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August 11, 2006

Erwin Sass, General Manager
Canyon Fuel Company, LLC
P.O. Box 1029

Wellington, Utah 84542

Subject: Conditional Approval of Mine Site As-Built Drainage Controls, Task No. 2543,
Canyon Fuel Company, LLC, Dugout Canyon Mine, C0070039

Dear Mr. Sass:

We have completed our technical review of the As-Built Drainage Control
amendment for the Dugout Canyon Mine facility. Division approval of this amendment will
become effective upon our receipt of a transmittal letter, C1/C2 form and five (5) clean
copies of this application. Upon our receipt of these clean records, a stamped incorporated
copy will be returned to you for your mine plan records.

The Division reviewed the submitted as-built drawings and text revisions. In
addition, Division personnel field verified the drainage control system on August 1%, 2006.
The drainage system appeared to be functioning as designed during the field visit. No
significant impacts to hydrologic resources were noted at the time of the inspection.

Because this action is considered a minor change to the approved Mining and
Reclamation Plan, no updates to the Technical Analysis are necessary at this time.

Should you have any questions, please contact me at (801) 538-5268 or Peter Hess
(435) 612-1146, ext.# 203.

Singerely, ‘
7 ,
D. Wayne Hedberg

Permit Supervisor
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