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The quarterly submittal of all surface and ground water monitoring infomration for the Dugout Canyon Mine permit area 
is current.  The Permittee is meeting the requirement of the Special Permit Condition included as Attachment "A" of the 
current State permit.

Mr. Mike Kelley has been selected to assume the Surface Foreman responsibilities for the Dugout Canyon Mine.

There are no compliance actions currently pending for the Dugout Canyon Mine permit area.

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Date
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Note: This inspection report does not constitute an affidavit of compliance with the regulatory program of the Division of Oil, Gas and Mining.
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REVIEW OF PERMIT, PERFORMANCE STANDARDS  PERMIT CONDITION REQUIREMENTS

1.  Substantiate the elements on this inspection by checking the appropriate performance standard.
     a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
         appropriate to the site, in which case check Not Applicable.
    b.  For PARTIAL inspections check only the elements evaluated.
2.   Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3.   Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4.   Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

CommentEvaluated Not Applicable Enforcement

1.     Permits, Change, Transfer, Renewal, Sale

2.     Signs and Markers

3.     Topsoil

4.a   Hydrologic Balance: Diversions

4.b   Hydrologic Balance: Sediment Ponds and Impoundments

4.c   Hydrologic Balance: Other Sediment Control Measures

4.d   Hydrologic Balance: Water Monitoring

4.e   Hydrologic Balance: Effluent Limitations

5.     Explosives

6.     Disposal of Excess Spoil, Fills, Benches

7.     Coal Mine Waste, Refuse Piles, Impoundments

8.     Noncoal Waste

9.     Protection of Fish, Wildlife and Related Environmental Issues

10.   Slides and Other Damage

11.   Contemporaneous Reclamation

12.   Backfilling And Grading

13.   Revegetation

14.   Subsidence Control

15.   Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17.   Other Transportation Facilities

18.   Support Facilities, Utility Installations

19.   AVS Check

20.   Air Quality Permit

21.   Bonding and Insurance

22.   Other
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The Permittee submitted five copies of the amendment "Mine site As-built Drainage 
Controls" to the DOGM this day.  A permit amendment to expand the disturbed area 
in the coal stockpile yard will be submitted shortly.  This is necessary to recover 
topsoil and vegetation on the fringes of the coal yard to prevent a possible 
compliance action.  The Permittee will be submitting clean copies of the G-11 and G-
12 degasification well in the near future to receive final approval of that permitting 
action.  The Permittee has submitted information to the DOGM relative to topsoil 
stockpile volumes.  As part of the Pace Canyon fan portal approval, the BLM 
requested a piezometric map of the Dugout Canyon Mine, for use during sealing 
operations (upon completion of mining activities).  The Permittee has submitted this 
piezometric surface map.  The Permittee has submitted the response to the midterm 
permit review (Task ID #2348) deficiency list.

1.     Permits, Change, Transfer, Renewal, Sale

The Permittee, through Nielson Construction Company, completed the cleaning of 
the Mine site sediment pond on May 11, 2006.  Mr. Dave Spillman, P.E., and 
Manager of Technical Services for the Permittee has completed the post-
maintenance inspection of this pond.  However, the report of that inspection and its 
associated P.E. certification had not been completed as of today's inspection.  The 
sediment containment at the waste rock site was observed to be dry; Nielson 
Construction will also clean this pond before they recover their equipment from the 
site.

4.b   Hydrologic Balance: Sediment Ponds and Impoundments

All four forks of Dugout Creek were observed to be flowing water this day.  The 
Permittee was asked to clean the inlet of the culvert where Dugout Creek crosses 
beneath the Canyon access at the upper forks.  It is almost completely blocked with 
flushed debris.  Ms. Miller agreed to have the inlet cleaned.  The Mine was observed 
to be discharging water to Dugout Creek from two outfalls at the lower forks.  The 
water appeared clean.

4.d   Hydrologic Balance: Water Monitoring

A minor gear oil leak was observed adjacent to the #3 shield hauler, which was 
parked near the raw coal storage pad.  The Permittee placed absorbent material on 
the petroleum leak to contain it during the course of the inspection.  The machine is 
to be sent out for repairs.

8.     Noncoal Waste

The permittee recently completed the 2006 annual raptor field survey for the Dugout 
Canyon Mine permit area.

9.     Protection of Fish, Wildlife and Related Environmental Issues
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Carbon County, through Nielson Construction Company, has recently completed the 
resurfacing of the access to the Mine.  Safety striping still needs to be applied to the 
fresh surface.

16.a Roads: Construction, Maintenance, Surfacing

The Permittee, utilizing Nielson Construction Company under contract, is recovering 
high ash coal from the refuse pile disturbed area and is shipping the product to the 
Savage Coal Terminal for stockpiling until it can be processed through the wash 
plant.  Nielson is recovering product and screening it.  The temporary stockpiling of 
coal was permitted and approved through the Division (Task ID #2319) on August 30, 
2005.  Nielson Construction has a temporary (180 day) air quality approval to operate 
/ screen coal at the Dugout waste rock site, effective May 2, 2006.  The AO was 
issued for a production rate of 300 TPH, for 10 hours per day.  As observed this day, 
a dozer was operating on the coal stockpile, and a front end loader was moving 
product and loading it into dual trailer coal trucks.  The operating pad where the 
screen and conveyors were maneuvering had been thoroughly wet down.  Fugitive 
dust generation was minimal.

17.   Other Transportation Facilities

As noted in section 17, the amount of fugitive dust which was being generated by the 
screening and loading of coal into dual trailer trucks at the waste rock site was 
minimal.  The Utah DAQ AO which covers this operation is DAQC-602-2006.

20.   Air Quality Permit

The Permittee has not been able to complete the Pace Canyon fan portal "as-built" 
drawings / information to date.  Ms. Miller indicated she will be able to complete the 
drawings.  However, due to a change in personnel at EarthFAX Engineering, the 
Permittee must contract a new consultant to complete the submittal of the supporting 
information and calculations.

22.   Other
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