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CANYON FUEL COMPANY LLC
CANYON FUEL COMPANY LLC
DUGOUT CANYON MINE
PO BOX 1029, WELLINGTON UT 84542
CARBON
PERMANENT COAL PROGRAM
ACTIVE

Mineral Ownership Types of Operations

Underground

Surface

Loadout

Processing

Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

The Permittee notified the DOGM on February 12,2007 that the fourth quarter surface and ground water monitoring
information for the Dugout Canyon Mine permit area was in the Division EDI pipeline and was acceptable for
uploading. This has been accomplished, and the Permittee continues to meet the Special Condition included as
Attachment "A" of the current State permit.

Inspector's Sig nature: Tuesday, May22,2007

, Environmental Scientist lll
lD Number: 46

Note: This inspection report does not constitute an affidavit of compliance with the regulatory program of the Division of Oil, Gas and Mining
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REWEW OF PERMIT. PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate pertormance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not

appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evatuated.

2. Document any noncompliance situation by reference the NOV lssued at the appropriate performance standard trsted below
3. Reference any nanatives written in anjunction with this inspection at the appropriate performace standard tisted betow.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

1. Permits, Change, Transfer, Renewal, Sale

Evaluated Not Applicable Comment Enforcement

TTIT
2. Signs and Markers g T T tr
3. Topsoil I f T tr
4.a Hydrologic Balance: Diversions MV tr T
4.b Hydrologic Balance: Sediment Ponds and lmpoundments TMM tr
4.c Hydrologic Balance: Other Sediment Control Measures rM tr T
4.d Hydrologic Balance: Water Monitoring TMM T
4.e Hydrologic Balance: Effluent Limitations u I r u
5. Exolosives IT I T
6. Disposal of Excess Spoil, Fills, Benches T tr TM
7. Coal Mine Waste, Refuse Piles, lmooundments TTU T
8. Noncoal Waste IM T T
9. Protection of Fish, Wildlife and Related Environmental lssues I r trn
10. Sl ides and Other Damaoe tr I TM
11. Contemporaneous Reclamation T rM tr
12. Backfilling And Grading T T trM
13. Revegetation tr T trM
'14. Subsidence Conhol T tr Tf
15. Cessation of Operations T fM I
16.a Roads: Construction, Maintenance, Surfacing a T T T
16.b Roads: Drainage Controls Tv T T
17. Other Transportation Facilities tr T T tr
18. Support Facilities, Utility Installations TTa T
19. AVS Check trDT tr
20. Air Quality Permil tr I tr T
21. Bonding and Insurance tl T T tr
22. Other tr TI T
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4.a HvdroloqicBalance: Diversions

All of the diversions which were inspected this day appeared capable of functioning
as designed.

4.b Hvdroloqic Balance: Sediment Ponds and lmpoundments

Nielson Construction Company will be mobilizing equipment in the next several days
to initiate the cleaning of the surface facilities sediment pond. The water in this
pond has been sampled to determine the effluent parameters. The sediment pond at
the waste rock site had small pools in the bottom. The sediment basin at the Pace
Canyon fan portal facility was dry. There were no compliance issues identified for
any of the three impoundments.

4.d Hvdroloqic Balance: Water Monitorinq

The Permittee is currently inserting water monitoring information for the first quarter
of 2007 into the DOGM data base "pipeline. Second quarter field monitoring
activities are currently being conducted. The upper left and right forks of Dugout
Creek had smallflows, as observed this day.


