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Canyon Fuel Company, LLC ; =
Dugout Canyon Mine : RECE]VED @/F
P.O. Box 1029 '

Wellington, Utah 84542 APR 07 2011

April 1, 2011 OF OIL, GAS & MiNING

TO: Water Conservancy District, Richard N. Lee, PO Box 509, Helper, Utah 84526;

RE:  Pre-subsidence Survey — Addition of 200 acres to the UDOGM permit boundary
Federal Lease U-07064-027821
Dugout Canyon Mine, Canyon Fuel Company, LLC, C/007/039, Carbon County, Utah

The following information is provided in accordance with requirement of Utah State Regulations -
R645-301-525.100, Pre-subsidence survey.

As clarification the definition of “renewable resource lands” as referenced in the following
regulations has been provided per R645-100-200, Natural Resource: Oil, Gas and Mining; Coal,
Administrative.

“Renewable Resource Lands” means aquifers and areas for the recharge of aquifers and other
underground waters, areas for agricultural or silvicultural production of food and fiber, and
grazing lands.

525.100 Pre-subsidence survey. Each application for UNDERGROUND COAL MINING
AND RECLAMATION ACTIVITIES will include:

525.110 A map of the permit and adjacent areas at a scale of 1:12,000, or larger if
determined necessary by the Division, showing the location and type of structures and renewable
resource lands that subsidence may materially damage or for which the value or reasonably
foreseeable use may be diminished by subsidence, and showing the location and type of State-
appropriated water that could be contaminated, diminished, or interrupted by subsidence.

Maps currently within approved Dugout Canyon Mine, Mining and Reclamation Plan (M&RP):
Maps are available for review at the Utah Division of Oil, Gas and Mining offices in Price and
Salt Lake City, Utah.

Plates

1-1 Surface Ownership

1-2 Coal Ownership

1-4 Dugout Canyon Mine Permit Area

2-1 Native Soil Types Present in Dugout Canyon Mine Permit Area

1 Vegetation

-1E  Pace Canyon Fan Vegetation and Reference Area

1 Land Uses

-7 Proposed Mine Sequence and Planned Subsidence Boundary
1 Hydrologic Monitoring Stations

2 Water Rights
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The following plates are located in Appendix 5-10

PC 5-2 Pace Canyon Fan Surface Facilities and Cross-Sections
PC 5-4 Pace Canyon Fan Existing Surface Topography

A drawing showing the proposed mining plan for 2011 — 2015 was previously provided to you
earlier this year by Ark Land.

525.120 A narrative indicating whether subsidence, if it occurred, could cause
material damage to or diminish the value or reasonably foreseeable use of such structures or
renewable resource lands or could contaminate, diminish, or interrupt State-appropriated water
supplies.

Information to address subsidence is provided in Sections 332, 521, 525, 531, 623, 625, 632,
642, 727 and 830 of the Dugout Canyon Mine M&RP.

To the best of the knowledge of Canyon Fuel Company, LLC — Dugout Canyon Mine and
according to aerial photographs (November 2006) taken of the area and a walking inventory by
archeologists (T. 13 S., R. 13 E., SLBM, Utah, Section 18 and T. 13 S., R. 12 E., SLBM, Utah,
Section 13) proposed for addition to the federal lease, the only structures are fence lines. There
are also two unmapped roads Section 13 and one is in Section 18.

No material damage to or diminish to the value or reasonable foreseeable use of structures or
renewable resource land is anticipated. Should material damage to or diminish to the value or
reasonable foreseeable use of structures or renewable resource land occur, repair or
compensation are discussed in Section 525 of the M&RP.

Section 727 of the M&RP provides a description of the measures to be taken to replace
adversely affected State-appropriated water supplies or to mitigate or remedy any subsidence-
related material damage to the land.

525.130 A survey of the condition of all non-commercial buildings or occupied
residential dwellings and structures related thereto, that may be materially damaged or for which
the reasonably foreseeable use may be diminished by subsidence, within the area encompassed
by the applicable angle of draw; as well as a survey of the quantity and quality of all State-
appropriated water supplies within the permit area and adjacent area that could be
contaminated, diminished, or interrupted by subsidence. If the applicant cannot make this survey
because the owner will not allow access to the site, the applicant will notify the owner, in
writing, of the effect that denial of access will have as described in R645-301-525. The applicant
must pay for any technical assessment or engineering evaluation used to determine the
pre-mining condition or value of such non-commercial buildings or occupied residential
dwellings and structures related thereto and the quantity and quality of State-appropriated water
supplies. The applicant must provide copies of the survey and any technical assessment or
engineering evaluation to the property owner and to the Division.

To the best of the knowledge of Canyon Fuel Company, LLC — Dugout Canyon Mine, there is no
non-commercial buildings, occupied residential dwellings and structures related thereto, which
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may be diminished by subsidence, within the area encompassed by the applicable angle of draw
associated with the proposed area to be added in association with a federal lease modification.

A survey of the quantity and quality of all State-appropriated water supplies within the permit
area and adjacent area is provided in Chapter 7of the M&RP, the UDOGM water database at
www.ogm.utah.gov, water rights at the Division of Water Rights office in Salt Lake City or the
State Engineers office in Price.

If you require additional information or have information to be added to this survey, please call
me at (435) 636-2869.

Sincerely yours,

tely 4 1 Ml

Vicky S. Miller

ce! Dave Spillman, with attachments
Daron Haddock, w/o attachments
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Canyon Fuel Company, LLC =
Dugout Canyon Mine C /F
P.O. Box 1029

Wellington, Utah 84542

April 1, 2011

Milton & Ardith Thayn Trust
C/O David Thayn

7732 East US Highway 6
Wellington, UT 84542

RE: Pre-subsidence Survey — Addition of 200 acres to the UDOGM permit area of which 120
acres of Surface is owned by Thayn Trust, the coal lease is Federal Lease U-07064-
027821
Dugout Canyon Mine, Canyon Fuel Company, LLC, C/007/039, Carbon County, Utah

Dear Mr. Thayn;

The following information is provided in accordance with requirement of Utah State Regulations
R645-301-525.100, Pre-subsidence survey.

As clarification the definition of ‘renewable resource lands” as referenced in the following
regulations has been provided per R645-100-200, Natural Resource: Oil, Gas and Mining; Coal,
Administrative.

“Renewable Resource Lands” means aquifers and areas for the recharge of aquifers and other
underground waters, areas for agricultural or silvicultural production of food and fiber, and
grazing lands.

525.100 Pre-subsidence survey. Each application for UNDERGROUND COAL MINING
AND RECLAMATION ACTIVITIES will include:

525.110 A map of the permit and adjacent areas at a scale of 1:12,000, or larger if
determined necessary by the Division, showing the location and type of structures and renewable
resource lands that subsidence may materially damage or for which the value or reasonably
foreseeable use may be diminished by subsidence, and showing the location and type of State-
appropriated water that could be contaminated, diminished, or interrupted by subsidence.

Maps currently within approved Dugout Canyon Mine, Mining and Reclamation Plan (M&RP):
Maps are available for review at the Utah Division of Oil, Gas and Mining offices in Price and
Salt Lake City, Utah.

Plates
Surface Ownership
Coal Ownership

1-1

1-2

1-4 Dugout Canyon Mine Permit Area

21 Native Soil Types Present in Dugout Canyon Mine Permit Area
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-1 Vegetation

-1E Pace Canyon Fan Vegetation and Reference Area

-1 Land Uses

-7 Proposed Mine Sequence and Planned Subsidence Boundary
-1 Hydrologic Monitoring Stations

-2 Water Rights
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The following plates are located in Appendix 5-10

PC 5-2 Pace Canyon Fan Surface Facilities and Cross-Sections
PC 5-4 Pace Canyon Fan Existing Surface Topography

A drawing showing the proposed mining plan for 2011 — 2015 was previously provided to you
earlier this year by Ark Land.

525.120 A narrative indicating whether subsidence, if it occurred, could cause
material damage to or diminish the value or reasonably foreseeable use of such structures or
renewable resource lands or could contaminate, diminish, or interrupt State-appropriated water
supplies.

Information to address subsidence is provided in Sections 332, 521, 525, 531, 623, 625, 632,
642, 727 and 830 of the Dugout Canyon Mine M&RP.

To the best of the knowledge of Canyon Fuel Company, LLC — Dugout Canyon Mine and
according to aerial photographs (November 2006) taken of the area and a walking inventory by
archeologists (T. 13 S., R. 13 E., SLBM, Utah, Section 18 and T. 13 S., R. 12 E., SLBM, Utah,
Section 13) proposed for addition to the federal iease, the only structures are fence lines. There
are also two unmapped roads Section 13 and one is in Section 18.

No material damage to or diminish to the value or reasonable foreseeable use of structures or
renewable resource land is anticipated. Should material damage to or diminish to the value or
reasonable foreseeable use of structures or renewable resource land occur, repair or
compensation are discussed in Section 525 of the M&RP.

Section 727 of the M&RP provides a description of the measures to be taken to replace
adversely affected State-appropriated water supplies or to mitigate or remedy any subsidence-
related material damage to the land.

525.130 A survey of the condition of all non-commercial buildings or occupied
residential dwellings and structures related thereto, that may be materially damaged or for which
the reasonably foreseeable use may be diminished by subsidence, within the area encompassed
by the applicable angle of draw; as well as a survey of the quantity and quality of all State-
appropriated water supplies within the permit area and adjacent area that could be
contaminated, diminished, or interrupted by subsidence. If the applicant cannot make this survey
because the owner will not allow access to the site, the applicant will notify the owner, in
writing, of the effect that denial of access will have as described in R645-301-525. The applicant
must pay for any technical assessment or engineering evaluation used to determine the
pre-mining condition or value of such non-commercial buildings or occupied residential
dwellings and structures related thereto and the quantity and quality of State-appropriated water
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supplies. The applicant must provide copies of the survey and any technical assessment or
engineering evaluation to the property owner and to the Division.

To the best of the knowledge of Canyon Fuel Company, LLC — Dugout Canyon Mine, there is no
non-commercial buildings, occupied residential dwellings and structures related thereto, which
may be diminished by subsidence, within the area encompassed by the applicable angle of draw
associated with the proposed area to be added in association with a federal lease modification.

A survey of the quantity and quality of all State-appropriated water supplies within the permit
area and adjacent area is provided in Chapter 7of the M&RP, the UDOGM water database at
www.ogm.utah.gov, water rights at the Division of Water Rights office in Salt Lake City or the
State Engineers office in Price.

If you require additional information or have information to be added to this survey, please call
me at (435) 636-2869.

Sincerely yours,

WQ el

Vicky &. Miller

(oot Dave Spillman, with attachments
Daron Haddock, w/o attachments
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