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Canyon Fuel Company, LLC
Dugout Canyon Mine
P.O. Box 1029
Wellington, Utah 84542

March 16,2007

Ms. Pamela Grubaugh-Littig
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

i l ; r i .  : - 1 , . . ,  , '
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Dugout / Soldier Canyon Mines

&

RE: Permit Area Expansion - Addition of 40 Acres to Federal Lease U-07064-027821, Task
lD #2743, Dugout Canyon Mine, Canyon Fuel Company, LLC, C/007/039, Carbon
County, Utah

Dear Ms. Grubaugh-Littig:

Attached please find four copies of revisions to the M&RP to address the incorporation of a copy
of Federal Lease U-07064-027821 into Appendix 1-1 of the M&RP.

Due to the time sensitive nature of this modification of the permit area, we appreciate your
efforts in completing this review in a timely manner. A copy of this submittal has been delivered
to the DOGM Price field office. Thank you for your assistance and if you have any questions
please call me at (435) 636-2869.

Sincerely yours,

/1,1,!J^

Dave Spil lman
UDOGM Price Field Office

"4/
Vicky S. Mil ler

SUFCO Mine Skvline Mines



APPLICATION FOR COAL PERMIT PROCESSING

Permit Change ffi New Permit f Renewal ! Exploration fl Bond Release I Transfer f]

Permittee: Canyon Fuel Company,LLC
Mine: Dugout Canyon Mine PermitNumber: C10071039
Title: Permit Area Expansion, Addition of 40 Acres to Federal Lease U-07064-027821, Task D #2743
Description, Include reason for application and timing required to implement:

Instructions: Ifyou answer yes to any ofthe fust eight (gmy) questions, this application may require Public Notice publication.

f iYesnxo  t .
fl Yes X No z.
nYesXNo 3 .
IvesXNo 4 .
fl ves X No 5.
fl ves X No 6.
IYesnNo 7 .
nvesXxo  8 .
I vesXxo  9 .
! ves X xo lo.

n ves X No 11.
fl ves X xo 12.
n Yes X xo 13.
I Yes X xo t4.
fl ves X xo 15.
I Yes X xo t6.
fl Yes X xo 17.
n ves X No 18.
n Yes X xo 19.
! Yes X xo zo.
I ves X xo 21.
I Yes X xo 22.
fl Yes X xo 23.

Change in the size of the Permit Area? Acres: 40 Disturbed Area: ffi increase ! decrease.
Is the application submitted as a result of a Division Order? DO#
Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
Does the application include operations in hydrologic basins other than as currently approved?
Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
Does the application require or include public notice publication?
Does the application require or include ownership, control, right-of-entry, or compliance information?
Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
Is the application submiffed as a result of a Violation? NOV # _
Is the application submitted as a result of other laws or regulations or policies?
Explain:

Does the application affect the surface landowner or change the post mining land use?
Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
Does the application require or include collection and reporting of any baseline information?
Could the application have any effect on wildlife or vegetation outside the current disturbed area?
Does the application require or include soil removal, storage or placement?
Does the application require or include vegetation monitoring, removal or revegetation activities?
Does the application require or include construction, modification, or removal of surface facilities?
Does the application require or include water monitoring, sediment or drainage control measures?
Does the application require or include certified designs, maps or calculation?
Does the application require or include subsidence control or monitoring?
Have reclamation costs for bonding been provided?
Does the application involve a perennial strearn, a stream buffer zone or discharges to a stream?
Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) r€view copies ofthe appticrtion. Ifthe mine is on or adjacent to Forest Service land please submit live
5) conies. thank vou. (These numbers include a copy for the Price Field Office

For Office Use Only: Assigned Tracking I Received by Oil, Gas & Mining
Number:

Form DOGM- Cl (Revised March 12,2002)

I hereby certify that I am a rcsponsible official of the applicant and that the information contain€d in this application is true and corEct to $e best of my information
and belief in all respects with the laws of Utah in reference to commitments, underta{$d *t:fl"

=)-,.$ $-, //,^,.- ,,Z,,yv:
Print Name I Sign Name,

zo  07

Mycommiss ionbxpi res:  Y l '5  ,20! r f lMycommiss ionExp i res :  "  |  - r  
, 20gd l

Atiest: 
:ri:$", c 

lss:

Subscribed and sworn to before me /b aayot



APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: Canyon Fuel Company,LLC
Mine: Duggut Canyon Mine Permit Numberz C1007 /039
Title: Permit Area Expansion - Addition of 40 Acres to Federal Lease U-07064-027821, Task ID # 2743

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this Foposed permit
application. Individually list all maps and drawings that are added, replaced, or removed ftom the plan. Include changes to the table
ofcontents, section ofthe plan, or other information as needed to specifically locate, identifu and revise the existing Mining and
Reclamation Plan lnclude page, section and drawing nurrber as part ofthe description.

X naa ! Replace I Remove

X eaa I Replace I Remove
n eaa ! Replace I Remove
n naa I Replace f] Remove
n eaa I Replace I Remove

I e00 ! Replace ! Remove

n aaa I Replace n Remor,e

I e00 [ Replace n Remove

I eAd I Replace n Remove

! ead ! Replace n Remove
I naa I Replace n Remove
n naa fl Replace I Remove

f] eaa I Replace n Remove

E eaa I Replace n Remove
I e0a ! Replace n Remove
n eAA I Replace n Remove

! eaa f] Replace n Remove
n e00 [ Replace n Remove

n eaa ! Replace I Remove

n eda I Replace ! Remove

I eaa I Replace n Remove
! eaa I Replace f] Remove
E eaa ! Replace fJ Remove
E naa ! Replace f] Remove

n eaa ! Replace I Remove

I aaa I Replace f] Remove
n eaa ! Replace n Remove

! aaa ! Replace n Remove

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHAIIGED
Chapter l, Appendix l-1, Federal Lease, add information to the back of existing information

Chapter 5, Appendix 5-12

Any other specific or special instruction required for insertion of this proposal into the
Mining and Reclamation Plan.

3116107 The information is to be placed in the M&RP.

Received by Oil, Gas & Mining

ff r-d*i il: ii,,lr:: n

MAR I g 2007

:* l i : i  i . ; i :  i i , " -  i : i i i ; , , , , r , i i t ; i , i i

Form DOGM - C2 (Revised March 12,2002)



CHAPTER 1

LEGAL, FINANCIAL, COMPLIANCE AND RELATED INFORMATION

M&RP



Canyon Fuel Company, LLC
SCM/Dugout Canyon Mine

Mining and Reclamation Plan
March 16,2007

APPENDIX 1-1

Coal Lease Documents



united states Departrnent of the Interior

BUREAU OF LAND MANAGEMENT
Utah State oftioe
P,O. Box 4it 55

Salt Lake City, UT 94t45-0155
http://unvrv.blm.gov

IN REPLY REFER TO:
3432
UTU-070 64-027921
(ur-e23)

CERTIFIED MAIL- Rerurn Receipt Requested

Canyon Fusl Compflny, LLC
c/o Ark Land Company
Attn: Doug Downing
Vice President- Land
City Place One, Suite 300
ST. Louis. MO 63t41

DECTSION

Coal l.case
uTU47064-027521

f ,  u L /  l l

Uffirnrru{|tfttprf
ERICT,

I

Coal Lease UTU4706402 7g,Z !-lvl odifi ed

Encfosed.is a copy of modified coal lease UTU-070 64-02782l effecrive on March 12,2007 . The termsand conditions of the original lease are made consistent wirh the laws, regulations, and lease termsapplicable at the time of this modification. Tho anniversary d;;irhe coal lease remains January l,t9s7.

on March 16,2007 a letter submittod by Tara Mealer, an Attorney-in-Fact for the Safeco Insurancecompany of Americaagrood to exrend the coue*ge ofthe $2,076,000 lease bond to the additionalmodified aoroage' This lener is acceptable to ot*a that covirage and is accepted * ottt. date of filing.

Please note that rentat in the amount of $3.00 per acre, or frastion therpof, or a totat of $g,712 is due orrthe next anniversary date, beginning with January l,, 200g.

W*6*b&-
V*r", F. Kohter

Chief, Branch of
Solid Minerals

Enclosures:
Modified Ctoal Lease (g pp.)

cc: Price Coal Offioe
Mr. John Baza, Director, uDoGM, Box 145801, salt Lake city, utah g4l l4-5g01
MMS, solid Minerals staff, Ms 39082, Box 2s 165, Denver, co g0225
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF |.AND ]ilANAGEMENT

MODIFIED COAL LEASE

Serial No._UTU-02064 -OZ7A21

Date of Lease January 1 , l gSZ

THfS MODf Ff ED COAL LEASE is enrored Into on Mardtt 12- 2OO7 , by and between theUNlTEDsTATEsoFAtER|cA"hereinafiercaltedtrreleffitianagement.and
Canyon Fuel Compeny LLC
c/o fuk Land Compsny
CiU Ptace One, Suite 300
St. Louis, MO6:t141

hereinafter called Le$€e.

This modified lease shall retain the effecflve dae of January 1,rcs7 , of thc orlginal coAL LEASEuru' 07064-027821, and is €ffective tor a period oi io v"ao'rom ut" oab of the taet da.il iiao;usmrent, aaeoJanuary 1, 2007 and for so long thcreafier ls *"ii" priOuiJ in commercial quantitbs from the leased lands,subj.ct to r€€djusfment of tease rerme at the eno or 5."i r rilaar lease period the;"ft"f.-"' 
'

Sec' 1' This leas€ is ls6ued pursuant and rubJect to the brms ard provisions of the: (NoTE: Check theappropdate Acl or Act6.)

XX Mlneral Lands Leasing Act of 1920, as arnended, 41 stBt 437, 30 u.s.c. 181-287, hereinafier refenedlo as the Act

I 
-Min€rsr t€eeingActforAcquiredLandsof 1947,61 ster.913,30u.s.c.351-359;

- and ftl the regulations and fotmal ord3rs drhe s€oretary of tre lnterior which are norr or hereafler in force, whennot Inconsisfl€nt with the e)efess an<l specific proGoni h"r.in.
sec' 2' Lessee as the holder of coal L€ase uru- 07o64t27g21 , issued efbdive January 1, 1957 , wes grantedthe exclusive right and privilege. to Odlt tor, mfre, e*;.t ,.roll or otheruise process anO dispose of Ore coald€posits in, upon, or under the lands describcd Grorv ai f_raaf. 

r! 'ww s'

The Lessor in con6ideration of fair ma.k€t valuo, r€nb and roplties b be pai.r, and ih€ condltions and covenants tobe obs€ryed as herein set Prfil h$eby g'anb;nJ 6;ros to r".s* n'J &,luirvl'rioi Ino privitege to drig 6or,mine, exbac't, 'emove, orotherurisepro"ei" enddlspo;iit-ri; -"lGi'i.&il, JiiiriSill,ft"ru,erandsdescribedbelow as lract 2.

Tract 1 :
T. 13 S., R. 12 E., SLM. Utah

sec. 13, $+, 
T. 13 S. R. 13 E.' SLM' tJtah

sec. zs, E]'Ek, NEz.sw%,r,rustN%; $r il,lFii]El*f,,lti; iff,,"rr,Sec. 24, all; Sec. g0, lot 1.Sec. 25, l|lllru;
sec. 26, NLNE!/r. 

ES € _ =
rrec.t2: A:l + ii--i
T, 13 S., R. 13 E., SLM, Utah '-q I ljiY:

sec. 17, SkNr,NusE%,sE%sEZc 3= - rl;
Sec. 18, lol2,S%NE%, SE%NW!/a; f; + ::I;,

- sec. 21, NW%NW%. {:i - fc}
t!"ontaining z,sog.7f icru", ror" or ress, togerher with the n:ght to consrruct .ud., *0, 

!Q !P : ;
ktllbuilSrgs, plants,
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llrlrctuFsl gqYJpment and appliances and the r[-ht to us6 such on-l€€se fight]of-wey whioh may be naoeeaary andconvenient in the exercise of therighla-and pririteges graniJ, subjecl to-the condlii;;le;eji provided.Part ll' TERMS AND coNDrTroNs ' - '- 

"ii. gay 9r ga,r e#ilJ, *-uj& ro rhe provisions
sec. 1.(a) RENTAL RATE - Lessee sh"fi Dav 

'et forlh in the regulations'

f*:,llFl,ltt'11lly atlg in advance for each a'c; The stipulalions estabtished in an LMU approvat inorTradlon tnereof during the continuance of the lease effeci at he time of WU appmvalor modifi&tion witlat the rate or g3.m per €cl€ ror each rease vea' ilffS.;.|r:.Hl,g!Lg:,::";r;i';;h;i-fi:
(b) REIImAL CREDtts _ Rsntatsftall not LMU.. lt.hd r_uu 

"r 
l^,r,i"r, mi= le"* is a part is

f._.,j1Fl ,1c"insl either produc{ion or advance diasolved,theleaseshalthentJsubjecttomdifase
royames tor any yeer- terms wttich would have besn applied if the lease had
s€c..z.(a) pRoDucro* RoyALnEs . rhe ffi:.off*3iffi',l.31ilTY;" sordier creek LMUroyalty shall be E pefcent of the value of the coal ae e-ffeclive March 1: 1006.
:et forfi. in _the rcgulations. Royalties are due ro s€c. 6. DocutENTs, EvtDENcE ANDLessor the tinel dey of the mon[l suoceeding the lNsPEcnoN - At suc*r flmca and In such form ascalendar month in which th6 royalty oot{ation L€ssor may prescdue, tessee ehall fumtsrr dttaiteaacorues. dat?mcnt$ showing tre amountg ana quifity of iff

(b) ADvA*cE R''ALTEB - upon 3iffi.tffir:":#'$JT'ffi;'",ffi'[?request fY the Lessee, the euthodzed offroer ftay produ.tion purposa3 or unavoidably tost.accept, for a toial of not rnors than 10 vearc. ttrE
rym9.nt ot adv€nce royaltles In lleu of 

-oontinued 
Les:ee Bhall k€€p open at alt reasonable times foroperation, consistent wltlr lhe regulattons. The the inspeclion of inv iuVaurtrot* omcerorlCssoiladyanry royaW shatl be bas€d on i percent ot ur; the lea'sed premtsei ani"ri*u.i"Jand undergroundvalua of a minimum number of tons aetbrmineain irre imprcvemonts, ro*s, mi"rri*rv-, ore $ookpiles,menll e-stab.llshed by the, advancs royslty T,uiryne,nt, and all books, accounts, maps,' andregulations in effect at the tim€ the tessee rcqge# Fcords .. relalive to operations, surveys, orapprovalto pay advance rolralties in lieu ofconinued Investigations on or under itre teased lands.op€ra0on.

Sec' 3. BoNDs - Lessee shail maintain in the proper
office a lease bond in the arnount of $2,076,00b. Ttreauthorized officer may require an inireaie in this
emount when additional coverage is determined
appropriate.

sec, 4. DILIGENCE - This fease ac*rieved diligentdevelopment Febru ery 1, 2009 , and is subjedio theconditions of continued operation. continued
operauon may be excused when operations unJerhe
fease are interrupted by strikes, tne ebm€nt$, or
casuatties not attributabfe to the Lessee. The Lessor,
in the public interest, may suspend the condition otcontinued operation upon payment of advance
royalties in accordance with the regulations in
existence at the time of the suspension.-

The Lessor reserves the power to assent to or order
the suspension of the terms and conditions of ttris
leass in accordance with, inter alia, section gs ;ttne
Mineral Leasing Act, g0 USC.2OS

Lessee shall cary on all operations in accordance(}ii1"'i,,ior",l3t"l$'x,?,.:tLHl',,#iff[#i:? ;:l"",WfA,jy,,*::li;,."f,r:h'j$"1fil:
at the direction of the Lessor, this lease si lrr uecomi prcvention ot ini-ury to iiii, 

'trearir,, 
or. Prifiy,';;

Lsssee ahafl ailow Lessor access to and copying of
documents reasonabry necessary to veriff 

'L"rru,

compliance with terme and conditions of the lease.

While this fease Emains in effect, information
obtained under this section shall be closed to
[rspection by the pubric in accordance with the
Freedom of Information Action (S U.S,C. 5S2t.'

Sec, 7. DAI|AGES TO PROPERTY AND CONDUCT
OF OPERATTONS - LeseeE shall compty at its own
expense with all reasonable orders of the secretary,
respecting dilige-nt operations, prevention of waste,
and protection of other resources.

Lessee shall not conduct expforation operatrons,
other than casual use, without an 

'approveC

exploration pfan. A1l explorqtion plans prior'to the
commencement of mining operations within an
approved mining permit area shalt be subrnitted to the
authorized otficer.
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,prevention of waste, damage ordegradation any land,
air, water, cuftural, biological, visual, and oher
resourcae, including mineral deposits and formations
of mineral deposits not leased hereunder, and to
other land uses or users. Lessee ehaf l take
measures deemed necessary by Leesor to
accomplish the intent of this lease term. Such
measures m€y include, but not limited to, modification
to proposed siting or design of facifities, timing of
operations, and specifications of interim and finat
reclamation procedures. Lessor reseryes to itself fte
right to fease, self , or othenrvise dispose of the surface
or other mineral deposits in the lands and the right to
continue existing uses and to authorize future us€s
lpon or in the leaEed lands, inctuding issuing leases
for mineral deposits not covered hereunder and
approving easements or rights-of-way. Lessor shalf
condition such m,es to prevent unnecessary or
unreasonabfe interference with rights of Lessee as
may be consistent with concepts of multiple use and
multiple mineral development.

Sec. I PROTECTION OF DTVERSE tNTEREsTs,
AND EQUAL OPPORTUNITY - Lessee shall: pay
when due all taxes legally assessed and levied under
the laws of the state or lhe United states; accord all
ernpfoyeos complete freedom of purchase; pay all
wages at leaet twice each month in laufi,rl money or
the United states; rnaintain a safe working
environment in accordance with standard industr!
practices; restrict the wortday to not more than g
hours in any one dayfor underground workers, except
in emergences; and take measur€s nec€ssary ioprotect the health and safety of the public. No person
under the age of 16 year shall be emptoyed in any
mine below the surface. To the exteni that larrvs of
the state in which the lands are situated are more
restrictive than the provisions in this paragraph, then
the State laws appty.

Lessee wilf comply with afl provisions of Executive
Order No. 11240 of Sepiember 24, 1965, as
amended, and the rules, regulations, and relevant
orders of the Secretary of Labor. Neither Lessee nor
Lessee's subcontractors shafl maintain segregated
facilities.

Sec. 9,(a) TRANSFERS
(Check the appropriate space)

This lease rnay be transferred in whofe or in
part t.g any person, association or corporation
qualified to hofd such lease interest.

This lease may be transfered in whofe or in
part to another public body, or to a person who
will mine the coal on behalf of, and for the use

of, the public body or to a person who for the
fimited purpose of creating a security interest in
favor of a lender agrees to Ue obligaied to mine
fie coal on hehalf of the public boly,

This lease rnay only be transferred in whoie or
il ngrt to another smalt business qualified under
13 CFR 121,

Transfers of record title, working or royalty interest
must be approved in accordance wittr tn6 reilufations.

(h) REL|NeUFHi|ENTS - The Lessee may
relinquish in wriring at any time all rights under thii
lease or any portion thereof as piovided in the
regufations. Upon Lessofs acceptanee of the
refinquishment, Lessee shalt be relieved of all future
obligations under the leaee orfte refinguished portion
thereof, whichever is appticable.

Sec. 10, DELtvERyoF pREilfSES, REMOVAL OF
iTACHINERY, EQUIPiIENT, ETC. -At such times as
afl portions of this lease are returned to Lessor,
Lessee shall deliver up to Lessor the fand leased,
underground timbering, and such other supports and
structures necesssry for the preseryation 6f tne mine
workings on the leased premises or deposits andplace all workilgs in condition for susiension or
abandonment. wthin 180 days thereof, Lessee shafl
rernove from tl'" premises all other structureq
machinery, equipment, tools, and rnateriafs that it
elects to or as required by the authorized offiCer. Rny
such structures, machinery, equipment, toofs, and
rnaterials remaining on the feas6d hnds 

'beyond 
180

days, or approved extension thereof, shali become
the propeo of the Lessor, but Lessee shalt either
lemove any or afl such property or shalf continue to
be liable br the cost of removal and disposal in the
amount actually incuned bythe Lesgor. ff the sudaoe
is owned by third parties, Lessor sharf waive tne
requirement for removal, provided the third parties do
lot obiect to such unaiver, Lessee shalf, piior to the
termination of bond liabitity or at any othertime when
required and in accordance with alf applicabfe faws
and regulations, recleim alf fands the surface of which
has been disfurbed, dispose of aff debris or solid
yvagte, repair the ofbite end onEite darnage caused
by Lessee's activity or ac'tivities incidentattliereto, and
reclaim access roads or trails,

Sec. 11. PROCEEDINGS IN cAsE oF DEFAULT -
lf Lessee faits to cornply with applicable laws, existing
regufatiorrs, or the terms, conditions and stipulaiions
of this fease, and the noncompliance continues for 30
days afier written notice thereof, this lease shall be
subject to cancellation by the Lessor onfy by judicial
proceedings, This provision shall not be construed to

X

l-
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prevent the exercise hy Lessor of any other legal and
equitable remedy, including waiver of ttre oefault. Any
such rernedy or waiver shsll not prevent latei
cancellation for the same default occurring at any
other time.

SFc. 12. HEIRS AND SUGCESSORS - tN-
INTEREST - Each obligation of this lease shallextend
to and be binding upon, and every benefit hereof shall
insure to, the heirs, executors, administrators,
successors, or assigns of the respective parties
hefeto.

Sec. 13. INDEMN|F|CATION - Less€e shall
indemnify and hold harmless the united stetas from
any and af l claims arising out of the Lessee's ac'tivities
and operations under this lease.

Sec. 14. SPEGIAL STATUTES - This fease is
subject to the Federal water polrution controlAct (gg
U.S.c, 1151 - 11751; the Ctean Air Ad, (42 U.S:C.
1857 et ggg,), and to all other applicable faws
pertaining to exploration activities, mining operations
and reclamation, including the surface ftrtinirig conbol
and Recfarnation Act of lgZZ (30 U.S.C . 12Oi etSS.)

Sec. 15. SPEGIAL STIPUI-ATIONS.

SEE ATTACHED STIPULATIONS



The United States of Arnerica

BY

(Title)

l rrtAa,rLl^ tt4- tlok
(DaH

Company or Lessee Name

Title 18 U-.S.C. Section 1001, makes it a.crime for any pe.s{rn knowingly and w lfully to make to any department oragency of the united states any hlse, ftclitious or frauilulent s-tatemenls or rapreeentations as to any matt€r within lbjurisdiction,
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SPECIAL STIPULATIONS FOR UTU-O?064{2 7827
MODIFIED COAL LEASE

l. ln accordqnce with Sec. 523(b) of the "surface Mining Controland Reclanration Aot of 1977,,, surface
mining and reclemalion operations conducted on this lease are to conform with the requirements f this act and
are subject to compliance with Office of Surface Mining regulafions, or 8s applicable the Utalr progr'rn
approved under the coopcrative agreernne6t in accordanoe with sec, 523(c). fhl Unired Srares Govern-ment
does not wananr that the entire ract will be susceptible to mining.

2. Before undertaking activitie that may disturb the surface of prrviously undisfurbed le,as6d lands, tre lessee
Tay Ue roquired to oonduct a culfural Fesouttc inventory and a paloontological appraisal of the areas to be
disturbed. These studies shall be conducted by qualified professional cultural r..oo*" specialists or qualified
paleontologists, as appropriate, and a report prcpared itemieing the findingp. A plan will thpn be submitted
making recommendations for the protection of or measur€s to be taken to mirgare impacts for identified
cuf tural or paleontologicaf ngsources.

If cultunal resources orpaleontological remains lfossils) ofsignifioantscientific inreresl are discovered
during operafions under ftis lease, the lcsee prior to disturbarce shal-1, immediately bring them to thc affention
of the Authorized Officer- Pafeontologioal remains of significant scientific interest di not include loaves,
ferns, or dinosaur tracks cornmonly encountered during underground mining operations.

The oost ofconducting the inventory, preparing reports, and crrrying out mitigating mcasurgs shall be
borne by the lessee.

3' Ifthere is reason to believe that Threatened or Endarrgered (T&E) species ofplants oranimals, or migratory
bird species of high Federal interest ocour in the area, the Lessee shaU be required to conduct an intensive field
inventory of the area to be disturbed and/or impacted. The inventory shafl be conducted by a qualified
specialist and a report of findings will be prepared. A plan will be prepared making recommendations fortheprotection of these species or action nec€ssary to mitigate the disnrrbance.

Tho cost of oonducting the inventory, preparing repoffi, and carrying out mitigating measures shall be
borne by the lessee.

4' Before undertaking activities that may disturb the surface ofpreviously undisturbed leased lands, the lessee
may be required to oonduct a paleontological appraisal of *re *. to be disturbod. The appraisal shall be
conducted by a qualifiad paleontologist and a report prepared itemizing the fildings-

A plan will then be submitted making rooommendations for the protection of or measures to be taken
to mitigate impacts for identified pafeontological resources.

If paleontological remains (fossifs)of'significant scienrific interest are discovered during operations
under this fease, the lessae shall immediately bring thenr to the aftontion of the authorized officer who shall
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evaluqte' or have evaluated such discoveries and, within 5 working days, shall notifi the lessee what action
shall be taken with respectto such discoveries. Paleontologicalremains ofsignificaniscientific interestdo not
include leavos, ferns, or dinosaur fracts commonly encountered during underground mining.

The cost of. oonduoting tlre -inv_entory, preparing reports, and carrying out nece$sary proteotive
mitigating measure shall be borne by thc lessee. The cost ofsaivagcofpaleontoloiical remains (ibssils) shall
be borne by the United States.

5' The Lessoe shall be requirod to perform a study to sooure adoquate baseline data to quantify the existing
surface resources on and a{acent to the lease area, Existing data may be used ifsuch dat4 aro adoquate for the
intended purposes- The shrdy shall be adequate to locare, quantrs, and demonshate the interrelationship ofthegeology, topography, surfnce and ground water hydrology, vegetation and wildlife. Baseline data will be
established so that future programs of observation can boincorporated at regular intervals for comparison.

6' Powerlines used in conjunction with the mining of coal frorn this lease shall be oonstructed so as roprovide adequate protection for raptors and other largc birds. When feasible, powerlines will be located at
least 100 yards from public roads.

7' The lessee shallprovide for the suppressionand confroloffugitive duston haul roads and at coal-handling
and storage frcilities on the lease area. The migration ofroad tuif*ing and subsurface materials lnto streamsand water coulses shall be prwontod.

8' The lossoc sfal! be required to establish a monitoring system to locatg measure, and quantify theprogressive and final effects of undergrouud mining aotivities on the topographic surface, underground andsurface hydrology and vegetarion. The monitoring system shall utifize ieofrniques which willprovide acontinuing record of change over time and an analyticafmefirod for location and *L**r*ent of a number ofpoinrs over the lease area. The monitoring shatl incorporato and be an exten$ion of the baseline data. Themonitoring system shefl be aleguate to locate and quantis, and demonstrate the inter-relationship of thegeology, topography, surface hydrology, vegetation and wildlife.

9' Except at locations spooifioally approvod by tho Authorized Ofiicer with conourense of the surface
management agency, underground mining operations shall be conducted in such a manner so as 16 prevent
surface subsidence ttrat would: (l) oause the creation of haeardous conditions such as potontiat escarpmontfailure and landslides, (2) oause damagg to existing surface struchres, f,nd (3) damage or alter the flow ofperennial streams. The lessee shall provide specific measures fortlre protoction ofescarpments, and determinecorreative measures to assure that hazardons oonditions are not created.

l0' ln order to avoid surfaoe disturbance on steep canyon slopes and to proolude the need for surface access,afl surface breakouts for vontilation tunnels shall be consructed frorn inside the mine, exoept at specifioallyapproved locations.

I l ' Support facilities, structures, equipment and similar developments will be removed from the lease areawithin 2 years after the final termination of use of sush fqcilities, This provision shall apply unless therequirernent of Scotion l0 ofthc lease form is applicable, Disturbed arpas ano thoee areas previousty occupiedby such facilities will be stabilircd and rehabilitsted, drainages reestablished, and the areas returned to anauthorized post rnining land use.

f  ,  U J /  I I
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le conclusion of the mining operationo or at other times qs surfac€ disfurbanco related to
will rcplace all damage4 disturbed, or displaced corner rnonuments (section corlers,

.) their accessories and appendages (witness tr@s, bearing trees, etc.), or rcstore them to
ition and looation, or at other looations that mect the requirernents of rle recmngular

I - ,  L U /  I  )

13. Notwi
right to seek
eoonomtc [as defined at 43 CFR $34S0.e'5(21)] of the recoverable coal rgserves or (ii) tlre:termined to havo saused a wasting of recoverablc coal reserves. Darnages shall be
operator/lessee is
measured on the of the royalry that would have been payable on the wasted or un-reoovercd ooal,

Thc parties ize that undor an spproved R2P2, conditions may require a modification by ttreaperator/lessee of
r r r r Y r r  y J  H a vplan. In the event a coal bed or portion thercof ir not !o bs mined or is renderedunminable bythe the operator shall submit appropriatejustification to obtain rppr"nrf UV fte AO toleave such

lTfl'lt^l Y*Sqroval bv.q" A.o's.u3h coaiucos or porrions thereof shau not be subjectto damages as above. Furthcr, nothing in this section shall prevent tte operator4cgsee fromexercising its to relinquish all or a portion of the lease as authorircdiy statute and iegulation.

In the event

12. The Lessee at
rnrnlng rnay
guarter corners,
their original
surveytng systern.
guidelines found

oonditions, thc A
AO will order a

have beerr
ooal.

and prior to lease
all the operato/s
hgzsrdous su
deposited within
tflken to protect h

This work shall be conducted at the expense ofthe Lessee, by BLM to the standardiand
the Manual of surveying Instructions, u.s. Departrnent of Interior.

the approval of a resource recovery and protec'tion plan by the BLM" Iessor resefles theagainlt he operator/lessce in tlre event 0) the operio.llessee faifs to achieve maximum

I Ao determines that the R2P2 modification will not ailain MER resutting from ohanged
will givc proper n+itu n tre operator/le:s€e as roquired under applicable regulations. The

to appeal hercinafter set forth, payment ofthe value oftlre royalty on such un-mined
:s shall become due and payabfe upon dercrmination by the AO thatthe coalreserves

un'rninable or at such time that flre lessec has demonstrarci an unwillingness to oxtraot the

enfo-rcc th5 Rrovision e ither by issuing a wrinen decision requiring payment ofthe MMsyaltieg or by issuinganotice ofnon-compliance. A decision ornotir.bfnon-compriance

tcATloN: The lessoe shaf l provide upon abandonment and/or sealing offa mine d areaination/relinquishment, certification to the lessorthat, based upon a clmplete search ofis for the mine and upon their knowledge of post operationg there has been noper (40 CFR 302.4, or uscd oll as per Utah stae Marragement Rule R-3lS-15,leAse, either on the surface or underground, orthat all remedial action nriJri"r'il-6,j;
'i 

1r:::L*^3: "yy.nment.*1tr.ropgcr ro anv such substances rornaining on rhe'-up documentation to be provided shali ue oesoriued by the lessor prior to the firstI inolude all doournentation applicable to tre Emergenoy Planning and Community Right-

gNT or EQUIPMENT: The lessoe/operator is responsible for compliance with reportinghazardous material and substances uncler F.edenal Law qnd all assooiated amendmenrc and

R2P2 modification if necessary' identifiing aariirlonal reserves ro be mined in order toa final adminieftative or judioial ruling uiloHing such an ordorod modifioation, any

under this secti
reserves leftun-m (wasted) under that plan will be subjecttb aamages as described in the first paragraph

Subject fo the
recoverable coal

The BLM
demand for such
issued by tlre that payment is due under this stipulation is appealabfe as allowcd by law.

14. WASTE CER

properfy. The
certifioation and
to-know Act Public Law 99-4gg), Title III of the superfund ,I**nam.nts and neaunoj;;;il;of 1985 or equiv

t 5 .
regardingfoxic an
regulations for th handling such materials on ttro land surface and in underground mine workings.

The lessee'"o1tg:j.T:tlT*:ve mine equipmentand marerials not needed for continued operations, roofsuppott and mine 
flty,Tl llggto):$ -*llkingt priorto abandonmenr of mine secrions. Exceptions canbe approved by tn$ nullr.orized ofrioer (BLM) in oonsultation with the surface **ug**enr agency. creationof a situation thatlwould prevont removal of suoh material and by retreat or abandonment of mine sections
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without prior authorization would be considercd noncompliance with lease terms and oonditions and subject to
appropriate penalties under the lease,

I 6- UNDERGROLTND NSPECTION: Atl satb and accessiblE areas shall be inspected prior to being sealed
The lessce shall notiry the AuthonzeidOfficer in writing 30 clays prior ro the sealing of any areas in the nrine
and state the reason for closure, Prior to seals being put into placen the lessee slall inspec1 the area and
dooument any equipment/machincry, hazardous substances, and used oil that is to be left underground,

The purpose ofthis inspection will be: (l) to provide documentation for compliance wirh 42 U.S.C , 9620
section 120(h) and Statre Manngement Rule R-3 I 5-15, and to assure thar certifrsarion will be rneaningful at thetime of lease relinquishment, (2) to dooumant the inspection with a mino map showine lJaftn of
equipmenVmachinery .(modul, type of fluid, amount remaining, baneries ac.) thai is proposed ro bc leftunderground. In addition, thcse items will be photographod at tho lessee's expense and shall be submitted to
the Authorized ofiioEr 8s p€rt offie certification. rttr abandorrenr of any equipment/machinery shall be on a
oaso by case basis and shall not be accomplished unless the Authoriued Ofidr t * grantcd a w6ffen approval.

l7 ' COB VENT BOREHOLES- The l,ossoe shall submit a gob vent borehole plan for approval by theAo as part of an RzY2 for all gob vent boreholes. The plugging;ortion of rhe plarmusr meer 43 CFR3484' l (a)(3) as a minimum. If variations to tlre approvod pt"ggirig procedures are negessary, thoy shalfalso be approved by the Ao in writing prior to impiementation of tlre prooedures.

l8' FAIR MARKET VALUE BoNUS: Due to *re uncertainry of rhe amounr of recoverable coalreserves in this modification, the lcssee will pay the fair market n.lu. (FMV; bonus payment forthc coalresources mined in tlro area of Foderal coal lease modification (U070 64,017gll) at tire rate of $0.20 perton for fhe actual tonnage mined. Payment of FMv at the rprrifiud rats and to*ugr *in"o will be on theschedule required folpafmel!of produotion royalties ro the Minerals Management Service (MMS). Thelessee will clearly indicate which portion of the payment is for rcyalty and what is for the lease bonuspayrnent.



Canyon Fuel Company, LLC
SCM/Dugout Canyon Mine

Mining and Reclamation Plan
March7 ,2O07W

APPENDIX 5.12

Miscellaneous Information - 40 Acre Permit Area Expansion



Canyon Fuel Company, LLC
Dugout Canyon Mine
P.O. Box 1029
Wellington, Utah 84542

March 16,2007

RE: Pre-subsidence Survey- Addition of 40 Acres to Federal Lease U-07064-027821
Dugout Canyon Mine, Canyon Fuel Company, LLC, CtOOTlOgg, Carbon County, Utah

TO: Water Conservancy District;

]!e following information is provided in accordance with requirement of Utah State Regulations
R645-301-525.100, Pre-subsidence survey. i

As clarification the definition of "renewable resource lands" as referenced in the following
regulations has been provided per R645-100-200, Natural Resource: Oil, Gas and Mining;Coal,
Administrative.

"Renewable Resource Lands" means aquifers and areas for the recharge of aquifers and other
underground waters, areas for agricultural or silvicultural production of food and fiber, and
grazing lands.

525.100 Pre-subsidence survey. Each application for LINDERGROUND COAL MINING
AND RECLAMATION ACTIVITIES will include:

52s.1 10 A map of the permit and adjacent areas at a scale of l:12,000, or larger if
determined necessary by the Division, showing the location and type of structures and renewable
resource lands that subsidence may materially damage or for which the value or reasonably
foreseeable use may be diminished by subsidence, and showing the location and type of State-
appropriated water that could be contaminated, diminished, or intemrpted by subsidence.

Maps curently within approved Dugout Canyon Mine, Mining and Reclamation Plan (M&RP):
Maps are available for review at the Utah Division of Oil, Gas and Mining offices in Price and
Salt Lake City, Utah, addresses listed below.

Plates

1-1 Surface Ownership
1-2 Coal Ownership
14 Dugout Canyon Mine Permit Area
2'1 Native Soil Types Present in Dugout Canyon Mine Permit Area
3-1 Vegetation
3-1E Pace Canyon Fan Vegetation and Reference Area

4-1 Land Uses
5-7 Proposed Mine Sequence and Planned Subsidence Boundary
7-1 Hydrologic Monitoring Stations
7-2 Water Rights

SUFCO Mines Skyline Mines Dugout / Soldier Canyon Mines



The fol lowing plates are located in Appendix 5-10

PC 5-2 Pace Canyon Fan Surface Facilit ies and Cross-Sections
PC 5-4 Pace Canyon Fan Existing Surface Topography

Two plates are being provided with this letter, a drawing showing the proposed mining plan
tor 2OO7 - 2O11and a drawing showing the hydrologic monitoring stat ions.

525.120 A narrative indicating whether subsidence, if it occurred, could cause
material damage to or diminish the value or reasonably foreseeable use of such structures or
renewable resource lands or could contaminate, diminish, or intemrpt State-appropriated water
supplies.

fnformation to address subsidence is provided in Sections 332, 521,525,531, 623,625,632,
642,727 and 830 of the Dugout Canyon Mine M&RP.

To the best of the knowledge of Canyon Fuel Company, LLC - Dugout Canyon Mine and
according to aerial photographs (November2006) taken of the 40 Acres area (T. 13 S., R. 13 E.,
SLBM, Utah, Section 21:NW1/4NW1/4) proposed foraddition to the federal lease, the only
structure is a fence line on the north end of the section.

Dugout Canyon Mine personnel have been on and surveyed lands belonging to the Thayn Trust,
but have not trespassed on lands belonging to Gil Conover, therefore the Conover property
adjacent to the proposed 40 acres has been inventoried by using aerial photographs, except
lands which may be visible from existing roads.

No material damage to or diminish to the value or reasonable foreseeable use of structures or
renewable resource land is anticipated. Should material damage to or diminish to the value or
reasonable foreseeable use of structures or renewable resource land occur, repair or
compensation are discussed in Section 525 of the M&RP, see attached.

Section 727 (see attached) provides a description of the measures to be taken to replace
adversely affected State-appropriated water supplies or to mitigate or remedy any subsidence-
related material damage to the land.

525.t30 A survey of the condition of all non-commercial buildings or occupied
residential dwellings and structures related thereto, that may be materially dam aged or for which
the reasonably foreseeable use may be diminished by subsidence, within the area encompassed
bythe applicable angle of draw; as well as a suryeyof the quantityand qualityof all State-
appropriated water supplies within the permit arca and adjacent area that could be
contaminated, diminished, or intemrpted by subsidence. If the applicant cannot make this survey
because the owner will not allow access to the site, the applicant will notify the owner, in
writing, of the effect that denial of access will have as described in R645-301-525. The
applicant must pay for any technical assessment or engineering evaluation used to determine the
pre-mining condition or value of such non-commercial buildings or occupied residential
dwellings and structures related thereto and the quantity and quality of State-appropriated water
supplies. The applicant must provide copies of the survey and any technical assessment or
engineering evaluation to the property owner and to the Division.

SUFCO Mines Skvline Mines Dugout / Soldier Canyon Mines



To the best of the knowledge of Canyon Fuel Company, LLC - Dugout Canyon Mine, there is no
non-commercial buildings, occupied residential dwellings and structures related thereto, which
may be diminished by subsidence, within the area encompassed by the applicable angte of draw
associated with the proposed area to be added in association with a federal lease modification.
The area to be added is described as T. 13 S., R. 13 E., SLBM, Utah, Section 21:NW1 l4NW114.

A survey of the quantity and quality of all State-appropriated water supplies within the permit
area and adjacent area that could be contaminated, diminished, or interrupted by subsidence is
provided in Chapter 7of the M&RP, the UDOGM water database at www.ogm.utah.gov, water
!9hts at the Division of Water Rights office in Salt Lake City or the State Engineeri office in
Price.

Refer to a copy of the SMCRA/DOGM approved M&RP located at Division Offices located at
455 West Railroad Avenue, Price, Utah or 1594 West North Temple, Suite 1210, Salt Lake City,
Utah for additional information concerning subsidence.

Sincerely yours,

'/4 l/uJ!^
Vicky S. Miller

Dave Spillman, with attachments
Pamela Grubaugh-Littig, w/o attachments
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