 8 5 9 7

Richard D Pick
Canyon Fuel Company LLC
6955 South Union Park Center Suite 5

Officers of the Applicant

1 3

Mining and Reclamation Plan
November January2003 2004
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Canyon Fuel Company LLC

Canyon Fuel Company LLC
SCM Dugout Canyon Mine

Mining and Reclamation Plan
November January

For information pertaining to this section refer to the General Chapter binder for Canyon Fuel

Company LLC prepared for the Dugout Canyon Mine Soldier Canyon Mine and Banning Loadout

operations

a i i i i i

S:

•

Arch Western Resources LLC
City rlace One Suite
St Louis MO C 7 56

EMPLOYER IDCNTIIICATION :
ADDRESS:

8

c es e cqui i ion orpora io
City Place One Suite
St Louis MO C 7 5

EMPLOYER IDCNTII ICATION : 8
ADDRESS:

Arch Coal Inc
CityPlace One Suite
C r

EMPLOYER IDENTIrICATION : 9 7
ADDRESS :

Delta I lousing Inc
5 5 South Flower Street
Los Angeles CA 9 7

EMPLOYER IDCNTIPICATION : 9 68
ADDRESS :

Atlantic Richfield Company
South5 5 Flower Street

Los Angeles CA 7
EMPLOYER IDCNTIrICATION : 7 6
ADDRESS :



• Canyon Fuel Company LLC
SCM Dugout Canyon Mine

EMPLOYER IDENTIIICATION :

corporation

ADDRESS:
Itochu Coal International Inc
555 7th Street Suite 5
Denver Colorado 8

EMPLOYER IDENTIrICATION : 5 96
ADDRESS:

Itochu Corporation 5
y e

Minato ku Tokyo 7 77 dapan
EMPLOYER IDENTIIICATION : 9 5

Resources LLC Arch Coal Inc Itochu Corporation and Itochu Coal International Inc The

CANYON rUEL COMPANY LLC:
_`_ s

Robert W Shanks
Effective : OG 9

a ayos i raya
Effective : 6

Effeetove : 999

v
Effective : 6 9

Kenneth G Woodrimg
Effective :

Chairmarr

7 567 8

5

Mining and Reclamation Plan
November January



Effective 55H999

ves
Effective : 6

ry
Effective : 8

ec ive :

William Rose
Effective : OC 98

g

Frank M Burke

oe
Effective : 6

J

ice rest en ar e ing

ry

Assistant Secretary

ARCI I COAL INC :

_+_ s

James R Boyd Chairman

6

• Canyon Fuel Company LLC
SCM Dugout Canyon Mine

W EavesJohn

Mining and Reclamation Plan
November

Alternative Representative
Effective :

Effective : 6
p

su omu i a e
Effective : 9

Officers

g
Effective : OC 998

ChiefRobert C Messey Financial Officer
Effective : 9

James C florczak Vice President Finance



• Canyon Fuel Company LLC
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Theodore B Sands
Effective : 5 999

Effective : 9 99

g
ec ive :

Effective : 7 997

James L Parker
i

oma oc c a
Effective :

Effective : 7 9 7

ry
Effective : 7 97

ry
Effective : 7 97

Effective :

a

oe Sans
Effective : 7 997

rt ssey
Effective :

ice rest en ra egic ar e ing

ice r i en

7

f

ie n orma ion icer

p g

Mining and Reclamation Plan
November ry
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• Canyon Fuel Company LLC
SCM Dugout Canyon Mine

Effective : 6 and

James E rlorczak
Effective : 7 9

Effective :

Bradley M Allbritten
Effective :

U

Effective :

damet L organ

o n orson
Effeetive i9 999

ar avi See e
Effective :

Bennett K I latfield
Effective :

Treasurer

Vice President Marketing

U

Vice President

ice es e

ry

Narne : Steven F Lew
Effeefive : 6 98

Narne : Robert W Shanks
Effeefive : 6 98

Alternate:

Narne : Kenneth G Weedring
Effective : 6 9

8

Mining and Reclamation Plan
November January



• Canyon Fuel Company LLC
SCM Dugout Canyon Mine

S

Effective : 96

ec ive :

Yuzo I lirono
Effective : 999

Alternates :

Effective : 99

Effective : 6

Directors :

Effective : 5 7

g
Effective : 6 7 98

Jeffry N Quinn
Effective : 5 7 98

Thomas A Lockhart
Effective :

Offivmeers

n
Effective : OC 8 9

David Peugh
Effective : 5 7 8

9

p

Vice rrcsident

o e ones ice rest en an ss s an ecre ary
Effective : and 6 98

Mining and Reclamation Plan
November January
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Janet L I lorgan
Effective : 7 9

nne onne
Effective : 5

J
Effective : 5

ITOGHU CORPORATION

a e

asa i a ai o
Uichiro Niwa

ie

a oo ao

umi a c up

iyomi ama ay

ou ei

Yuzo I lirono

z

an a a

President CEO

xecu ive ice

a aging irec or

J

r

agi g i ec o
g g

anag
g 9

President and Chief Executive Officer

ry

fig

Mining and Reclamation Plan
November ry

Secretary

ssis an Secre ary

ice rest en finance rea urer

ae opoi m
p
p

April 9

p

pri
p

ue
p
pri

ice rest en ommercia an Secre ary ec

9
Dec 999
ue

Coal Mining and Reclamation Operation Owned or Controlled

The following list describes a permits held by Canyon Fuel Company LLC all pending

• applications for permits and any permit recognized as necessary in the future for which no



Canyon Fuel Company LLC
SCM Dugout Canyon Mine

is

application has been filed Identification numbers of applications or permits are contained in the

following list Many of the agencies listed however have review responsibility only and may not

have submitted a numbered permit

Approval Status

Issuing Authority Identification NoPermit

Mining and Reclamation State of Utah Approved
Permit C 7 9 Department of Natural Resources

Division of Oil Gas and Mining

Department of Interior
U S Geological Survey and
Office of Surface Mining

Department of Agriculture
U S Forest Service
Manti La Sal National Forest

U P D E S Permit
UTG UT 559

Business License

Mine Health and Safety Mine Safety and Health Approved
Permits 89 and Administration Utah

888 UT 9 89

Radio Permits

Certificate of
Insurance and
Authorization to do
Business in State

Road Agreement

Air Quality
Approval Order

Mining and Reclamation Plan
November anuary

Environmental Protection Agency Approved
and Utah D E Q

Carbon County Approved

Federal Communications Approved
Commission

State Industrial Development Approved
Commission

Carbon County Approved

State of Utah Approved
Utah Air Conservation Committee
Department of Health
Division of Environmental Health



• Canyon Fuel Company LLC
SCM Dugout Canyon Mine

Stream Channel State Engineer Approved
Alteration Permit

The Canyon Coal Company LLC mining permits and operations are :

The issuing authority for the Canyon Fuel Company permits is the UDOGM

Operations held by subsidiary companies of Arch Coal Inc and corporate structure are presented

• on Figure in the General Chapter for Canyon Fuel Company LLC Facility names mailing

addresses and permit numbers for these operations are provided in either Table and or Table

For additional information refer to the General Chapter binder for Canyon Fuel Company

LLC prepared forthe Dugout Canyon Mine Soldier Canyon Mine and Banning Loadout operations

Mining and Reclamation Plan
NovemberX

and or Tablet

in the United States

SUFCO Mine C

Skyline Mine C 7 5

Soldier Canyon Mine C 7 8

Banning Loadout C 7

Dugout Canyon Mine C 7 9



• Canyon Fuel Company LLC
SCM Dugout Canyon Mine

5 Legal or Equitable Owner of the Surface and Mineral Properties

The legal and equitable owners of the surface and mineral properties to be affected by this mining

operation during the duration of the permit period are the State of Utah Bureau of Land

Management and Canyon Fuel Company LLC Refer to Refuse Pile Amendment for additional

ownership information

Canyon Fuel Company LLC Milton Ardith Thayne Trust
Gl 55 South Union ark Center Sunnyside Star Route
Suite 5 Price Utah 8 5
Salt Lake IJT 8 7
Telephone : 8 569 7

5 North 5th Street 9th Floor
Grand Junction CO 8 5

State of Utah George Alice Conover Etal
School and Institutional 7 Georgia Way
Trust Lands Administration Sandy Utah 8 9
675 East 5 South
Salt Lake City Utah 8 8 8

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office
5 South 6 West

Price Utah 8 5

No area within the lands to be affected by surface operations and facilities or within the area of coal

to be mined is under a real estate contract

Coal mining and reclamation operations are listed on Table and the corporate structures is

presented on Figure in the General Chapter binder

6 Owners of Record of Property Contiguous to Proposed Permit Area

Mining and Reclamation Plan
November January



Canyon Fuel Company LLC Mining and Reclamation Plan
SCM Dugout Canyon Mine November danuary

Owners of record for surface and mineral properties contiguous to the proposed permit area are

shown on Plate and with the names and addresses listed below

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office

5 South 6 West
Price Utah 8 5

State of Utah
School and Institutional Trust Lands Admin
675 East 5 South
Salt Lake City Utah 8 8 8

KFJ Ranch Partnership
C O Kerwin Jensen
Cleveland Utah 8 5 8

George Alice Conover Etal
7 Georgia Way
Sandy Utah 8 9

Milton Ardith Thayne Trust
Sunnyside Star Route
Price Utah 8 5

Surface ownership along the county road is shown on Plate In addition refer to the Refuse Pile

Amendment for additional information

7 MSHA Numbers

The Dugout Canyon Mine MSHA numbers are :

MSHA No 89 Rock Canyon seam west side of canyon

MSHA No 888 Gilson seam west side of canyon

MSHA No UT 9 89 Dugout Canyon Mine Refuse Pile

8 Interest in Contiguous Lands



• Canyon Fuel Company LLC
SCM Dugout Canyon Mine

A State Institutional Trust Lands coal tract is contiguous to the east of the Dugout Canyon Mine

permit boundary Upon approval by UDOGM Canyon Fuel Company LLC intends to begin mining

the coal reserves in this lease during the current term of this permit application

9 Certification of Submitted Information

Canyon Fuel Company LLC hereby attests that the information contained in this permit document

is true and correct to the best of their knowledge

and belief

Violation Information

is
For violation information refer to Table in the General Chapter binder for Canyon Fuel

Company LLC prepared for the Dugout Canyon Mine Soldier Canyon Mine and Banning Loadout

operations

5

y

o ary u is
g

SEAL

My Gernmission Expires :

Mining and Reclamation Plan
November ry

a a ager

STATE OF UTAI I



• Canyon Fuel Company LLC
SCM Dugout Canyon Mine

Is

y

C 7 8; Danning Loadout C 7 are set forth below in Table

Right of Entry Information

The right to enter the leaseholds conveyed by the State coal leases is conferred to the lessee by

the Mineral Leasing Act of 9 and the leases themselves Copies of State coal leases ML 6 8

and ML 6 9 and Federal Lease U 7 6 78 which grant CFC the right to enter and conduct

underground mining operations are presented in Appendix

The legal description of the CFC leases is :

State Lease ML 6 8 6 acres Approved

6

Mining and Reclamation Plan
November January

y p Y

T S R E SLBM Utah

Section 8 :

Section :

Section :

E

S

S

Sections and 5: All

Section 7 : NE ; E SW ; SE

Section : E NW ; SW NW ; N NE

Section : N NW ; NE

Section : N ; N S



• Canyon Fuel Company LLC
SCM Dugout Canyon Mine

Section : W NW

State Lease ML 6 9 acres Approved

T S R E SLBM Utah

Federal Coal Lease U 7 6 78 6 acres Approved January 957

T S R E SLBM Utah

T S R E SLBM Utah

Federal BLM Right of Way UTU 766 acres Sept 998

T S R E SLBM Utah

Section : NE NW NW SW N NE NW SW

SE NW NW SW

Fee land owned by CFC as described below : 8 acres

T S R E SLBM Utah

• Section 6 : All

7

Mining and Reclamation Plan
November dantiary

Section : Lots S all

Section : Lots S all

Section 5 : Lots SE

Section 9 : All

Section : N

Section : N

Section : S

Section : E E W SE NE SW

Section : All

Section 5: N N

Section 6: N NE

Section 8: Lots E SW ; SE

Section 9 : Lots E W NE NW SE

Section : Lot



BLM Parcel 5 acres

• T S R E SLBM Utah

Section : : NW NW NW SW

State Lease ML 8 5 OBA 56 acres

T S R E SLBM Utah Currently within Permit Area approximately acres

Section 7 : W W SW W E W SW

Section 9 : NE SE S SE

Section : W W W W E W W

T S R E SLBM Utah Added to Permit Area in approximately 6 acres

8

• Canyon Fuel Company LLC
SCM Dugout Canyon Mine

Mining and Reclamation Plan
November January

Section : E NW ; W NE

BLM Rt of Way UTU 77985 57 5 acres

T S R E SLBM Utah

Section : : NE SW SW SE S SW SW SE

N SE SW SE SE NE SW SE

S NW SE SE SW NE SE SE

N NE SE SE

Section : NW SW NW SW S NW NW SW

NE NW NW SW N NE NW SW

Section 7: NE SE NE NW S SE NE NW

SE NE NE NW W NW NW NE

Section 7 : E SW SW SE E E W SW

Section : E W E E E W W

Section : SW NW SW

Section 8 : NW N SW SW SW

Section 9 : All

Section : E E W



• Canyon Fuel Company LLC
SCM Dugout Canyon Mine

Waste Rock Storage Facility

T S R E SLBM Utah Approximately 6 8 acres

Section 8 : Portions of NE SW and SE of the NE

All of Lease ML 6 8 except the E of Section 8 and the NE of Section 7 is included within

the Dugout Canyon Mine permit boundary However only the S SE of Section 9 from Lease

ML 6 9 is within the permit boundary The ten acres described in UTU 766 are also described

in UTU 77985 The U S Department of Interior Bureau of Land Management BLM right of way

application UTU 766 is included in Appendix

The disturbed area encompasses acres Mine Facility area including Gilson well pad and

small substation acres G and G Degas Well 7 acres G G 5 and G 6 Degas Well

8 acres Leach field pipeline area and 6 8 acres Refuse Pile area totally 55 5 8 acres

That acreage includes a pre and post mining road with an area of 6 acres and acres of

undisturbed land within the mine facilities disturbed area and acres within the refuse pile

disturbed area

The permit boundary encompasses approximately 7 acres which includes the following surface

ownership and acreage : acres in the BLM right of way approximately 567 acres of other federal

lands 9 acres of state lands and fee acreage of approximately 5 6 acres Plate and RA

Plate

her

Coal ownership acreage within the permit area includes approximately 6 acres of federal

coal approximately 5 acres of state coal and 8 acres of fee coal Plate and RA B

Approximately 67 acres which include the surface subsidence area refuse pile and leach field

areas will not be mined although their acreage is included in the surface and coal ownership

acreage totals

Mining and Reclamation Plan
November January

approximately 67 aeres

9



• Canyon Fuel Company LLC Mining and Reclamation Plan
SCM Dugout Canyon Mine November January

A legal description of the permit boundary includes :

T S R E SLBM Utah

Section 9: S SE

Section : S

Section : S

Section : All except N N

Section : All

Section 5: All

Section 6: All

Section 7: E SW ; SE

Section : E NW ; SW NW ; N NE

Section : N NW ; NE

Section : N ; N S ; Portion of N NE SE SE ;

Section :

Portion of SW NE SE SE ;

Portion of S NW SE SE ;

Portion of SW NE SW SE ;

Portion of N SE SW SE ;

Portion of NE SW SW SE ;

Portion of S SW SW SE

NW ; NEI ; SE ; NE SW ; NW NW SW ;

S NE NW SW ; NW SW NW SW ;

Section : All

Section 5 : N N

Section 6 : N NE

Section 7 : Portion of W NW NW NE

Portion of SW NE NE NW

Portion of E SW NE NW

Portion of SW SW NE NW
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SCM Dugout Canyon Mine

T S R E SLBM Utah

Section 7 W SW ; SW NW

Section 8 All except N N

Section 9 All

Section W W

Section NW NW

T S R E SLBM Utah

Section 8 Portion of N NE

Mining and Reclamation Plan
November ry

Topsoil is being stored in T S R E Section 8 a storage area permitted to Soldier Canyon Mine

See Chapter for additional details concerning the topsoil storage

Acreage has been added to the permit area which is in excess of the Federal lease acreage to act

as a subsidence buffer zone This acreage has been added in T S R E Section and T S

R E Sections 7 and 8 through

The refuse pile will be is located on property owned by Canyon Fuel Company LLC The property

is located approximately 6 5 miles southwest of the Dugout Canyon Mine in portions of the NE

SW and SE of the NE in a portion of the NW of the SE and in the NW of the

NE of Section 8 Township South Range East Salt Lake Base Meridian

BLM Right of Way UTU 77985 grants the right of entry for the leach field and associated pipeline

Refer to the right of way description above

5 Status of Unsuitability Claims

To the best knowledge of Canyon Fuel Company LLC no portion of the area to be permitted is

designated or under study for being designated unsuitable for mining
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Mining and Reclamation Plan
November January

CFC does not propose to conduct coal mining or reclamation operations within feet of any

occupied dwelling A description of operations to be conducted within feet of a public road is

provided in Chapter 5 of this M RP together with a discussion of plans to protect the interests of

the public

6 Permit Term

The anticipated mining progression during operation of the Dugout Canyon Mine is outlined on

Plate 5 7 Rates of production for the permit term are presented in Section 5 Reclamation

operations are discussed in Chapters 5 7 and 8

7 Insurance Proof of Publication and Facilities and Structures Used in
Common

is
Certificates of Insurance issued to Canyon Fuel Company LLC are located in the General Chapter

binder for Canyon Fuel Company LLC prepared for the Dugout Canyon Mine Soldier Canyon

Mine and Banning Loadout operations and Appendix of this M RP

The newspaper advertisement and the verification of the advertisement appearing in the

appropriate newspapers are included in Appendix

8 Filing Fee

The permit application was accompanied by a 5 filing fee UDOGM retains a record of filing

fee payments in their office in Salt Lake City Utah

PERMIT APPLICATION FORMAT AND CONTENTS

This permit application will comply with R6 5
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REPORTING OF TECHNICAL DATA

Mining and Reclamation Plan
November anuary

All technical data submitted in the permit application will be accompanied by the name or

organization responsible for the collection and analysis ofdata dates of collection and descriptions

of methodology used Technical analyses will be planned by or under the direction of a qualified

professional in the subject to be analyzed

MAPS AND PLANS

The maps and plans in the Mining and Reclamation Plan will correspond with the requirements in

R6 5

5 COMPLETENESS

CFC believes the information in this permit application to be complete and correct



• Canyon Fuel Company LLC
SCM Dugout Canyon Mine

TABLE OF CONTENTS

Section Page

MINIMUM REQUIREMENTS FOR LEGAL FINANCIAL COMPLIANCE AND RELATED
INFORMATION

Introduction

Mining and Reclamation Plan
November January

Violation Information 6

Right of Entry Information 6

5 Status of Unsuitability Claims

6 Permit Term

7 Insurance Proof of Publication and Facilities and Structures Used
in Common

8 Filing Fee

PERMIT APPLICATION FORMAT AND CONTENTS

REPORTING OF TECHNICAL DATA

MAPS AND PLANS

5 COMPLETENESS

Identification of Interests

Business Entity
Applicant and Operator
Officers of the Applicant
Coal Mining and Reclamation Operation Owned or Controlled

5 Legal or Equitable Owner of the Surface and Mineral
Properties

6 Owners of Record of Property Contiguous to Proposed
Permit Area

7 MSHA Numbers 5
8 Interest in Contiguous Lands 5
9 Certification of Submitted Information 5
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CHAPTER

LEGAL FINANCIAL COMPLIANCE AND RELATED INFORMATION

MINIMUM REQUIREMENTS FOR LEGAL FINANCIAL COMPLIANCE AND RELATED
INFORMATION

Introduction

For information pertaining to this section s refer to the General Chapter binder for Canyon
Fuel Company LLC prepared for the Dugout Canyon Mine Soldier Canyon Mine and Banning

Loadout operations

Identification of Interests

Business Entity

The Dugout underground coal mining operation is located in Carbon County Utah The surface
facilities for the Dugout Canyon Mine are within Section Township South Range East
SLBM approximately miles northeast of Wellington Utah

For addition information refer to the General Chapter binder for Canyon Fuel Company LLC
prepared for the Dugout Canyon Mine Soldier Canyon Mine and Banning Loadout operations

Applicant and Operator

For information pertaining to this section refer to the General Chapter binder for Canyon Fuel
Company LLC prepared for the Dugout Canyon Mine Soldier Canyon Mine and Banning Loadout
operations

=
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Officers of the Applicant

For information pertaining to this section refer to the General Chapter binder for Canyon Fuel

Company LLC prepared for the Dugout Canyon Mine Soldier Canyon Mine and Banning Loadout

operations

Coal Mining and Reclamation Operation Owned or Controlled

The following list describes permits held by Canyon Fuel Company LLC all pending applications

for permits and any permit recognized as necessary in the future for which no application has been

filed Identification numbers of applications or permits are contained in the following list Many of the

agencies listed however have review responsibility only and may not have submitted a numbered

permit

Approval Status
Permit Issuing Authority Identification No

Mining and Reclamation State of Utah Approved
Permit C 7 9 Department of Natural Resources

Division of Oil Gas and Mining

Department of Interior
U S Geological Survey and
Office of Surface Mining

Department of Agriculture
U S Forest Service
Manti La Sal National Forest

U P D E S Permit Environmental Protection Agency Approved
UTG UT 559 and Utah D E Q

Business License Carbon County Approved

Mine Health and Safety Mine Safety and Health Approved
Permits 89 and Administration Utah

888 UT 9 89
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Radio Permits Federal Communications Approved
Commission

Certificate of State Industrial Development Approved
Insurance and Commission
Authorization to do
Business in State

Road Agreement Carbon County Approved

Air Quality State of Utah Approved
Approval Order Utah Air Conservation Committee

Department of Health
Division of Environmental Health

Stream Channel State Engineer Approved
Alteration Permit

The Canyon Coal Company LLC mining permits and operations are :

SUFCO Mine C

Skyline Mine C 7 5

Soldier Canyon Mine C 7 8

Banning Loadout C 7

Dugout Canyon Mine C 7 9

The issuing authority for the Canyon Fuel Company permits is the UDOGM

Operations held by subsidiary companies ofArch Coal Inc and corporate structure are presented

on Figure in the General Chapter for Canyon Fuel Company LLC Facility names mailing

addresses and permit numbers for these operations are provided in either Table and or Table

For additional information referto the General Chapter binderfor Canyon Fuel Company LLC

prepared for the Dugout Canyon Mine Soldier Canyon Mine and Banning Loadout operations
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Canyon Fuel Company LLC
5 North 5th Street 9th Floor

Grand Junction CO 8 5

State of Utah
School and Institutional
Trust Lands Administration
675 East 5 South
Salt Lake City Utah 8 8 8

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office

5 South 6 West
Price Utah 8 5

Mining and Reclamation Plan
November

5 Legal or Equitable Owner of the Surface and Mineral Properties

The legal and equitable owners of the surface and mineral properties to be affected by this mining
operation during the duration of the permit period are the State of Utah Bureau of Land Management
and Canyon Fuel Company LLC Refer to Refuse Pile Amendment for additional ownership
information

Milton Ardith Thayne Trust
Sunnyside Star Route
Price Utah 8 5

George Alice Conover Etal
7 Georgia Way

Sandy Utah 8 9

No area within the lands to be affected by surface operations and facilities or within the area of coal
to be mined is under a real estate contract

Coal mining and reclamation operations are listed on Table and the corporate structures is
presented on Figure in the General C hapter binder

6 Owners of Record of Property Contiguous to Proposed Permit Area

Owners of record for surface and mineral properties contiguous to the proposed permit area are
shown on Plate and with the names and addresses listed below
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United States of America
Department of Interior
Bureau of Land Management
Price Coal Office

5 South 6 West
Price Utah 8 5

State of Utah
School and Institutional Trust Lands Admin
675 East 5 South
Salt Lake City Utah 8 8 8

KFJ Ranch Partnership
C O Kerwin Jensen
Cleveland Utah 8 5 8

George Alice Conover Etal
7 Georgia Way

Sandy Utah 8 9

Milton Ardith Thayne Trust
Sunnyside Star Route
Price Utah 8 5

Surface ownership along the county road is shown on Plate In addition referto the Refuse Pile
Amendment for additional information

7 MSHA Numbers

The Dugout Canyon Mirie MSHA numbers are :

MSHA No 89 Rock Canyon seam west side of canyon

MSHA No 888 Gilson seam west side of canyon

MSHA No UT 9 89 Dugout Canyon Mine Refuse Pile
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8 Interest in Contiguous Lands

A State Institutional Trust Lands coal tract is contiguous to the east of the Dugout Canyon Mine
permit boundary Upon approval byUDOGM Canyon Fuel Company LLC intends to begin mining
the coal reserves in this lease during the current term of this permit application

9 Certification of Submitted Information

Canyon Fuel Company LLC herebyattests that the information contained in this permit document
is true and correct to the best of their knowledge

Violation Information

For violation information refer to Table in the General Chapter binder for Canyon Fuel
Company LLC prepared for the Dugout Canyon Mine Soldier Canyon Mine and Banning Loadout
operations

Right of Entry Information

The right to enter the leaseholds conveyed by the State coal leases is conferred to the lessee by
the Mineral Leasing Act of 9 and the leases themselves Copies of State coal leases ML 6 8
and ML 6 9 and Federal Lease U 7 6 78 which grant CFC the right to enter and conduct

underground mining operations are presented in Appendix

The legal description of the CFC leases is :

State Lease ML 6 8 6 acres Approved

T S R E SLBM Utah

Section 8 : E

Section : S

Section : S

6
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Sections and 5: All

State Lease ML 6 9 acres Approved

T S R E SLBM Utah

Federal Coal Lease U 7 6 78 6 acres Approved January 957
T S R E SLBM Utah

T S R E SLBM Utah

Section 8 : Lots E SW ; SE

Section 9 : Lots E W NE NW SE
Section : Lot

Federal BLM Right of Way UTU 766 acres Sept 998
T S R E SLBM Utah

Section : NE NW NW SW N NE NW SW

7

Section : Lots S all

Section : Lots S all

Section 5 : Lots SE

Section 9 : All

Section : N

Section : N

Section : S

Section : E E W SE NE SW
Section : All

Section 5 : N N

Section 6: N NE

Section 7 : NE ; E SW ; SE

Section : El NW ; SW NW ; N NE

Section : N NW ; NE

Section : N ; N S

Section : W NW
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SE NW NW SW

Fee land owned by CFC as described below : 8 acres

T S R E SLBM Utah

Section 6 : All

Section : E NW ; W NE

BLM Parcel 5 acres

T S R E SLBM Utah

Section : : NW NW NW SW

State Lease ML 8 5 OBA 56 acres

T S R E SLBM Utah Currently within Permit Area approximately acres

T S R E SLBM Utah Added to Permit Area in approximately 6 acres

Section 7: E SW SW SE E E W SW

Section : E W E E E W W

Section : SW NW SW

8

Mining and Reclamation Plan
November

BLM Rt of Way UTU 77985 57 5 acres

T S R E SLBM Utah

Section : : NE SW SW SE S SW SW SE

N SE SW SEI SE NE SW SE

S NW SE SE SW NE SE SE

N NE SE SE

Section : NW SW NW SW S NW NW SW

NE NW NW SW N NE NW SW

Section 7 : NE SE NE NW S SE NE NW

SE NE NE NW W NW NW NE

Section 7 : W W SW W E W SW

Section 9 : NE SE S SE

Section : W W W W E W W
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Waste Rock Storage Facility

T S R E SLBM Utah Approximately 6 8 acres

Section 8 : Portions of NE SW and SE of the NE

All of Lease ML 6 8 except the E of Section 8 and the NE of Section 7 is included within

the Dugout Canyon Mine permit boundary However only the S SE of Section 9 from Lease

ML 6 9 is within the permit boundary The ten acres described in UTU 766 are also described
in UTU 77985 The U S Department of Interior Bureau of Land Management BLM right of way
application UTU 766 is included in Appendix

The disturbed area encompasses acres Mine Facility area including Gilson well pad and
small substation acres G and G Degas Well 7 acres G G 5 and G 6 Degas Well
8 acres Leach field pipeline area and 6 8 acres Refuse Pile area totally 5 8 acres That

acreage includes a pre and post mining road with an area of 6 acres and acres of
undisturbed land within the mine facilities disturbed area and acres within the refuse pile
disturbed area

The permit boundary encompasses approximately 7 acres which includes the following surface

ownership and acreage : acres in the BLM right of way approximately567 acres of otherfederal
lands 9 acres of state lands and fee acreage of approximately 5 6 acres Plate and RA
Plate

Coal ownership acreage within the permit area includes approximately 6 acres of federal

coal approximately 5 acres of state coal and 8 acres of fee coal Plate and RA B

Approximately 67 acres which include the surface subsidence area refuse pile and leach field
areas will not be mined although their acreage is included in the surface and coal ownership

acreage totals

9

Section 8 : NW N SW SW SW

Section 9 : All

Section : E E W
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A legal description of the permit boundary includes :

T S R E SLBM Utah

T S R E SLBM Utah

Section 9: S SE

Section : S

Section : S

Section : All except N N

Section : All

Section 5: All

Section 6: All

Section 7: E SW ; SE

Section : E NW ; SW NW ; N NE

Section : N NW ; NE

Section : N ; N S ; Portion of N NE SE SE ;

Section :

Portion of SW NE SE SE ;

Portion of S NW SE SE ;

Portion of SW NE SW SE ;

Portion of N SE SW SE ;

Portion of NE SW SW SE ;

Portion of S SW SW SE

NW ; NE ; SE ; NE SW ; NW NW SW ;

S NE NW SW ; NW SW NW SW ;

Section : All

Section 5 : N N

Section 6 : N NE

Section 7 : Portion of W NW NW NE

Portion of SW NE NE NW

Portion of E SW NE NW

Portion of SW SW NE NW
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T S R E SLBM Utah

Section 8 Portion of N NE

Topsoil is being stored in T S R E Section 8 a storage area permitted to Soldier Canyon Mine
See Chapter for additional details concerning the topsoil storage

Acreage has been added to the permit area which is in excess of the Federal lease acreage to act
as a subsidence buffer zone This acreage has been added in T S R E Section and T S
R E Sections 7 and 8

The refuse pile is located on property owned by Canyon Fuel Company LLC The property is
located approximately 6 5 miles southwest of the Dugout Canyon Mine in portions ofthe NE SW

and SE of the NE in a portion of the NW of the SE and in the NW of the NE
of Section 8 Township South Range East Salt Lake Base Meridian

BLM Right of WayUTU 77985 grants the right of entry for the leach field and associated pipeline
Refer to the right of way description above

5 Status of Unsuitability Claims

To the best knowledge of Canyon Fuel Company LLC no portion of the area to be permitted is
designated or under study for being designated unsuitable for mining

CFC does not propose to conduct coal mining or reclamation operations within feet of any
occupied dwelling A description of operations to be conducted within feet of a public road is

Section 7 W SW ; SW NW

Section 8 All except N N

Section 9 All

Section W W

Section NW NW
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provided in Chapter 5 of this M RP together with a discussion of plans to protect the interests of
the public

6 Permit Term

The anticipated mining progression during operation ofthe Dugout Canyon Mine is outlined on Plate
5 7 Rates of production for the permit term are presented in Section 5 Reclamation operations
are discussed in Chapters 5 7 and 8

7 Insurance Proof of Publication and Facilities and Structures Used in
Common

Certificates of Insurance issued to Canyon Fuel Company LLC are located in the General Chapter
binder for Canyon Fuel Company LLC prepared for the Dugout Canyon Mine Soldier Canyon

Mine and Banning Loadout operations and Appendix of this M RP

The newspaper advertisement and the verification of the advertisement appearing in the appropriate
newspapers are included in Appendix

8 Filing Fee

The permit application was accompanied by a 5 filing fee UDOGM retains a record of filing fee

payments in their office in Salt Lake City Utah

PERMIT APPLICATION FORMAT AND CONTENTS

This permit application will comply with R6 5

REPORTING OF TECHNICAL DATA

All technical data submitted in the permit application will be accompanied by the name or

organization responsible for the collection and analysis ofdata dates of collection and descriptions
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of methodology used Technical analyses will be planned by or under the direction of a qualified
professional in the subject to be analyzed

MAPS AND PLANS

The maps and plans in the Mining and Reclamation Plan will correspond with the requirements in
R6 5

5 COMPLETENESS

CFC believes the information in this permit application to be complete and correct
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