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Canyon Fuel Company, LLC
Dugout Canyon Mine
P.O. Box 1029
Wellington, Utah 84542
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March 25,2010

Utah Coal Regulatory Program
Utah Division of Oil,  Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

RE: 2009 Annual Report for Dugout Canyon Mine, C/0071039

To Whom lt May Concern:

Enclosed please find two copies of the Annual Report for 2009 for the Dugout Canyon Mine.

Upon review of the "commitment and conditions" section on the 2009 Annual Report Form, we
have determined that certain commitments do not represent what is in the approved M&RP for
inclusion in the annual report. We believe a review of the commitments is needed to determine
what is to be included in the annual reports in the future.

In the confidential folder included with the annual report you will find a copy of the raptor survey
and the mine maps. Each of the maps and the survey has been marked confidential and should
be handled as such. Confidential archeological reports are available for review in the confidential
binders on file at the Division's offices in Salt Lake City.

Per "R645-525.700 Public Notice of Proposed Mining. At least six months prior to mining, or
within that period if approved by the Division, the underground mine operator will mail a notification
to the water conservancy district, if any, in which the mine is located and to all owners and
occupants of surface property and structures above the underground workings. The notification
will include, at a minimum, identification of specific areas in which mining will take place, dates that
specific areas will be undermined, and the location or locations where the operator's subsidence
control plan may be examined." The compliance with this regulation was completed years ago,
proof of compliance with the regulation was provided to the Division at that time. Therefore, the
notification is not being resubmitted with the 2009 annual report.

Should you have any questions concerning this submittal, please contact me at (435) 636-2869.

Sincerely yours,
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Dugout / Soldier Canyon Mines

enclosures

cc: Chris Hansen (letter only)
Dave Spil lman (enclosures)

SUFCO Mine Skyline Mines


