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CONFIDENTIALITY NOTICE: This message is intended only for the use of the individual or entity designafed
mbove, is confidential and may contain information that is legally privileged or exempt from disclosure under
applicable law. You are hereby notified that any dissemination, distribution, copying or use of or reliance upon the
information contained in and Gansmitted with this facsimile transmission by or to anyone other than the recipient
designated above by the sender i not authorizad and strictly prohibited. If you have received this
communication in error, please immediately notify the sender by telephone and retum it fo the sender by U.S.
Mall, or destroy it if authorizafion is granted by the sender. Thank you.
RECEIVED

MAY-19 2005
DIV, OF OIL, GAS & MINING
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CF Canyon Fuel eomny. LLC
P.O. Box 1029
Wellington, Utah 84842

May 16, 2005

Ms. Pamela Grubaugh-Littig

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

RE: Pace Canyon Fan Portal - Drainage and Topsoil Revisions - Bond Revisions
Dugout Canyon Mine, Canyon Fuel Company, LLC, C/007/039, Carbon County, Utah

Dear Ms. Grubaugh-Littig:

Attached please find four copies of an amendment to address revisions to the Dugout
Canyon Mine bond. The revisions were requested by the UDOGM staff during a meeting on
May 13, 2005. In attendance at the meeting were Wayne Western, Wayne Hedberg,
Priscilla Burton and David Darby.

Revisions were also requested to be made to the reclamation plan, however upon
examination we have determined that the information currently approved in Section 762.100
was sufficient to describe the reclamation to the extended channel and culvert.

Please add this bond information to the submittal made on May 13, 2005 which deals with
the extension of the culvertin the south drainage of the Pace Canyon Fan Portal facilities.
If further clarification is needed do not hesitate to call or contact one of the individuals who
attended the meeting.

Please do not hesitate to contact us with concerns as they arise in your review process.
We are commiited to address your concerns as they arise.

A copy of this submittal has been delivered to the Price field office.

Thank you for your assistance and if you have any questions, please call me at (435) 636-
2869.

Ut

cc: Dave Spillman
Pete Hess

RECEIVED
MAY 19 2005

DIV. OF OIL, GAS & MINING
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APPLICATION FOR COAL PERMIT PROCESSING
Permit Change [X] New Permit [ ] Renewal [] Exploration [] Bond Release ] Transfer []

Permittee: Canyon Fuel Company, LLC

Mine: _Dugout Canyon Mine Permit Number: _C/007/039
Title: _Pace Canyon Fan Portal - Drainage and Topsoil Stockpile Revisions - Bond Revisions

Description, Include reason for application and timing required to implement:

Instructions: If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

O Yes X No 1. Change in the size of the Permit Area? Acres: Disturbed Area: _____ [ increase [ ] decrease.

[]Yes[XINo 2. Isthe application submitted as a result of a Division Order? DO#

[] Yes DI No 3. Does the application include operations outside a previously identified Cumulative Hydrologjc Impact Area?
[ Yes DI No 4. Does the application include operations in hydrologic basins other than as currently approved?

[J Yes XINe 5. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?

[J YesXINo 6. Does the application require or include public notice publication?

[ YesXXINo 7. Does the application require or include owncrship, control, right-of-entry, or compliance information?
[JYcs XINo 8. Is proposed activity within 100 feet of s public road or cemetery or 300 fect of an occupied dwelling?

[0 YesDINo 9. Is the application submitted as a result of a Violation? NOV #

[0 Yes IXINo  10. Is the application submitted as a result of other laws or regulations or policies?

Explain:

[[] Yes XINo 11. Does the application affect the surface landowner or ¢hange the post mining land use?
[C] Yes B No 12, Does the application rcquire or include underground design or mine sequence and timing? (Modification of R2P2)
[J Yes XX No  13. Does the application require or include collection and reporting of amy baseline information?
Yez (X No 14, Could the application have any effect on wildlife or vegetation outside the current disturbed azea?
Yes [X] No 15. Does the application require or inchude soil removal, storage or placement?
£]Yes DI No 16. Does the application require or include vegetation monitoring, removal or revegetation activities?
[] Yes XINo  17. Does the application require or include construction, modification, or removal of surface facilities?
[C) Yes XINo 18. Does the application require or include water monitoring, sediment or drainage control measures?
[J Yes )X No  19. Does the application require or include certified designs, maps or calculation?
[J Yes XINo 20. Does the application require or include subsidence control or monitoring?
Yes []No 21. Have reclamation costs for bonding been provided?
[] Yes X No  22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?
[J Yes BINo  23. Does the application affect permiits issued by other agencies or permits issued to other entitics?

Please attach four (4) review copies of the application, If the mine is on or adjacent to Forest Service land please submit five
(8) copies, thank you. (These numbers include a copy for the Price Field Office)

1 hereby certify that I am a responsible official of the spplicant and that the information contained in this application s true and correct to the best of my information
and belicf in all respoots with the laws of Utah in reference (o commitments, u s, nd obl n.

m&Q &I(/(Mmh E%W QM'-HAA%—
Print Name v Sign N, o:i , Date s
"y

remzﬂu's_/é__dnyo!‘ Mh‘Y ,20. 0 s i ‘7

Subsecribed and swom to

KY SUi
TARY PBBLIG

51 TE of UTAW
Notary P ‘ HEL‘PE%"EJ"’I‘AJ S45%8
owry Pubfic :
oTisgion fres: - (=} A
N somiton S %m—’—’s T COUM. EXPIRES {-5-2008
Counry of
For Office Use Only: Assigned Tracking Received by Oil, Gas & Mining
Number:
RECEIVED
MAY 19 2005

DIV. OF OIL. GAS & MINING

Form DOGM- Cl (Revised March 12, 2002)
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APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: Canyon Fuel Company, LLC

Mine: _Dugout Canyon Minc Permit Number: _C/007/039
Title: _Pacc Canyon Fan Portal - Drainage and Topsoil Stockpile Revisions - Bond Revisions

Providc a demiled listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, scction and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
[JAdd [XReplace [JRemove _Chapter 5, Appendix 5-6 Pages 1,2, 4, 53, 58, 59, 67, and 68

OJadd O Replace D Remove

[OAdd [OReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace [JRemove

[dJAdd [OReplace [JRemove

[DAadd [JReplace []Remove

OJAdd [OReplace []Remove

[JAdd [JReplace []Remove

(OAdd [JReplace []Remove

[(J0Add [JReplace [[]Remove

[JAdd [OReplace []Remove

[O0Add [JReplace []Remove

O Add [JReplace [ Remove

[JAdd [JReplace [JRemove

[0 Add [JReplace [ Remove

D Add D Replace [] Remove

[JAdd [JReplace []Remove

[Jadd [JReplace []Remove

dAdd [OReplace [JRemove

[JAdd [JReplace []JRemove

O Add [JReplace [ Remove

[JAdd [JReplace []Remove

[JAdd [JReplace [ ]Rcmove

(JAdd [JReplace [JRemove

OAdd [ORcplace [JRemove

JAdd [JReplace []Remove

[OAdd [OJReplace [JRemove

Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining
Mining and Reclamation Plan.
RECEIVED
5/16/05
MAY-19 2005

DIV. OF OIL, GAS & MINING

Form DOGM - C2 (Revised March 12, 2002)
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Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine May 16, 2005

APPENDIX 5-6

Reclamation Bond Estimate
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Dugout Canyon C/007/039 Bond Amount

Bonding Calculations

Direct Costs

Subtotal Demolition and Removal
Subtotal Backfilling and Grading
Subtotal Revegetation

Direct Costs

Indirect Costs
Mob/Demob

Contingency

Engineering Redesign
Main Office Expense
Project Mainagement Fee
Subtotal Indirect Costs

Total Cost
Escalation factor
Number of years
Escalation

Reclamation Cost Escalated

Bond Amount (rounded to nearest $1,000)
2005 Dollars

Printed 5/16/2005 File Name Total07392004May 162005 and Worksheet Name.

$861,763.00
$661,776.00
$382,523.00
$1,796,061.00

$179,608.00
$89,803.00
$44,902.00
$122,132.00
$44,902.00
$481,345.00

$2,277,406.00

$119,497.00
$2,396,903.00

$2,397.000.00

@oos

Revised May 16, 2005

10.0%
5.0%
2.5%
6.8%
2.5%

26.8%

0.0259

Page 1
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Dugoul Canyon C007/039 Eerthwork Cos's Revsad May 18, 2005
Hourly Opersiar's Number Toal Equip. ¢
Equipment | Operalirg | Equipment | Hourly Houty of Men | Eq.&Lsh. Praductian Labor
Cost Casts Overhead | Wage Rate Cosl o1 Eg. Casts Units | Quenlity Rabe Unils | TimeDls. Cosl
aciliiies Area 01 081
‘suililies Area 02 1191
[« M a2
bion Basin 04
B FaE" 14
ce -an Parial 20293

Prinled $1 62005

o,

Flle Nama Esarth072352004042y 16,7005 and \Woikshe el Name Tois|

Page 53 !
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Dugaut Canyon COD7/039 Earthwork Casts Revised May 16, 2005
Houdy Overstar's Number Total Equp. +
Equpmant | Opetating | Equipment | Houdy Hourly ofMer | Eq.&kah Praduction Labor
Cosl Cosis | Overhead |wiapeRals| Cost orEy. Units | Quantly | Uniis Rals Urs | Mimais. | Units Coet
8170 1 0.1 14822 1| 14842|8HR 641[CY ZIBJCYIRR 3[HR «3{
3600 25, 0.1 42 8253 27BAS 3[HR 835
] N |
68 9170 35, [X] E.I 19842 i B22{CY 150JCYIRR a1|AR 905
B4 70,0003 12-16 mu 3600 0.1 2 @253 13] 06.79 &1]HR 7361
13720 [X] 52| 19649 \1 IGS.ISIE_R _331jcy 71 |CYMHR 1.9|HR 373]
Subsal Pacament
DBR Senes N SemFU 58 (2ndady [ 13720 ; (K] EA 19849 19640 ms:]‘cv €0JCYHR 3490HR 8622
Dozs On -ofie Topsol 1 ]
DBR Sertes N S=m-U EROPS (¥-55) (21d04) 13720 g__API 0.1 52 19849 ) 1206|CY 4€0/CYHR 2.58R 491
| 1
Doze Vrucked Topsoll
DBER Series N Sem 56 9 i 534 0.1 52 1843 1 19649 922[CY 71[CYHR S.4@R 1061

Prined 6162005

Fie Name Earth07 392004 May16,2005 ang Worksheel Hame PaceCamonFanPortal

Page 58 ]
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