
Canyon Fuel Company, LLC
SCM/Dugout Canyon Mine

APPENDIX 5.6

Reclamation Bond Estimate

Mining and Reclamation Plan
May 15, 2006

Mine #
File
Record #
Doc. Date
Recd. Date



I 
Dugout Canyon C/007/039 Bond Amount

Bonding Calculations

Direct Costs

Subtotal Demolition and Removal
Subtotal Backfill ing and Grading
Subtotal Revegetation
Direct Costs

Indirect Costs
Mob/Demob
Contingency
Engineering Redesign
Main Office Expense
Project Mainagement Fee
Subtotal Indirect Costs

Total Cost

Escalation factor
Number of years
Escalation

Reclamation Cost Escalated

Reclamation Cost (rounded to nearest $1,000)
2010 Dollars

Bond in 2010 dollars

Difference Between Cost Estimate and Bond
Percent Difference

$972,792.00
$818,980.00
$375,858.00

$2,167,630.00

$216,763.00 10.00/0
$108,382.00 5.00/o
$54,191 .00 2.50/o

$147,399.00 6.g0/o
$54,191 .00 2.5%

$580,926.00 26.9o/o

$2,7 48,556.00

0.016
4

$180,175.00

$2,928,731.00

$2,929,000.00

$3,300,000.00

$32t,000.00
12.67o/o

Revised May 2006

Printed 511512006 File Name TotalOT 392418 and Worksheet Name Page 1
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SURETY RIDER

S-0443/GEEF 1o/ee

To be attached to and form a part of

Bond No. 400SA1917

Type of Reclamation - Pennit # ACT/007/039
Bond:

dated
effective May 18,2000

(MONTH-DAY-YEAR)

executed by Canyon FuelCompany, LLC

(PRtNCtPAL)

and by St. Paul Firc and Marine fnsurance Company
(suRFm

in favor of State of Utah and OSM
(oBLtcEE)

in consideration of the mutual agreements herein contained the Principaland the Surety hereby consentto cfranging

The bond amount from 92,400,000.00 to 93,300,000.00.

, as Principal,

, as Surety,

. Nothing helEin contained thall vary, alter or extsnd any provision or condition of lhis bond €Dcspt as her8in €xpr€$ly stated.

This rider.is eftctive . ayg, 2006
GOTfiOAY_YEAR)

Signed and Sealed May 8, 2006
(MONTH-DAY-YEAR)

Canyon Fuel
=OypRtNctpAL)

By: \4ar-l F
James E. FLorcfak, Vfce Presldent and Treasurer

Sf, Paul Firc and Marine Insunance Gompany



ST PAUL
TRAVELERS

WARNING:THIS

Farmington Casualty Company
Fidelity and Guaranty Insurance Company
Fidelity and Guaranty Insurance Underwriters, Inc.
Seaboard Surety Company
St. Paul Fire and Marine fnsurance Company

OF ATTORNEY IS INVALID WITHOUTTHE RED BORDER

POWER OF ATTORNEY

St. Paul Guardian Insurance Com$any
St. Paul Mercury Insurance Company
Tbavelers Casualty and Surety Company
Thavelers Casualty and Surety Company of America
United States Fidetity and Guaranty Company

certincate No. 0 0 0 3329 9 3Attorney-In Fact No. 2153 I I

KNOW ALL MEN EY THESE PRFJENTS: That Seaboard Sur€ty Company is a corporation duly olgadzed und€r the laws of the State of New York, thrt St. Paul
Fh€ 8Id Marine Ins&atrce company, st. Paul Guardian Insurance company and st. Paul Mercury Insurance company are corporations duly orgaoized under the laws
of the State of Mimesota, dnt Farmilgton Casualty Compsny, Trayelers Casualty and Surety CompaDy, ard Travelers Casuatty and Surety Company of A.nedca are
corPorations duly orgaDized utrder the lavs of the State of Connecticut, that United Stater Fidelity and Guaranty Company i6 a corporation duly organized under the
laws of tlrc State of Maryland, tlnt Fidelity and Guarady IDsurance Company is a corporation duly organized under the laws of the State of lowa, ald tlnt Fitelity and
(faranty Iosonce Undet$iE$, Inc. is a corporotion duly oraniz€d und€r the laws of thc Strate of Wi6consin Oerein colleatively called the "Crmpanies"), and that
thc Compades do hereby make, constitute a$d appoitrt

Debra Elaine Clark, Joseph R. Poplawski, Joy M. Williams, Elizabeth A. Hanzbery. and Carotyn E. Wheeler

of tlle City of Knoxville , State of Tennessee , rheir true lrd Iawfijl Attomey(O-iD-Fact,
cach in fieir s€Parate caPacity if DorE than one is lamed above, to sigD, execute, seal a.od acknowledge any ard all bonds, recognizaac€s, cooditioral uDdertakings and
other writings obligatory itr the DarurE therof on behalf of the companies in tlleir Durircss o]Lgurratbeing the fid€lity of persons. gudatt€eing the perfonnanc€ of
contracts .nd ex€culitr8 or guaranle€ing bonds u,rd undertakitrgs rcquircd or psi{$d t 

lcF}"T t,.g'"edincs 
arowed by law.

$nS*Sn:$
il,ry-"--,t{[F*]1$#*a*lobchere'oaruei.,his 

31st
F',.*f f i . f 's* lb * 

*t@"
Farmington casualty grqb$obi*uq**'*{$E'- st. paul Guardian rnsurance company
Fidelity and Guarantvpstrgd @lhbamL$ F - St. Paul Mercury rnsurance Company
Fidetity and Guaranty Insrift{ifibe*Underwftfbrs,Inc. Thavelers Casualty and Surety Company
Seaboard Surety Company Thavelers Casualty and Surety Company of America
St. PauI Fire and Marine Insurance Company United States Fidelity and Guaranty Company

By '

2006
, _ , before me personally appeared George W. Thompson, who acknowledged

@@ffi@@ffi3@@@@
State of Connecticut
City of Hartford ss.

On this the
3 lst March

day of
hiDrs€lf to be the Setior \{c€ Prcsident of Famington Casualty Company, Fidelity and GuarEnty lnsurauce Company, Fidclity rd Guarafiy Insurancc Underwrite$,
Inc.' Seaboard Su&ty Compatry, si. Paul FirE and Marine Insumtrce company, St. Paul Guardian llrurance compa.oy, St. Peul Mercury Insurance Company, Travclers
Casualty and Surety Compatry, Ttavelers Casualty and Surety Company of America, md Unit€d States Fidelity aod Guannty Company, and ihat he, as such, beilg
authoiz€d 60 to do, exccuted dre foregoing instunent for the puposes thercio contained by signing on behalf of th€ corpomtiom by hidself as a duly authorizrd office!,

In Witness Whereofr l hereunto set my hand and official seal.
Commission expires the 30th day of June, 2006.

58440-9-05 Printed in U.S.A.

WARNING:THIS POWER IS INVALID WITHOUT

Marie C. Tetreault. Notarv Public



WAFNll,lG: THIS POWER OF AITORNEY lS INVAUD WTHOUT THE RED BORDER 
., r ,

This Power of Attomcy is granted under and by the authority ol the following resolutions adopted by the Boards of Directors of Farmington Casualty Company, Fidelity
and Guannty Insuranc€ Company, Fidelity and Guaiallty Iosursnce Underurilers, Inc., Scaboard Surety Company, St. Paul F € and Marine Insurarce Company,
St. Paul Guardian Insurance Cordpany, St. Paul Mercury Insrtmnce Company, Tmvelers Casualty and Surcty Compa.ny, Travelers Calualty and Surety Compaty of
Arnerics, ald Udted State,s Fidelity and Cuarulty Company, which !€solutions ate now in itll force and effect, rcading as follows:

RF,SOLVED,llat ttr Chairman, the P!€side , aly ltce Chahnan, aoy Ex€cutivc Vice President, any Senior Vice Prcsident, any Vic€ Prcsid€nt, any Second vic€
PtEsident, the Tleasurer, any Assistant Treasurcr, tbe Corporate S€crctary or any Assistant Secrclrry may appoitrt Attomeys-i!-Fact and Agenh io act for and oD t ehalf
of the Company and may give such appointee such authority as his or her certificate of autlDrity may prescrib€ to sign with the Company's mme alld seal with the
C-ompany's seal bond.s, recognizances, contracts of indemnity, aolher writing6 obligatory i! 0E natue of a boDd, recognizance, or conditional undertaking, atd any
of said offtcers or lhe Board of Dilectots at ary time may rcmove any such appoiote4 and revoke the power given him or hel; and it is

FI,RTIIER RF^SOL'I'ED, that lhe Chairman, the hesident, aDy Vice Cbaifina.n, any Bxe4utrve Vice President, any Senior Vice President or atry Vics Prcsident may
delegate all or any part of the foreSoing aulhorig !o one or more officers or employces of this Company, provided that €ch such delegation is in *dting and a copy
thereof is filed h the office of rbe Secret!ry; and it is

l't RIIIER RESOLVED, that any bord, leco8llizance, confact of inde$nily, or wririq obligatory in the nature of a bond, rccognizanc€, or conditional undertakitrg
shall be valid and binding upon the Conpany when (a) signed by the PreMent, asy Vrce Chairfian, any Bxecutive Vice President, any Senior Vice Pr€sidetri or any Vice
Pr€sident, any Sccood Vice President, the Trcasurer, a[y Aslistrnt Tre3sur€r, tlle Coporale Sccrerary or sny Assistqtrt Secretary ad duly atbsted ald sesled \rith the
Company's seal by a Secrctary or Assi6tant Seq€tary; or (b) duly €xecuted (und€r seal, if re{uirEd) by one or rnorc Attomeys-h-Fact alrd AgeDts pu$uant to dle power
ptcscribed in his or ber certificate or their certificates of autlrcriry or by ona or oore Cohpany offic€rs puIsuaot to a wdtt€o delegatior of authority; atrd it irt

FURTEER RESOLVED, th.t th€ signaturc of each of lhe following officels: President, any Executive vice hesident, ary Senior Vice Ptesident, any Vice hesident,
any Assistont Vice Prcsident, aiy Serretary, any Assistant Sccretary, aDd the seal of the Company rnay be affixed by facsimile to any power of attomey or to any
certifrcate rlatilg thereto appointing Reside Vice Presidents, Resident Assistant Secretaries or Attorneys-in-Fact for pueoses only of exe.uting aDd attesting bonds
and unalertakings ard other writiDgs obligator in the D,atule therEof, and any such power of attomey ot cefifcate beariq such facsimile sigDaturB or fscsimile al shall
be valid and binding upon the Compafly and any such power so executed and certified by such fac$imile sigoatrc ad facsimite seal shall be valid and biDding on the
Co&pqny in the futurc with respect to any bond or under$tandint to which it is attached.

I, Kori M. Johallson, the uDde$igned, Assistant Sarretary, of Farmington C2sualty Company, Fidelity ard Cua|anty Insurance Compaut Fidelity atrd Cualanty Insuraace
UDderwiitcrs, Inc., S€aboard Surety Comp6ny, Sl. Paul Fir€ and Marine Insulatrq Cgmpany2 St. Paul Guardian Insuranc€ Company, St. Paul Mercury Insuranc!
Cortrpany, Travclers Casualty ed Sur€ty Co@pady. Travelers Casualty and Sur5g,fuinpanp$oeric&fd United Statcs Fidclity and Cuaranty Company do h€reby

8th day ofIN rEsrIMoNY WHEREOF,I have hereunto set mv n''oqry{fqry.tt*ies this oL! 

_

@@ffi@@ffi@@@@
Tb verify the authenticity of this Power of Attorney, call l-800-421-3880 o! contact u$ at wwwslpaultravelersbond.com. Please lefer to the Attomey-In-Fact lumber,
ihe above-named individuals a[d the details of the botrd to *tich tbe Dower is attached.

certify that the above and foregoing is a true and correct copy of the
revoked.

WARNING:TH

F'**aqe'Toqts
, which is in full force and effect and has not been

l{ay z&6

OF ATTORNEY




