
0076 OV
Snell&Wilmer

L.L.P -
IAWOFFICES

15 West SouthTemple, Suite 1200
GatewayTower West

Salt lake City, Utah 84101
(801) 25?-1900

Fax (801) 257-1800
wwwswlaw.com

Denise A. Dragoo (801) 257-1998
ddragoo@swlaw.com

\rIA E-MAIL AI\D IJ.S. MAIL

Pamela Grubaugh-Litti g
Permit Supervisor
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
PO Box 145801
Salt Lake City, Utah 841,14

Re:

Dear Pam:

DAD:k*r

Michael McKown, Esq.
David Shaver

SALT LAKECITY, UTAH

T+TOENIX, ARIZONA

TUCSON,ARIZONA

IRVNE,CALTFORNTA

DENVER, COLORADO

LAS VEGAS, NEVADA

August 15, 2006

Change of Ownership and Control - Andalex Resources, Inc.

As we have discussed, on behalf of Murray Energy Corporation, enclosed is a news release
regarding the recent change in ownership and control of Andalex Resources, Inc. ("Andalex"). Murray
Energy Corporation has purchased all of the shares of the common stock of Andalex and its subsidiaries,
effective as of August 9, 2006. The Utah operations of Andalex including the Crandall Canyon Project,
West Ridge Project, Tower Division, and the Wildcat Loadout will be operated by UtahAmerican Energy,
Inc, the Utah subsidiary of parent Murray Energy Corporation. This change in ownership and control
may be followed up with a name change regarding the permitted operator of each of the former Andalex
operations. We understand that this second phase of the change over would involve a transfer,
assignment or sale (TAS) of permit rights subject to approval of the Division pursuant to R645-303-300.
If Murray Energy Corporation decides to change the names of the permittees, a TAS application for each
of the former Andalex operations will be submitted for Division approval. If Munay Energy Corporation
decides not to change the current names of the permittees, we will be providing the Division with updated
ownership and control information in the near fufure.

Thank you for your assistance in this matter. Please let Dave Shaver or me know if you have
fuither questions.
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Clcveland: Murray Energy Corpontion ("Murray B,nergy"), hcadguartcred in Clcvelan{
Ohio, has annotnced the prnchase of all of the shares of thc conmon gtock of Andalcx
Rcsouces, lnc. and its fbur rubsidiary companics from Andalcx Hungary il{anagemont Limited
Liability Company ("Andalcx").

Thc former Andalcx properties will bc owned and operated by Murray Energy's
Subsidiary, UtahAmerican Erergy, Ins. ("UtabAnre'rican Energy'). Two of the mines ar€
co-owned wittr tbc Intermountain Power Agency ("Intetmountain Power"), whicb is managcd by
the Los fuigelos D'cpartnrent of lVatcr and Powor, *Wc are looking forward to a long t€rm,
mutually bcncficial relatioruhip with our nsw partncr and all of our customcrg", said Mr. Robcrt
E. Muray, Chairman, Presidcrn and Chief Executive Offioer of Murray Encrgy.
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T1o ncw UtahAmcricsn Ensrgy propcrtics coruist of ttuac rmdcrgrormd coal mining
operations and a transloading facility locatcd in Carbon and Emory Counticc, U-tah' Ttcy arcrhe
C'ranaaU Canyon Projecq West Ridge Projcct, and Tower DivigiorU as well as tho lVildcat
Loadout on the Utoh and Union Pacific railways. Crandall Canyon and West Ridge ar€ fifty
percent co-onmed by Interrrormtain Power, which operatcs thp hugc, ovcr five million'ton per
ycs, Delta Power Plant in Utah.

'iTbis acquisition provides msny synergics for lfiermountain Powpr and Murny Encrg;y",
statcd Mr. M,rrmy. ,Firsq all tbrec purchased rrincs ar€ opcrated using very complex
undergrcund tongwatt rrining techniquos. Murray Energy is the second largc$ longwall mining
Company in the United Strtes, and wp have the expcrtise to operate these mincs in a very saft
and effigient manneru, hc adviscd.

,,secondlirf', Mr. Murray addcd, "fcir nearly five ycars UtahAmgrisan En tq-y !n :ue.O
thc very large Lila Canyon Mine coat rcscrvcs n€ar the puchascd properties, For all of this time
UtEhA;crican Enorgy has been attenrpting to obtain its final mining pcrmit from thc Utah
Division of Oil, Gas and Mining, which is expcctcd tbis ycar, notwithstanding thc dostnrctivc
and delaying tactics of ths radical Southorn Utsh Wild€rnc8s Allisnce. This acquisition will
providc a very benoficial Uansidon for Murray Encrgy into our high quality Lilr Canyon rsserves,
when tho Crandall Canyon Mfu, which hss limitod rGseFvcs, is depletcd. SIe will b€ able to
supply high qualtty coal to our electrio customcrs and partrrcr for many y€4r8, plus servc rew
oncs when Lila Canyon is soon developcdrr, seid Mr. Muray. '

Murray Energy has deployed E team of cxperts to integlste th€ ncwly acquircd
UtahAmerican Energy operations into its diversified portfolio of miniry Componicc. IVtr.
Douglas H. Smith will reurain in thc organization as Prcsidcnt of UtahAnerican Encrgy, while
Mr. John C. Bradshaw, former Vice President, Finsnce, will bc joining Murray Encrgy in Ohio
as Trrasurer, Ta:r Manager, and Internal Auditor. I\[r. I(arl E, Yodcr will remain as Gcncral
Manngcr of Sales for UtabAmcrican EncrgS/'

',Having opcrNtcd underground mines in Utah from 1968 to 1972,I am hoting forward
to oru return'r, said Mr, Murray, nWc intend to provido outstandirg and rcliable service to
Iniermountain Power anci orr many n€w customent, aad to providc good employnent and the
best possible quality of life to thc poople snd cornmunities of Carbon and Emcry Counties", h€
concluded.
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