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Pam, as we have discussed, on behalf of Murray Energy Corporation,
attached is a news release regarding the recent change in ownership and
control of Andalex Resources, Inc. Murray Energy Corporation has
purchased all of the shares of the common stock of Andalex Resources,
Inc and its subsidiaries, effective as of August 9, 2006. The Utah
operations of Andalex including the Crandall Canyon Project, West Ridge
Project, Tower Division and the Wildcat Loadout will be operated by
UtahAmerican Energy, lnc, the Utah subsidiary of parent Murray Energy
Corporation. We anticipate that this change in ownership and control
will be followed up with a name change regarding the permitted operator
of each of the former Andalex operations. This second phase of the
change over will involve a transfer, assignment or sale (TAS) of permit
rights subject to approval of the Division pursuant to R645-303-300. A
TAS application for each of the former Andalex operations will be
submitted to the Division in the near future. Thanks for your assistance
in this matter. Please let Dave Shaver or me know if you have further
questions.

Denise A. Dragoo
Snel l  & Wi lmer L.L.P.

15 West South Temple
Suite 1200
Gateway Tower West
Salt Lake City, Utah 84101-1547
Phone: (801) 257-1998 (direct)
Fax: (801) 257-1800
(Assistant is Julie McKenzie, 801 -257-1959 or
jmckenzie@swlaw.com)
wunry.swlaw.com

Note: This communication is intended only for the designated
recipients, and may contain confidential or privileged information. lf
you are not a designated recipient, please disregard this communication,
and contact the sender immediately. Thank you.

GG: "Dave Shaver" <dshaver@UtahAmerican.com>, "Marshall, Jay"
<j m arshall @coalsource.com >, "McKown, M ike" <m m ckown@coalsource. com >

"Dragoo, Denise" <ddragoo@swlaw.com >
"Pam Gru baugh-Littig" <pam gru baughl ittig@utah. gov>
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Change of Ownership & Control - Murray Energy Corporation Acquires Andalex
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FORIMMEDIATE RELNASE
Augpst 9,2006

CONTACT:

Miohacl O. MoKown, Esq.
SccrctarY

Offi"st (216) 76s-1240
Offico: (314) 854-l3sl

Mobilo: Qlq2l5-3737

Robcr.t D. Moorc
Vice President

Offrcc: (740) Y2Gl365
Mobile: (740) 391-1365

nrfUnn l,V ENERGY CORPORATION
ACOUIRES AI\IDALEX RESOURCES. INC.

Clcveland: Murtay Ene'rgr Corporation ("Mrrray Energy"), hcadquarta€d in Clevelan{
Ohio, has announced the prclusc of all of thc shares of tho sommon stosk of Aldaloc
Rcgourccs, Inc. and its fbur subsidiary companics fiom Andalcx Hungary Managcment Limitcd
Liability Company ("Andalcx").

Thc former Andaloc pmperties will bc owned and operatcd by Murray Energy's
Subsi{iary, UtahAmctican Bnergy, lnc. ('rUtahAmcrican Encrgy"). Two of thc minos arc
co-onmed with the Intctmountain Power Ageocy ("Intermountain Power"), whicb is managod by
the Los Angelcs l}eparfinent of Watcr and Power. "Wc are looking forward b a long term,
mutually beneficial relatioruhip with our ncur parher ad all of our customcrr", said Mr. Robcrt
E. Muray, Cbairman, Prcsidcnt and Chicf Exccutivo Offrcer of Murray Energy.
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Thc ncw UtabAmerican Encrgy propcrtics consist of threc undcrground coal miniag
opcrations and a tansloading frcility locatcd in Carbon and Encry Counticg Utdt Thcy aro thc
Crandall Canyon Projcct, West Ridge Projecq and Towcr Divisioru as well as thc Wildsat
Loadout on the Utab and Union Pacific railways. Crandall Canyon and West Ridgc are fifty
percent co-owned by Intermormtain Power, which opcratcs thc hugg, ovcr five million ton psr
year, DeltaPower Plant in Utah.

'Tbis acquisition providcs masy syncrgics for Intcrmormtain Powcr and Munay Encrryn,
statcd Mr. Murray. 'Firsg all tbrcc pruohasod mincg arc opc,tated using very' courplor
undergrorrnd longwall mining tcchniqucc. Munay Energy ir thc second largcsfi longwall mining
Company in the Unitcd Strtcg and we bave thc expcrtbe to opcrato thcse mincs in a very saft
and efEsient manner", hc adviscd

nSecondli,", Mr. Murray addcd, trfor ncarly five ycars UtahAmsrican Encrgy has o\Dncd
the very large Lila Canyon Minc soal r€scrves n€tr thc pnchabcd propc,lties, For all of ttris timc
UtahAnrcrican Energy has becn an€Nnpting to obtain ib final mining pcrmit &om thc Utah
Divioion of Oil, Oas and Mining, which ie exlrcctcd this ycar, notwithstanding thc dostnrtivE
and dclaying tactics of the radisal Southorn Utah Wilderncsr Alliance. This acquisition will
providc a very benefcial Uutsition for Murray Encrgy into our high quahg Lila Canyon ltscrycs,.
wtrcn ths Crurdall Canyon Minc, which hrc limitod rcscrvcs, i8 dsplctcd. We will bc ablc !o
supply high quslity coal to orn electric curtonerg and pailncr for many yoarit plus servc new
oncs when Lila Canyon is soon dcvelopcd', said Mr. Murray

Munay Encrgy has dcploycd a teaur of cxpcrts to intcgratc thc ncwly acquircd
UtahAnerican Energy operations into its divenified portfolio of mining Componicr. Mr.
Douglas H. Smith will remain iD thc organization as Presidcnt of UtahAmerican Encrgy, whilc
Mr, John C. Bradshaw, fotmer Vice Prcsidcnt, Finansc, will bc joining Mrrray Encrgy in Ohio
as Treasutr, Ta:t Managcr, and Internal Auditor. Mr. Ksrl E. Yoder will rsmain as Gencral
Managcr of Sales for UtahAmcrican Encrgy

'Having opcratcd underground mincs in Utah fion 1968 to l9T2,I am looking forward
to our rehtrn'r, said Mr. Mrrray. DWc intend to provide outstanding and rcliable servic€ to
Intcrmountain Porryer and our many ncw cultomerE and to plovidc good emptolm€nt and thc
best poeoiblc quality of lifc to thc pooplc and communitics of Carbon and Emery Countiec", he
conctrded.
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