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Annual Report

This Annual Report shows information the Division has for your mine. Submit the completed document and any additional
information identified in the Appendices to the Division by the date specified in the cover letter. During a complete inspection an
inspector will check and verify the information.

GENERAL INFORMATION

Company Name [Canyon Fuel Company, LLC Mine Name Dugout Mine

Permit Number |C/007/0039 Permit expiration Date | 3/17/2018

Operator Name |Same Phone Number +1 (435) 637-6360

Mailing Address |P O Box 1029 Email dspillman@archcoal.com
City Wellington
State Utah Zip Code |84542
DOGM File Location or Annual Report Location
o [] Required
Excess Spoil Piles
[X] Not Required
] [X] Required
Refuse Piles
[] NotRequired
[X] Required
Impoundments
[] NotRequired
Other:
OPERATOR COMMENTS
REVIEWER COMMENTS ] Met Requirements [ |  Did Not meet Requirements



suzannesteab
Sticky Note
Dugout 2012 Annual Report submitted electronically on 4/3/13.  Task ID #4322


COMMITMENTS AND CONDITIONS

The Permittee is responsible for ensuring annual technical commitments in the Mining and
Reclamation Plan and conditions accepted with the permit are completed throughout the year.
The Division has identified these commitments below and has provided space for you to report
what you have done during the past year for each commitment. If additional written response is
required, it should be filed as an attachment to this report.

Title: ANNUAL RAPTOR SURVEYS

Objective: To obtain baseline data prior to mining disturbances including subsidence of cliff habitat and any
surface disturbances (construction, reclamation, or exploration). Conduct follow-up surveys within one year if
nests were observed during the baseline surveys and if the nest or raptors could be impacted from mining
(subsidence or proximity to surface facilities).

Frequency: Annually

Status: Ongoing

Reports: Annual

Citation: MRP, Volume 2, Chapter 3, Section 322, Page 3-13

Operator Comments

See Appendix C.

Reviewer Comments [] Met Requirements [[1 Did Not Meet Requirements

Title: SUBSIDENCE MONITORING VISUAL INSPECTIONS
Objective: To check for surface subsidence features.
Frequency: Annually

Status: Ongoing

Reports: Annual

Citation: MRP, Volume 3, Chapter 5, Section 525.100, page 5-29

Operator Comments

See Appendix C.




Reviewer Comments []  Met Requirements [[] Did Not Meet Requirements

Title: WASTE ROCK SAMPLING

Objective: To protect ground and surface water and potentially substantiate lesser cover at the waste rock site.
Frequency: One sample per 5,000 cubic yards taken to the waste rock site. Acid/toxic material to be buried within
30 days and should be compacted, and isolated from water infiltration.

Status: Ongoing. Please indicate the volumes or tonnage placed during the year into the refuse pile and the
remaining capacity in the pile.

Reports: Annual report, and to be included in RA attachment 5-4.

Citation: MRP, Chapter 5, Section 513.400, Section 528.300, Section 536 and Refuse Pile Amendment Volume,
Section 536.200

Operator Comments

See Appendix C.

Reviewer Comments [] Met Requirements [[1 Did Not Meet Requirements

Title: SEALING OF WELLS

Objective: Permanent casing and sealing of wells when no longer in use.
Frequency: Once upon termination of use.

Status: N/A

Reports: Report on status of wells

Citation: Chp. 6, Section 631, Chp. 7, Section 765

Operator Comments

Degas Wells G-2 thru G-7, G-9 thru G-14, G-16, G-18, G-19, G-22, G-25, G-26, G-30, G-31are sealed.




Reviewer Comments

[

Did Not Meet Requirements

[l  Met Requirements




FUTURE COMMITMENTS AND CONDITIONS

The following commitments are not required for the current annual report year, but will be
required by the permittee in the future as indicated by the "status" field. These commitments are
included for information only, and do not currently require action. If you feel that the
commitment is no longer relevant or needs to be revised, please contact the Division.

Title: OVERBURDEN SAMPLING AND ANALYSIS

Objective: Generate quality substitute topsoil

Frequency: At Final Reclamation

Status: long term

Reports: at final reclamation

Citation: MRP, Chapter 2, Section 224, Section 233.100, .300, and .400.

Title: NUTRIENTS AND AMENDMENTS

Objective: Establishment of vegetation

Frequency: At final reclamation

Status: Long term

Reports: At final reclamation

Citation: MRP, Chapter 2, Section 243; Refuse Pile Amendment Volume, Section 243.

OPERATOR COMMENTS (OPTIONAL)

REVIEWER COMMENTS




REPORTING OF OTHER TECHNICAL DATA

Please list other technical data or information that was not included in the form above, but is
required under the approved plan, which must be periodically submitted to the Division.

Please list attachments:

Reviewer Comments




MAPS

Copies of mine maps, current and up-to-date, are to be provided to the Division as an attachment
to this report in accordance with the requirements of R645-301-525.240. The map copies shall be
made in accordance with 30 CFR 75.1200 as required by MSHA. Mine maps are not considered
confidential.

Included Confidential

Map Name Map Number Yes No Yes No
Annual subsidence map Appendix C ] ]
Mine Map - Gilson Seam Appendix B [] []
Mine Map - Rock Canyon Seam Appendix B ] ]
[] [] [] []
[] [] [] []

Reviewer Comments [] Met Requirements [[1 Did Not Meet Requirements

Please note that mine maps are not considered confidential as specified by R645-300-124.300.




Dugout Canyon Mine Refuse Pile
2012 Annual Assessment

The following information has been determined for the 2012 activities conducted at the Dugout Canyon
Mine Refuse Pile:

2012 Total Delivered Tonnage — 63,787 Tons

Estimated Density of the Placed and Compacted Refuse — 112 1bs/ft’

Calculated 2012 Placed Refuse Volume — 1,140,174 ft* (42,229 yd®)

Permitted Capacity Remaining at Year’s End — 2,817,069 ft’ (157,756 Tons @ 112 lbs/ft3)

W_ 2 N
s e, N

David G. Spillman, P.E.
Technical Services Manager
P.E. No. 151610-2202, State of Utah

130402 Refuse.doc




2012 ANNUAL REPORT

APPENDIX A

Certified Reports

Excess Spoil Piles

Refuse Piles

Impoundments

As required under R645-301-514

CONTENTS

Refuse Pile Inspections
Impoundment Inspections




INSPECTION AND CERTIFIED REPORT ON Page 1
EXCESS SPOIL PILE OR REFUSE PILE

To enter text, click in the box and type your response. If a box already contains an entry select the entry
and type the replacement. You can use the tab key to move from one field to the next. To select a check box,

click in the box or type an x.

GENERAL INFORMATION

Report Date March 16, 2012

Permit Number C/007/039

Company Name Canyon Fuel Company, LLC - Dugout Canyon Mine

EXCESS SPOIL PILE OR REFUSE PILE IDENTIFICATION

Pile Name Dugout Canyon Mine Refuse Pile
Pile Number 1211-UT-09-01890-01

MSHA ID Number 42-01890

Inspection Date March 16, 2012

Inspected By David G. Spillman

Reason for Inspection Quarterly Inspection & Certification
Attachment to Report? Yes [ ] No =

Field Evaluation

1. Foundation preparation, including the removal of all organic material and topsoil.

The foundation preparation was found to be in accordance with the approved plan.

2. Placement of underdrains and protective filter systems.

N/A




INSPECTION AND CERTIFIED REPORT ON Page 2
EXCESS SPOIL PILE OR REFUSE PILE

3. Installation of final surface drainage systems

All necessary drainage systems were constructed, functional and well established at the time of
the inspection.

4, Placement and compaction of fill materials

Placement and compaction of this refuse appears to have been completed in accordance with the
approved plan.

5. Final grading and revegetation of fill.

N/A

6. Appearances of instability, structural weakness, and other hazardous conditions

There was no appearance of instability, structural weakness or other hazardous conditions observed
during this inspection.




INSPECTION AND CERTIFIED REPORT ON Page 3
EXCESS SPOIL PILE OR REFUSE PILE

7. Other comments. Describe any changes in the geometry of the Excess Spoil/Refuse Pile
structure, instrumentation, average and maximum lifts of materials placed in the pile, elevations of
active benches, total and remaining storage capacity of the structure, evidence of fires in the pile and
abatment of such fires, volumes of materials placed in the structure during the year, and any other
aspect of the structure affecting its stability or function which has occurred during the reporting period

The site was idle at the time of the inspection.

CERTIFICATION STATEMENT

I hereby certify that; I am experienced in the construction of earth and rock fills; I am qualified
and authorized in the State of Utah to inspect and certify the condition and appearance of earth and
rock fills in accordance with the certified and approved designs for this structure; that the fill structure
has been maintained in accordance with the approved design and meet or exceed the minimum design
requirements under all applicable federal, state, and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness
or other hazardous conditions of the structure affecting stability.

By  David G. Spillman, Technical Services Manager

Full Name and Title

Signature g 525___1/' M—— Date '3 7 {/e'

P.E. Number and State

P 5 i £y

Oedi 10, State of Utah

[Cert. Stamp}



INSPECTION AND CERTIFIED REPORT ON Page 1
EXCESS SPOIL PILE OR REFUSE PILE

To enter text, click in the box and type your response. If a box already contains an entry select the entry
and type the replacement. You can use the tab key to move from one field to the next. To select a check box,

click in the box or type an x.

GENERAL INFORMATION

Report Date July 16, 2012

Permit Number C/007/039

Company Name Canyon Fuel Company, LLC - Dugout Canyon Mine

EXCESS SPOIL PILE OR REFUSE PILE IDENTIFICATION

Pile Name Dugout Canyon Mine Refuse Pile
Pile Number 1211-UT-09-01890-01

MSHA 1D Number 42-01890

Inspection Date May 24, 2012

Inspected By David G. Spillman

Reason for Inspection Quarterly Inspection & Certification
Attachment to Report? Yes [ ] No [X

Field Evaluation

1. Foundation preparation, including the removal of ail organic material and topsoil.

The foundation preparation was found to be in accordance with the approved plan.

2. Placement of underdrains and protective filter systems.

N/A




INSPECTION AND CERTIFIED REPORT ON Page 2
EXCESS SPOIL PILE OR REFUSE PILE

3. Installation of final surface drainage systems

All necessary drainage systems were constructed, functional and well established at the time of
the inspection.

4. Placement and compaction of fill materials

Placement and compaction of this refuse appears to have been completed in accordance with the
approved plan.

5. Final grading and revegetation of fill.

N/A

6. Appearances of instability, structural weakness, and other hazardous conditions

There was no appearance of instability, structural weakness or other hazardous conditions observed
during this inspection.




INSPECTION AND CERTIFIED REPORT ON Page 3
EXCESS SPOIL PILE OR REFUSE PILE

7. Other comments. Describe any changes in the geometry of the Excess Spoil/Refuse Pile
structure, instrumentation, average and maximum lifts of materials placed in the pile, elevations of
active benches, total and remaining storage capacity of the structure, evidence of fires in the pile and
abatment of such fires, volumes of materials placed in the structure during the year, and any other
aspect of the structure affecting its stability or function which has occurred during the reporting period

The site was active at the time of the inspection.

CERTIFICATION STATEMENT

I hereby certify that; I am experienced in the construction of earth and rock fills; I am qualified
and authorized in the State of Utah to inspect and certify the condition and appearance of earth and
rock fills in accordance with the certified and approved designs for this structure; that the fill structure
has been maintained in accordance with the approved design and meet or exceed the minimum design
requirements under all applicable federal, state, and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness
or other hazardous conditions of the structure affecting stability.

David G. Spillman, Technical Services Manager

Full Name and Title
Signature QAJ Lﬂ"" Date 7/// b: ﬁ Z

P.E. Number and State ~__No. 151610, State of Utah

[Cert. Stamp]



INSPECTION AND CERTIFIED REPORT ON Page 1
EXCESS SPOIL PILE OR REFUSE PILE

To enter text, click in the box and type your response. If a box already contains an entry select the entry
and type the replacement. You can use the tab key to move from one field to the next. To select a check box,

click in the box or type an x.

GENERAL INFORMATION

Report Date September 26, 2012

Permit Number C/007/039

Company Name Canyon Fuel Company, LLC - Dugout Canyon Mine

EXCESS SPOIL PILE OR REFUSE PILE IDENTIFICATION

Pile Name Dugout Canyon Mine Refuse Pile
Pile Number 1211-UT-09-01890-01

MSHA ID Number 42-01890

Inspection Date September 26, 2012

Inspected By David G. Spillman

Reason for Inspection Quarterly Inspection & Certification
Attachment to Report? Yes [ No [X

Field Evaluation

1. Foundation preparation, including the removal of all organic material and topsoil.

The foundation preparation was found to be in accordance with the approved plan.

2. Placement of underdrains and protective filter systems.

N/A




INSPECTION AND CERTIFIED REPORT ON Page 2
EXCESS SPOIL PILE OR REFUSE PILE

3. Installation of final surface drainage systems

All necessary drainage systems were constructed, functional and well established at the time of
the inspection.

4, Placement and compaction of fill matenals

Pilacement and compaction of this refuse appears to have been completed in accordance with the
approved plan.

5. Final grading and revegetation of fill.

N/A

6. Appearances of instability, structural weakness, and other hazardous conditions

There was no appearance of instability, structural weakness or other hazardous conditions observed
during this inspection.




INSPECTION AND CERTIFIED REPORT ON Page 3
EXCESS SPOIL PILE OR REFUSE PILE

7. Other comments. Describe any changes in the geometry of the Excess Spoil/Refuse Pile
structure, instrumentation, average and maximum lifts of materials placed in the pile, elevations of
active benches, total and remaining storage capacity of the structure, evidence of fires in the pile and
abatment of such fires, volumes of materials placed in the structure during the year, and any other
aspect of the structure affecting its stability or function which has occurred during the reporting period

The site was inactive at the time of the inspection and Nielson has demobilized their cat. At this point in
time, it's expected that the Castle Valley Prep Plant will be idle until next year.

CERTIFICATION STATEMENT

I hereby certify that; [ am experienced in the construction of earth and rock fills; I am qualified
and authorized in the State of Utah to inspect and certify the condition and appearance of earth and
rock fills in accordance with the certified and approved designs for this structure; that the fill structure
has been maintained in accordance with the approved design and meet or exceed the minimum design
requirements under all applicable federal, state, and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness
or other hazardous conditions of the structure affecting stability.

By David G. Spillman, Technical Services Manager

Full Name and Title

Signature w% Date ‘7/ / z4 /I?

P.E. Number and State No. 151610, State of Utah

[Cert. Stamp]




INSPECTION AND CERTIFIED REPORT ON Page 1
EXCESS SPOIL PILE OR REFUSE PILE

To enter text, click in the box and type your response. If a box already contains an entry select the entry
and type the replacement. You can use the tab key to move from one field to the next. To select a check box,

click in the box or type an x.

GENERAL INFORMATION

Report Date December 3, 2012

Permit Number C/007/039

Company Name Canyon Fuel Company, LLC - Dugout Canyon Mine

EXCESS SPOIL PILE OR REFUSE PILE IDENTIFICATION

Pile Name Dugout Canyon Mine Refuse Pile
Pile Number 1211-UT-09-01890-01

MSHA ID Number "42-01890

Inspection Date November 30, 2012

Inspected By David G. Spillman

Reason for Inspection Quarterly Inspection & Certification
Attachment to Report? Yes [ No [X

Field Evaluation

1. Foundation preparation, including the removal of all organic material and topsoil.

The foundation preparation was found to be in accordance with the approved pian.

2. Placement of underdrains and protective filter systems.

N/A




INSPECTION AND CERTIFIED REPORT ON Page 2
EXCESS SPOIL PILE OR REFUSE PILE

3. Installation of final surface drainage systems

All necessary drainage systems were constructed, functional and well established at the time of
the inspection.

4. Placement and compaction of fill materials

Placement and compaction of this refuse appears to have been completed in accordance with the
approved plan.

5. Final grading and revegetation of fill.

N/A

6. Appearances of instability, structural weakness, and other hazardous conditions

There was no appearance of instability, structural weakness or other hazardous conditions observed
during this inspection.




INSPECTION AND CERTIFIED REPORT ON Page 3
EXCESS SPOIL PILE OR REFUSE PILE

7. Other comments. Describe any changes in the geometry of the Excess Spoil/Refuse Pile
structure, instrumentation, average and maximum lifts of materials placed in the pile, elevations of
active benches, total and remaining storage capacity of the structure, evidence of fires in the pile and
abatment of such fires, volumes of materials placed in the structure during the year, and any other
aspect of the structure affecting its stability or function which has occurred during the reporting period

The site was inactive at the time of the inspection. At this point in time, it's expected that the Castle
Valley Prep Plant will be idle until May of 2013.

CERTIFICATION STATEMENT

I hereby certify that; [ am experienced in the construction of earth and rock fills; I am qualified
and authorized in the State of Utah to inspect and certify the condition and appearance of earth and
rock fills in accordance with the certified and approved designs for this structure; that the fill structure
has been maintained in accordance with the approved design and meet or exceed the minimum design
requirements under all applicable federal, state, and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness
or other hazardous conditions of the structure affecting stability.

By  David G. Spillman, Technical Services Manager

Full Name and Title

Signature QJJB ,J-wv%’“’—' Date [Z/'J //Z
/ 77

P.E. Number and State No. 151610, State of Utah

,.-_’m""‘_"’""'“

w

" No. 151610
DAVID G¥
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IMPOUNDMENT INSPECTION AND CERTIFIED REPORT Page 1 of 2

ermit Number ACT/007/039 Report Date 12/07/12
Mine Name Dugout Canyon Mine
Company Name Canyon Fuel Company, LLC
Impoundment Impoundment Name \ Surface Facility Sedimentation Pond
Identification
Impoundment Number None
UPDES Permit Number Ure025593
MSHA ID Number Impoundment -None (Mine - 42-01890}
IMPOUNDMENT INSPECTION
Inspection Date 12/04/12
Inspected By Dave Spiliman
Reason for Inspection Routine Quarterly Inspection and Annual Certification

(Annual, Quarterly or Other Periodic Inspection, Critical Installation, or Completion of
Construction)

1. Describe any appearance of any instability, structural weakness, or any other hazardous condition.

There were no signs of instability, structural weakness or other hazardous conditions observed during this inspection.

Required for an impoundment |2 Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and, estimated average

which functions as 2 elevation of existing sediment.
SEDIMENTATION POND.
Sediment Storage Capacity - 100% = (.34 acre-feet (@ an elevation of 6,953.56 feet

- 60% = 0.20 acre-feet (@ an elevation of 6,951.66 feet

3 Principle and emergency spillway elevations.
Principal Spillway Elevation (as designed) - 6,964.44 feet
Emergency Spillway Elevation (as designed) - 6,964.5 feet

4, Field Information. Provide current water elevation, whether pond is discharging. type and number of samples taken, monitoring/instrumentation
information, inlet/outlet conditions, or other related activities associated with the pond including but not limited to sediment cleanout, pond decanting,
embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, ete.

At the time of the inspection, there had been no discharge from the pond during December.




" IMPOUNDMENT INSPECTION AND CERTIFIED REPORT Page 2 of 2

2. Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of impounded water,
estimated sediment or slerry volume and remaining storage capacity, estimated volume of water impounded, and any other aspect of the impounding structure
affecting its stability or function which has occurred during the reporting period.

At the time of inspection, the water elevation was approximately 1.5 feet below the top of the primary spillway. The sediment clean-
out marker was submerged and not visible. However, based on the visible accumulation of sediment at the northern end of the pond,
it is believed that the sediment storage is nearing clean-out volume. 1t is hereby recommended that sediment accumulations be
cleaned from the pond in the spring of 201 3. Typically, clean-out in the May / June timeframe has worked best in the past and should
be our target timeframe for 201 3.

Qualification Statement | hereby certify that; | am experienced in the construction of impoundments; | am qualified and authorized under the direction of
a Registered Professional Engineer to inspect the condition and appearance of impoundments in accordance with the certified
and approved designs for this structure; that the impoundment has been maintained in accordance with approved design and meet
or exceed the minimum design requirements under afl applicable federal, state and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness or other hazardous
conditions of the structure affecting stability.

Signature: Date:

CERTIFIED REPORT

IMPOUNDMENT EVALUATION (irNo, explain under Comments)

L. Isimpoundment designed and constructed in accordance with the approved plan? X
2. Is impoundment free of instability, structural weakness, or any other hazardous condition? X
+  Has the impoundment met all appiicable performance standards and effluent limitations from the previous date X

of inspection?

COMMENTS AND OTHER INFORMATION

Certification Statement: I hereby certify that, I am experienced in the construction of impoundments; | am qualified and authorized in the State of Utzh to
inspect and certify the condition and appearance of impoundments in accordance with the certified and approved designs for this
structure: that the impoundment has been maintained in accordance with approved design and mect or exceed the minimum
design requirements under all applicable federal, state and local regulations; and, that inspections and inspection reports are made
by myself or under my direction and include any appearances of instability, structural weakness or other hazardous conditions of
[PE Cert. Stamp] the structure affecting stability in accordance with the Utah R645 Coal Mining Rules.

T mti——n Y

"-

By: __David G. Spillman, Technical Services Manager

;., (Full Name and T4
| Signature: ; ;,..ﬂ /g /&/.;M- Date:___12/07/12

P.E. Number & State: No. 151610, State of Utah
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IMPOUNDMENT INSPECTION AND CERTIFIED REPORT

03/16/12

ACT/007/039 Report Date

Permit Number

Mine Name Dugout Canyon Mine
Company Name Canyon Fuel Company, LLC
Impoundment Impoundment Name Refuse Pile Sedimentation Pond
Identification
Impoundment Number None
UPDES Permit Number Uure25593
MSHA ID Number Impoundment —None (Refuse Pile 1211-UT-09-01890-01)

IMPOUNDMENT INSPECTION

Inspection Date 03/16/12
Inspected By Dave Spillman
Reason for Inspection Quarterly Inspection / Certification

{Annual, Quarterly or Other Periodic Inspection, Critical Installation, or Completion of
Construction)

1. Describe any appearance of any instability, structural weakness, or any other hazardous condition.

Construction of the Refuse Pile Sedimentation Pond has been completed in accordance with the approved plan. There were no signs
instability, structural weakness or other hazardous conditions observed during this inspection.

Required for an impoundment |2, Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and, estimated average

which functions as a elevation of existing sediment.
SEDIMENTATION POND.
Sediment Storage Capacity (as designed) - 100% = .78 acre-feet (@ an elevation of 5,895.9 feet

- 60% = 0.47 acre-feet @ an elevation of 5,894.7 feet

3. Principle and emergency spillway elevations.

Emergency Spillway Elevation (as designed) - 5,902 feet

4. Field Information. Provide current water elevation, whether pond is discharging, type and number of samples taken, monitoring/instrumentation
inforration, inlet/outlet conditions. or other related activities associated with the pond including but not limited to sediment cleanout, pond decanting,
embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

There were approximately 1-2 inches of water impounded at time of inspection and the existing sediment level remains below the 60%
cleanout level.

This pond has never discharged.




IMPOUNDMENT INSPECTION AND CERTIFIED REPORT “ || Page 2 of 2

5. Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of impounded water,
estimated sediment or stuiry volume and remaining storage capacity, estimated volume of water impounded, and any other aspect of the impounding structure
affecling its stability or function which has occurred during the reporting period.

Qualification Statement [ hereby certify that; | am experienced in the construction of impoundments; t am qualified and authorized under the direction of
a Registered Professional Engineer 1o inspect the condition and appearance of impoundments in accordance with the certified
and approved destgns for this structure; that the impoundment has been maintained in accordance with approved design and meet
or exceed the minimum design requirements under ali applicable federal, state and iocal regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness or other hazardous
conditions of the structure affecting stability.

Signature: Date:
#
CERTIFIED REPORT
IMPOUNDMENT EVALUATION (If NO, exptain under Comments) YES NO
1. Is impoundment designed and conslructed in accordance with the approved plan? X
2. Is impoundment free of instability, structural weakness, or any other hazardous condition? X
3. Has the impoundment met ail appiicable performance standards and effluent fimitations from the previous dale X

of inspection?

COMMENTS AND OTHER INFORMATION

I hereby certify that: | am experienced in the construction of impoundments; i am qualified and authorized in the State of Utah to

nspect and certify the condition and appearance of impoundments in accordance with the certified and approved designs for this

structure; that the impoundment has been matntained in accordance with approved design and meet or exceed the minimum

design requirements under ail applicabie federal, state and local reguiations; and, that inspections and inspection reports are made

by myself or under my direction and include any appearances of instabiiity, structural weakness or other hazardous conditions of
W | the structure affecting stability in accordance with the Utah R645 Coal Mining Rules.

Certification Statement:

ay: _ David G. Spillman, Technical Services Manager
# (Fult Name and Ti )
4 Signature: ; ;o-_—/lq %—f— Date:_ 3 //6//?

P.E. Number & State: No. 151610, State of Utah
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Permit Number

IMPOUNDMENT INSPECTION AND CERTIFIED REPORT

Page 1 of 2

Report Date 07/16/12

ACT/007/039

Mine Name

Dugout Canyon Mine

Company Name

Canyon Fuel Company, LLC

nspection Date

Impoundment Impoundment Name Refuse Pile Sedimentation Pond
Identification

Impoundment Number None

UPDES Permit Number UT0025393

MSHA ID Number Impoundment —None (Refuse Pile 12]1-UT-09-01890-01)
IMPOUNDMENT INSPECTION

I 05:/24/12

Inspected By

Dave Spillman

Reason for Inspection

Construction)

(Annual, Quarterly or Other Periodic Inspection, Critical Installation, or Completion of

Quarterly Inspection / Certification

1. Describe any appearance of any instability, structural weakness, or any other hazardous condilion.

Construction of the Refuse Pile Sedimentation Pond has been completed in accordance with the approved plan. There were no signs
‘nstability, structural weakness or other hazardous conditions observed during this inspection.

Required for an impoundment
which functions as a
SEDIMENTATION POND.

2.  Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and, estimated average
elevation of existing sediment.

Sediment Storage Capacity (as designed) - 100% = (.78 acre-feet (@ an elevation of 5,895.9 feet
- 60% = 0.47 acre-feet @ an elevation of 5,894.7 feet

3. Principle and emergency spillway elevations.

Emergency Spillway Elevation (as designed) - 3,902 feet

cleanout level

4. Field Information. Provide current water elevation, whether pond is discharging, type and number of samples taken, monitoring/instrumentation
information, inlet/outlet conditions, or other related activitics associated with the pond including but not limited to sediment cleanout, pond decanting,
embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

There were approximately 1-2 inches of water impounded at time of inspection and the existing sediment level remains below the 60%

This pond has never discharged.




IMPOUNDMENT INSPECTION AND CERTIFIED REPORT " “ Page 2 of 2

Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of impounded water,
estimated sediment or slurry volume and remaining storage capacity, estimated volume of water impounded, and any other aspect of the impounding structure

affecting its stability or function which has occurred during the reporting period.

EN

1 hereby certify that; | am experienced in the construction of impoundments; 1 am qualified and authorized under the direction of
a Registered Professional Engineer to inspect the condition and appearance of impoundments in accordance with the certified
and approved designs for this structure; that the impoundment has been maintained in accordance with approved design and meet
or exceed the minimum design requirements under all applicable federal, state and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness or other hazardous

conditions of the structure affecting stability.

Qualification Statement

Date:

Signature:

CERTIFIED REPORT

IMPOUNDMENT EVALUATION (1f NO, explain under Comments)

I.  1Isimpoundment designed and constructed in accordance with the approved plan? X
®.  Isimpoundment free of instability, structural weakness, or any other hazardous condition? X
X

3. Has the impoundment met 21l applicable performance standards and effluent limitations from the previous date

of inspection?

COMMENTS AND OTHER INFORMATION

1 hereby certify that; 1 am experienced in the construction of impoundments; 1 am qualified and authorized in the State of Utah to
inspect and certify the condition and appearance of impoundments in accordance with the certified and approved designs for this
structure; that the impoundment has been maintained in accordance with approved design and meet or exceed the minirmum
by | design requirements under al| applicable federal, state and local regulations; and, that inspections and inspection reports are made
| by myself or under my direction and include any appearances of instability, structural weakness or other hazardous conditions of
e structure affecting stability in accordance with the Utah R645 Coal Mining Rules.

Certification Statement:

David G. Spiliman, Technical Services Manager

; (F"ull Name and Title)
Signature: M jﬂ Date: 7,{ 25 [: 2

P.E. Number & State: No. 151610. State of Utah
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Page 1 of 2

IMPOUNDMENT INSPECTION AND CERTIFIED REPORT

Permit Number ACT/007/039 Report Date 09/26/12
Mine Name Dugout Canyon Mine
Company Name Canyon Fuel Company, LLC
Impoundment Impoundment Name Refuse Pile Sedimentation Pond
Identification

Impoundment Number None

UPDES Permit Number UTe025593

MSHA ID Number Impoundment —None (Refuse Pile {211-UT-09-01890-01)
IMPOUNDMENT INSPECTION
Inspection Date 09/26/12
Inspected By Dave Spillman
Reason for Inspection Quarterly Inspection / Certification

{Annual, Quarterly or Other Periodic Inspection, Critical Installation, or Completion of
Construction)

I. Describe any appearance of any instability, structural weakness, or any other hazardous condition.

Construction aof the Refuse Pile Sedimentation Pond has been completed in accordance with the approved plan. There were no signs
instability, structural weakness or other hazardous conditions observed during this inspection.

Required for an impoundment |2, Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and, estimated average

which functions as a elevation of existing sediment.
SEDIMENTATION POND.
Sediment Storage Capacity (as designed) - 100% = (.78 acre-feet (@ an elevation of 5,895.9 feet

- 60% = (.47 acre-feet @ an elevation of 5,894.7 feet

3. Principle and emergency spillway elevations.

Emergency Spillway Elevation (as designed) - 5,902 feet

4.  Field Information. Provide current water elevation, whether pond is discharging, type and number of samples taken, monitoring/instrumentation
information, inlet/outlet conditions, or other related activities associated with the pond including but not limited to sediment cleanout, pond decanting,

embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

There were approximately -2 inches of water impounded at time of inspection and the existing sediment level remains below the 60%
cleanout level.

This pond has never discharged.




“ IMPOUNDMENT INSPECTION AND CERTIFIED REPORT ‘ || Page 2 of 2

5.  Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of impounded water,
estimated sediment or slurry volume and remaining storage capacity, estimated volume of water impounded, and any other aspect of the impounding structure
affecting its stability or function which has occurred during the reporting period.

Qualification Statement I hereby certify that; | am experienced in the construction of impoundments; | am qualified and authorized under the direction of
a Registered Professional Engineer to inspect the condition and appearance of impoundments in accordance with the certified
and approved designs for this structure; that the impoundment has been maintained in accordance with approved design and meet
or exceed the minimum design requiremnents under all applicable federal, state and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness or other hazardous
conditions of the structure affecting stability.

Signature: Date:
i—
CERTIFIED REPORT
IMPOUNDMENT EVALUATION (If NO, explain under Comments) YES NO
I.  1simpoundment designed and constructed in accordance with 1he approved plan? X
2. Isimpoundment free of Instability, structural weakness, or any other hazardous condition? X
3. Has the impoundment met all applicable performance standards and effluent limitations from the previous date X

of inspection?

COMMENTS AND OTHER INFORMATION

Certification Statement: I hereby certify that; | am expericnced in the construction of impoundments; I am qualified and authorized in the State of Utah o
inspect and certify the condition and appearance of impoundments in accordance with the certified and approved designs for this
structure; that the impoundment has been maintained in accordance with approved design and meet or exceed the minimum
design requirements under all applicable federal, state and local regulations; and, that inspections and inspection reports are made
by myself or under my direction and include any appearances of instability, structural weakness or other hazardous conditions of
the structure affecting stability in accordance with the Utah R645 Coal Mining Rules.

B:  David G. Spillman, Technical Services Manager

- u[lNameam@
Pignature: @ @\Np‘lﬂ ﬁs—_— Date: ‘7;/5 {/C

P.E. Number & State: No. 131610 State of Utah
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IMPOUNDMENT INSPECTION AND CERTIFIED REPORT

ACT/007/039

‘ermit Number

Page 1 of 2

Report Date 12/03/12

Mine Name Dugenst Canyon Mine

Company Name Camvon Fuel Company, LLC

Impoundment Impoundment Name

Identification

Refuse Pife Sedimeniation Pond

Impoundment Number

None

UPDES Permit Number

UTeo23593

MSHA 1D Number

Impoundiment -None (Refuse Pife [211-UT-09-0/890-01}

IMPOUNDMENT INSPECTION

#

Inspection Date 11730712

Inspected By Dave Spillman

Reason for Inspection Quarterly Inspection / Certification
(Annual, Quarterly or Other Periodic Inspection. Critical Iastallation, of Completion of

Construction)

. Describe any appeavatce of any instability, structural weakness, or any other hazardons condition.

Construction of the Refitse Pile Sedimentation Pond hay been completed in accordance with the approved plan. There were no signs
wiabilite, strnetnral weakness or other hazardouy conditions observed during this inspection.

Scdiment storage capacity. including elevation of 60% and 100% sediment storage volumes. and. estimated average
elevation of existing sediment,

Reguired for an impoundment 2.
which functions as a
SEDIMENTATION POND.

Sediment Storage Capacity (as designed) - 100% = 0.78 ucre-feet ‘a an elevation of 5.893.9 feet

- 60% = (047 acre-feet o an efevation of 5.894 7 feet

3. Principle and cmergency spillway clevations.

Emergency Spilhvay Elevation tas designed) - 5,902 feer

4, Field Information. Provide current waler elevation, whether pond is diseharging. type and numbec of samples taken. momtoring/instcumentation
information. inlet/outlet cunditions. or other related activities associated with the pond including but nat limited 1o sediment cleanout. pond decanting,
embankment erosionfrepairs, mositoring information, vegetation on outslopes ol embankmeats. cle.

There was nao water impaunded a1 time af inspection and the existing sediment level remains below the 60%, cleanout fevel

This pand bas never discharged.




HIMPOUNDMENT INSPECTION AND CERTIFIED REPORT | || Page2 of 2

Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of impounded water,
estimated sediment o slurry volume and remaining storage capacity, estimated volume of water impounded, and any other aspect of the impounding structure
affecting its stability or function which has occurred during the reporting period.

ot

| hereby centify that; | am experienced in the construction of impoundments; I am qualified and authorized under the direction of
a Registered Professional Engineer to inspect the condition and appearance of impoundments in accordance with the certified
and approved designs for this structure; that the impoundment has been maintained in accordance with approved design and meet
or exceed the minimum design requirements under all applicable federal, state and local regulations; and, that inspections and
inspection reports are made by myself and include any appearances of instability, structural weakness or other hazardous

conditions of the structure affecting stability.

Qualification Statement

Signature: Date:
- —— e — ——
CERTIFIED REPORT
IMPOUNDMENT EVALUATION (If NO. explain under Comments) YES NO
1.  Isimpoundment designed and constructed in accordance with 1he approved plan? X
Is impoundment free of instability, structural weakness, or any other hazardous condition? X
3. Has the impoundment met all applicable performance standards and effluent limitations from the previous date X

of inspection?

COMMENTS AND OTHER INFORMATION

| hereby centify that: | am experienced in the construction of impoundments; | am qualified and authorized in the State of Utah to

inspect and cerlify the condition and appearance of impcundments in accordance with the certified and approved designs for this

structure; that 1he impoundment has been maintained in accordance with approved design and meet or exceed the minimurm

design requirements under all applicable federal, state and local regulations, and, that inspections and mnspection reports are made

.| by myself or under my direction and include any appearances of instabality, structural weakness or other hazardous conditions of
the structure affecting stability in accordance with the Ltah R645 Coal Mining Rules.

Certification Statement:

%PY:  David G. Spillman,_Technical Services Manager
Full Name and Title)

Signature: i Date: 12’/ 3,// Z

P.E. Number & State: __ No. /3/610, State of Utah -
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DUGOUT CANYON MINE - Visual Checks for Subsidence - 2012

Dugout Canyon Mine, M&RP, Chapter 5, Section 525 “Visual checks for subsidence will be
made during all surface activities, especially during water monitoring activities. These visual
surveys will be used to detect surface irregularities and surface cracks.”

Checks were performed on the following dates at the locations listed:

Pace Canyon Fan Portal Facilities and Degas Wells (Various Sites)

April 16 and 23

May 11 and 31

June 12 and 21

July 6 and 19

August 8 and 21

September 7 and 19

October 1 and 22

November 8 and 26

No surface irregularities or surface cracks were observed.

Water Monitoring was Performed in the Pace Canyon Area

April 23

June 9, 12, 14

July 6,17, 19-21,26 - 27

October 1 — 4, and 22

No surface irregularities or surface cracks were observed.

Subsidence cracks were observed running through the pad of Well G-7 (UDOGM Inspection
Report, June 28, 2006). A subsidence crack repair plan was submitted, approved and
implemented. The condition of repaired cracks was checked in November 2012. Additional soil
was added by shovel into the subsidence cracks previously repaired during the reclamation of
the G-7 pad in 2009. One additional crack was located during the inspection, however it was
not a new crack, just one that had not been located before.



m Canyon Fuel Co., LLC

Dugout Canyon Mine
P.O. Box 1029
Wellington, Utah 84542

February 17, 2012

Mr. Gil L. Conover
P.O. Box 83
Ferron, Utah 84523

Re: Dugout Canyon Mine Activities on Conover Family Trust Lands in 2012
Dear Mr. Conover:

In accordance with the Surface Use Agreement between Canyon Fuels Company, L.L.C.
(CFC) and the Conover Family Trust of April 15, 2007, the Dugout Canyon Mine (Dugout) is
providing notification of activities that may be conducted on Conover Family Trust Lands during
2012.

Dugout plans to use portions of the road that traverses the Conover lands in Section 21, T13S, R
13E to access an existing reclaimed methane drainage well site. In addition, water monitoring
will be done on Conover lands at various surface water and spring locations. If you have any
questions about our activities or plans, please contact me at 435-636-2869.

el 1Ll

cc: Mike Lincoln
David Spillman
Wendell Koontz



E Canyon Fuel Co., LLC

Dugout Canyon Mine
P.O. Box 1029
Wetlington, Utah 84542

February 17, 2012

Milton and Ardith Thayn Trust
Attn: David Thayn

7730 East Highway 6

Price, Utah 84501

Re: Dugout Canyon Mine Activities on Thayn Trust Lands in 2012

Dear Mr. Thayn:

In accordance with the Surface Use Agreement between Canyon Fuels Company, L.L.C. (CFC) and
the Milton and Ardith Thayn Trust (Thayn Trust) of November 1999 and as later amended, the
Dugout Canyon Mine (Dugout) plans to conduct permitting activities, compliance monitoring, access
road maintenance, degas well abandonment activity, drill site reclamation, and other coal mining related
activities on the Thayn Trust Lands during 2012.

Lease Modifications:
During 2012, a Federal Lease will be modified which includes approximately twenty acres of lands

belonging to the Thayn Trust.

Methane Drainage Wells, Exploration Drilling and Access Routes:
Dugout has no plans to drill methane drainage wells, exploration holes or construct access routes in 2012

upon lands of the Thayn Trust.

Methane Drainage Wells - Abandonment and Reclamation:

In 2011, reclamation activities began on the G-18 and G-31 methane drainage well pads and on a portion
of the AMV road connecting the two pads, this project will be completed in 2012. Various other
reclamation activities are under consideration for completion in 2012.

Noxious Weed Control:
Noxious weed control measures will continue in 2012,

If you have any questions about our activities or plans, please contact me at 435-636-2869.

Sincerely,

ol S

cc: Mike Lincoln
David Spillman
Wendell Koontz
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Field work was completed September 14, 2012.
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