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June 22, 2004

Rick Olsen, General Manager
Canyon Fuel Company, LLC
P.O. Box 1029

Wellington, Utah 84542

Re:  Drilling of Degassification Wells G-4, G-5 and G-6, Canyon Fuel Company,
LLC, Dugout Mine, C/007/0039. Task ID #1943, Outgoing File

Dear Mr. Olsen:

The Division received your application to address the drilling of three
methane degassification wells (G-4, G-5 and G-6) at the Dugout Canyon Mine on
June 4, 2004. We anticipate completing this review by July 20, 2004. Pete Hess has
been assigned as the Lead on this project. A copy is being forwarded to the Bureau
of Land Management for their review.

If you have any questions, please call Pete Hess at (613) 613-1146 or me at
(801) 538-5268.

Sincerely,

IS/

Pamela Grubaugh-Littig
Permit Supervisor

an
cc:  Jim Kohler, BLM w/ application
Mark Page, Water Rights w/o
Dave Ariotti, DEQ w/o
Derris Jones, DWR w/o
Price Field Office
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