Canyon Fuel Company, LL.C I =
Dugout Canyon Mine C /F
P.O. Box 1029

Wellington, Utah 84542

MAR 15 2012

March 14, 2012

Utah Coal Regulatory Program

Utah Division of Qil, Gas and Mining

1594 West North Temple, Suite 1210

Salt Lake City, UT 84114-5801

RE: 2011 Annual Report for Dugout Canyon Mine, C/007/039

To Whom It May Concern:

Enclosed please find a CD copy of the Annual Report for 2011 for the Dugout Canyon Mine. In
addition a certified paper copy of both the Gilson and Rock Canyon mine maps are enclosed,
because we have no means to scan a signed version of a large map at Dugout. We consider
the mining maps to have confidential information, therefore we request that they not be made
available to the public.

Should you have any questions concerning this submittal, please contact me at (435) 636-2869.

Sincerely yours,
Vlck:AS’.aZiller

enclosures

cc: Chris Hansen (letter only)
Dave Spillman (enclosures)

SUFCO Mine 0 Skyline Mines 0 Dugout / Soldier Canyon Mines



g Ark Land Company

c/o Canyon Fuel Co., LLC
Dugout Canyon Mine
P.O. Box 1029
Wellington, Utah 84542

435-613-2830 CERTIFIED MAIL
RETURN RECEIPT REQUESTED

February 18, 2011

Mr. Gil L. Conover
P.O. Box 83
Ferron, Utah 84523

Re: Dugout Canyon Mine Activities on Conover Family Trust Lands in 2011
Dear Mr. Conover:

In accordance with the Surface Use Agreement between Canyon Fuels Company, L.L.C.
(CFC) and the Conover Family Trust of April 15, 2007, the Dugout Canyon Mine (Dugout) is
providing notification of activities that may be conducted on Conover Trust Lands during 2011.

Dugout plans to use portions of road that traverses the Conover Property in section 21, T13S,
R13E to access an existing methane drainage well site G-14, which was reclaimed in 2010, In
addition the road will be used for water monitoring activities.

We thank you for providing the road access in the past and appreciate your cooperation in our
upcoming 2011 program. If you have any questions, comments or concerns about any of our
activities or plans, please contact Vicky Miller at 435-636-2869.

Sincerely,

David J. Finnerty
Ark Land Company

cc: David Spillman
Vicky Miller
Wendell Koontz
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INSPECTION AND CERTIFIED REPORT ON Page 1
EXCESS SPOIL PILE OR REFUSE PILE

To enter text, click in the box and type your response. If a box already contains an entry select the entry
and type the replacement. You can use the tab key to move from one field to the next. To select a check box,
click in the box or type an x.

GENERAL INFORMATION

Report Date February 14,2012

Permit Number C/007/039

Company Name Canyon Fuel Company, LLC - Dugout Canyon Mine

EXCESS SPOIL PILE OR REFUSE PILE IDENTIFICATION

Pile Name Dugout Canyon Mine Refuse Pile
Pile Number 1211-UT-09-01890-01

MSHA ID Number 42-01890

Inspection Date November 16,2011

Inspected By David G. Spillman

Reason for Inspection Quarterly Inspection & Certification
Attachment to Report? Yes [] No [X

Field Evaluation

1. Foundation preparation, including the removal of all organic material and topsoil.

The foundation preparation was found to be in accordance with the approved plan.

2. Placement of underdrains and protective filter systems.

N/A




INSPECTION AND CERTIFIED REPORT ON Page 2
EXCESS SPOIL PILE OR REFUSE PILE

3. Installation of final surface drainage systems

All necessary drainage systems were constructed, functional and well established at the time of
the inspection.

4, Placement and compaction of fill materials

Placement and compaction of this refuse appears to have been completed in accordance with the
approved plan.

5. Final grading and revegetation of fill.

N/A

6. Appearances of instability, structural weakness, and other hazardous conditions

There was no appearance of instability, structural weakness or other hazardous conditions observed
during this inspection.




. v

INSPECTION AND CERTIFIED REPORT ON Page 3
EXCESS SPOIL PILE OR REFUSE PILE

7.  Other comments. Describe any changes in the geometry of the Excess Spoil/Refuse Pile
structure, instrumentation, average and maximum lifts of materials placed in the pile, elevations of
active benches, total and remaining storage capacity of the structure, evidence of fires in the pile and
abatment of such fires, volumes of materials placed in the structure during the year, and any other
aspect of the structure affecting its stability or function which has occurred during the reporting period

CERTIFICATION STATEMENT

I hereby certify that; I am experienced in the construction of earth and rock fills; I am qualified
and authorized in the State of Utah to inspect and certify the condition and appearance of earth and
rock fills in accordance with the certified and approved designs for this structure; that the fill structure
has been maintained in accordance with the approved design and meet or exceed the minimum design
requirements under all applicable federal, state, and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness
or other hazardous conditions of the structure affecting stability.

David G. Spillman, Technical Services Manager

Full Ng nd Title
Slgnature@ /A J-W/%wo— Date '27//‘///13

P.E. Number and State No. 151610, State of Utah

[Cert. Stamp]

O:\FORMS\Annual




INSPECTION AND CERTIFIED REPORT ON Page 1
EXCESS SPOIL PILE OR REFUSE PILE

To enter text, click in the box and type your response. If a box already contains an entry select the entry
and type the replacement. You can use the tab key to move from one field to the next. To select a check box,
click in the box or type an x.

GENERAL INFORMATION

Report Date September 29, 2011

Permit Number C/007/039

Company Name Canyon Fuel Company, LLC - Dugout Canyon Mine

EXCESS SPOIL PILE OR REFUSE PILE IDENTIFICATION

Pile Name Dugout Canyon Mine Refuse Pile
Pile Number 1211-UT-09-01890-01

MSHA ID Number 42-01890

Inspection Date September 29, 2011

Inspected By David G. Spillman

Reason for Inspection Quarterly Inspection & Certification
Attachment to Report? Yes [] No [X

Field Evaluation

1. Foundation preparation, including the removal of all organic material and topsoil.

The foundation preparation was found to be in accordance with the approved plan.

2. Placement of underdrains and protective filter systems.

N/A




INSPECTION AND CERTIFIED REPORT ON Page 2
EXCESS SPOIL PILE OR REFUSE PILE

3. Installation of final surface drainage systems

All necessary drainage systems were constructed, functional and well established at the time of
the inspection.

4. Placement and compaction of fill materials

Placement and compaction of this refuse appears to have been completed in accordance with the
approved plan.

5. Final grading and revegetation of fill.

N/A

6. Appearances of instability, structural weakness, and other hazardous conditions

There was no appearance of instability, structural weakness or other hazardous conditions observed
during this inspection.




INSPECTION AND CERTIFIED REPORT ON Page 3
EXCESS SPOIL PILE OR REFUSE PILE

7. Other comments. Describe any changes in the geometry of the Excess Spoil/Refuse Pile
structure, instrumentation, average and maximum lifts of materials placed in the pile, elevations of
active benches, total and remaining storage capacity of the structure, evidence of fires in the pile and
abatment of such fires, volumes of materials placed in the structure during the year, and any other
aspect of the structure affecting its stability or function which has occurred during the reporting period

The gate was found to be secured and locked. The facility was idle and unmaned at the time of the
inspection.

CERTIFICATION STATEMENT

I hereby certify that; I am experienced in the construction of earth and rock fills; I am qualified
and authorized in the State of Utah to inspect and certify the condition and appearance of earth and
rock fills in accordance with the certified and approved designs for this structure; that the fill structure
has been maintained in accordance with the approved design and meet or exceed the minimum design
requirements under all applicable federal, state, and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness
or other hazardous conditions of the structure affecting stability.

David G. Spillman, Technical Services Manager

Full Name @
Signature a,\._& M Date Z/ < ‘7,///




INSPECTION AND CERTIFIED REPORT ON Page 1
EXCESS SPOIL PILE OR REFUSE PILE

To enter text, click in the box and type your response. If a box already contains an entry select the entry
and type the replacement. You can use the tab key to move from one field to the next. To select a check box,
click in the box or type an x.

GENERAL INFORMATION

Report Date August 24, 2011

Permit Number C/007/039

Company Name Canyon Fuel Company, LLC - Dugout Canyon Mine

EXCESS SPOIL PILE OR REFUSE PILE IDENTIFICATION

Pile Name Dugout Canyon Mine Refuse Pile
Pile Number 1211-UT-09-01890-01
- MSHA ID Number 42-01890
Inspection Date May 26, 2011
Inspected By David G. Spillman

Reason for Inspection Quarterly Inspection & Certification

Attachment to Report? Yes [] No [
Field Evaluation

1. Foundation preparation, including the removal of all organic material and topsoil.

The foundation preparation was found to be in accordance with the approved plan.

2. Placement of underdrains and protective filter systems.

N/A




INSPECTION AND CERTIFIED REPORT ON Page 2
EXCESS SPOIL PILE OR REFUSE PILE

3. Installation of final surface drainage systems

All necessary drainage systems were constructed, functional and well established at the time of
the inspection.

4. Placement and compaction of fill materials

Placement and compaction of this refuse appears to have been completed in accordance with the
approved plan.

5. Final grading and revegetation of fill.

N/A

6. Appearances of instability, structural weakness, and other hazardous conditions

There was no appearance of instability, structural weakness or other hazardous conditions observed
during this inspection.




INSPECTION AND CERTIFIED REPORT ON Page 3
EXCESS SPOIL PILE OR REFUSE PILE

7. Other comments. Describe any changes in the geometry of the Excess Spoil/Refuse Pile
structure, instrumentation, average and maximum lifts of materials placed in the pile, elevations of
active benches, total and remaining storage capacity of the structure, evidence of fires in the pile and
abatment of such fires, volumes of materials placed in the structure during the year, and any other
aspect of the structure affecting its stability or function which has occurred during the reporting period

Refuse was actively being placed and compacted during the time of the inspection.

CERTIFICATION STATEMENT

I hereby certify that; I am experienced in the construction of earth and rock fills; I am qualified
and authorized in the State of Utah to inspect and certify the condition and appearance of earth and
rock fills in accordance with the certified and approved designs for this structure; that the fill structure
has been maintained in accordance with the approved design and meet or exceed the minimum design
requirements under all applicable federal, state, and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness
or other hazardous conditions of the structure affecting stability.

David G. Spillman, Technical Services Manager

Full Name a itle

Signature W.,/ ,ﬁu ,/Z—-—— Date <, z,sf///
7

P.E. Number and State N15 1610, State of Utah

[Cert. Stamp]

75/ No. 151610
DAVID G.

"\ SPILLMAN




INSPECTION AND CERTIFIED REPORT ON Page 1
EXCESS SPOIL PILE OR REFUSE PILE

To enter text, click in the box and type your response. If a box already contains an entry select the entry
and type the replacement. You can use the tab key to move from one field to the next. To select a check box,

click in the box or type an x.

GENERAL INFORMATION

Report Date March 29, 2011

Permit Number C/007/039

Company Name Canyon Fuel Company, LLC - Dugout Canyon Mine

EXCESS SPOIL PILE OR REFUSE PILE IDENTIFICATION

Pile Name Dugout Canyon Mine Refuse Pile
Pile Number 1211-UT-09-01890-01

MSHA ID Number 42-01890

Inspection Date March 29, 2011

Inspected By David G. Spillman

Reason for Inspection Quarterly Inspection & Certification
Attachment to Report? Yes [ No [X

Field Evaluation

1. Foundation preparation, including the removal of all organic material and topsoil.

The foundation preparation was found to be in accordance with the approved plan.

2. Placement of underdrains and protective filter systems.

N/A




INSPECTION AND CERTIFIED REPORT ON Page 2
EXCESS SPOIL PILE OR REFUSE PILE

3. Installation of final surface drainage systems

All necessary drainage systems were constructed, functional and well established at the time of
the inspection.

4. Placement and compaction of fill materials

Placement and compaction of this refuse appears to have been completed in accordance with the
approved plan.

5. Final grading and revegetation of fill.

N/A

6. Appearances of instability, structural weakness, and other hazardous conditions

There was no appearance of instability, structural weakness or other hazardous conditions observed
during this inspection.




INSPECTION AND CERTIFIED REPORT ON Page 3
EXCESS SPOIL PILE OR REFUSE PILE

7. Other comments. Describe any changes in the geometry of the Excess Spoil/Refuse Pile
structure, instrumentation, average and maximum lifts of materials placed in the pile, elevations of
active benches, total and remaining storage capacity of the structure, evidence of fires in the pile and
abatment of such fires, volumes of materials placed in the structure during the year, and any other
aspect of the structure affecting its stability or function which has occurred during the reporting period

Refuse was actively being placed and compacted during the time of the inspection.

CERTIFICATION STATEMENT

I hereby certify that; I am experienced in the construction of earth and rock fills; I am qualified
and authorized in the State of Utah to inspect and certify the condition and appearance of earth and
rock fills in accordance with the certified and approved designs for this structure; that the fill structure
has been maintained in accordance with the approved design and meet or exceed the minimum design
requirements under all applicable federal, state, and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness
or other hazardous conditions of the structure affecting stability.

By David G. Spillman, Technical Services Manager

Full Name and Title
Signature 9,\,,_/ )Z\,,/Z\._ Date 3 /2 q // /
/ V4 /
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IMPOUNDMENT INSPECTION AND CERTIFIED REPORT Page 1 of 2

Permit Number ACT/007/039 Report Date 02/14/12
Mine Name Dugout Canyon Mine
Company Name Canyon Fuel Company, LLC
Impoundment Impoundment Name Refuse Pile Sedimentation Pond
Identification
' Impoundment Number None
UPDES Permit Number UT0025593
MSHA ID Number Impoundment —None (Refuse Pile 1211-UT-09-01890-01)
IMPOUNDMENT INSPECTION
Inspection Date 11/16/11
Inspected By Dave Spillman
Reason for Inspection Quarterly Inspection / Certification

(Annual, Quarterly or Other Periodic Inspection, Critical Installation, or Completion of
Construction)

1. Describe any appearance of any instability, structural weakness, or any other hazardous condition.

Construction of the Refuse Pile Sedimentation Pond has been completed in accordance with the approved plan. There were no signs
instability, structural weakness or other hazardous conditions observed during this inspection.

Required for an impoundment 2. Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and, estimated average

which functions as a elevation of existing sediment.
SEDIMENTATION POND.

Sediment Storage Capacity (as designed) - 100% = 0.78 acre-feet @ an elevation of 5,895.9 feet
- 60% = 0.47 acre-feet @ an elevation of 5,894.7 feet

3. Principle and emergency spiliway elevations.

Emergency Spillway Elevation (as designed) - 5,902 feet

4. Field Information. Provide current water elevation, whether pond is discharging, type and number of samples taken, monitoring/instrumentation
information, inlet/outlet conditions, or other related activities associated with the pond including but not limited to sediment cleanout, pond decanting,
embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

There were approximately 2 - 4 inches of water impounded at time of inspection and the existing sediment level remains below the 60%
cleanout level.

This pond has never discharged.




IMPOUNDMENT INSPECTION AND CERTIFIED REPORT H Page 2 of 2

5. Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of impounded water,
estimated sediment or slurry volume and remaining storage capacity, estimated volume of water impounded, and any other aspect of the impounding structure

affecting its stability or function which has occurred during the reporting period.

I hereby certify that; T am experienced in the construction of impoundments; I am qualified and authorized under the direction of
a Registered Professional Engineer to inspect the condition and appearance of impoundments in accordance with the certified
and approved designs for this structure; that the impoundment has been maintained in accordance with approved design and meet
or exceed the minimum design requirements under all applicable federal, state and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness or other hazardous
conditions of the structure affecting stability.

Qualification Statement

Signature: Date:
e
CERTIFIED REPORT
|
IMPOUNDMENT EVALUATION (If NO, explain under Comments) YES NO
1.  Isimpoundment designed and constructed in accordance with the approved plan? X
2.  Isimpoundment free of instability, structural weakness, or any other hazardous condition? X
3.  Has the impoundment met all applicable performance standards and effluent limitations from the previous date X

of inspection?

COMMENTS AND OTHER INFORMATION

I hereby certify that; ] am experienced in the construction of impoundments; I am qualified and authorized in the State of Utah to
inspect and certify the condition and appearance of impoundments in accordance with the certified and approved designs for this
structure; that the impoundment has been maintained in accordance with approved design and meet or exceed the minimum
design requirements under all applicable federal, state and local regulations; and, that inspections and inspection reports are made
by myself or under my direction and include any appearances of instability, structural weakness or other hazardous conditions of
the structure affecting stability in accordance with the Utah R645 Coal Mining Rules.

Certification Statement:

David G. Spillman, Technical Services Manager

‘ (Full Name and Title
Signature: w )%. %—\——2 Date: Z'/ / ‘7'// <

P.E. Number & State: No. 151610, State of Utah




Page 1 of 3

IMPOUNDMENT INSPECTION AND CERTIFIED REPORT

"Permit Number ACT/007/039 Report Date 08/24/11
Mine Name Dugout Canyon Mine
Company Name Canyon Fuel Company, LLC
Impoundment Impoundment Name Surface Facility Sedimentation Pond
Identification
Impoundment Number None
UPDES Permit Number UT0025593
MSHA ID Number Impoundment —-None (Mine - 42-01890)
IMPOUNDMENT INSPECTION
P
Inspection Date 08/09/11
Inspected By Dave Spillman
Reason for Inspection Routine Quarterly Inspection and Annual Certification
(Annual, Quarterly or Other Periodic Inspection, Critical Installation, or Completion of
Construction)

1. Describe any appearance of any instability, structural weakness, or any other hazardous condition.

There were no signs of instability, structural weakness or other hazardous conditions observed during this inspection.

Required for an impoundment 12, Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and, estimated average

which functions as a elevation of existing sediment.
SEDIMENTATION POND.

Sediment Storage Capacily.— 100% = 0.34 acre-feet (@ an elevation of 6,953.56 feet
- 60% = 0.20 acre-feet @ an elevation of 6,951.66 feet

3. Principle and emergency spillway elevations.
Principal Spillway Elevation - 6,964.44 feet
Emergency Spillway Elevation - 6,964.5 feet

4. Field Information. Provide current water elevation, whether pond is discharging, type and number of samples taken, monitoring/instrumentation
information, inlet/outlet conditions, or other related activities associated with the pond including but not limited to sediment cleanout, pond decanting,
embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

Nielson Construction was contracted to clean the sediment accumulation out of the Dugout Canyon Mine sedimentation pond.
Cleanout operations were completed on August 9", Nielson Construction also cleaned the pond in 2003, 2004, 2006, 2007, 2008, 2009
and 2010. Following the 2003 cleanout, Johansen and Tultle Engineering, Inc., was contracted to survey the as-built details of the
sedimentation pond. The as-built details of the pond were subsequently submitted to DOGM in September 2003 and were approved by
DOGM in Ocrober 2003.

Ouring the 2003 cleanowt, it was observed that the original pond was excavated to a point where the bottom was solid and substantial.

his bottom is easily recognizable during cleaning operations. Given the fact that the pond volume was surveyved and well documented
in 2003, no additional surveying was recommended following the subsequent cleanouts. During the 2011 cleanout, it was observed
that Nielson Construction cleaned sediment dows to the same solid bottom.




IMPOUNDMENT INSPECTION AND CERTIFIED REPORT H " Page 2 of 3

Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of impounded water,
estimated sediment or slurry volume and remaining storage capacity, estimated volume of water impounded, and any other aspect of the impounding structure

affecting its stability or function which has occurred during the reporting period.

At the time of inspection, the cleanout operations were being finalized. With the exception of one small pile along the northwestern
edge of the impoundment, it appeared that the total sediment cleanout had been completed. This small pile was just beyond the safe
reach of the long reach track-hoe and removal of this minimal volume did not warrant additional risk.

I hereby certify that; 1 am experienced in the construction of impoundments; I am qualified and authorized under the direction of
a Registered Professional Engineer to inspect the condition and appearance of impoundments in accordance with the certified
and approved designs for this structure; that the impoundment has been maintained in accordance with approved design and meet
or exceed the minimum design requirements under all applicable federal, state and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness or other hazardous
conditions of the structure affecting stability.

Qualification Statement

Date:

Signature:

—

CERTIFIED REPORT
—

IMPOUNDMENT EVALUATION (If NO, explain under Comments) YES NO
1. Is impoundment designed and constructed in accordance with the approved plan? X
2. Is impoundment free of instability, structural weakness, or any other hazardous condition? X
3. Has the impoundment met all applicable performance standards and effluent limitations from the previous date X

of inspection?

COMMENTS AND OTHER INFORMATION

1 hereby certify that; I am experienced in the construction of impoundments; I am qualified and authorized in the State of Utah to
inspect and certify the condition and appearance of impoundments in accordance with the certified and approved designs for this
structure; that the impoundment has been maintained in accordance with approved design and meet or exceed the minimum
design requirements under all applicable federal, state and local regulations; and, that inspections and inspection reports are made
by myself or under my direction and include any appearances of instability, structural weakness or other hazardous conditions of
the structure affecting stability in accordance with the Utah R645 Coal Mining Rules.

Certification Statement:

By: __ David G. Spillman, Technical Services Manager
(Full Name and Ti

.4 Signature: Date: 08724/11

P.E. Number & State: No. 151610, State of Utah




IMPOUNDMENT INSPECTION AND CERTIFIED REPORT

Il’ermit Number ACT/007/039 Report Date 09/29/11

Page 1 of 2

Mine Name

Dugout Canyon Mine

Company Name

Canyon Fuel Company, LLC

Impoundment
Identification

Impoundment Name

Refuse Pile Sedimentation Pond

Impoundment Number None
UPDES Permit Number UT0025593
Impoundment ~None (Refuse Pile 1211-UT-09-01890-01)

MSHA ID Number

Inspection Date

IMPOUNDMENT INSPECTION
#

09/29/11

Inspected By

Dave Spillman

Reason for Inspection

Construction)

(Annual, Quarterly or Other Periodic Inspection, Critical Installation, or Completion of

Quarterly Inspection / Certification

1. Describe any appearance of any instability, structural weakness, or any other hazardous condition.

Construction of the Refuse Pile Sedimentation Pond has been completed in accordance with the approved plan. There were no signs
instability, structural weakness or other hazardous conditions observed during this inspection.

Required for an impoundment
which functions as a
SEDIMENTATION POND.

2. Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and, estimated average

elevation of existing sediment.

Sediment Storage Capacity (as designed) - 100% = 0.78 acre-feet @ an elevation of 5,895.9 feet

- 60% = 0.47 acre-feet @ an elevation of 5,894.7 feet

3. Principle and emergency spillway elevations.

Emergency Spillway Elevation (as designed) - 5,902 feet

This pond has never discharged.

4. Field Information. Provide current water elevation, whether pond is discharging, type and number of samples taken, monitoring/instrumentation
information, inlet/outlet conditions, or other related activities associated with the pond including but not limited to sediment cleanout, pond decanting,
embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

No water was impounded at time of inspection and the existing sediment level remains below the 60% cleanout level.




IMPOUNDMENT INSPECTION AND CERTIFIED REPORT " I Page 2 of 2

Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of impounded water,
estimated sediment or slurry volume and remaining storage capacity, estimated volume of water impounded, and any other aspect of the impounding structure
affecting its stability or function which has occurred during the reporting period.

1 hereby certify that; T am experienced in the construction of impoundments; I am qualified and authorized under the direction of
a Registered Professional Engineer to inspect the condition and appearance of impoundments in accordance with the certified
and approved designs for this structure; that the impoundment has been maintained in accordance with approved design and meet
or exceed the minimum design requirements under all applicable federal, state and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness or other hazardous
conditions of the structure affecting stability.

Qualification Statement

Signature: Date:

—

CERTIFIED REPORT
R s

IMPOUNDMENT EVALUATION (If NO, explain under Comments) YES NO

1. Is impoundment designed and constructed in accordance with the approved plan? X

2.  Isimpoundment free of instability, structural weakness, or any other hazardous condition? X

o.  Has the impoundment met all applicable performance standards and effluent limitations from the previous date X

of inspection?

COMMENTS AND OTHER INFORMATION

Certification Statement: |1hereby certify that; I am experienced in the construction of impoundments; I am qualified and authorized in the State of Utah to
inspect and certify the condition and appearance of impoundments in accordance with the certified and approved designs for this
structure; that the impoundment has been maintained in accordance with approved design and meet or exceed the minimum
design requirements under all applicable federal, state and local regulations; and, that inspections and inspection reports are made
by myself or under my direction and include any appearances of instability, structural weakness or other hazardous conditions of
the structure affecting stability in accordance with the Utah R645 Coal Mining Rules.

By: _ David G. Spillman, Technical Services Manager

' % (Full Name and Title)
| Bignature: W Date: ?/Z 7 ///
, 7 / /
P.E. Number & State: No. 151610, State of Utah
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IMPOUNDMENT INSPECTION AND CERTIFIED REPORT Page 1 of 2

Permit Number ACT/007/039 Report Date 08/24/11

Mine Name Dugout Canyon Mine
Company Name Canyon Fuel Company, LLC
Impoundment Impoundment Name Refuse Pile Sedimentation Pond
Identification
Impoundment Number None
UPDES Permit Number UT0025593
MSHA ID Number Impoundment —None (Refuse Pile 1211-UT-09-01890-01)

IMPOUNDMENT INSPECTION
#

Inspection Date 05/26/11
Inspected By Dave Spillman
Reason for Inspection Quarterly Inspection / Certification

(Annual, Quarterly or Other Periodic Inspection, Critical Installation, or Completion of
Construction)

1. Describe any appearance of any instability, structural weakness, or any other hazardous condition.

Construction of the Refuse Pile Sedimentation Pond has been completed in accordance with the approved plan. There were no signs
instability, structural weakness or other hazardous conditions observed during this inspection.

Required for an impoundment 2. Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and, estimated average

which functions as a elevation of existing sediment.
SEDIMENTATION POND.
Sediment Storage Capacity (as designed) - 100% = 0.78 acre-feet @ an elevation of 5,895.9 feet

- 60% = 0.47 acre-feet @ an elevation of 5,894.7 feet

3. Principle and emergency spillway elevations.

Emergency Spillway Elevation (as designed) - 5,902 feet

4. Field Information. Provide current water elevation, whether pond is discharging, type and number of samples taken, monitoring/instrumentation
information, inlet/outlet conditions, or other related activities associated with the pond including but not limited to sediment cleanout, pond decanting,
embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

Approximately two to four inches of water was impounded at time of inspection.

This pond has never discharged.




IMPOUNDMENT INSPECTION AND CERTIFIED REPORT I u Page 2 of 2

Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of impounded water,
estimated sediment or slurry volume and remaining storage capacity, estimated volume of water impounded, and any other aspect of the impounding structure

affecting its stability or function which has occurred during the reporting period.

I hereby certify that; ] am experienced in the construction of impoundments; I am qualified and authorized under the direction of
a Registered Professional Engineer to inspect the condition and appearance of impoundments in accordance with the certified
and approved designs for this structure; that the impoundment has been maintained in accordance with approved design and meet
or exceed the minimum design requirements under all applicable federal, state and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness or other hazardous

conditions of the structure affecting stability.

Qualification Statement

Signature: Date:
R SRS
CERTIFIED REPORT
A e e |
IMPOUNDMENT EVALUATION (If NO, explain under Comments) YES NO
1. Is impoundment designed and constructed in accordance with the approved plan? X
2. Is impoundment free of instability, structural weakness, or any other hazardous condition? X
3. Has the impoundment met all applicable performance standards and effluent limitations from the previous date X

of inspection?

COMMENTS AND OTHER INFORMATION

I hereby certify that; I am experienced in the construction of impoundments; I am qualified and authorized in the State of Utah to
inspect and certify the condition and appearance of impoundments in accordance with the certified and approved designs for this
structure; that the impoundment has been maintained in accordance with approved design and meet or exceed the minimum
design requirements under all applicable federal, state and local regulations; and, that inspections and inspection reports are made
by myself or under my direction and include any appearances of instability, structural weakness or other hazardous conditions of
the structure affecting stability in accordance with the Utah R645 Coal Mining Rules.

Certification Statement:

\ By: __David G. Spillman, Technical Services Manager

% (Full Name and Title)
gnature: W/@XAV/Z’\ Date: 9// z 4// ///

4P E. Number & State: __ No. 151610, State of Utah
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IMPOUNDMENT INSPECTION AND CERTIFIED REPORT Page 1 of 2

““ermit Number ACT/007/039 Report Date 03/29/11
Mine Name Dugout Canyon Mine
Company Name Canyon Fuel Company, LLC
Impoundment Impoundment Name Refuse Pile Sedimentation Pond
Identification
Impoundment Number None
UPDES Permit Number UT0025593
MSHA ID Number Impoundment ~None (Refuse Pile 1211-UT-09-01890-01)
IMPOUNDMENT INSPECTION
Inspection Date 03/29/11
Inspected By Dave Spillman
Reason for Inspection Quarterly Inspection / Certification

(Annual, Quarterly or Other Periodic Inspection, Critical Installation, or Completion of
Construction)

1. Describe any appearance of any instability, structural weakness, or any other hazardous condition.

Construction of the Refuse Pile Sedimentation Pond has been completed in accordance with the approved plan. There were no signs
instability, structural weakness or other hazardous conditions observed during this inspection.

Required for an impoundment 2. Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and, estimated average
which functions as a elevation of existing sediment.
SEDIMENTATION POND.

Sediment Storage Capacity (as designed) - 100% = 0.78 acre-feet (@ an elevation of 5,895.9 feet
- 60% = 0.47 acre-feet @ an elevation of 5,894.7 feet

3. Principle and emergency spillway elevations.

Emergency Spillway Elevation (as designed) - 5,902 feet

4. Field Information. Provide current water elevation, whether pond is discharging, type and number of samples taken, monitoring/instrumentation
information, inlet/outlet conditions, or other related activities associated with the pond including but not limited to sediment cleanout, pond decanting,
embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

Approximately five to six inches of water was impounded at time of inspection.

This pond has never discharged.




IMPOUNDMENT INSPECTION AND CERTIFIED REPORT u u Page 2 of 2

Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of impounded water,
estimated sediment or slurry volume and remaining storage capacity, estimated volume of water impounded, and any other aspect of the impounding structure
affecting its stability or function which has occurred during the reporting period.

I hereby certify that; T am experienced in the construction of impoundments; I am qualified and authorized under the direction of
a Registered Professional Engineer to inspect the condition and appearance of impoundments in accordance with the certified
and approved designs for this structure; that the impoundment has been maintained in accordance with approved design and meet
or exceed the minimum design requirements under all applicable federal, state and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness or other hazardous
conditions of the structure affecting stability.

Qualification Statement

Signature: Date:
R R ey |
CERTIFIED REPORT
NN N e e e |
IMPOUNDMENT EVALUATION (If NO, explain under Comments) YES NO
1. Is impoundment designed and constructed in accordance with the approved plan? X
72, Is impoundment free of instability, structural weakness, or any other hazardous condition? X
1. Has the impoundment met all applicable performance standards and effluent limitations from the previous date X

of inspection?

COMMENTS AND OTHER INFORMATION

Certification Statement: I hereby certify that; I am experienced in the construction of impoundments; I am qualified and authorized in the State of Utah to
inspect and certify the condition and appearance of impoundments in accordance with the certified and approved designs for this
structure; that the impoundment has been maintained in accordance with approved design and meet or exceed the minimum
design requirements under all applicable federal, state and local regulations; and, that inspections and inspection reports are made
by myself or under my direction and include any appearances of instability, structural weakness or other hazardous conditions of
the structure affecting stability in accordance with the Utah R645 Coal Mining Rules.

I y: _ David G. Spillman, Technical Services Manager

% (Full Name and Title) 7
ignature: ; ;J %‘A Date: 3A 7///’
Nr? / / L4
P.E. Number & State: No. 151610, State of Utah

/ No. 151610

2




g Ark Land Company

c/o Canyon Fuel Co., LLC
Dugout Canyon Mine

P.0. Box 1029 CERTIFIED MAIL
Hir v RETURN RECEIPT REQUESTED

February 18, 2010

Milton and Ardith Thayn Trust
Attn: David Thayn

7730 East Highway 6

Price, Utah 84501

Re: Dugout Canyon Mine Activities on Thayn Trust Lands in 2011
Dear Mr. Thayn:

In accordance with the Surface Use Agreement between Canyon Fuels Company, L.L.C.
(CFC) and the Milton and Ardith Thayn Trust (Thayn Trust) of November 1999 and as later
amended, the Dugout Canyon Mine (Dugout) plans to conduct permitting activities, compliance
monitoring, access road maintenance, degas well abandonment activity, drill site reclamation,
and other coal mining related activities on the Thayn Trust Lands during 2011.

Methane Drainage Wells:
Dugout has no plans to drill methane drainage wells in 2011 upon lands of the Thayn Trust.

Methane Drainage Wells — Abandonment and Reclamation:

In 2010, the following methane drainage wells were sealed: G-14B, G-18B, G-31B, G-16A and
G-16B. In 2011, Dugout Canyon mine is considering the sealing of additional methane drainage
wells which may include G-22, G-25, and G-26 and various reclamation activities.

Exploration Drilling and Access Routes:
During 2011, Dugout has no plans to drill exploration holes upon lands of the Thayn Trust.

If you have any questions, comments or concerns about any of our activities or plans, please
contact Vicky Miller at 435-636-2869.

Sincerely,

David J. Finnerty
Ark Land Company

cc: David Spillman
Vicky Miller
Wendell Koontz
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Incoming ben st Iﬂb‘%v'f

C Fuel C o 070039 _
anyon Fuel Company, F—
Dugout Canyon Mine E4052 C /F

P.O. Box 1029 <_

Wellington, Utah 84542

July 23, 2012

Utah Coal Regulatory Program

Utah Division of Qil, Gas and Mining

1594 West North Temple, Suite 1210

Salt Lake City, UT 84114-5801

RE: 2011 Refuse Pile Assessment, 2011 Annual Report for Dugout Canyon Mine, C/007/039
Dear Daron:

Enclosed please find an addition to RA Attachment 5-3. The page provides information
pertaining to activities at the Dugout Canyon Mine refuse pile during 2011 as requested in a
letter from the Division staff concerning the review of the 2011 Annual Report.

Should you have any questions concerning this submittal, please contact Dave Spillman at (435)
636-2872.

Sincerely yours,

kg A1 M-

Vicky S. Miller
Enclosures

cc: Dave Spillman (enclosures)

RECEIVED
JUL 26 2012

DIV. OF OIL, GAS & MINING

SUFCO Mine 0 Skyline Mines 0 Dugout / Soldier Canyon Mines



APPLICATION FOR COAL PERMIT PROCESSING

Permit Change [X] New Permit [ | Renewal [| Exploration [ ] Bond Release [ ] Transfer []

Permittee: Canyon Fuel Company, LLC

Mine: Dugout Canyon Mine Permit Number: C/007/039

Title: Revision to RA Attachment 5-3, addition of 2011 Refuse Pile Assessment

Description, Include reason for application and timing required to implement:

Instructions: If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

DX Yes []No 1. Change in the size of the Permit Area? Acres: Disturbed Area: _ [] increase [_] decrease.

[ ] Yes [XINo 2. Is the application submitted as a result of a Division Order? DO#

[]Yes[X]No 3. Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
[]YesXINo 4. Does the application include operations in hydrologic basins other than as currently approved?
[]YesXINo 5. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
[]YesXINo 6. Does the application require or include public notice publication?

[ ]YesXINo 7. Does the application require or include ownership, control, right-of-entry, or compliance information?
[]Yes[X]No 8. Isproposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
[JYesXINo 9. Isthe application submitted as a result of a Violation? NOV #

[J Yes XX No 10. Is the application submitted as a result of other laws or regulations or policies?

Explain:

[]YesXINo 11. Does the application affect the surface landowner or change the post mining land use?
[]Yes[XINo 12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
[]Yes XINo 13. Does the application require or include collection and reporting of any baseline information?

[ ] YesX]No 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?
[] YesXINo 15. Does the application require or include soil removal, storage or placement?

[ ] YesXINo 16. Does the application require or include vegetation monitoring, removal or revegetation activities?
[ Yes X No 17. Does the application require or include construction, modification, or removal of surface facilities?
[] Yes XINo 18. Does the application require or include water monitoring, sediment or drainage control measures?
X Yes []No 19. Does the application require or include certified designs, maps or calculation?

[] Yes X No 20. Does the application require or include subsidence control or monitoring?

[] YesXINo 21. Have reclamation costs for bonding been provided?

[] Yes XINo 22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?
[] YesXI No 23. Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit five
(5) copies, thank you. (These numbers include a copy for the Price Field Office)

I hereby certify that I am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, under@aﬂd obligatigns, hergin,

Dﬁu\'& %i'//Muw\

Print Name Sign Name, .
132 A /z 3/,
Subscribed and sworn to before me this .23 day of J L1 L2002 _— ? c
Mo Q. N NOTARY PUBLIC
S. e s MONICA CLAUSING
Notary Public SIERAT ‘ 849779
My commission Expires: - 222 ,2002} My Commission Expires
Attest: State of - } o }ss: November 07, 2015
County of Carnlp STATE OF UTAH
For Office Use Only: Assigned Tracking Received by Oil, Gas & Mining

Number:

RECEIVED
JUL 26 2012

DIV. OF OIL, GAS & MINING

Form DOGM- C1 (Revised March 12, 2002)




APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: Canyon Fuel Company, LLC

Mine: Dugout Canyon Mine Permit Number: C/007/039

Title: Revision to RA Attachment 5-3, addition of 2011 Refuse Pile Assessment

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
DX Add  [JReplace []Remove RA Attachment 5-3 - 2011 Annual Refuse Pile Assessment

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining
Mining and Reclamation Plan.
The "Refuse Pile Amendment' is a stand alone document RECEI VED

JUL 26 201

DiV.OF OIL, GAS & MINING

Form DOGM - C2 (Revised March 12, 2002)




Dugout Canyon Mine Refuse Pile
2011 Annual Assessment

The following information has been determined for the 2011 activities conducted at the Dugout Canyon
Mine Refuse Pile:

2011 Total Delivered Tonnage — 221,149 Tons

Estimated Density of the Placed and Compacted Refuse — 117 Ibs/ft’

Calculated Placed Refuse Volume — 3,780,325 ft* (140,012 yd3)

Permitted Capacity Remaining at Year’s End — 4,212,006 ft’ (246,402 Tons @ 117 Ibs/ft*)
Approximate Elevation — 5,988 ft (Upper Working Pad Surface — November 2011)

David G. Spillman, P.E.
Technical Services Manager
P.E. No. 151610-2202, State of Utah

gk

120720 Refuse.doc



