0119

Canyon Fuel Company, LLC -
Dugout Canyon Mine @F
P.O. Box 1029

Wellington, Utah 84542

November 29, 2005

Ms. Pamela Grubaugh-Littig

Utah Division of Oil, Gas and Mining
15694 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

RE: Revisions to Chapter 3, Windy Gap Process Update - Dugout Canyon Mine, Canyon Fuel
Company, LLC, C/007/039, Carbon County, Utah

Dear Ms. Grubaugh-Littig:

Attached please find four copies of pages 3-18 and 3-19, Chapter 3, of the M&RP. The Windy Gap
Process pertaining to water consumption by the Dugout Mine has been updated per a request by
Jerriann Ernstsen from UDOGM.

A copy of this submittal has been delivered to the Price field office.

Thank you for your assistance and if you have any questions please call me at (435) 636-2869.
Since;rely yours,

A

Vicky S. Miller

ce; Dave Spillman
Pete Hess

RECEIVED
l NOV 3 0 2005
i DIV, OF OIL, GAS & MINING

SUFCO Mine Skyline Mines Dugout / Soldier Canyon Mines




APPLICATION FOR COAL PERMIT PROCESSING

Permit Change [X] New Permit [ | Renewal || Exploration [ ] Bond Release [ | Transfer [ ]

Permittee:

Canyon Fuel Company, LLC

Mine:

Dugout Canyon Mine

Permit Number: C/007/039

Title:

Revisions to Chapter 3, Windy Gap Process Update

Description, Include reason for application and timing required to implement:

Instructions: If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

[J Yes [X] No
[] Yes [X] No
] Yes [X] No
[ Yes X No
[J Yes [X] No
[ Yes [ No
[ Yes X} No
[J Yes X No
[J Yes [XI No
[ Yes X No

[ Yes X No
] Yes X No
[ Yes X] No
[ Yes X No
[J Yes X No
[ Yes [XI No
[ Yes X No
[J Yes X No
[ Yes [XI No
[ Yes X No
] Yes X No
X Yes [ ] No
(] Yes [X] No

—

SIS A ol

Change in the size of the Permit Area? Acres: Disturbed Area: [ increase [] decrease.

Is the application submitted as a result of a Division Order? DO#

Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
Does the application include operations in hydrologic basins other than as currently approved?

Does the application result from cancellation, reduction or increase of insurance or reclamation bond?

Does the application require or include public notice publication?

Does the application require or include ownership, control, right-of-entry, or compliance information?

Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?

Is the application submitted as a result of a Violation? NOV #

. Is the application submitted as a result of other laws or regulations or policies?

Explain:

. Does the application affect the surface landowner or change the post mining land use?

. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
. Does the application require or include collection and reporting of any baseline information?

. Could the application have any effect on wildlife or vegetation outside the current disturbed area?

. Does the application require or include soil removal, storage or placement?

. Does the application require or include vegetation monitoring, removal or revegetation activities?

. Does the application require or include construction, modification, or removal of surface facilities?
. Does the application require or include water monitoring, sediment or drainage control measures?

. Does the application require or include certified designs, maps or calculation?

. Does the application require or include subsidence control or monitoring?

. Have reclamation costs for bonding been provided?

. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?

. Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit five
(5) copies, thank you. (These numbers include a copy for the Price Field Office)

I hereby certify that I am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, undclgiﬂ'gstqnd ubliggllitms. hery

in.
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Print Name | Sign Name, Pagition, Date = \J U

Subscribed and sworn to before me this _2 3 day of /\,'0 Ut’mﬁﬂ ,20 Q 5
/ 1

1 I/e v/~

Nolar;‘Publit_:r j’ "
My commission Expirest : il LPER UTAH ‘
Attest: State of UTHH Y} ss: } 84526
T comyor ____ CAPRAK] s == COMM. EXPIRES 1-5-2008
For Office Use Only: Assigned Tracking Received by Oil, Gas & Mining
Number:

RECEIVED
NOV 30 2005

DIV. OF OIL, GAS & MINING

Form DOGM- C1 (Revised March 12, 2002)




APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: Canyon Fuel Company, LLC

Mine: Dugout Canyon Mine Permit Number: C/007/039

Title: Revisions to Chapter 3, Windy Gap Process Update

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
[JAdd [XReplace [JRemove Chapter 3, Pages 3-18 and 3-19

(O Add [JReplace []Remove

[JAdd [JReplace []Remove

Jadd O Replace ] Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

(0 Add [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

(OJAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[OJAdd [JReplace []Remove

[JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[JAdd [JReplace []Remove

(JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[ODAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

(OJAdd [JReplace []Remove

Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining

Mining and Reclamation Plan.

11/29/05 RECEIVED
NOV 3 ¢ 2005

DIV, OF OIL, GAS & MINING

Form DOGM - C2 (Revised March 12, 2002)




Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November-Apfit-2005

As reported in the 1997 bat survey "we noted no suitable habitat, did not record via detectors or
capture, or note by indicators presence of Corynorhinus townsendii. It is our opinion the bat does
not occur in the immediate vicinity of the proposed disturbance area. We also did not note suitable
habitat for or encounter Euderma maculatum by mist net, via detectors or during audible bat

transects”.

Per meetings with Division of Water Quality personnel during application for a UPDES permit in
2004, “there is no data supporting the premise that surface waters associated with the area of the
mine operations reached the Price River or Colorado River prior to or since mining disturbance”.

Mining Consumption:

Culinary Water is purchased from PRWID and hauled by D & D Trucking to the Mine.

Estimated Purchased Gallons/yr: 2,522,160

Ventilation Consumption/Evaporation:

87,108 gallons/day

87,108 X 0.5 = 43,554 gallons/day (average)

43,554 x 365 = 15,897,210 gallons/yr

Coal Producing Consumption/Coal Moisture Loss:

Water added to coal produced - 3.97% inherent moisture - source Dugout Geologist
6.38% run-of-mine moisture - year to date average
2.41% moisture added to coal by cutting operation

Projected Tonnage 2005 4,525,093 tons
Projected Tonnage 6 year average 4,894,100 tons
Tons water/yr 117,977

Windy Gap Process as it Applies to Existing Coal Mines in the Upper Colorado River Basin
|
|
|
|
|

| Pounds water/yr 235,954,986
| Gallons water/yr 28,258,082
Sediment Pond Evaporation:

Mine Site Pond 0.107 acres (surface area)
18.1 in/yr (nigh estimate based on HCI Technical Memo, August 22, 2002)
0.16 ac/ft
7030 gallons/yr
Refuse Pile Pond 0.41 acres (surface area)
9in/yr
0.31 ac/ft

5612 gallons/yr (high estimate)
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Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine November-Aprit-2005

Spring and Seeps Effects From Subsidence - Not Applicable
Alluvial Aquifer Abstractions into Mines - Not Applicable
Alluvial Well Pumpage - Not Applicable

Deep Aquifer Pumpage - Not Applicable

Postmining Inflow to Workings - Not Applicable
Direct Diversions: - Not Applicable

Dust Suppression - 1,000 gallons per truck load, 3 load per day, for 335 days = 1,005,000 gallons
plus 1,000 per truck load, 1 load per day, for 193 days = 193,000. Total: 1,198,000 gallons per
year.

Mine Discharge: 6 Month Average 420,537gpd = 155,260,050 gal/yr

Calculation estimates for water use in 2005 were necessary since we are using 2005 purchases
and usage and the year is 2 months short.

Pace Canyon

“In accordance with the United States Fish and Wildlife Service’'s (USFWS) protocols, and
inventory for the presence of threatened, endangered, and sensitive fauna and floral species was
conducted on August 13, 14, and September 29, 2003. Loggerhead, shrike, burrowing owl,
Northern Goshaw, Despain foot cactus, Wright fishhook cactus and Creutzfeldt crypthantha and
neo-tropical migratory birds were the sensitive species of concern within the area. A thorough
search of all seven well sites and associated access roads did not reveal the presence of these
species (BLM, Environmental Assessment, UT-070-2003-55).” A map of the area inventoried is
provided in Appendix 3-4 within the referenced environmental assessment , it should be noted that
the area covered by the aforementioned environmental assessment is the same area proposed for
the construction of the Pace Canyon fan facilities. In addition a sensitive plant species survey was
conducted by Mt. Nebo in August 2003. To initiate the study, appropriate agencies were consulted
(e.g. Utah Natural Heritage Program) and other sources were reviewed for potential plant species
that are know to be rare, endemic, threatened, endangered or otherwise sensitive in the area of
study. The only plant identified was canyon sweetvetch. No rare, endemic, threatened,
endangered or otherwise sensitive species were found in the area proposed for disturbance.
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