
August 6, 2004 
 
 
 
Rick Olsen, General Manager 
Canyon Fuel Company, LLC 
P. O. Box 1029 
Wellington, Utah 84542 
 
 
Re: Concrete Pad Area Extension, Canyon Fuel Company, LLC, Dugout Canyon 

Mine, C/007/0039, Task ID #1981, Outgoing File 
 
Dear Mr. Olsen: 
 
 The above-referenced amendment is approved effective August 3, 2004.  A 
stamped incorporated copy is enclosed for your copy of the Mining and Reclamation 
Plan. 
 
 If you have any questions, please feel free to call me at (801) 538-5268 or 
Peter Hess at (435) 613-1146, Extension 203. 
 
 

Sincerely, 
 
 
 

Pamela Grubaugh-Littig 
Permit Supervisor 

 
PHH/sd 
Enclosure 
cc: Ranvir Singh, OSM 
 Jim Kohler, BLM 
 Mark Page, Water Rights w/o 
 Dave Ariotti, DEQ w/o 
 Derris Jones, DWR w/o 
 Price Field Office 
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TECHNICAL ANALYSIS 
 
 The Division regulates the Surface Mining Control and Reclamation Act of 1977 
(SMCRA).  When mines submit a Permit Application Package or an amendment to their Mining 
and Reclamation Plan, the Division reviews the proposal for conformance to the R645-Coal 
Mining Rules.  This Technical Analysis is such a review.  Regardless of these analyses, the 
permittee must comply with the minimum regulatory requirements as established by SMCRA. 
 
 Readers of this document must be aware that the regulatory requirements are included by 
reference.  A complete and current copy of these regulations and a copy of the Technical 
Analysis and Findings Review Guide can be found at http://ogm.utah.gov/coal
 
 This Technical Analysis (TA) is written as part of the permit review process.  It 
documents the Findings that the Division has made to date regarding the application for a permit 
and is the basis for permitting decisions with regard to the application.  The TA is broken down 
into logical section headings which comprise the necessary components of an application.  Each 
section is analyzed and specific findings are then provided which indicate whether or not the 
application is in compliance with the requirements. 
 
 Often the first technical review of an application finds that the application contains some 
deficiencies.  The deficiencies are discussed in the body of the TA and are identified by a 
regulatory reference which describes the minimum requirements.  In this Technical Analysis we 
have summarized the deficiencies at the beginning of the document to aid in responding to them.  
Once all of the deficiencies have been adequately addressed, the TA will be considered final for 
the permitting action. 
 
 It may be that not every topic or regulatory requirement is discussed in this version of the 
TA.  Generally only those sections are analyzed that pertain to a particular permitting action.  
TA's may have been completed previously and the revised information has not altered the 
original findings.  Those sections that are not discussed in this document are generally 
considered to be in compliance. 

Sheila Morrison

	This Technical Analysis Guideline is intended to serve as a working document for the development, analysis and final production of the TA document for the Permit.  The information provided in this document which is intended for informational and guidance purposes only, has been marked in italics and will NOT be a printed part of the Final TA document.

	The Technical Analysis of the permit application for underground coal mining operations is divided into eight distinct sections; Introduction: Summary of Permit Conditions (Final TA)/Summary of Deficiencies (Draft TA): General Contents: Environmental Resource Information; Operation Plan; Reclamation Plan; Special Categories of Mining and Cumulative Hydrologic Impact Assessment.

	The objective of the requirements of the Environmental Resource Information section is to ensure that each application provides a complete and accurate description of the environmental resources that may be impacted or affected by proposed underground mining activities.  This information will be used to evaluate and determine whether the applicant can comply with the performance standards for underground mining without significantly affecting the environmental resources within the permit area, and, without adversely impacting any environmental resources outside of the permit area.

	The objective of the Operation Plan and the Reclamation Plan sections are to distinctly provide a description of existing or proposed facilities and structures, to ensure all facilities used in conjunction with mining or reclamation operation comply with their appropriate design and performance standards, and that such plans clearly demonstrate that the reclamation can successfully be achieved.

	The objectives of the Special Categories section of the TA is to separately and distinctly evaluate those special categories that, under the regulations, have performance standards which are particular only to such special categories.

	Organization of the Technical Analysis (TA) is as follows:

SECTION HEADING

Regulatory Reference: (Pertinent federal and state rules and regulations)

Minimum Regulatory Requirements:

	A concise restatement of the minimum regulatory requirements, paraphrased from the federal and state rules.  Information provided in this section serves as a guide for reviewer analysis and a basis comment.  This portion of the TA review document is not printed in the Final TA.  All sections of the TA, which are not part of the Final TA but provided as a guide for review, are show in italics.

Analysis:

	Locate, identify and reference information in the application relative to this section in the opening paragraph under this section.  This serves as a guide not only to the current technical analysis review, but also as a ready reference for future reviews required during a permit change, mid-term review or permit renewal.

	Summarize the information proposed in the application.  Try to locate and describe the information in the plan that most directly addresses the requirements of the subsection.

	Analyze the information presented in the application for compliance with the minimum regulatory requirements.  Determine whether or not the information presented in the plan meets these minimum regulatory requirements.  If more information is required to determine whether or not the applicant is in compliance with this section, provide a basis for such additional information.  If more information is needed than just the minimum regulatory requirements, provide a brief but technically explicit reason for requiring more information.

Findings:

	Analysis of the information in the plan should determine whether or not a finding can be made in regard to each section of the Technical Analysis.  The findings section must explicitly state whether or not the applicant is in compliance with the requirements of that particular section of the Technical Analysis.

	Findings with no deficiencies in the application or the proposed permit changes shall have the following form:

	Information provided in the (plan or application) meets the minimum (section) requirements of the regulations

	During the development of the Technical Analysis, a draft(s) of the TA may be issued by the Division to enumerate those deficiencies that must be addressed in the plan prior to approval.  Each deficiency shall cite the regulatory requirement that needs to be addressed, and, present a concise description of the nature of the deficiency.  In the event that the reviewer can suggest or recommend a revision to the plan that would correct the deficiency, it should be stated as such, but the deficiency should allow the permittee to address the deficiency in an alternate manner, so long as it meets the minimum regulatory requirements relative to the deficiency.

	Deficiencies in the application or the proposed permit changes shall have the following form:

	Information provided in the (plan or application) is not considered adequate to meet the minimum (section requirements of the regulations.  Prior to approval the permittee must provide the following in accordance with:

R645-[Regulation Number], description of permit deficiency or failure to comply with the specific regulatory requirement.  Alternative or suggested methods of meeting compliance requirements


http://ogm.utah.gov/coal
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INTRODUCTION 
 
 The permittee submitted an application to the Division on July 2, 2004 to address an 
addition/extension of a concrete pad area for the purpose of enhancing material storage 
capability within the disturbed area of the Dugout Canyon Mine facilities area.  The application 
was received in the Price Field Office on July 15, 2004. 
 
 This technical memo will address the adequacy of the submittal, designated as Task ID 
#1981, relative to the engineering discipline and bonding requirements of the R645 coal rules. 
 

Sheila Morrison

	As part of the introduction to the Technical Analysis, the reviewer should provide an executive summary as to the results found in the TA.  This should include a brief chronology of the permit application, or permit change resultant in the revision of the TA.
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OPERATION PLAN 
 

MINING OPERATIONS AND FACILITIES 
 
Regulatory Reference: 30 CFR 784.2, 784.11; R645-301-231, -301-526, -301-528. 
 
Analysis: 
 
 The submittal consists of two revisions to Volume 1, Chapter 5, page 5-16 of the Dugout 
Canyon Mine mining and reclamation plan.  The revision contained in paragraph two of page 5-
16 removes reference to the temporary warehouse, storage and foreman facilities which were 
portable containers/trailers implemented for those purposes.  Upon the completion of the 
office/bath house/warehouse/shop building, those temporary facilities were either removed or 
relocated within the Mine’s facilities area. 
 
 The second revision to page 5-16 is the addition of verbiage relative to the addition of a 
concrete pad area east of the office/bath house/warehouse/shop building.  The concrete dock area 
will be used for the storage of pipe and plate, and those materials will be stored on racks to 
enhance storage efficiency.  The concrete structure will be installed such that it surrounds a large 
diameter HDPE culvert that carries flow in ditch DD-3, (See PLATE 7-5, DISTURBED AREA 
DIVERSIONS, Dugout Mine MRP).  As of the date of the TASK ID #1981 submittal, the 
concrete structure is still under construction.  As such, its completed dimensions are unknown at 
this time.  Upon the completion of the structure, the permittee will update the surface facilities 
map, PLATE 5-2 in the mining and reclamation plan. 
 
Findings: 
 
 The minimum regulatory requirements of this section have been met. 
 

Sheila Morrison

Minimum Regulatory Requirements:

	The objectives of this section is to ensure that the Division is provided with comprehensive and reliable information on proposed underground mining activities, and to ensure that those activities are allowed to be conducted only in compliance with the regulatory program.

	Provide a general description of the mining operations proposed to be conducted during the life of the mine within the proposed permit area, including, at a minimum, the following: a narrative description of the type and method of coal mining procedures and proposed engineering techniques, anticipated annual and total production of coal, by tonnage, and the major equipment to be used for all aspects of those operations; and, a narrative explaining the construction, modification, use, maintenance, and removal of the following facilities (unless retention of such facility is necessary for postmining land use is specified.)  The following facilities must be described: dams, embankments, and other impoundments; overburden and topsoil handling and storage areas and structures; coal removal, handling, storage, cleaning, and transportation areas and structures; spoil, coal processing waste, mine development waste, and noncoal waste removal, handling, storage, transportation, and disposal areas and structures; mine facilities; and, water pollution control facilities.
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RECLAMATION PLAN 
 

BONDING AND INSURANCE REQUIREMENTS 
 
Regulatory Reference: 30 CFR Sec. 800; R645-301-800, et seq. 
 
Analysis: 

Determination of Bond Amount 
 
 The permittee submitted a permit amendment to the Division on July 2, 2004 to adjust the 
reclamation bond amount to address the expansion of a concrete pad area adjacent to the 
office/warehouse/bath house/shop building.  Those revised reclamation cost figures were 
reviewed by Division personnel via Task ID #1900 and determined to be adequate.  Final 
approval for the Task ID#1900 submittal was given on May 17, 2004. 
 
Findings: 
 
 The minimum regulatory requirements of this section have been addressed via Task ID 
#1900. 
 
 
 
 
 
O:\007039.DUG\FINAL\ta\TA_1981.doc 

Sheila Morrison

	The amount of the bond required for each bonded area shall: be determined by the Division; depend upon the requirements of the approved permit and reclamation plan; reflect the probable difficulty of reclamation, giving consideration to such factors as topography, geology, hydrology, and revegetation potential; and, be based on, but not limited to, the estimated cost submitted by the permit applicant.

	The amount of the bond shall be sufficient to assure the completion of the reclamation plan if the work has to be performed by the Division in the event of forfeiture, and in no case shall the total bond initially posted for the entire area under 1 permit be less than $10,000.

An operator's financial responsibility for repairing material damage resulting from subsidence may be satisfied by the liability insurance policy required in this section.
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