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Via UPS Overniqht

Ms. Pam Grubaugh-Littig
Utah Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Re: Canyon Fuel Com any, LLC
Bond J

Dear Ms. Grubaugh-Littig :

Enclosures

cc : Vicky Miller, CFC-Dugout

At the request of Vicky Miller, I have enclosed a rider to the above bond which adds
OSM to the obligee .

I trust you will find the enclosures to be in order .

Sincerely,

July 20, 2005
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Risk Management Department

CityPlace One, Suite 300

	

St. Louis, Missouri 63141

	

(314) 994-2700
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Power of Attorney No.
24574

KNOW ALL MEN BY THESE PRESENTS : That Seaboard Surety Company is a corporation duly organized under the laws of the State of New York, and that
St. Paul Fire and Marine Insurance Company, St. Paul Guardian Insurance Company and St. Paul Mercury Insurance Company are corporations duly organized under
the laws of the State of Minnesota, and that United States Fidelity and Guaranty Company is a corporation duly organized under the laws of the State of Maryland, and
that Fidelity and Guaranty Insurance Company is a corporation duly organized under the laws of the State of Iowa, and that Fidelity and Guaranty Insurance
Underwriters, Inc . is a corporation duly organized under the laws of the State of Wisconsin (herein collectively called the "Companies"), and that the Companies do
hereby make, constitute and appoint

Joseph R . Poplawski, Joy M. Williams, Elizabeth A. Hartzberg, Debra Elaine Clark and Carolyn E . Wheeler

of the City of	 State	 , their true and lawful Attorney(s)-in-Fact,
each in their separate capacity if more than one is named above, to sign its name as surety to, and to execute, seal and acknowledge any and all bonds, undertakings,
contracts and other written instruments in the nature thereof on behalf of the Companies in their business of guaranteeing the fidelity of persons, guaranteeing the
performance of contracts and executing or guaranteeing bonds and undertakings required or permitted in any actions or proceedings allowed by law.

9th

	

February

	

2005
IN WITNESS WHEREOF, the Companies have caused this instrument to' be signed and sealed this	day of	

State of Maryland
City of Baltimore

9th

Knoxville

Seaboard Surety Company
St. Paul Fire and Marine Insurance Company
St. Paul Guardian Insurance Company
St. Paul Mercury Insurance Company

February

In Witness Whereof, I hereunto set my hand and official seal.

My Commission expires the 1st day of July, 2006 .

86203-11-04 Printed in U .S .A .

POWER OF ATTORNEY

Tennessee

Certificate No . 2405568

United States Fidelity and Guaranty Company
Fidelity and Guaranty Insurance Company
Fidelity and Guaranty Insurance Underwriters, Inc .

A
9d4JOHN F. SIMANSKI, JR ., Vice President

ROBERT P. MCGUIRE, Assistant Secretary
2005

On this	day of	 ,	, before me, the undersigned officer, personally appeared John F. Simanski, Jr., and
Robert P McGuire, who acknowledged themselves to be the Vice President and Assistant Secretary, respectively, of Seaboard Surety Company, St . Paul Fire and Marine
Insurance Company, St. Paul Guardian Insurance Company, St. Paul Mercury Insurance Company, United States Fidelity and Guaranty Company, Fidelity and Guaranty
Insurance Company, and Fidelity and Guaranty Insurance Underwriters, Inc . ; and that the seals affixed to the foregoing instrument are the corporate seals of said
Companies ; and that they, as such, being authorized so to do, executed the foregoing instrument for the purposes therein contained by signing the names of the
corporations by themselves as duly authorized officers .

*Uet-A,AAdj - r^A4&

REBECCA EASLEY-ONOKALA, Notary Public

STPAUL Seaboard Surety Company United States Fidelity and Guaranty Companya TRAVELERS St. Paul Fire and Marine Insurance Company Fidelity and Guaranty Insurance Company
St. Paul Guardian Insurance Company Fidelity and Guaranty Insurance Underwriters, Inc .
St . Paul Mercury Insurance Company



This Power of Attorney is granted under and by the authority of the following resolutions adopted by the Boards of Directors of Seaboard Surety Company, St . Paul
Fire and Marine Insurance Company, St. Paul Guardian Insurance Company, St . Paul Mercury Insurance Company, United States Fidelity and Guaranty Company,
Fidelity and Guaranty Insurance Company, and Fidelity and Guaranty Insurance Underwriters, Inc . on September 2, 1998, which resolutions are now in full force and
effect, reading as follows :

RESOLVED, that in connection with the fidelity and surety insurance business of the Company, all bonds, undertakings, contracts and other instruments relating
to said business may be signed, executed, and acknowledged by persons or entities appointed as Attorney(s)-in-Fact pursuant to a Power of Attorney issued in
accordance with these resolutions . Said Power(s) of Attorney for and on behalf of the Company may and shall be executed in the name and on behalf of the
Company, either by the Chairman, or the President, or any Vice President, or an Assistant Vice President, jointly with the Secretary or an Assistant Secretary,
under their respective designations . The signature of such officers may be engraved, printed or lithographed . The signature of each of the foregoing officers and
the seal of the Company may be affixed by facsimile to any Power of Attorney or to any certificate relating thereto appointing Attorney(s)-in-Fact for purposes
only of executing and attesting bonds and undertakings and other writings obligatory in the nature thereof, and subject to any limitations set forth therein, any
such Power of Attorney or certificate bearing such facsimile signature or facsimile seal shall be valid and binding upon the Company, and any such power so
executed and certified by such facsimile signature and facsimile seal shall be valid and binding upon the Company with respect to any bond or undertaking to
which it is validly attached; and

RESOLVED FURTHER, that Attorney(s)-in-Fact shall have the power and authority, and, in any case, subject to the terms and limitations of the Power of
Attorney issued them, to execute and deliver on behalf of the Company and to attach the seal of the Company to any and all bonds and undertakings, and other
writings obligatory in the nature thereof, and any such instrument executed by such Attorney(s)-in-Fact shall be as binding upon the Company as if signed by an
Executive Officer and sealed and attested to by the Secretary of the Company.

I, Robert P. McGuire, Assistant Secretary of Seaboard Surety Company, St. Paul Fire and Marine Insurance Company, St . Paul Guardian Insurance Company,
St. Paul Mercury Insurance Company, United States Fidelity and Guaranty Company, Fidelity and Guaranty Insurance Company, and Fidelity and Guaranty Insurance
Underwriters, Inc . do hereby certify that the above and foregoing is a true and correct copy of the Power of Attorney executed by said Companies, which is in full force
and effect and has not been revoked .

IN TESTIMONY WHEREOF, I hereunto set my hand this19th	day ofJuly	2005
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ROBERT P. MCGUIRE, Assistant Secretary

To verify the authenticity of this Power of Attorney, call I-800-421-3810 and ack for the Power--o Attorney clerk. Please refer to the Power of Attorney number,
the above-named individuals and the details of the bond to which the power is attached .



STPAUL
TRAVELERS

IMPORTANT DISCLOSURE NOTICE OF TERRORISM INSURANCE
COVERAGE

On November 26, 2002, President Bush signed into law the Terrorism Risk
Insurance Act of 2002 (the "Act") . The Act establishes a short-term pro-
gram under which the Federal Government will share in the payment of
covered losses caused by certain acts of international terrorism . We are
providing you with this notice to inform you of the key features of the Act,
and to let you know what effect, if any, the Act will have on your premium .

Under the Act, insurers are required to provide coverage for certain losses
caused by international acts of terrorism as defined in the Act . The Act fur-
ther provides that the Federal Government will pay a share of such losses .
Specifically, the Federal Government will pay 90% of the amount of cov-
ered losses caused by certain acts of terrorism which is in excess of an in-
surer's statutorily established deductible for that year . The Act also caps
the amount of terrorism-related losses for which the Federal Government or
an insurer can be responsible at $100,000,000,000 .00, provided that the
insurer has met its deductible .

Please note that passage of the Act does not result in any change in cov-
erage under the attached policy or bond (or the policy or bond being
quoted) . Please also note that no separate additional premium charge has
been made for the terrorism coverage required by the Act . The premium
charge that is allocable to such coverage is inseparable from and imbed-
ded in your overall premium, and is no more than one percent of your pre-
mium.

ILT-1018 (9/04)
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SURETY RIDER

To be attached to and form a part of

Bond No .

Type of Reclamation -Permit Number ACT/007/039
Bond :

dated
effective May 18, 2000

(MONTH-DAY-YEAR)

executed by Canyon Fuel Company, LLC as Principal,

(PRINCIPAL)

and by St. Paul Fire and Marine Insurance Company

	

, as Surety,
(SURETY)

in favor of State of Utah

(OBLIGEE)

in consideration of the mutual agreements herein contained the Principal and the Surety hereby consent to changing

The obligee to : the State of Utah and OSM .

Nothing herein contained shall vary, alter or extend any provision or condition of this bond except as herein expressly stated .

This rider is effective

	

July 19, 2005
(MONTH-DAY-YEAR)

Signed and Sealed

	

July 19, 2005
(MONTH-DAY-YEAR)

Canyon Fuel Company, LLC
(PRINCIP L)

By : 'Gam.
(PRINCIPAL) James

	

Flor zak, Vice President and Treasurer

St. Paul Fireand Marine Insurance Company
(SURETY)
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