State of Utah _
DEPARTMENT OF NATURAL RESOURCES Inspection Report

MICHAEL R. STYLER

Executive Directar

GARY R. HERBERT

Governor Division of Oil, Gas and Mining Permit Number: €0070039
GREG BELL JOHN R. BAZA Inspection Type: TECHNICAL
Licatenant Governor Division Dirvector Inspection Date: Monday, October 16, 2017

Start Date/Time: 10/16/2017 9:30:00 AM

SPISSSTIaLES Presen g Te ebecon: Last Inspection:| Wednesday, October 11, 2017

OGM Priscilla Burton
Company Bill King

Inspector: Priscilla Burton

Weather: sun, 65F

InspectionID Report Number: 5982

Accepted by:DHADDOCK
10/25/2017

Permitee: CANYON FUEL COMPANY
Operator: CANYON FUEL COMPANY
Site: DUGOUT CANYON MINE
Address: PO BOX 1029, WELLINGTON UT 84542
County: CARBON
Permit Type: PERMANENT COAL PROGRAM
Permit Status: ACTIVE

Current Acreages Mineral Ownership Types of Operations
9,568.00 Total Permitted Federal Underground
106.88| Total Disturbed State [ ] surface
37.00 Phase | L] county [ ] Loadout
19.00 Phase I Fee L] Processing
1.82 Phase Il L] other L] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Removal and live haul of topsoil from the waste rock expansion area began last week (10/11/2017). The area being
salvaged is West of flagging which defines the location of DB3 on Dwg 5-1. Topsoil from the expansion area has been
temporarily stockpiled. Subsoil is being live hauled to the North face of the Waste rock site for contemporaneous
reclamation of 4.5 acres, which includes a demonstration test plot with less cover (2 ft. vs. 3.5 ft.). The contractor,
Leland Sasser, CPSSc, with Environmental Industrial Services was also on site for this technical site visit.

Refer to RA Plate 5-1 Surface Facilities and RA Plate 2-1 Soils Map, and RA Plate 2-2 Soil Stockpiles.

. . o . Priscilla Burton UTAH
Inspector's Signature: P ] I Ia B u rton 2017.10.25 16:48:13 -06'00" Date  Tuesday, Octobnﬂﬁﬂ
Priscilla Burton, -
Inspector ID Number: 37

Notd:59mid inspectitn lreperi-dbestad2ddhdtitutécaniadfidavit il comiplidrice. with #ad tdghifdidry program of the Division of Oil, Gas and Mining.
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 » wiew.ogn.utah. gov OlL. GAS & MINING
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not

appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.
Evaluated Not Applicable Comment Enforcement
1. Permits, Change, Transfer, Renewal, Sale L] L] L] []
2. Signs and Markers L] L] L] []
3. Topsoil U] L]
4.a Hydrologic Balance: Diversions [] [] [] []
4.b Hydrologic Balance: Sediment Ponds and Impoundments L] L]
4.c Hydrologic Balance: Other Sediment Control Measures U] L]
4.d Hydrologic Balance: Water Monitoring [] [] [] []
4.e Hydrologic Balance: Effluent Limitations L] L] L] L]
5. Explosives L] L] [] []
6. Disposal of Excess Spoail, Fills, Benches L] L] L] L]
7. Coal Mine Waste, Refuse Piles, Impoundments L] L]
8. Noncoal Waste U] U] U] L]
9. Protection of Fish, Wildlife and Related Environmental Issues U] U] U] L]
10. Slides and Other Damage L] L] L] L]
11. Contemporaneous Reclamation L] []
12. Backfilling And Grading U] U] L] L]
13. Revegetation [] [] [] []
14. Subsidence Control U] U] U] L]
15. Cessation of Operations L] L] [] []
[ [ [ []
[] [] [] []
[] [] [] []
[ [ [ []
[] [] [] []
[] [] [] []
[ [ [ []
[] [] [] []

17. Other Transportation Facilities

18. Support Facilities, Utility Installations
19. AVS Check

20. Air Quality Permit

21. Bonding and Insurance

22. Other
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3.  Topsoil

Approximately 700 CY of topsoil (Map Unit J) have been salvaged and temporarily
stockpiled from the drainages at the undisturbed South toe of the pile. In this
location, Map Unit J sandy loam topsoil is shallow. The A + B horizon are less than 6
inches over weathered (platey) shale. This topsoil will be used for contemporneous
reclamation. During the inspection, a deep pocket of Strych series C horizon subsoil
was under excavation at the South toe of the waste rock pile. This pocket of sandy
subsoil was 10+ feet deep (twice the height of the trackhoe bucket). The subsoil was
loaded into articulated haul trucks (40 ton trucks) and carted up to the top of the
waste rock pile where it was unloaded onto the North face of the pile. There, a GPS
guided track dozer spread the subsoil to pre-determined depths. The first six inches
was incorporated into the waste with the bucket, to provide for textural continuity
over the waste and create a foot of substitute cover material.

Subsoil from the Pond 2 excavtion is temporarily stockpiled on top of the refuse pile
for use in contemporaneous reclamation. The subsoil pile is bermed and will be
seeded if not used this Fall.

4.b Hydrologic Balance: Sediment Ponds and Impoundments

Sediment Pond 2 construction is complete.

4.c _Hydrologic Balance: Other Sediment Control Measures

The location of DB3 was flagged and is the extent of the disturbance this Fall.

7. Coal Mine Waste, Refuse Piles, Impoundments

The refuse pile is an active pile. Trucks were unloading waste during the inspection.
Scamp Excavation is contracted for the refuse grading. Nielson construction is
contracted for the GPS grading of cover over the contemporaneous reclamation area.

11. Contemporaneous Reclamation

The cover test plot and initial 4.5 acre contemporaneous reclamation area are shown
on Plate 2-2. The two foot cover test plot area is described in the MRP, Chap. 2,
Section 242.100 and in Appendix 2-1. After topsoil and subsoil cover is applied to the
2h:1v slopes of the contemporaneous reclamation area, an organic amendment will
be incorporated. The site will be seeded and the slopes will be protected with a
mulch blanket.
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