‘Canyon Fuel Company, LLC @F
Dugout Canyon Mine

P.O. Box 1029

Wellington, Utah 84542 ﬁ e ﬂfé’af
May 23, 2006

Ms. Pamela Grubaugh-Littig

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

RE:  Submittal of Revisions to Reclamation Bond Amount, Dugout Canyon Mine, Canyon Fuel
Company, LLC, C/007/039, Carbon County, Utah

Dear Ms. Grubaugh-Littig:

Attached please find a copy of information associated with the increase of the reclamation bond
from $2,400,000 to $3,300,000. We are currently working with our legal department and the surety
company to secure a change in the disturbed area legal description. The submittal of signed copies
of this information has been delayed due to vacations. The signed copies will come to your attention
once the parties return on Tuesday, May 30, 2006.

A revision to the bond calculations has been reviewed by Wayne Western and he has requested
that clean copies be submitted.

Thank you for your assistance and if you have any questions, please call me at (435) 636-2869.

Sincerely yours,
Vicky S. Miller

cc: Dave Spillman
| Pete Hess
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APPLICATION FOR COAL PERMIT PROCESSING

Permit Change New Permit [_] Renewal [_] Exploration [ | Bond Release [ ] Transfer [ ]

Permittee: Canyon Fuel Company, LLC

Mine: Dugout Canyon Mine Permit Number: _C/007/039

Title: Submittal of Revisions to Reclamation Bond Amount

Description, Include reason for application and timing required to implement:

Instructions: If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

[J Yes[XINo 1. Change in the size of the Permit Area? Acres: Disturbed Area: [] increase [] decrease.

[J Yes XINo 2. Is the application submitted as a result of a Division Order? DO#

[J Yes XINo 3. Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
[ Yes XINo 4. Does the application include operations in hydrologic basins other than as currently approved?

D Yes [ INo 5. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
[JYesXINo 6. Does the application require or include public notice publication?

[JYesDXINo 7. Does the application require or include ownership, control, right-of-entry, or compliance information?

[J Yes XINo 8. Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?

[ Yes DI No 9. Is the application submitted as a result of a Violation? NOV #

[] Yes [XI No  10. Is the application submitted as a result of other laws or regulations or policies?

Explain:

[J Yes XINo  11. Does the application affect the surface landowner or change the post mining land use?

[J Yes [X]No 12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
[J Yes [XI No 13. Does the application require or include collection and reporting of any baseline information?
[[]Yes X No 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?
] Yes I No 15. Does the application require or include soil removal, storage or placement?

[] Yes I No 16. Does the application require or include vegetation monitoring, removal or revegetation activities?
[dYesXINo 17. Does the application require or include construction, modification, or removal of surface facilities?
[J Yes XINo 18. Does the application require or include water monitoring, sediment or drainage control measures?
[J Yes X No 19. Does the application require or include certified designs, maps or calculation?

[J Yes I No  20. Does the application require or include subsidence control or monitoring?

X Yes (] No 21. Have reclamation costs for bonding been provided?

[ Yes [XI No  22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?
[J Yes I No  23. Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit five
(5) copies, thank you. (These numbers include a copy for the Price Field Office)

I hereby certify that I am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, undertakings, and obligations, herein.

Ly Sass il T Coaral /%w-?v/‘

Print Name Sign Name, Position, Date

7

» R et e ]
Subscribed and sworp to before me this 22 day of Mﬂ'V ,200 b N \;‘KY SUE M‘LLER
S ) ]’

- gm e N Ml ) AR T

oty Pubi i vsunsn "0TAN 84526
My com Expires: / 5 ,20 (
At{es;): m]SSStlaotz of pre UTA"H s —Qj—} } ss: f‘”‘ EXPmEs1 52008

County of CARROA)
For Office Use Only: Assigned Tracking Recelved by Oil ining

or e Tee T gNumber: G\iéﬂ

MAY 23 2006
DIV, OF OIL, GAS & MINING

Form DOGM- C1 (Revised March 12, 2002)




APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: Canyon Fuel Company, LLC

Mine: Dugout Canyon Mine Permit Number: C/007/039

Title: Submittal of Revisions to Reclamation Bond Amount

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
[JAdd [XReplace [JRemove _Exhibit D, Stipulation to Revise Reclamation Agreement

[(JAdd [JReplace []Remove

(JAdd [JReplace []Remove

[(JAdd [Replace []Remove

[JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[(JAdd [JReplace [ Remove

[(JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[OJAdd [JReplace []Remove

[JAdd [JReplace [ Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining
Mining and Reclamation Plan.
VED
May 23, 2006 RECE‘
MAY 2 3 2006

DIV. OF OIL, GAS & MINING

Form DOGM - C2 (Revised March 12, 2002)




EXHIBIT “D”

Stipulation to Revise

Reclamation Agreement
(Federal)




Exhibit “D”

Stipulation to Revise
Reclamation Agreement
Federal

Permit Number:  C/007/039

Effective Date:
Bond Number: ~ o
COAL
STIPULATION TO REVISE RECLAMATION AGREEMENT
--000000--

This STIPULATION TO REVISE RECLAMATION AGREEMENT entered into by

and between the PERMITTEE and DIVISION incorporates the following revisions or changes
to the RECLAMATION AGREEMENT: (Identify and Describe Revisions below)

In accordance with this STIPULATION TO REVISE RECLAMATION

AGREEMENT, the following Exhibits have been replaced by the PERMITTEE and are
approved by the DIVISION.

from

Replace the Reclamation agreement in its entirety.
Replace Exhibit “A”- permit area.

X Replace Exhibit “B”- bonding agreement

Replace Exhibit “C”- liability insurance

The bonding amount is revised from $_ 2,400,000 to §_3,300,000

The bonding type is changed from to

The surface disturbance is revised from acre to acres.
The expiration date is revised from to

The liability insurance cqrier is changed from to

The amount of insurance coverage for bodily injury and property damage is changed

$ to$




Exhibit “D”

Stipulation to Revise
Reclamation Agreement
Federal

IN WITNESS WHEREOF, Gene E. DiClaudio  the PERMITTEE has hereunto set
its signature and seal this (9 dayof _MA Y ,2006.

L 8808 )

PERMITTEE

By: Qm& F D\ép)u&lw

Title: C)Dre 5 m’ cv\f

ACCEPTED BY THE STATE OF UTAH this __day of ,20_

NOTE:

Director,
Division of Qil, Gas and Mining

An Affidavit of Qualification must be completed and attached to this form for each
authorized agent or officer. Where on signs by virtue of Power or Attorney of a
company, such Power of Attorney must be filed with this Agreement. Ifthe
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.




! 3 SURETY RIDER

To be attached to and form a part of

Bond No.”

Type of Reclamation - Permit # ACT/007/039
Bond:

dated

effective May 18, 2000
(MONTH-DAY-YEAR)

executed by Canyon Fuel Company, LLC , as Principal,

(PRINCIPAL)
and by St. Paul Fire and Marine Insurance Company , as Surety,
(SURETY)

in favor of State of Utah and OSM
(OBLIGEE)
in consideration of the mutual agreements herein contained the Principal and the Surety hereby consent to changing

The bond amount from $2,400,000.00 to $3,300,000.00.

Nothing hereiri contained shall vary, alter or extend any provision or condition of this bond except as herein expressly stated.

This rider is effective May 9, 2006
(MONTH-DAY-YEAR)

Signed and Sealed May 8, 2006
(MONTH-DAY-YEAR)

Canyon Fuel Company, LLC

@Tcmn
By: S

(PRINCIPAL) James E. Florct®ak, Vice President and Treasurer

St. Paul Fire and Marine Insurance Company
RETY)

By: ?Wu”ém ZM&

Carolyn E. Wheeler, Attorney-In-Fact

S-0443/GEEF 10/99




. e WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER

‘= STPAUL POWER OF ATTORNEY
TRAVELERS

Farmington Casualty Company St. Paul Guardian Insurance Company

Fidelity and Guaranty Insurance Company St. Paul Mercury Insurance Company

Fidelity and Guaranty Insurance Underwriters, Inc. Travelers Casualty and Surety Company

Seaboard Surety Company Travelers Casualty and Surety Company of America
St. Paul Fire and Marine Insurance Company United States Fidelity and Guaranty Company

Attorney-In Fact No. 21537 Certificate No. 0 0 O 3 3 2 9 9 3

KNOW ALL MEN BY THESE PRESENTS: That Seaboard Surety Company is a corporation duly organized under the laws of the State of New York, that St. Paul
Fire and Marine Insurance Company, St. Paul Guardian Insurance Company and St. Paul Mercury Insurance Company are corporations duly organized under the laws
of the State of Minnesota, that Farmington Casualty Company, Travelers Casualty and Surety Company, and Travelers Casualty and Surety Company of America are
corporations duly organized under the laws of the State of Connecticut, that United States Fidelity and Guaranty Company is a corporation duly organized under the
laws of the State of Maryland, that Fidelity and Guaranty Insurance Company is a corporation duly organized under the laws of the State of lowa, and that Fidelity and
Guaranty Insurance Underwriters, Inc. is a corporation duly organized under the laws of the State of Wisconsin (herein collectively called the “Companies™), and that
the Companies do hereby make, constitute and appoint

Debra Elaine Clark, Joseph R. Poplawski, Joy M. Williams. Elizabeth A. Hartzberg, and Carolyn E. Wheeler

of the City of ___Knoxville State of Tennessee , their true and lawful Attorney(s)-in-Fact,
each in their separate capacity if more than one is named above, to sign, execute, seal and acknowledge any and all bonds, recognizances, conditional undertakings and
other writings obligatory in the nature thereof on behalf of the Companies in their business of guaranteeing the fidelity of persons, guaranteeing the performance of
contracts and executing or guaranteeing bonds and undertakings required or pen ttgd in any: A tions or-proceedings allowed by law.

31st
ate seals to be hereto affixed, this

IN WITNESS WHEREOF, the Com;ézz%%s have caused this instrument
day of s y

Farmington Casualty Com St. Paul Guardian Insurance Company

Fidelity and Guarantyiinsu ! mpany: St. Paul Mercury Insurance Company

Fidelity and Guaranty 'Insui‘?afﬁce‘“UnderW ers, Inc. Travelers Casualty and Surety Company

Seaboard Surety Company Travelers Casualty and Surety Company of America
St. Paul Fire and Marine Insurance Company United States Fidelity and Guaranty Company

State of Connecticut i
City of Hartford ss. Ggbrge W Alfompson, Senjd President

. 31st March 2006
On this the day of s , before me personally appeared George W. Thompson, who acknowledged

himself to be the Senior Vice President of Farmington Casualty Company, Fidelity and Guaranty Insurance Company, Fidelity and Guaranty Insurance Underwriters,
Inc., Seaboard Surety Company, St. Paul Fire and Marine Insurance Company, St. Paul Guardian Insurance Company, St. Paul Mercury Insurance Company, Travelers
Casualty and Surety Company, Travelers Casualty and Surety Company of America, and United States Fidelity and Guaranty Company, and that he, as such, being
authorized so to do, executed the foregoing instrument for the purposes therein contained by signing on behalf of the corporations by himself as a duly authorized officer.

Narw €. I Fmould

Marie C. Tetreault, Notary Public

In Witness Whereof, I hereunto set my hand and official seal.
My Commission expires the 30th day of June, 2006.

58440-9-05 Printed in U.S.A.

WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER




WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER s r

This Power of Attorney is granted under and by the authority of the following resolutions adopted by the Boards of Directors of Farmington Casualty Company, Fidelity
and Guaranty Insurance Company, Fidelity and Guaranty Insurance Underwriters, Inc., Seaboard Surety Company, St. Paul Fire and Marine Insurance Company,
St. Paul Guardian Insurance Company, St. Paul Mercury Insurance Company, Travelers Casualty and Surety Company, Travelers Casualty and Surety Company of
America, and United States Fidelity and Guaranty Company, which resolutions are now in full force and effect, reading as follows:

RESOLVED., that the Chairman. the President, any Vice Chairman, any Executive Vice President, any Senior Vice President, any Vice President, any Second Vice
President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Attorneys-in-Fact and Agents to act for and on behalf
of the Company and may give such appointee such authority as his or her certificate of authority may prescribe to sign with the Company’s name and seal with the
Company’s seal bonds, recognizances, contracts of indemnity, and other writings obligatory in the nature of a bond, recognizance, or conditional undertaking, and any
of said officers or the Board of Directors at any time may remove any such appointee and revoke the power given him or her; and it is

FURTHER RESOLVED, that the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice President may
delegate all or any part of the foregoing authority to one or more officers or employees of this Company, provided that each such delegation is in writing and a copy
thereof is filed in the office of the Secretary; and it is

FURTHER RESOLVED, that any bond, recognizance, contract of indemnity, or writing obligatory in the nature of a bond, recognizance, or conditional undertaking
shall be valid and binding upon the Company when (a) signed by the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice
President. any Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary and duly attested and sealed with the
Company’s seal by a Secretary or Assistant Secretary; or (b) duly executed (under seal, if required) by one or more Attorneys-in-Fact and Agents pursuant to the power
prescribed in his or her certificate or their certificates of authority or by one or more Company officers pursuant to a written delegation of authority; and it is

FURTHER RESOLVED, that the signature of each of the following officers: President, any Executive Vice President, any Senior Vice President, any Vice President,
any Assistant Vice President, any Secretary, any Assistant Secretary, and the seal of the Company may be affixed by facsimile to any power of attorney or to any
certificate relating thereto appointing Resident Vice Presidents, Resident Assistant Secretaries or Attorneys-in-Fact for purposes only of executing and attesting bonds
and undertakings and other writings obligatory in the nature thereof, and any such power of attorney or certificate bearing such facsimile signature or facsimile seal shall
be valid and binding upon the Company and any such power so executed and certified by such facsimile signature and facsimile seal shall be valid and binding on the
Company in the future with respect to any bond or understanding to which it is attached.

I, Kori M. Johanson, the undersigned, Assistant Secretary, of Farmington Casualty Company, Fidelity and Guaranty Insurance Company, Fidelity and Guaranty Insurance
Underwriters, Inc., Seaboard Surety Company, St. Paul Fire and Marine Insurance Company, St. Paul Guardian Insurance Company, St. Paul Mercury Insurance
Company, Travelers Casualty and Surety Company, Travelers Casualty and Surety Company of America, and United States Fidelity and Guaranty Company do hereby
certify that the above and foregoing is a true and correct copy of the Power of Attorney executed by said Companies, which is in full force and effect and has not been
revoked.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed the seals of said Companies this 8th day of May ) 2006‘

TS

\

Kori M. Johansc;n/Assistant Secretary

To verify the authenticity of this Power of Attorney, call 1-800-421-3880 or contact us at www.stpaultravelersbond.com. Please refer to the Attorney-In-Fact number,
the above-named individuals and the details of the bond to which the power is attached.

WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER




AFFIDAVITS
OF

QUALIFICATION




____—-——-ﬁ

Bond Number _¢ __ -
AFFIDAVIT OF QUALIFICATION
PERMITTEE/OPERATOR
--000000--
Gene E. DiClaudio | being first duly sworn under oath, deposes and says that he/she is
the (officer or agent) President of Arch Western Bituminous Group

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
PERMITTEE/OPERATOR is authorized to execute the same and has complied in all respects

with the laws of Utah in reference to commitments, undertakings and obligations herein.

(Signed)  Presia ent
Name - Position

Subscribed and sworn to before me this _{ § day of MBY ,20006.

A8

Notary Publj

My Commission Expires: {

o VICKY SUE MILCER

17 L ,
&/HELPER, UTA | 84526

COMM. EXPIRES 14-2008

[-5 ,20 08, ‘

Attest:

STATEOF _ UTAH )

COUNTY OF _(ARROA) )




BOND NO.

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY
—-000000--

, being first duly sworn under oath, deposes and says that

[, JOY M. WILLIAMS
ofST.PAUL FIRE AND MARINE INSURANCE

he/she is the (officer or agent) _ATTORNEY-IN-FACT
COMPANY . 4 that he/she is duly authorized to execute and deliver the foregoing obligations; and that

said SURETY COMPANY is authorized to execute the same and has complied in all respects

with the laws of Utah in reference to becoming sole surety upon bonds, undertakings and

obligations herein.

(Signed) Cxer V- O OV‘Q

T ., .
Suret‘] dmnpany Officer - Position
JOY M. WILLIAMS, ATTORNEY-IN~FACT

> 2004

"l o*.. e 0...‘6‘
4 "
My Commission Expires: "to.f.?}{!‘,f.’f:.»“

SEPTEMBER 29 , ¥8 2004 .

soner vITNESS: ARA WA

TARA E. WALSH

STATE OF TENNESSEE )
COUNTYOF _KNOX ) ss:

Page __of ___




— -

Bond Number _,

AFFIDAVIT OF QUALIFICATION
DIRECTOR
--000000--

John R. Baza, being first duly sworn under oath, deposes and says that he is the
Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of
Utah; and that he is duly authorized to execute and deliver the foregoing obligations; and that said

Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

) £ 5

hn R. Baza,\[)irector
Division of Oil, Gas and Mjning

{ —
Subscribed and sworn to before me this { day of June 20006 .
e Hoblod
Notary Public

My Commission Expires:

osfos/ 2010

Attest:

STATE OF _UHah )

COUNTY OF _Salt Lake )




