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Canyon Fuel Company, LLL
Dugout Canyon Mine
P.O. Box 1029

Wellington, Utah 84542

May 15, 2006

Ms. Pamela Grubaugh-Littig
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

RE: Revisions to M&RP - Bond Calculations Revised to Include Degas Wells G-13 thru
G-17 and Gorrections associated with the Refuse Pile and Pace Canyon. Dugout Canyon
Mine, Canyon Fuel Company, LLC, C/007/039, Carbon County, Utah

Dear Ms. Grubaugh-Littig:

Attached please find four coples of the revisions to the reclamation bond for Dugout Canyon
Mine. The revisions have been made to include bond coverage for Degas Wells G-13 thru G-
17. The corrections made to the bond associated with the refuse pile include adjustment to soil
yardage and paved road yardages. The topsoil is all stored on site at Pace Canyon, therefore
the off site truck hauling has been removed from the bond.

In addition, we have secured a rider to increase our bond to $3,300,000. The reclamation
agreement will be revised to increase the bond.

Thank you for your assistance and if you have any questions please call me at (435) 636-2869.

Sincerely yours,

Dave Spillman
Pete Hess
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APPLICATION FOR COAL PERMIT PROCESSING

Permit Change ffi New Permit fl Renewal f Exploration fl Bond Release f] Transfer I

Permittee: Canyon Fuel Company,LLC
Mine: Dugout Canyon Mine PermitNumberz C10071039
Title: Bond Revision to include Deeas Wells G-13 thru G -17 and Corrections associated with Refuse Pile & Pace Cvn
Description, Include reason for application and timing required to implement:

Instructions: Ifyou answer yes to any ofthe fust eight (gray) questions, this application may require Public Notice publication.

XYesnNo  1 .
fl ves X wo z.
fl yes X xo 3.
! vesXxo  4 .
nyesXNo  5 .
nYesXNo  6 .
n Yes X No 7.
I vesXNo  8 .
fl Yes X xo 9.
! Yes X xo lo.

!YesXNo  l l .
n yes X xo 12.
fl Yes X xo 13.
I ves X xo 14.
I Yes X No 15.
fl Yes X xo 16.
! Yes X xo t7.
I ves X No 18.
! Yes X xo t9.
n ves X No 20,
fi ves n xo zt.
! ves X xo 22.
! Yes X No 23.

Change in the size of the Permit Area? Acres: Disturbed Area: 10.5 [ increase n decrease.
Is the application submitte d as a result of a Division Order? DO#
Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
Does the application include operations in hydrologic basins other than as currently approved?
Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
Does the application require or include public notice publication?
Does the application require or include ownership, control, right-of-entry, or compliance information?
Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
Is the application submiffed as a result of a Violation? NOV # _
Is the application submitted as a result of other laws or regulations or policies?
Explain:

Does the application affect the surface landowner or change the post mining land use?
Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
Does the application require or include collection and reporting of any baseline information?
Could the application have any effect on wildlife or vegetation outside the current disturbed area?
Does the application require or include soil removal, storage or placement?
Does the application require or include vegetation monitoring, removal or revegetation activities?
Does the application require or include construction, modification, or removal of surface facilities?
Does the application require or include water monitoring, sediment or drainage control measures?
Does the application require or include certified designs, maps or calculation?
Does the application require or include subsidence control or monitoring?
Have reclamation costs for bonding been provided?
Does the application involve a perennial strearn, a stream buffer zone or discharges to a stream?
Does the application affect permits issued by other agencies or permits issued to other entities?

Plesse attach four (4) review copies of the application. If the mine is on or adj acent to F orest Service land please submit five
5) copies. thank You. (These numbers include a coDv for the Price Field Office

I hereby certify that I am a responsible oflicial ofthe applicsnt and that the informtion contained in this application is true and conect to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, u

Sign Name

Subscribed and sworp to before

l l  i 1
this 15 day,of futr v 20-a_b_ ftffiffiffi'ffiNotary Public f

My commission bxpires: i ' 5 ,zM{ t
Attest: stateof Uf*-__t )ss:wCounty of

cdifitt, dfl'Pthr.a i'E aogq

For Office Use Onlv: Assigned Tracking
Number:

Received by Oil, Gas & Mining
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APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: Canyon Fuel Company,LLC
Mine: Dugout Canyon Mine Permit Number z C10071039
Title: Bond Revisions to include Degas Wells G-l3 thru G -17 and Corrections to Refuse Pile & PaceCyn

Provide a detailed listing ofall changes to the Mining and Reclamation Plarq which is required as a result ofthis proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed ftom the plan. Include changes to the table
ofcontents, section ofthe plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and clrawing number as part ofthe description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHA}IGED
Chapter 5 - Appendix 5-6, Reclamation Bond Pages 1,2,22, 56,61,62, and 63! eaa [l Replace n Remove

X ead I Replace I Remove

I aaa ! Replace n Remove

n eao ! Replace n Remove

I nad I Replace n Remove

n eaa n Replace n Remove

! eda ! Replace E Remove

E n00 ! Replace E Remove

! 400 [ Replace n Remove

n aaa I Replace n Remove

n eaa ! Replace n Remove

E naa ! Replace E Remove

n naa E Replace n Remove

n eda ! Replace ! Remove

n ead ! Replace I Remove

! naa ! Replace ! Remove

n eaa f] Replace n Remove

I eaa f] Replace n Remove

I eaa fJ Replace ! Remove

E ead I Replace n Remove

I e0a ! Replace n Remove

! eaa f] Replace n Remove

! eaa ! Replace E Remove

I e0a ! Replace n Remove

! aad I Replace n Remove

n eaa fl Replace n Remove

n eaa I Replace n Remove

D eaa ! Replace fl Remove

Chapter 5 - Appendix 5-6, Reclamation Bond Pages 55A thru 55E and 77 tbr 81

Any other specific or special instruction required for insertion of this proposal into the
Mining and Reclamation Plan.
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