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T RIDGE
URCES, INC.

P.O. Box 910, East Carbon, Utah 84520
Telephone (435) 888-4000 Fax (435) 888-4002

June 27,201IUtah Division of Oil, Gas & Mining
Utah Coal Program
1594 West North Temple, Suite l2l0
P.O.Box 145801

salt Lake city, uT 84114-5801

Attn: Dana Dean
Associate Director

Re: West Ridge Mine Cl007l04t
10.33 Acre Incidental Boundary Change

Federal Lease Modification UTU- 78562

RHCHMED

JUN t 0 20tl

D,V 0F OlL, GAg &, tdfll,,llfil0

Dear Ms. Dean:

Enclosed are six clean copies of an Incidental Boundary Change (IBC) for the S/est Ridge Mine.
Please note that the following language for the IBC application has been included in Chapter 1

(legal), Chapter 5 (engineering) and Chapter 7 (hydrology) of the MRP:

In reviewing this application please note the following:

a) The IBC consists of a 10.33 acre parcel of federal lease UTU-78562 (recently

acquired modification). The existing permit arca is 7305 3l acres. Therefore, this IBC would
increase the permitareaby less than 0.14%

b) Permit approval of mining inthis IBC is necessaryto allowthe mine to continue

longwall development in the newly acquired federal lease (modification) and the adjacent SITLA
lease. This development is critical in order to allow the mine to continue production to meet

existing coal-supply contracts. BLM has approved the R2P2 for longwall panel 23 in this area.

c) At this location, mining would take place at a depth of 3,400' below the surface.

d) There are no hydrologic issues or concerns associated with mining in this area.

e) Surface and coal within this IBC area area both owned by BLM, leased to the comp-

any under federal lease utu-78562.

D There would be no surface disturbance associated with this IBC.
g) The IBC area has been cleared by the archeologist report.

h) The area has been surveyed for raptors, with no occuffence.
i) The area has been included within a seep-and-spring survey.



Dana Dean
June 27 ,201I
Page 2

A map of the IBC area is attached. Due to the critical timing associated with mine development

with this area we request an expedited review of this IBC application. If you have questions or
comments please contact me at (435) 888-4017.

Sincerely,

David Shaver
Resident Agent



APPLICATION FOR PERMIT PROGESSING

Permit Change tr I r"re* ee,'it o ll n*"*"r o ll r,."nrt". o ll e"pro,."tion u ll aono netease n PermitNumber: C10071041

rireorproposar: 10.33 acre Incidental Boundary Change for Federal lease
mod UTU-78562

Mine: WEST RIDGE MINE

Permittee: WEST RIDGE Resources,
lnc.

Description, include reason for application and timing required to implement:.

f nStrC{iOnS: ltpu ensww yss b u1y d tt td 8 qwdions (gnl, {/,/lbrnit the a'4/ication b he Sat Lake Ofica. Ot1aitwis€, you nay r1,/,bnit it b your tdnatiar sp@idid.

!fYe* oNo 1. Chanse in the size of the PermitArea? ID ,39 acres Disturbed Area? 
^"rr"6"rease 

o decrease.

o Yes f,hro 2. ls the application submitted as a result of a Division Order?

o Yes flruo 3. Does application include operations outside a previously identified Cumulative Hydrologic lmpact Area?

o Yes qNo 4. Does application include operations in hydrologic basins other than as currently approved?

n Yes 9No 5. Does application result from cancellation, reduction or increase of insurance or reclamation bond?

n Yes 6. Does the application require or include public notice/publication?

!Yes oNo 7. Does the application require or include ownership, control, right-of-entry, or compliance information?

o Yes gto 8. ls proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?

n Yes !No 9. ls the application submitted as a result of a Violation?

D Yes F*o 10. ls the application submitted as a result of other laws or regulations or policies? Explain:

n Yes Stlo 11. Does the application affect the surface landowner or change the post mining land use?

[fves oNo 12. Does the application require or include underground design or mine sequence and timing?

n Yes Vtlo 13. Does the application require or include collection and reporting of any baseline information?

o Yes \f'to 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?

o Yes \Aro 15. Does application require or include soil removal, storage or placement?

o Yes 16. Does the application require or include vegetation monitoring, removal or revegetation activities?

o Yes YNo 17. Does the application require or include construction, modification, or removal of surface facilities?

o Yes \Jruo 18. Does the application require or include water monitoring, sediment or drainage control measures?

{lves I r.ro 19. Does the application require or include certified designs, maps, or calculations?

o Yes duo 20. Does the application require or include subsidence control or monitoring?

o Yes Vruo 21. Have reclamation costs for bonding been provided for?

o Yes FNo 22. Does application involve a perennial stream, a stream buffer zone or discharges to a stream?

o Yes YNo 23, Does the application affect permits issued by other agencies or permits issued to other entities?

o Attach 3 comptete copie {lr an apnlc#on.

I hereby certifr that I am a nd that the information contair
lief in all respects with the law
(R645-301-123) , f6/a

application is true and correct to

alr t
N(
uf

Coil
Myo

tl

reference to commitments.

-----I

Received by Oil, Gas & Mining

btdr e7, e0r3 I
I-tII-I

ASSIGNED TRACKING NUMBER
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Application for
Detailed Schedule

Permit Processing
of Chanses to the MRP

Title of Application: 
10.33 acre Incidentar Boundary change for Federar Lease

Modification UTU-78562.

Permit Number: C|AOTl$4l

Mine: WEST RIDGE MINE

PErMittCE: WEST RIDGE RESOURCES

Provide a detailed listing of all changes b the mining and reclamation plan which will be required as a rcsult of this proposed
permit application. Individually list all mafs and drawings which are b be added, r€placed, or removod ftom the plan.
lnclude changes of the table of contents, sec-tion of the plan, pages, or o$ler information as needed b specifically locab,
identify and rcvise the exbtino mininq and reclamation Dlan. Indude Deoe. radion and drawlm numbeE aa Da of tha &rcriDtion.

DESCRIPTION OF MAP. TEXT, OR MATERIALS TO BE CHANGED

tr ADD il4epmce D REMOVE l" a,ll .\errr. { *t *+
tr ADD tr REPLACE tr REMOVE

I fu

tr ADD tr REPLACE tr REMOVE fufr'-,*ll,i I- I [7-,,r1*l + 5*{... t :
tr ADD D REPLACE tr REMOVE

'Il \ J
tr ADD D REPI.ACE tr REMOVE ^#t^ t-48L\ lcnp. ilTh- 

"B 
q,I2

tr ADD tr REPI.ACE D REMOVE
rf

tu od,€, " *Yrr.'t
\il*oo tr REPI.ACE E REMOVE Aon l-4f1o\ F*^.f.- fr*. ul, -(e* /*-^1,
tr ADD tr REPI.ACE N REMOVE ffd r- 1i>tL) f r rt t

tdnoo tr REPI-ACE D REMOVE
tl C X f.-*f ro rr lur I

tr ADD tr REPISCE tr REMOVE A-^^ t*4tr1*\ fr rr l I

qADD D REPLACE tr REMOVE
ff e-* 1,.--( ro r. E 2

9oo N REPI-ACE tr REMOVE An; ,- 1 G (" \ d.*- L-rr*,t F.* l eate
lilnoo tr REPLACE tr REMOVE Ag{ l- 4AlL\ hlt, ^-.lrlv. J.* fea-t o
fi/noo tr REPI.ACE tr REMOVE Al^U^ I - 4 b L-\ F" tr,tt,, -e* le,a.t 

^
tr ADD tr REPI.ACE tr REMOVE

ff J
tr ADD E REPI-ACE tr REMOVE

slLkaott- 5 }* 1^ t tJ S-,rr S- fi
tr ADD tr REPLACE tr REMOVE

'Ar,o 6'-b D
IL>r/ afrpra{+I fr,a,*''/ 23

tr ADD hhepmce tr REMOVE til^it I f-t) f ,-l 7-l 3-l- 3-4^A' a.-+R
tr ADD tr REPLACE tr REMOVE r j - 4L ?,-qi\ t 4 -l 4-2-) s-2
I] ADD tr REPI.ACE tr REMOVE

tr ADD tr REPLACE tr REMOVE L-z '[- j -1r. ?-q 7-E' 7,7
N ADD tr REPLACE tr REMOVE

u I I , f

T] ADD tr REPLACE tr REMOVE

Any other specific or special instructions required for insertion of this proposal into the Mining and Reclamation Plan?



\ ;;or-- v)lv)\_i

---, l

!

'- F.

! 
-L-- -- _r '

4t
:

;

:

-5.

^l;
'+r' i

,'

i

.',

\ 
L*r--

\)
t;

I

I

,l
a\

.l
rt'\ t--

't
il

E{

rl

'; rt'

Ir
it
1{
:l

,t

,t
il

TJ \
i,r
ltrr- .t:: +-
1l'

I

,t
l,

._l,l -

11

I

,l
rl
it:
ir,.,

'1,3'

\ ' 
l-

'I
.'l.i ,.\'.-lt ,,
'l

3ii

'',.i'lr
il;

rllol

!,t

rl

'l
rli i'

-i-' 
I

i
I

I

r '., J
" tl

'r ''' 
l

'a

I

, 
' ,.",|' :

--r

;

.'\,

) '1-.-\ ,.

i.) '4,,, ,.;tr

',{
A

A

-h
!

\, '-)q.
i

' t..' *
,^,\ 

,

/
t

i

{{
. .'-\

\E
.,1

t
:

ii i

i;. i- -

l_,
\ 'iz

4t
--',; - i ;"j

:
E

-l

a

l

.)t
/7;,

'l
I-r'- 
r

-\'\ 
l

4;. J.\, .\\,
rt
'\ t--

'lil
E{

rl

"liIr
it

I

't

R12E
R13E

(
'/\.]'\

i.r

.i

:

)

'"

i

l! -r

,1t' ('

\ i ",iti Frg

\\:\\ =\\
-.:-._-L____- .-

,1\\

..i',..}.*.

'' i..' 1jt/-

r. : -i \".ii'\ :,. r \\-3 :_-__. \ \_

jr:
I| [ ii,:

atr

ira

:t'-
.1.- _\

1 \-1 A litli\-l
- lF:..: '.

EE

OV)'EWzFrEtr@+
-rFO=-+ E€ E.6-='E.-
E FoE T i?

=*'-v)AA(n 
= Er * 3

39.5t5
6
oFl
L(DPtr)
b
si

.

Fl ;J(,
O\OOO;
b'a,ie\o,\oo(-^)\o+.
()()()(ao
66666v7v)u)wrn

-]oFi

ri

{
t,
t'-)
9\\o
t-al

C)f-l
(D(a

H.J

rnF
K
Fl

PF-
LTJ

tr

WESTRIDGE MNE
Map 1-0, Permit Map

Y:: 'l:'::i:::*TT

LEGEND:
Lease Areas
Surface Facility Area
GVH Site r
Outcrop

WZ

a)
m

=
o<

.f
T+
ru
qt<
n>
O.iT'

=E_l trzc
Fom2
3urg

v
I
mo

WEST RIDGE
RESOURCES, INC.

SCALE: I ":5000'



ti}



oI



-WEST RIDGE MINE - PERMIT APPLICATION PACKAGE*

TABLE OF CONTENTS. GHAPTER {
R645-301-100 PERMIT APPLICATION REQUIREMENTS: GENERAL

CONTENTS

REGULATION NUMBEB.- CONTENTS PAGE NUMBER

R64s-30 L-rrz

R645-301-l t3

R645-301-114

R645-301-115

R645-301-r 16

R645-30 t-rr7

R645-301-118

R645-301-123

R645-301-130

R645-30 r-142

Identificationoflnterests, ....1

Violationlnformation ... s

RightofEntryInformation.. ......5

Table 1-l Federal coal Lease and Right-of-way Properties . . . . . I
Table l-2 State (SITLA) Coal Lease and Special Use Properties . . . . . 10
Table l-3 PentaCreekFeeLeaseProperties ..... II
Table 1-4 Legal Description of Permit Area, by Leasehold . . . . . rz
Table l-5 Legal Description of Permit Area, Total Area . . . 14
Table 1-6 Surface Ownership of Permit Area . . . . 15
Table l-7 Legal Description, Disturbed Areas . . . 16

Status of Unsuitability Claims . . . .l7

PermitTerm ..17

Insurance, Proof of Publication and . . . . lB
Facilities or Structures Used In Common

FilingFee . ...18

Notarized Statement . . . . 18

Reporting Of Technical Data . . . . . lB

MapsAndPlans ...19

1-i



TABLE OF CONTENTS- APPENDICES
R645.301-1OO GHAPTER 1

Certifications, Verifications, Publications

Attachment l - l Certificate of Liability Insurance

Attachment 1-2 Newspaper Advertisement
Attachment 1-3 Proof of Publication

Attachment 1-4 Filing Fee Verification
Attachment 1-5 Verification Statement

APPENDIX I-2

APPENDIX I.3

APPENDTX I-4
APPENDIX I-4A
APPENDIX 1.48

APPENDIX I -48(a)
APPENDIX I-4C
APPENDIX I.4D
APPENDIX 1.4E
APPENDIX 1.4F:

APPENDIX I -aF (a)
APPENDTX l -4F(b)
APPENDIX I -4F(c)

APPENDIX I.4G:
APPENDIX l-aG(a)
APPENDTX I -4c(b)
APPENDIX I -4G(c)

APPENDIX I.5

APPENDIX I-6

APPENDIX 1.7

APPENDIX I-8

APPENDIX I-9

APPENDIX 1-TO

Violation Information

Reference List

Proof of Lease Assignment
Federal Lease SL-068754, U-0l2l5
Federal Lease UTU-78562
Federal Lease UTU-78562 Modification
State Lease ML-47711
State Lease ML-49287
State Lease ML-51744
Penta Creek Fee Lease, which includes

Original Fee Lease
Lease Extension #1, August 24,2010
Lease Extensio n #2, March 10, 201 |

Hinkins Fee Lease. which includes:
David P. Hinkins 50%
Emily P. Marston 25%
Leonard J. Pagano 25%

Current and Previous Coal Mining Permits

Consultation and Coordination

Ownership and Control

Letter from Carbon County

* !f * * {c {€ {. :$Dgleted* * * * :t( :t<'t<

SITLA - Special Use Lease (Topsoil Borrow Area)

APPENDTX I-I

r -ii



TABLE OF CONTENTS. APPENDIGES
R645-301-100 CHAPTER I

(continued)

APPENDD( I.1I

APPENDTX 1.I2

APPENDIX I.13

APPENDD( I-I4

APPENDIX I.15

Material Deposit Special Use Lease Agreement

Waterline/Pump House Right of Way

Correspondence Regarding Security Gate

* * !e'F * * * *MOVed,lc *!|,,t * * {. *

Legal Description of Grassy Trail Reservoir

l -iii



TABLE OF CONTENTS- MAP LIST
R645-301-100 CHAPTER 1

MAP NUMBER DESCRIPTION SCALE

MAP 1.0
MAP I.I

Permit Map
Location Map

ltt = 2000'
1":2000'

l-4



O 
R64s-301-100 PERMTT APPLICATTON REeUIREMENTS: GEITERAL coNTENTs

SCOPE

The objective ofthis chapter is to set forth all relevant infonnation concerning ownership and contol
of WEST RIDGE Resources, Inc., the ownership and conhol of the property to be affectea 6y mining
activities and aII other information and documentation required under part {JMC.

R645-301-I12 IDENTIFICATION OF INTERESTS

I l2'l00 WEST RIDGE Resources, Inc. is a corporation organized and existing under the laws
of Utah and qualified to do business in Utah.

112.200 The applicant WEST RIDGE Resources, Inc. will also be the operator.

WEST RIDGE Resources, Inc.
P.O. Box 910
East Carbon, Utah 84520
(435) 888-4000
David Hibbs - President

Employer Identification Number: 87 -0585129

112.220 The resident agent of the applican! WEST RIDGE Resources, Inc., is:

Dave Shaver
WEST RIDGE Resources, Inc.
P.0. Box 910
EastCarbon,Utah 84520

(435) 888-4000

112.230 WEST RIDGE Resources, Inc. will pay the abandoned mine land reclarnation fee.

1-l



112.300 Ownership and Control - See Appendix l-7

WEST RIDGE Resources, Inc. is the permittee and operator of the WEST RIDGE Mine. wEsr
RIDGE Resources, Inc. is a wholly owned subsidiary of ANDALEX Re.sources, Inc.. WEST
FJDGE Resources, Inc. is a Utah corporation licensed to do business in the State of Utah. All leases
associated with the WEST RIDGE Mine are owned by A}{DALEX Resources, Inc. ANDALEX
Resourceq Inc, is a wholly owned subsidiary of UtaMmerican Enerry Inc., which in tum is a wholly
owned subsidiary of Murray Energr Corporation.

112.340 SeeAppendixl-5

11,2.350 See Appendix 1-5

ll2.4l0 SeeAppendixl-5

112.420 SeeAppendixl-7

112.500 SurfaceOwners:

Bureau of Land Managemenl
Utah State Office
136 East South Temple
Salt Lake City, Utah 841l1

Glen Wells
700 West U.S. Huy 6
Price, Utah 84501

Penta Creek, LLC
140 S. Newton
Albert Lea, MN 56007

David Hinkins
155 West 100 South
Orangeville, Utah 84537

School and Institutional Trust
Lands Administration
355 West North Temple, Suite 400
Salt Lake City, Utah 84180-1204

Matt Rauhala
1236 East Main
Price, Utah 84501

t-2



Subsurface Owners:

Bureau of Land Management
Utah State Office
136 East South Temple
Salt Lake City, Utah g4l l l

Penta Creek, LLC
140 S. Newton
Albert Lea, MN 56007

School and Institutional Trust
Lands Administration
355 West North Temple, Suite 400
salt Lake city, utah 94190-1204

V/EST RIDGE Resources, [nc. is the holder of record for federal lease SL-
068754 and UTU 78562 (see Table 1-1), state lease ML 4771I and ML 4gZB7
(see Table l-2A) and the Penta Creek Fee lease (see Table l-28).

Proof of lease assignment for all leases (Federal leases SL-068754 and UTU
78562, and State leases ML 4771 I and ML 49287), and the Penta Creek fee
lease can be found in Appendix t -4.

t 12.600 Contiguous surface owners:

Bureau of Land Management
Utah State Office
136 East South Temple
Salt Lake City, Utah 8411 I

Dave Hinkins
155 West 100 South
Orangeville, Utah 84537

Glen Wells
700 West U.S. Hwy 6
Price, Utah 84501

Penta Creek, LLC
140 S. Newton
Albert Lea, MN 56007

1-3



School and Institutional Trust
Lands Administration
355 West North Temple, Suite 400
Salt Lake Crty, Utah 84180- 1204

Contiguous subsurface owlers :

School and Institutional Trust
Lands Administration
355 West North Temple, Suite 400
Salt Lake City, Utah 84180-1204

Penta Creek, LLC
140 S. Newton
Albert Lea, MN 56007

David Hinkins
155 West 100 South
Orangeville, Utah 84537

Emily P Marston
843 Genodle Drive
Midvale, Utah 84047

Leonard J. Pagano

55 West main Street
Price, Utah 84501

Bureau of Land Management
Utah State Office
136 East South Temple
Salt Lake City, Utah 841l1

112.700 See Appendix 1-5

112.800 There are no pending interests or bids existing on lands contiguous to the present
leased area.

ll2900 After WEST RIDGE Resources, Inc. is notified that the application is approved, but
before the permit is issued, WEST RIDGE Resources, Inc. will update, correct or
indicate that no change has occurred in the information previously submitted under
R645-301-112.1 00 through R645-301 - I 12.800.

r-4



R645.301-113 VIOLATION INFORMATION

I 1 3 I 00 
ff#i#rh"J#J'':H'fl;ffi1ffi"j*J;-HiT,"ffiT,li:f ,'J"L:lf:::iHll*
and reclamation operations suspended or revoked in the five years preceding the dats
of submission of the application.

113.120 The applicant etc. has not forfeited anyperformance bond or similar security

I 13.200

113.300

I 13.400

Not applicable

A listing of violations received by the applicant in connection with any coal mining
and reclamation operation during the three year period preceding the application date
is provided in Appendix 1-2. MSHA numbers for the operations can be found in
Appendix 1-5. There have been no unabated violations or cessation orders issued to
any affiliated companies during the previous three years.

After WEST RIDGE Resources, Inc. is notified that the application is approved, but
before the permit is issued, WEST RIDGE Resources, Inc. will update, correct or
indicate that no change has occurred in the information previously submitted under
R645-301-113.

r-5



I 14.100

R64s-301-tt4 RIGHT OF ENTRY INFORMATION

WEST RIDGE Resources, Inc., currently holds 5256.16 acres of federal coal
(2,650.67 acres leased under SL-068754 and 2605.49 acres leased under UTU 78562)
in the Book Cliffs coal field (refer to Maps l-0 and 5-3). A complete legal
description of all Federal leases held by WEST RIDGE is found in Table l-1. WEST
zuDGE currently holds 2162.34 acres of state coal (801 .24 aqesunder ML 47711,
881.10 under ML 49287, and 480 acres under ML 51744. A complete legal
description of all State leases held by WEST RIDGE is found in Table 1-2. WEST
zuDGE also holds I189.84 acres leased on contiguous private (fee) coal lands located
along the eastern side of the mineable reserve. A complete legal description of this
fee lease is found in Table 1-3. None of these leases are the subject of any pending
litigation. Proof of lease assignment for all leases can be found in Appendix l-4.

WEST RIDGE Resources, Inc. bases its legal right to enter and conduct mining
activities in the permit area pursuant to the language contained in the Federal Coal
Lease, Part I Lease Rights Granted which reads as follows:

"That the lessor, in consideration of the rents androyalties to be paid andthe
covenants to be observed as hereinafter set forth, does hereby grant and lease to the
lessee the exclusive right and privilege to mine and dispose of all the coal in, upon, or
under thefollowing described tracts of land, situated in the State of (Jtah... together
with the right to construct all such worlcs, buildings, plants, structures and appliances
as may be necessary and convenient for the mining and preparation of the coal for
market, the manufacture of coke or other products of coal, the housing and welfare of
employees, and subject to the conditions herein provided, to use so much of the
surface as may ressonably be required in the exercise of the rights and privileges
herein granted. "

In addition to the coal leases, WEST RIDGE also holds several surface use permits as
part of the operation, including:

The substitute topsoil borrow
atea, which is also included within the permit area, is located on lands administered
by the Utah School and Institutional Trust Lands Administration (SITLA). This area
is located within the SEI/4 of section 16,T 14 S, R l3 E. SITLA has issued a long
term special use pennit to WEST zuDGE Resources, Inc. which provides full
assurance that the topsoil resource in this area will be available for (and, indeed
dedicated to) final reclamation ofthe West Ridge minesite if needed. This ateais not
contiguous with the main coal leasehold. (See Appendix 1- 10 for details)

2) BLM Right-of-Way UTU-77120 This right-of-way authonzes the installation
and operation of a pumping station used to facilitate the delivery of culinary water to
the West Ridge Mine. This area is not contiguous with the main coal leasehold. (See

t-6



Appendix I - 12 for details)

3) BLM Right-of-Wav 871 10 This right-of way authorizes the installation of three
(3 ea.) catchment structures in the C Canyon drainage below the mine. These
catchments are designed to provide containment of unanticipated coal-fines
accumulations from the mine discharge water. These catchment structures comprises
a total of 0.69 acres (Refer to Appendix 5-15 for details).

The total permit area is 7326.95 acres. Refer to Map 1-l for the permit arcalocation. Refer
to Table 1-4 forthe legal description of the permit areaby composite leasehold, and Tablel-5
for the legal description of the permit area in total area. Table I -6 describes the surface
ownership of the permit area.

The permitarcaconsists of the following areas:

l) all of federal coal leases SL-068754-U-01215 (2,650.67 acres)
2) most of federal coal lease UTU 78562 (2,259.58 acres),
3) all of state coal leases ML-47711 (801 .24 aues)
4) all of state coal lease ML-49287 (SS1.l0 acres)
5) much of state coal lease ML-51744 (212.5 acres)
6) much of the Penta Creek fee coal lease (510.55 acres)
7) SITLA surface lease 1163, for topsoil borrow area(9.6 acres).
8) BLM right-of-way UTU-77720, for pumping station (0.23 acres)
9) BLM right-of-way UTU-87110, for catchment structures A, C and E (0.69 acres)
10) Carbon County authorization, road security gate (0.79 acres). See Appendix 1-13

Disturbed area within the permit wea consists of the following:

r)
2)
3)
4)
5)
6)
7)
8)

Minesite surface facilities
Pumping station
GVH installation (main pad)
GVH installation (GVH 5 "pullout")
GVH topsoil storage
Catchment structures A
Catchment structures C
Catchment structures E

TOTAL

29.82 acres
0.23 acres

0.24 acres

0.02 acres

0.1 acres

0.12 acres

0.23 acres

0.23 acres
30.99 acres

See Table l-7 for complete legal description of disturbed areas.

Not applicable, the fee lease mineral estate is not severed from the surface estate.

l-7
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TABLE 1-1
FEDERAL LEASE and R.O.'W'. PROPERTIES

PARCEL

l) FEDERAL COAL LEASE SL-0687s4
(sL-0687s4-U-01215)

2) FEDERAL COAL LEASE UTU.78562 2,249.25

LEGAL DESCRIPTION

T14S,R13E

Section l0: NE, E2NW, N2SE, SESE

Section I l: All

Section 12: S2SW. N\I/SW

Section 13: 52, NW, S2NE, NWNE

Section 14: E2, N2NW, SENW

Section 15: NENE

Section 24: N2, N2SE, NESW

T13S,R13E

Section 34:

Section 35:

T13S,R14E

Section 3l :

NESE, S2SE

All

Lot 4, S2SESW, NESESW,
SENWSESW, W2SWSE,
52SESWSE, 5252SESE

ACREAGE

2,650.67

T14S,R13E

Section l:

Section 12:

Section 13:

T14S,R14E

Section 5:

Section 6:

Section 7:

All

Lots I thru 4, S2N2, NESW,

NENE

Lot 4, W2W2SWNW,
SWNWSW, W2NWNWSW,
w2swsw

Lot 6, NESW, NESE

Lots 3 and 4
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3) PUMPING STATION
(BLM R.O.W. UTU-77L2)

4) CATCHMENT STRUCTURE A
(BLM R.O.W. UTU-871l0)

5) CATCHMENT STRUCTURE C
(BLM R.O.W . UTU-87110)

6) CATCHMENT STRUCTI]RE E
(BLM R.O.W . UTU-87110)

TOTAL FEDERAL

0.23

0.23

0.23

0.23

5257.08 acres

Section 8:

Section 17:

Section l8:

T14S,R13E

Section 2l:

T14S,R13E

Section 15:

T14S,R13E

Section 28:

T14S,R12E

Section 25:

W2NWNW, W2SENWNW,
SWNENWNW, W2SWNW,
W2E2SWNW, W2NWSW,
SWSW

N2NWNWNE

Lot l, E2NW

NENE (0.23 acres thereof)

SESW (0.23 acres therein)

NWNW (0.23 acres therein)

SESE (0.23 acres therein)
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TABLE 1-2
STATE (SITLA) LBASE and SPECIAL USE PROPERTIES

PARCEL

l) STATE LEASE M,L S?711

2) STATE COAL LEASE ML 49287

3) STATE COAL LEASE ML 51744

4} STATE SURFACE LEASE
SPECIAL USE PERMIT
(Agreement #l163)

TOTAL STATE

ACREAGE

801.24

881.10

480

2L7|,94

T14S,R13E

Section 3:

Section 10:

T13S,R13E

Section 36:

LEGAL DESCRIPTION

T14S,R13E

Section 2: Lots I thru 4, S2N2, 52
(i.e. All)

T13S,R13E

Section 36: SW

9.6 T14S,R13

Section. l6:

Lots 1,2,3, S2N2, 52

W2NW, SW, SWSE

N2, SE

E2NESE (9.6 acres thereof,
containing substitute topsil area)
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TABLE 1.3
FEE LEASE PROPERTIES

(PENTA CREEIC)

ACREAGE

382.08

LEGAL DESCRIPTION

T14S,R14E

Section 6:

T14S,R14E

Section 6:

Section 7:

Section l8:

T14S,R14E

Section 6: Lot 7 . SESW

Section?*: Lots l*and2*, NENW*, E2SW*,
SWSE

Section l8: Lots 2 and 3, NWNE

*Less and excepting from the portion of the above legal subdivisions in Section 7, those lands under and around
Grassy Trail Dam and Reservoir owned by East Carbon City and Sunnyside City, such lands being more accurately
described in Appendix l-15.

2) PENTA CREEK LEASE EXTENSION 352.36
(Extension l, August, 2010)

3) PENTA CREEK LEASE EXTENSION 295.40
(Extension 2, March, 20 | l)

4) HINKINS FEE LEASE**

TOTAL FEE LEASES:

*+ This lease area is held as follows:
(individually)

Lots 2, 3, 4 and 5, SENW, SWNE,
NWSE, S2SE

Lot l, SENE

SWNE, NWSE, SESE, SENW

NENE

160.00 T14 S,R14E
Section 7: N2NE. SENE. NESE

l r89.84

David P. Hinkins, Todd S. Hinkins and Ross D, Hinkins...........50%
Emily P. Marston.............. ..........25%
Leonard Pagano.... .............25o/o
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PARCEL

1) FEDERAL LEASE SL.068754
(sL-068754-U-0 l2l5)

2) FEDERAL LEASE UTU.78562 2259.s8

TABLE 1-4
LEGAL DESCRIPTION OF PERMIT AREA

(BY LEASEHOLD)

ACREAGE LEGAL DESCRIPTION

2,650.67 T14S,R13E

Section l0: NE, E2NW, N2SE, SESE

Section 1l: All

Section 12: S2SW, NWSW

Section 13: 52, NW, S2NE, NWNE

Section 14: 82, N2NW, SENW

Section 15: NENE

Section 24: N2, N2SE, NESW

T13S,RI3E

Section 34:

Section 35:

T13S,R14E

Section 3 l:

T14S,R13E

Section l:

Section 12:

Section 13:

T14S,R14E

Section 6:

Section 7:

Section l8:

NESE, S2SE

All

SWLot 4

AII

Lots I thru 4,

NENE

Lot 6, NESW

Lots 3 and4

Lot 7, E2NW

S2N2, NESW,

r-t2



7) PENTA CREEKLEASE EXTENSION
(Extension # l, August, 2010)

8) PUMPING SJATION
(BLM R.O.W. VTU-7712)

T14S,R13E

Section 2:

T13S,R13E

Section 36:

T14S,R13E

Section 3:

Section 10:

T13S,R13E

Section 36:

Lots I thru 4, S2N2, 52

SW, SWNWSWNW, S2S2NW,
S2SWNE, W2SE, SESE, S2NESE,
NWNESE

T14S,R14E

Section 6:

Section 7*:

Section l8:

T14S,R14E

Section 6 Lots 3, 4 and 5, SENW, SWNE,
NWSE, SWSE

T14S,R13E

Section2l NESENE (0.23 acres thereof containing
pumping station)

3) STATE LEASE ML.477I I 801.24

4) STA.TE LEASE ML 492-87 881.10

5) STATE LEASE ML 5 1744 2t2.5

6) PENTA CREEK FEE LEAS..E. 238.r7

TABLE l-4 (continued)

272.38

0.23

SW

Lots 1,2 and,3, S2N2, 32

W2NW, SW, SWSE

Lot7, SESW

Lot l*, SESW, SWNESW

Lots 2 and 3
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TABLE 1-4 (continued)

9) TOPSOIL SALVAGE AREA
(SITLA special use agre€ment #l163)

IO) CATCHMENT STRUCTURE A
(BLM R.O.W . UTU-871l0)

I I) CATCHMENT STRUCTURE C
(BLM R.O.W . UTU-871l0)

12) CATCHMENT STRUCTURE E
(BLM R.O.W . UTU-S7l10)

13) SECURITY GATE
(Carbon County authorization)

9.6 T14S,R13E

Section 16:

T14S,R13E

Section 15:

T14S,R13E

Section 28:

T14S,R12E

Section 25:

T14S,R13E

Section 15:

0.23

0.23

0.23

0.79

E2NESE (9.6 acres thereof, containing
substitute topsoil area)

SESW (0.23 acres thereof containing
catchment structure)

NWNW (0.23 acres thereof, containing
catchment structure)

SESE (0.23 acres thereof containing
catchment structure)

NWSENE (0.19 acres thereof, containing
security gate)

TOTAL PERMIT AREA 7326.95 acres

*Less and excepting from the portion of the above legal subdivisions in Section 7, those lands under and arouad Grassy
Trail Dam and Reservoir owned by East Carbon City and Sunnyside City, such lands being more accurately described in
Appendix l-15.
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TABLE 1-5
LEGAL DESCRIPTION OF PERMIT AREA

(TOTAL AREA)

T13S, Rl3E

TI3S, RI4E

T14S, RI2E

TI4S, RI3E

Section 34
Section 35

Section 36

Section 3l

Section 25

Section I
Section 2
Section 3

Section l0
Section l l
Section 12

Section l3
Section 14

Section l5

Section 16

Section 21

Section 24
Section 28

Section 6
Section 7*
Section 18

NESE, S2SE
All
SW, SWNWSWNW, S2S2NW, S2SWNE, W2SE,
SESE, S2NESE, NWNESE,

SWI-ot 4

SESE (part thereof containing catchment structure E)

All
All
Lots l,2md3, S2N2, 52
All
All
All
All
E2, N2NW, SENW
NENE, NWSENE (part thereof, containing security gate)
SESW (part thereof containing catchment structure A)
E2NESE (part thereof, containing substitute topsoil area)
NESENE (part thereof, containing pumping station)
N2, N2SE, NESW
NWNW Oart thereof, containing catchment structure C)

Lots 3, 4, 5,6 and7, SENW, E2SW, W2SE
Lots l*,3 and4, SESW, SWNESW
Lots l, 2 and3, E2NW

T14S. Rl4E

*Less and excepting from the portion of the above legal subdivisions in Section 7, those lands under and around Grassy
Trail Dam and Reservoir owned by East Carbon City and Sunnyside City, such lands being more accurately described in
Appendix l-15.
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r(s)/R(E) Section BLM Penta
Creek

Hinkins Wells Rauhala SITLA Total

l3/13 34 120.00 120.00

13n3 35 40.00 448.91 r51.09 640.00

13n3 36 372.s0 372.50

t3il4 3l 10.33 r0.33

t4flz 2S 0.23 0.23

t4lt3 I 283.75 s28.68 39.92 652.35

t4n3 2 641.24 64r.24

t4n3 3 80.66 520.44 601.10

t4t13 l0 360,00 280.00 640.00

l4n3 ll 650.87 650.87

r4n3 t2 648.96 648.96

r4t13 13 640.00 640.00

t4n3 l4 440.00 440.00

14fl3 15 41.02 41.02

14il3 16 9.60 9,60

14fls 2l 0.23 0.23

l4l13 24 440.00 440.00

14flz 28 0.23 0.23

l4n4 6 76.41 348.94 425.35

14fl4 7 74.08 86.69 t60.77

r4n4 I 0.00

t4tr4 t8 1t7.25 74.92 r92.17

3r7 4.40 2501.93 448.9r 351.75 39.92 810.04 7326.9s

TABLE 1.6
SURFACE OWNERSHIP OF'PERMIT AREA

1-l 6



TABLE 1.7
DISTURBED AREA WITHIN PERMIT AREA

1) Minesile surface facilities: portions of the following, totaling 29.82 acres (an BLM)

TI4S, RI3E

T145, Rl3E

T14S, Rl3E

Section 10: SESESE
NESESE

Section 1l: SWNESW
NWSESW
NES\I/SW
NWSWSW
SWSWSW
SESWSW

Section 15: NENENE
NWNENE
SWNENE
SENENE
NWSENE

2) Pumphouse: portion thereof of the following, containing 0.23 acres (all BLM)

T14S, RI3E Section 2l: NESENE

3) Gob gas vent hole (GVH) installation (main pad): portion thereof of the following, containing 0.24
acres (all SITLA)

T14S, Rl3E Section 3: NESWSE

4) Gob gas vent hole (GVH) installation (GVH 5 "pullou.ll): portion thereof of the following,
containing 0.02 acres (all SITLA)

TI45, Rl3E Section 3: NESWSE

5) Gob gas venthole (GVH) topsoilpile: portionthereof of the following, containing 0.1 acres (all
SITLA)

T14S, Rl3E Section 10: SENWNW
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6) Catchment Structrne A: portion thereof of the following, containing 0.12 acres (all BLM)

T14S,R13E Section l5: SESV/

7) Catchm-ent Structurq C: portion thereof of the following, containing 0.23 acres (all BLM)

T14S,R13E Section 28: NWNW

8) Catchment Structure E: portion thereof of the following, containing 0.23 acres (all BLM)

T 14 S, R lzB Section 25: SESE

TOTAL DISTURBED AREA = 30.99 acres
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115.100

R645-301-1ts STATUS OF UNSUITABILITY CLAIMS

I 15.200

I 1s.300

The proposed permit area is not within an area designated as unsuitable for mining.
WEST RIDGE Resources, Inc. is not aware of any petitions curently in progress to
designate the area as unsuitable for coal mining and reclamation activities.

The area in which the proposed facility will be located has been evaluated within rrea
management plans. It has not been found unsuitable for mining activities under any
categories of examination.

Not applicable.

WEST RIDGE Resources, Inc. will not be conducting mining operations within 100
feet of an occupied dwelling. V/EST zuDGE Resources, Inc. has received permission
from Carbon County to construct facilities and operate coal mining activities within
100 feet of a public road. Refer to the letter from Carbon County in Appendix l-8.

R645-301.116 PERMIT TERM

116.100 The anticipated starting and termination dates of the coal mining and reclamation
operation are as follows:

Construction of Mining Pad,
Mining Support Structures,
and Portals

Begin Mining
Terminate Mining
Remove Facilities
Regrade Area
Revegetate Site

_Begin

Apr. 1999

Jan. 2000

Jan.2018*
July 2018*
Oct. 2018*

Complete

Dec. 1999

Dec. 2017*
June 2018*
Sept. 2018*
Nov. 2018*

tThis assumes mine life extended through acquisition of adjacent state and federal
coal reserves.

116.200 The initial permit application will be for a five year term with successive five year
nermit renewals.

I
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R645-301-lt7

I 17.100

rr7.200

INSURANCE, PROOF OF PUBLICATION AND FACILITIES OR
STRUCTURES USED IN COMMON

The Certificate of Liability Insurance is included as Attachment 1-1 in Appendix l-1.

A copy of the newspaper advertisement of the application for a permit and proof of
publication are included as Attachment 1-2 and 1-3 respectively, inAppendix 1-1. A
copy of the newspaper advertisement for the Whitmore lease revision is included as
Attachment 1-3 in Appendix 1-1.

Not applicable.I 17.300

R645-301-1r8 FILING FEE

Verification of filing fee payment is included as Attachment l-4 in Appendix 1-1.

R645-301-I23 NOTARIZED STATEMENT

A notarized statement attesting to the accuracy of the information submitted can be
referenced as Attachment 1-5 in Appendix 1-1.

R64s-301-130 REPORTING OF TECHNICAL I}ATA

Technical reports prepared by consultants specifically for WEST RIDGE Resources,
Inc. are typically presented in an appendix format ffid, in general, provide the name
and address of the person or company (consultant) preparing the report, the name of
the report, the date of collection and analysis of the data,and descriptions of the
methodology used to collect and analyze the data. The body of the report usually will
provide the date the actual field work was conducted and a description of the
methodology used to collect and analyzethe data. The format of each report may vary
depending on the contents of the report and organization preparing it.

For laboratory analyses, such as Appendix 7-2 and 7-3, the company performing the
analyses as well as the date of the analyses, is presented on the laboratory report rather
than the cover page.

A list of consultants and their appended reports is contained in Appendix l-6,
Consultation and Coordination. Sources used in the preparation of the permit
application are referenced in Appendix 1-3. References in all chapters are keyed to
this main reference list.
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R5.t5-301-142 MAPS AIID PLAI\IS

1\afining and exploration activities had been conducted in the currently proposed
disturbed area prior to August 3, 1977. A road existed into C Canyon in 1952 when
drill hole 8-6 was drilled in the right fork. A road was also constructed up the left
fork ofC Canyon to a drill hole site during the same year. In addition to the drill
holes, the coal outcrop in the left fork ofC Canyon was exposed for sampling
purpos€s. A small pad was built at the outf,iop location and it was left in place as were
the roads.

In 1986, another drill hole, 86-2, was drilled west of the first drill hole in the right fork.
A minor amount of road work was done in conjunction with this second drill hole.
Kaiser Coal Company obtained permission from the BLM to grade the existing road
and make it passable for the drill rig. The drill hole site was reclaimed but the roado a
public road, was left in place.

Through use of aerial photography and site evaluations, it is possible to document
previous mining related distrnbances in C Canyon. Refer to Map 5-1 for delineation of
the disturbance prior to August 3, 1977.

The total of all the previously disturbed areas within the minesite disturbed area is
estimated to be as follows:

roads in right and left forks
road culvert
water monitoring well
material storage pad

1.27 acres
.05 acres
.05 acres

.05 acres

1^62 "r.*
WEST RIDGE Resources, Inc. is proposing to utilize the entire previously disturbed
area in their current proposal and to reclaim it upon cessation of mining operations.

In the 1950's a road was constructed in the Right Fork of Bear Canyon to access an
exploratory drillhole site. This road now provides access to the site of the Bear
Canyon GVH installation. (Refer to Appendix 5-14 for a detailed description of the
Bear Canyon GVH facility)
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ATTACHMENT 1-5
VERIFICATION STATEMENT

I hereby certi$ that I am a responsible official (Resident Agent) of the applicant (ANDALD(
and IPA for WEST RIDGE Resources, Inc.) and that the information contained in this application is
true and cor€ct to the b€st of my information and belief in all respects with the laws of Utah in
reference to commitnelrts, mdertakings, and obligations, herein

Signed - Name - Position - Date
David Shaver, Resident Agent

Subscribed and sworn to before me this_ day of ,20_

Notary Public

My commission Expires: ,20- )

Attest: STATE OF

COUNTY OF

) ss:



o

t
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APPENDIX I-4.... .RfGHT-OF-ENTRY INFORMATION

FEDERAL LEASE UTU.7 8562 MODIFICATION
PENTA CREEK LEASE EXTENSION

HINKINS FEE LEASE

NOTE TO REVIEWERS:
ADD THESE LEASES TO APPENDIX 1.4

o I
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APPENDIX 1-48(a)

LEASE ASSIGNMENT

FEDERAL COAL LEASE

UTU-7 8 5 62 MODIFICATION
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF I-AND MANAGEMENT

MODIFIED COAL LEASE

Serial No._UTSL-0G0490_

Date of Lease_December 31 , 1g4T-

PART I.

THls I[oDlFlED coAL LEAI|E is entered into on June 1. 2011 , by and belu,een theUNlTEDsTATEsoFAtERlcA'hereinafterca||eatneuess@ndManagement,and
UtahAmerican Energy, tnc.
794 North -C" Canyon Road
P. O. Box910
East Ca6on, UT 04520

hereinafter called Lessee.

This modified lease shall retain the eff€c*ivo date of December 31, 1947 , 0f the ofiginal GOAL LEASEUTSL' 0GBf90, and is effec{ive for a period of 20 yearc from the date of isir"nc" .jrtne iea.", dat€d December 31 ,1947 and for so long thereafter as coal is produ6ed in commercial quantities rrom $i-teased tands, subjea tor€adjustment of lease terms next on october 28,2015 and at the end of eacn io veai|ease pedod thereafter.

$ec. 1. This lease is issued pursuant and subject
appropriate Act or Acts.)

to the terms and provisions of the: (NorE: check the

XX Mineral Lands Leasing Acrt of 1920, as amended, 41 Stat. 437, 30 U.S.C. 1g1-2g7, hereinafter rcfened
to as the Act:

- Mineral Leasing Act forAcquired Lands of 1947,61 $tat. 913, 30 u.s.c. 351-35g;

and.to the regulations and formal orders of.the Secrelary of the Interior which are now or hereafter in force, when
not inconsistent with the express and specific provisioni herein.

Sec. 2. Less€e as the holder of Coal Lease UTSL- 066490, issued effective December 31 , 1942 , lvere granted
the exclusive right and privilege- to drill for, mine, extracl, remove or othenrise process and dispose of 6e coal
deposits in, upon, or under the lands described below as Tract 1.

The Lessor in consideration of fair market value, rents and royalties to be paid, and the condiiions and co\renants to
be observed as herein set forth, hereby grants and leases ti Lessee thi excluslvi rtghi ano privilege to drill for,

liil?;*rg]f,|nove, or othenivise proceis and dispose of the coar deposits ;n,upon, 5i uncg:ihqFnir oo"tr"d
below as Tract ? ' -' -.'- -.-r - ;:-A.,ur'- r I E

Tract_J:
T. 16 S., R. 14E., SLM, UtAh

Sec. 11, Eu;
Sec. 12, W,a;
Sec. 13, W%;
Sec. 14, Wyr, SW%;
Sec. 15, E%$E%;
Sec. 22, NE%NE%;
Sec. 23, Nya EyzSW%, SE%;
Sec. 24, NW%, W%SW%;
Sec. ?6, N%NE%

Tract 2:
T. 16 S., R. 14 E, SLful, Utah

JIJN 0 s ?011
zuHEAIj OF

IAIID h/irittlAc E ltrE{f



Sec. 1 5, SE%SE%NW%SE%, NE%NE1/1SW1%SE1%.

ll!il'l_9 ^-?:!79 acres., more or less, together with the right to construct such works, buitdings, ptants,

T95_lflYPa:1j!]d "ppliances 
and the right to use such on-lease rights.of.way lvhich may bo nedsGry an<i

-convenisnt 
in the exorcise otthe rights and privileges granted, subj€ct to the condiiions herein provided.

lease in accordance with, inter fe, Section 39 of the
Mineral Leasing Act, 30 U.S.C. 209.

Part ll. TERMS AND CONDITTONS

pec. 1.(a) RENTAL RATE - Lessee shafl pay
Lessor rental annually and in advance for each acre
or fraction thereof during the continuance of the lease
at the rete of $3.00 per acre for each lease year.

(b) RENTAL GREDITS - Rentat shail not The stipulations established in an LMU approval in
effect at the time of LMU approval or modification will
supersede the relevant inconsistent terms of this
lease so long as the lease remains committed to the
LMU. If the LMU of which this lease is a part is
dissolved, the lease shall then be subject to the lease
terms which would have been applied if the lease had
not been included in an LMU.

ffir+€9fr-
Sec. 6. DOCUil!ENT$, EVTDENGE AND
IN$PECTION - At such times and in such form as
Lessor may prescribe, Lessee shall furnish detailed
statements showing the amounts and quality of all
products removed and sold from the lease, the
proceeds therefrom, and the amount used for
production purposes or unavoidably lost.

Lessee shall keep open at all reasonable times for
the inspection of any duly authorized officer of Lessor,
the leased premises and all surface and underground
improvernents, works, machinery, ore stockpiles,
equipment, and all books, accounts, maps, and
records relative to operations, surueys, or
investigations on or under the leased lands.

Lessee shall allow Lessor access to and copying of
documents reasonably necessary to verify Lessee
compliance with terms and conditions of the lease.

While this lease remains in effect, information
obtained under this section shall be closed to
inspection by the public in accordance with the
Freedom of Information Action (S U.S.C. SEZ).

Sec. 7. DAMAGES TO PROPERTYAND CONDUGT
OF OPERATIONS - Lessee shalt comply at its own
expense with all reasonable orders of the Secretary,
respecting diligent operations, prevention of waste,
and protection of other resources.

Sec. 5. LOGICAL MINING UN|T (LMU)- Either upon
approval by the Lessor of the Lessee's application or
at the direction of the Lessor, this lease shalr become
an LMU or part of an LMU, subject to the provisions
set forth in the regulations.

be credited against either production or advance
royalties for any year.

Sec. 2.(al PRODUGTION ROYALTIES - The
royalty shall be I percent of the value of the coal as
set forth in the regulations. Royarties are due to
Lessor the final day of the month succeeding the
calendar month in which the royalty obligLtion
accrues.

(bl ADVANCE ROYALT|ES - Upon

^Jequest 
by the Lessee, the authorized officer may

lccept, for a total of not more than 20* years, the

-payment 
of advance royalties in lieu of continued

operation, consistent witn the regulations. The
advance royalty shafl be based on a percent of the
value of a minimum number of tons determined in the
manner established by the advance royalty
regulations in effect at the time the Lessee requests
approval to pay advance royalties in lieu of continued
operation.

* 20 years (Public Law 109-SB)
$ec. 3. BONDS - Lessee shall maintain in the proper
office a lease bond in the amount of $t20,000. The
authorized officer may require an increase in this
amount when additional coverage is determined
appropriate.

Sec. 4. D|LIGENCE - This lease has achieved
diligent development, and is subject to the conditions
of continued operation. continued operation may be
excused when operations under the lease are
interrupted by strikes, the elements, or casualties not
attributable to the Lessee. The Lessor, in the public
interest, may suspend the condition of continued

_operation upon payment of advance royalties in
lccordance with the regulations in existence at the
Ume of the suspension.

The Lessor reserves the power to assent to or order
the suspension of the terms and conditions of this



Lessee shall not conduct exploration operations,
other than casual use, without an approved

lexploration plan. All exploration plans prior to the
]ommencement of mining operations within an

- approved mining permit

area shall be submitted to the authorized otficer.

Lessee shall carry on all operations in accordance
with approved methods and practices as provided in
the operating regulations, having due regard for the
prevention of injury to life, health, or property, and
prevention of waste, damage or degradation any land,
air, water, cultural, biological, visual, and other
resources, including mineraf deposits and formations
of mineraf deposits not leased hereunder, and to
other land uses or u$ers. Lessee shall take
measures deemed necessary by Lessor to
accomplish the intent of this lease term. Such
measures may incfude, but not limited to, modification
to proposed siting or design of facilities, timing of
operations, and specifications of interim and final
reclamation procedures. Lessor reserves to itserf the
right to lease, sell, or othenrvise dispose of the surface
or other mineral deposits in the lands and the right to

frontinue. existing uses and to authorize future uses
urpon or in the leased lands, including issuing reases

for mineral deposits not covered hereunder and
approving easements or rights-oFway. Lessor shall
condition such uses to prevent unnecessary or
unreasonable interference with rights of Lessee as
may be consistent with concepts of multiple use and
multiple mineral development.

Sec. I PROTECTION OF DIVERSE TNTERESTS,
AND EQUAL OPPORTUNITY - Lessee shail: pay
when due all taxes legally assessed and levied under
the laws of the State or the United States; accord all
employees complete freedom of purchase; pay all
wages at least twice each month in lawful money of
the United States; maintain a safe working
environment in accordance with standard industry
practices; restrict the workday to not more than I
hours in any one day for underground workers, except
in emergences; and take measures necessary to
protect the health and safety of the public. No person
under the age of 16 years shall be employed in any
mine below the surface. To the extent that laws of
the State in which the lands are situated are more

alstrictive than the provisions in this paragraph, then
Ue State laws apply.

Lessee will comply with all provisions of Executive
Order No. 11246 of September 24, 1g6b, as
amended, and the rules, regulations, and relevant

orders of the Secretary of Labor. Neither Lessee nor
Lessee's subcontractors shall maintain segregated
facilities.

Sec. 9.(a) TRANSFER$
(Check the appropriate space)

X This lease may be transferred in whole or in
part to any person, association or corporation
qualified to hold such lease interest.

This lease may be transferred in whole or in
part to another public body, or to a person who
will mine the coal on behalf of, and for the use
of, the public body or to a person who for the
limited purpose of creating a security interest in
favor of a lender agrees to be obligated to mine
the coal on behalf of the public body.

This lease may only be transferred in whole or
in part to another small business qualified under
13 CFR 121 .

Transfers of record title, working or royalty interest
mq.$t be approved in accordance with the regulations.

(b) RELINQUISHMENTS - The Lessee may
relinquish in writing at any time all rights under this
lease or any portion thereof as provided in the
regulations. Upon Lessor's acceptance of the
relinquishment, Lessee shall be relieved of all future
obligations under the lease or the relinquished portion
thereof, whichever is applicable.

Sec. 10. DELIVERY OF PREMISES, RE|U|OVAL OF
MACHINERY, EQUIPMENT, ETC, - At such times as
all portions of this lease are returned to Lessor,
Lessee shall deliver up to Lessor the land leased,
underground timbering, and such other supports and
structures necessary for the preservation of the mine
workings on the leased premises or deposits and
place all workings in condition for suspension or
abandonment. Within 180 days thereof, Lessee shall
remove from the premises all other structures,
machinery, equipment, tools, and materials that it
elects to or as required by the authorized officer. Any
such structures, machinery, equipment, tools, and
materials remaining on the leased lands beyond 180
days, or approved extension thereof, shall become
the property of the Lessor, but Lessee shall either
remove any or all such property or shall continue to
be liable for the cost of removal and disposal in the
amount actually incurred by the Lessor. lf the surface
is owned by third parties, Lessor shall waive the
requirement for removal, provided the third parties do
not object to such waiver. Lessee shall, prior to the
termination of bond liability or at any other time when



reguired and in accordance with all applicable laws
and regulations, reclaim all lands the surface of which

^has been disturbed, dispose of all debris or solid
Jvaste, repair the offsite and onsite damage caused

-by 
Lessee's activity or activities incidentalthereto, and

reclaim access roads or trails.

Sec. 11. PROGEEDINGS tN CASE OF DEFAULT -
lf Lessee fails to comply with applicable raws, existing
regulations, or the terms, conditions and stipulationi
of this lease, and the noncompliance continues for s0
days after written notice thereof, this lease shall be
subject to cancellation by the Lessor only by judicial
proceedings. This provision shall not be construed to
prevent the exercise by Lessor of any other legal and
equitable remedy, including waiverof thedefault. Any
such remedy or waiver shall not prevent later
cancellation for the same default occurring at any
other time.

Sec. 12. HEIRS AND SUGCESSORS - tN-
INTEREST - Each obligation of this lease shail extend
to and be binding upon, and every benefit hereof shall
insure to, the heirs, executors, administrators,
successors, or assigns of the respective parties
hereto.

Gec. 13. INDEMNTFTCATION - Lessee shail
Urdemnify and hold harmless the united states from

any and all claims arising out of the Lessee's activities
and operations under this lease.

Sec. 14. $PECIAL STATUTES - This tease is
subject to the Federal water Pollution controrAct (83
U.S.C. 1151 - 1175); the Ctean Air Act (42 U.S.C.
1857 eI seq.), and to all other applicable laws
pertaining to exploration activities, mining operations
and reclamation, including the surface Mining control
and Reclamation Act of lgTT (30 U.S.C .1ZO1etSeg.)

Sec, 15. SPECIAL STfPULATTONS -

SEE ATTACHED STIPULATIONS



The United States of America

Company or Lessee Name

Kent Hoffman

D,//l- tse Eld*_,F
(Titte)

l/
,=-,,, og: | .- ,-
(Date) (Date)

(Signature of Lessee) (Signing Officer)

JUN X $ e0fi

Title 18 US.C. Section 1001, ma-kes it a crime for any person knowingly and willfully to make to any deparlment or
agency of the United States any false, fic{itious or fraudulent statementl or represe'ntations as to any matter within
its jurisdiction.



SPECIAL STIPULATIONS FOR UTSL.O6649O
MODIFIED COAL LEASE

l. In accordance with Sec. 523(b) of the "surfaoe Mining Contol and Reclamation Aat of 1977,,'surface mining and
reclamation operations conducted on this lease are to conform with the requirements fthis aot and are subject to .orpiianct
wilh Office ofSurface Mining regulations, or as applicable the Utah program approved under the oooperative agrcernne6t in
accordance with sec. 523(c). The Uniied States Government does not warrant that tlre entire hact witl be suscepti6te to mining

2. Before undertaking activities that may disturb the surface ofpreviously undisturbed leased landg the lessee may be required
to conduct a cultural rcsoutce inventory ofthe areas to be disturbed. These studies shalt be conducted by qualifieO professional
cultural resource specialists, and a report prepared itemizing the findings. A plan will then be submitied making
recommendations for the proGction of, or measures to be taken to mitigare impacts for identified cultural resources.

Ifcultural resourc€s ofsignificant scientific interest ar€ discovered during operdions under this lease, the lessee prior to
disturbonce shall, immediately bring them to the attention ofthe Authorizcd Ofhcer.

The cost of conducting the inventory, preparing reporb, and carrying out mitigating measures shalt be bome by the
lessee.

3. Ifthere is reason to believe that Threatened or Endangered (T&E) species ofplanb or animalg or migratory bird species of
high Federal interest occur in the arc4 the kssee shall be required to oonduct an intensive field inventory ofthe ara to te
disturbed and/or impacted. The inventory shall be conducted by a qualified specialist and a report offindings will be pnepmd.
A plan will be prepared making rccommendations for the protection of these species or action nec.ssury to miCgate Ure
disturbance.

The cost of conducting the inventory, preparing reports, and carrying out mitigating measures shalt be bome by the

4. Before undertaking activities that may disturb the surface ofpreviously undisturbed leased lands, the lessee may be required
to conduct a paleontological appraisal of the areas to be disturbed. The appraisal shall be oonducted ty a qualinea
paleontologist and a report prepared itemizing the findings.

A plan will then be submitted making recommendations for the protection of, or measues to be taken to mitigde
impacts for identified paleontological resources.

Ifpaleontological remains (fossils) ofsignificant scientific inter€st ar€ discovered during operations under this leasg the
lessee shall immediafiely bring them to the attention of the aut}orized offrcer who shall evaluate, or have evaluated such
discoveries and, within 5 working days, shall notift the lessee whd aotion shall be taken with r€sp€ct to such disooveries.
Paleontological remains ofsignificant scientifio intercst do not inslude leaves, fems, or dinosaur fracs commonly encountered
during underground mining.

The cost ofconducting the inventory, preparing reports, and carrying out necessary protestive mitigding measure shall
be borne by the lessee. The cost of salvage of paleontological remains (fossils) shall be bome by the United States.

5. The Lessee shall be required to perform a study to secure adequate baseline data to quantifi the existing surface rcsoupes on
and sdjacent to the lease area. Existing data may be used ifsuch data are adequate for the intended purposes. The study shall
be adequate to locaie, quanti!, and demonstrate the interrelationship ofthe geologr, topogaphy, surface and ground water
hydrologl, vegetation and wildlife. Baseline data will be estrblished so thd futur€ programs ofobservation can baincorporated

It r€gular intervals for comparison.

r
-' Powerlines used in conjunction with the mining of coal from this lease shall be constucted so as to provide adequate

protection for.raptors and other large birds. When feasible, powerlines will be locafed at least 100 yards frorn public roads.

7. The lessee shall provide for the suppression and contol offugitive dust on haul roads and at coal-handling and storage



facilities on the lease area The migration of road surfacing and subsurface m#rials into sfieams and waler courses shall be
prevented,

fl. fhe bssee shall be. required to establish a monitoring systein to locde, measue, and quantify tlre progressive and final effecnlf underground mining aclivities on the topographio surfaoe, underground and surface hydtoiogr and vegetation. The
monitoring system shall utilize techniques which will provide a continuing rccord of change over tim"ha - -ib,ti""lrn*Jfor location and measurement ofa number ofpoints over tlte lease area. The monitoring shall inoorporate and be-an exrcnsion
ofthe baseline data' The monitoringsystem shall be adequate to locate and quantifi, and demonsbde the inbr-relafionship of
the gmlogy, topography, surface hydrologr, vegetation and wildlife.

9. Except at locations specifically approved by the Authorized Officer, underground mining operations shall be conduchd in
suoh a mannet so as to ptEvent surface subsidencethaf would: (l ) cause the creation ofhazaidous conditions such as potential
escarpment failurt and landslides, (2) cause damage to existing surface stucturas, and (3) damage or alter the flow ofp.*piA
sreams. The lessee shall provide specific measures for the protection of escarpments, and determine correstive measups to
assure that hazardous conditions are not cr€ated.

10. In order to avoid surface disturbance on steep oanyon slopes and to preclude the need for surface access, afl surface
breakouts for ventilation tunnels shall be construoted from insidl the mine,ixcept at specifically approved locations.

I t . Support facilitieq stuctures, equipment, and similar developments will be removed from the lease area within 2 years after
the final termination ofuse ofsuch frcilities. This provision shail apply unless the requir€ment ofgection l0 ofthe iease form
is applicable. Disturbed areas and those areas previously occupied 6y suoh facititieswill be
stabilized and rchabilitated, drainages reestablished, and tte areas retumed b an authorized post mining land use.

| 2' The trssee at the conclusior ofthe mining operation, or at other times as surface disturbance related to mining may occut,
will replace all damaged, disturbed, or displaced comer monumenb (section corners, quafter comers, erc.) their acoessoies and

;ppendages (witness fees, bearing fees, etc.), or restor€ them to their original condition and location, or at other locafions that

JY m: 
Ytirements of the reotangular surveying system. This work shall be conducted at the expense ofthe Lrsseg by BLIVI

-to the standards and guidelines found in the Manual of Surveying Inshuctions, U.S. Departnent of Interior.

I 3 . Notwithstanding the approval of a Resource Recovery and Protection Plan (R2P2) by the BLIrd lessor reserves the right to
see_I dameges against the operator/lessee in the event (I) the operator/lessee fails to achieve maximum economic tr*rdr 1*defined at 43 CFR $3480.0-5(21)l of the recoverable coal reserves or (ii) the operator/lessee is determined to have caused a
wasting ofrecoverable coal reserves. Damages shall be measured on the basis ofthe royalty that would harre been payable on
the wasted or un-recovercd coal.

The parties recognize that under an approved MP2, conditions may require a modification by the operstor/lessee ofthat
plan. In the event a coal bed or portion ther€of is not to be mined or is r€ndered unminable by the operation, the operator shall
submit appropriatejustification to obtain approval by the AO to leave such rcserves unmined. Upon approval by tire AO, suoh
coal beds or portions thereofshall not b€ subject to damages as described above. Furffrer, nothing in tiiis section shall prevent
the operator/lessee from exercising ib right to relinquish all or a portion ofthe lease as authorized by statute and regulation.

In the event the Ao determines that the MP2 modification will not attain MER resulting from changed conditiong the Ao
will give proper notic€ to the operatorless€e as requir€d under applicable regulations. The AO will order a new R2p2
modification if necessary, identifiing additional reserves to be mined in order to attain MER. Upon a final administrative or
judicial ruling upholding such an ordered modification, any reserves Ieft un-mined (wasted) undir that plan will be subjeot to
damages as described in the first paragra.ph under this section.

Subject to the right to appeal hereinafter set forth, payment ofthe value ofthe royalt5r on such un-mined recoverable coal
reserves shall beoome due and payable upon determindion by ttre AO tld dre coal reserves have been render€d un-minable or at
such time that the lessee has demonstrated an unwillingness to extract the coal.

f
The BLM may enforce this provision either by issuing a writtpn decision requiring payment ofthe MMS demand for such

royalties, or by issuing a notice ofnon-compliance. A decision or notice ofnon+ompliance issued bythe lessor tfiat payment is
due under this stipulation is appealable as allowed by law.



' I 4. WASTE CERTIFICATION: The.lessee shall provide upon abandonment and/or sealing ofra mined area and prior to lease
termination/relinquishmen! oertification to the lessor that, bas€d upon a complete search o=f all flre operatot's records for the

^.in:.1dLpg1{eir 
knowledge of past operations, there has been no hazardous subEtrncer per (40 CiR 302.4) or used oll as/-oer. Utah State Management Rule R-315-t5, deposited within the lease, either on the surhoe oi underground, orthat all r€medisl

-actton 
neoessary has been taken to potect human health and the envircnment with r€spect to any such subsbnces remaining on

F.1ryp",ry.. The baok-up documentation to be provided shall be described by the lessor prior to the first certification ard shall
include all documentation applicable to the Emergency Planning and Comrnunity night-ot notn Act @pCRA, public Law 9!
499)' Title III of the Superfund Amendments and Reauthorization Act of 1986 

-or 
equivalent.

I 5 ' ABANDONMENT oF F9UIPMENT: The lessee/operator is responsible for compliance with reporting regarding toxic
and hazatdous mafierial and substances under Federal Law and all associded amendmenl and regutcions for 6e f,anOtin-g zuctr
mafierials on the land surface and in underground mine workings,

The lessee/operator must remove mine equipment and materials not needed for continued operdions, roofsupport and mine
safety from underground workings prior to abandonment of mine sections. Exceptions can ie approved by tir'e n uurorized
Officer (BLM) in consultation with the surface management agency. Creation of a situation that wo-uld prevent removal ofsuch
material and by reheat or abandonment of mine sections without prior authorization would be considered noncompliance with
lease terms and conditions and subject to appropriate penalties under the lease.

16' UNDERGROUND INSPECTION: All safe and accessible areas shall be inspected pdor to being sealed. The lessee shall
notiry the Authorized Officer in writing 30 days prior to the sealing ofany areas'in the mine and state the reason for closure.
Prior to seals being put into. place, the lessee shall inspect the area ani document any equipment/machinery, hazardous
subsbnoes, and used oil that is to be Ieft underground.

-The 
purpose ofthis inspection will be: (t ) to provide documentation for compliance with 42 U.S.C. 9620 section 120(h)

and State Management Rule R-31 5-l 5, and to assure that certification will be meaningfut at the time of Iease relinquistrment, izi

^* 9:1T::t_q: insPection with a mine m4 showing location ofequipment/machinf lmodel, type offluid, amount t r"ining;
t_g* T) .tld, 

i_s pjorysed to be Ieft underground. In addition, these items will bephotogra.jh"d 
"t 

th" t"r*.'. r*p"nru -I
-shall 

be submitEd to the Authorized Officer as part ofthe certification, The abandonmentoiany equipment/machinery shall be
on a case by case basis and shall not be accomplished unless the Authorized Officer has granted a written approval,

17. GOB VENT BOREHOLES' The Lessee shalt submit a gob vent borehole plan for approval by the AO as part of
an R2P2 for all gob vent boreholes. The plueging portion of the plan must meet 43 CFR 341+. t 1ay3) as a mintnum. tf
variations tolhe approved plueging procedurcs are necessary, they shall also be approved by the AO in writing prior to
implementation of the procedures.

18. The holder ofthis lease shall be require.d to conduct appropriate surveys for Mexican Spotted owls on the lease tact
areas with 40 percent or greaier slope, cliffhabitat areas, riparian habitats, and mixed conifeiforest habitets, prior to
surface disturbing activities and-or development with a potential to int€nupt springs. Inventory work will be conducted by
parties approved 8nd permitted for such survey work by the Authorized Officir ofthe BLM and conducted following
ounent protocols established by the USFWS.

19. FAIR MARKET VALUE BONUS: Due to the unc€rtainty of tlre amount of recoverable coal reserves in this
modification, the Iessee will pay the fair market value @MV) bonus payment for the coal rcsources mined in the area of
Federal coal leose modification (UTSL066490) Tmct 2, at the rate of$0.37 per ton for the actual tonnage mined , adjusted
annually using the U. S' Bureau of Labor Statistics CPI West Urban Energr Index; or if that index is noiavailable dl; BLM
authorized officer will chose a comparable index to be used. Payment of FMV at the specified rate and tonnage mined will
be on the schedule required for paymert ofproduction royalties to the Office of Naturat Resources Revenue lOftnny. me
lessee will clearly indicate which portion ofthe payment is for royalty and what is for the lease bonus paymetrt.
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]VTEMORANDU}I OF UNDERGROUND COAL LEASE

THIS MEMORANDUM oF coAL LEASE made and entered into effecrive as of the rstday of January, 2003, among PENTA cREEr{,s, L.i:C. (a.k.a. penta creek LLc), a utahIimited liability company and MAGNIFICENT 3nrruN, L.L.c., u ut t, limited iiuuitirycompany' collectively referred to as "Lessors," having a singr* uair"*-for purposes of this Leasec/o Howard Jensen Real Estate, 11 I East clark stre*llelbei r*u, rrai*esota 56007; andAIYDALEX REsouRcES, rNc', a Delaware corporation, with an address at 45 west r0000south' suite 4-01, sandy, utah 84070,;JlNTERlvrotrr-rranq pownn AGENcy, a poriticalsubdivision of the state of utah, wittr an address at 4s0 East 6400 south, Munay, utah g4107,each having an undivided SaYo.ownership irrt*r"rt in theleasehord estate created by this Lease astenants in common and collectivery referied to herein as ..Lessee,,, 
havrn* u single address c/oANDALEx Resources' Inc-, 45 wbst 10000 south, suite 401, sandy, utah g4070.

WITNESSETH:
The parties hereto agree:

l ' upon the terms and conditions set forth in that certain underground coal Lease(hereinafter "Le-ase"), effective of even date herewith, ali of whict ar* tr*reuy incorporatedherein as if set forthin full, Lessors do hereby grant *ttrure rurto Lessee for the purposesdescribed in paragraph z aithis Mem";dG orunarrground coat Lease and in the Lease
Hfi:--:-,T;lllrdt 

situated in carboo countv, srate of litan, more particutarty described a_q

Secrion 6: Lot T , SEv+SWu+
section 7: Lots l and 2, NEv+Nv/r/+, Euzswu+, sw'+sE'+Section lg: Lots 2 and :, hlWrr+NErr+

Less and excepting from the po*ion of the above described legalsubdivisions in section 7, those lands describea in tnat certain QuitclaimDeed dated septemb er zs, rggg naming pentabir.t 
, L.L.c. andMagnificent seven, L.L.c., as Grantors, and East carbon cify andsunnyside city as Grantees- said euitclaim Deed was recorded

f,::"r?-T',irhlee* 
in Book ar* aipases 56 to 58, carbon co*ty

And excepting and reserving to Lessors, to the extent of their ownershipinterest therein, att wit*r and water rightr, oTf trre righioir*rrors to access, use

fflrtY;Trffir:waters 
and water riffi, (collectiveiirrerein the .,subjecr 

water

water Right No. e1-1640, including the beneficjat *- r"ltt*f;arroJTATEDpurposes from a point on the Leftrorr., Grassy Trail creek, bF#ftrfua fl{}03sv/1/4swl/4, siction 6, Townsrrip r+-south, Range 14 East, 
'LBM, 

to a
Dlv oF slt- GAs & tulll{tNG

(e



ril

Si5ii:*" 
*U4swr/4,Section 7, Township t4 South, Range 14 East,

water Right No. 9 I -3 5 I 9, including the beneficial use for stockwatedngpu4r.ose_s from a point on the niglt-rorh il;tT;ic;"jl *"Nwl/4sEl/4, Section 6, Township lj s;rrr\ iil;i;r;, ,rsM, ro 
"3iHil: 

*" sEl/4swl/4, section-6, r"*,rhip Hi;"ir,ii."g. r+ e*,,

Water Right No.9t-312},in lo$lgS:-g:"gficial use for stockwateringpurposes from a point in the NElf\]vylil;;;, iililn 14 south,Range t4 East, SLBM, to a point in the SE1/;NWV4 ir"11""i ,,Township t4 South, Range i+ east, SLBM.

:;:jff#fril: ffi? 
rights of way and agreements as they exist at the time of

(l) Rights ofthird parties to access water rights on the leased premises.

_ (2)Rightsofwayforroadwavs. t
and across the leased premises. ' toth public and private as may exist over

(3) Memorandum Agreement by and between Kaiser Steel Corporationand Frank Liddell and pffie-Lidaefl, ru! wife *g*air,g,"ii" o*il*owatershed control recorded Febru*v ZO. fSSf, as Entry No. A+IOS, fi Soot S:, atpage204, Carbon Corurty n""orJoiut fr.

f+)|*Ighj of ingr"ss and egress grantedto Sunnyside Fuel Corporationfor the purpose of tanspoiting, minirig and removing tailings as contained in thatcertain Deed, Assigrment *J-nru of 
"sale 

recoraea b"""d;;i;;, as EnryNo. 19370, inSookZZl,at pagoOZqGbon 
County Recorder, Utah.

(5) Reservation of an easement for the delivery of Water Riglts Nos. 9 I -362 an.,9l-362; arso, 
" 
p"rp"t ul;;;;"", *a ,iehilf ;;?", *iilr},pru",

ff :ffi "T$1*:*l*,'"*xe*ff:t"-lrsFiGi'eh;:i'iir's'under,overand""*'.."*"trii';;stff*"u",#;"Jflr'#i*Ta*
iitt3f;lE:tr##ffiLi'#o'*-i""vNo54"8:;il;!i6,",rig"

(O Right of way and Easements sranted to East Carbon City andSunnyside City for the follo*i";:---* ""

""", 'sri#ffffiff: ;1ry* *" Grassy rrail Reservoir

b"d,#d)iL:i#;3#,TneTiffi S""'"-"|lff,d;;,.H"operarion, maintenance 
"na 

rrp"i, oriiie ffi;t tdi,5#;fr,,fiqtr." 
& MrNrNcsdrlrkc-194535. | 0(D@6t{@01 

2

r{l



.o

(c) For ingress and egress for the purpose of inspecting, measuringand insuring available flow of water.

(7) Ar easement originally in favor of Defense plant Corporation toconstnrct, operate, maintain, reconstnrct, enlarge, alter or remove a water pipelinethrough and across cerlain lands, together with all ;*o; and privileges, incidenrthereto, recorded April 26, 
!g44,3s-Entry No. 424g3-, i; Book 3-X, at page 390,carbon county Recorder, utah. said Easement further set forth in variousinstruments of record, includingNotice ofAgree;;i t;corded Decemb erzg,1987 , as Entry No- I 9373, in Book 277 , at Page Tlg,iarbon county Recorder,Utah.

(8) As easement 25 feet in width fo.r an existing rvater line connectingGrassy Trail Reservoir in said section 7 with the reserioir of East c*uo* city insection 6' Township 15 South, Range 14 East, together*itrrall rights andprivileges incident thereto, recordeJoctober 27,Igt:, as Entry No. 1415, inBook 233, at page IgZ.

The term "leased premises" as used in the Lease shall refer to said lands.

2' The underground coal Lease grants to Lessee the exclusive right and privilege toexplore for' mine (by any iarafirl undergrourro *irring method), remove extract, store, prepare,ship and dispose of the coal and gas ocir-'ring in coaT r"*r, beds or deposits when vented as anon-conrmercial substance in conjunction with coal development or extraction operationstogether with limited rights of acJess for environmental monitoring puqposes. The leasing,exploration for, or development of other minerals or substances other than coal and substancesmixed with coal shall notlnterfere inanywaywith the coal mining operatioru of the Lesseeduring the term of this Lease. Leases reiatedto otherminerals issued byLessors afterthe date ofthis Lease shall be specifrcally made zubject to the priority of the coal *ining operations.

3' The term of the Lease is for aprimary term of ten (10) years which commencedon January 1,2003 and so long thereafter as mining operations are being conducted by Lessee inthe general mining area.
IN WITNESS WHEREOF, the parties hereto have caused this Memorandum of

ffiT:fl#|fiXl-t#,T#o the undergro'nd coal Lease to be signed effecive as of the day

SOCIAL SECUzuTY NUMBER OR
EMPLO\TR IDENTIFICATION NO. :

.f7-WLl't?b)

LESSORS:

PENTA CREEKS, L.L.C.
a Utah limited liability company

By;
Its:

Saltl-a&c-l94536. I 002026 t -00001 DIV CIF CIIL fiAS &' IflINING



SOCIAL SECUzuTY NUMBER OR
EMPLOYER IDENTIFICATION NO. :

n,{7- osJISSS

h4AGNIFICENT SEVEN, L.L. C.
a Utah limited liabiliry company

By:
Its:

LESSEE:

ANDALEX RESOURCES, INC.,
a Delaware cffomtion 

,

*,

President
Dare: March U,2003

INTERMOUNTAIN P O WER AGENCY.
a political subdivision of the state of utah

Urt
REED T. SEARLE
General Manager
Date: March !-0,2003

!t{tr{-}l+E}'n1ft 
ttTEil

APR ti 
.d 

?'#03

DM CF 0lu Grq$ & ivltNlNG'tl
Saltlake.t94536. I 002026 l -0000 I



STATE oF [T]in n-a.soA'c-

COLINTYOFM
On the

, 2003, personally appeared before meth*. of penta CreeksL.L.C., a Utah limi iability compan{, * ilil#il:?'
;;fr"'ri:Jil'J

)
: ss.

)

n nl
-Notary Public'
Residing at'My commission expires:

Ja,n 3t,6.co-

STATE OF f[\ iN\4=G+A-

APRIL LYNNE HABAFIA
\OTARY PUBLIC . MINNESOTA

MY COMMISSION
F:PTRES JAN.3l, 2OOT

COT]NTY OF

ontrS\)*rarog flAn.cL 
= .2003,persona[yappearedbeforeme

!r). ffiff' n",,
I of Magnificenr Seven, L.L.c., u"a *""*iJi.a to me thar he executed the same.

)
: ss.

)

,,o
saltl.ake_l 94536. I 0020251 _0000 I

n A*

Notary Publicu
Residing at: H o,gr,.., .rl , [hn _

APRIL LYNNE HABAM
}.{OTARY P UBLIC . MINNESOTA

MY COMMISSION
rxPtREs iAN.3I, 2AO7

tNf;ffiFtrSfr/*'1"8D

F,PR [i 
"d 

?$fi3

DtV $F CItt- q;RS & Mll{tNG

My commission expires:
Jan. 3t . dool



STATE OF UTAH

COLINTY OF SALT LAKE

on the.S:a5r-f!Iarch, 2003, personally appeared before me Douglas H. smith, thePresident oreloetpx Resources, Inc-., who riirrritn* foregoing instnrment on behalf ofANDALEx Resources' Inc. and acknowiedged ti ** that he executed the same.

My commission expires:rt f,,lf 2oO 4
WAVHE L. CROUCI{
'rE tv||t to000 8{xrlh rrlol

Srydy,Utrh t{O?O
Commh$on Erpeil

July lO,lflti
ATE OT UTSTATE OF EEffi{ n-lerf ADA

)
: ss.

COLINTY OF€*tiFtdrKE cr-ntuF

ffiff"#j:*,".Ttr:1,1ofl5lo:$v appeared berore me Reed r" searre, the
ftr":,,iffi ffi :ji*_*:.:*:ll_!;E#i,,"fl ,i:1iL::'il:H:,ff ij_l;l_:il,:J*";""fiKffi ,T?-;:Tl;l?':*illJffi '*T
:-t!rll--arrr---

INffiffiRFftffiATEM

APR ft ? ?*$3

Dlv 0F SIL GAs i* MtNlf'ilG

)
: ss.

)

Notary Public
Residing ar:

NOTAroFIELIC--'i

HfJf;TtrFi
-*__l{o.01-69491_t iL - ry-gT':'-$;-ffi1i,-i,0, i

My,c.ommi{sion?Iplrt-s:- - - -l
5- t5 -r.5 _-'

Residing urt

rl
Saltlake- I 94536. I 0020261 4000 I
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EXHIBIT B

THIS MEMORANDUM oF COAL LEASE made and entered into effective as of the lsrday of January,2003, among PENTA CREEKS, L.L.c. (a.k.a. penta creek LLc), a utahlimited liability company and MAGNIFICENT SEVEN, L.L.C,, a Utah limited liability
company, collectively referred to as "Lessors,'' having a single address for purposes of this Leaseof Howard Jensen Real Estate, I I 1 East Clark Street-, Albeit Lea,Minnesbra 56007; andANDALEX RESOURCES, [NC., a Delaware corporation, with an address at p.O. Box 910, Eastczu'bon, utah 84520, and INTERMOUNTAIN PO-WER AGENCy, a political subdivision of theState of Utah, with an address at 480 East 6400 South, Murray, Utatr g4r07,each having anundividedSovo ownership interest in the leasehold estate created by this l-ease as tenants in commonand collectively referred to herei as "L-essee," having a single address do ANDALEX Resources,Inc., P.O. Box 910, East Carbon, Utah g45ZO.

WITNESSETH:

The parties hereto agree:

I Upon the terms and conditions set forth in that certain Underground Coal Lease(hereinafter "I-ease"), effective of even date herewith, all of which are hereby incorporatedherein as if set forth in full, Irssors do hereby grant and lease unto lrssee for the purposes
described in paragraph 2 of this Memorandum or unoerground Coal 6ase and in the 6ase, allof the coal and any substance (whether solid, liquid o, gi**us) mrxed wittr or encountered whenmining coal (atl hereinafter refened to collertively as "coil") in and underlying those certain landssituated in Carbon County, State of Utatr, more particularly d.escribed as follows, to-wit:

Section 6: Lots 2, j, 4 and 5, sEl/4Nw1/4, swl/4N9ll4,Nwl/4s Ell4
s 1/2SEt/4.

Comprising352.36 acres, more or less.

2.
for, mine fty
of the coal an

with the coal mining operations of the Icssee du
minerals issued by Icssors after the date of this Icase shall be specifically made subject to the priority ofthe coal mining operations.

t!'iil{ iFl'i 'it{ 
r: i E[]

-'*lft
rrfi *f Q LU

Lb+
L tso-

' iftntne
iri.r ir! tiil, i'i'+t e
iJt !' '

l6



Amended

section 5: Lots 2,3,4 and 5, sEl/4Nw1/4, swl/4NEl/4, Nw UilsF,ll|
s 1/2SEt/4.

Comprising352.36 acres, more or less

The parties agree that all other provisions of the LEAsE shall remain in full force andeffect.

IN WITNESS WHEREOF, with the intent to be legally bound hereby, rhe parties
hereto have caused this Amendment to be executed as of the date urri y** first above written.

LESSORS:

MAGN EVEN, L.L.C.

LESSEES:
ANDALEX RESOUi{Ces, rNc.

ll

By:

Its:

INCOPTflE 
fr'TED

f,LF ? $ ?fl10

iliv, c,t *i\' {}ae & i-4rning

PENTA CREEKQ, L.L.C.

INTERMOUNTAIN PO



STATE OF f,!, , i". ,f= ."1-

i
COUNTY OF i ,..;t"*i.';,

My commission expires:
' :'i q'J -i ! 'j,

STATE OF

COUNTY oF E t!jri,?.':

My commission expires:
i -'j- -:'l =i,-tj';.

)
: SS.

)

)
: SS.

)

ItrjC{-rP{:fin 
I lP-S

{:rD 1 {r. ?tt$
.Jl* I e, 'i

Div. ni L,ii" Ga's & fYtrnlng

APRIL LYI.IT{E HABA$,IA

NotorY Fublic

Notary

efln

of
Magnificent Seven, L.L.C. and acknowledged to me that he executed the same.

Notary

APRIL LYNNE HABANA
NotorY Public

Mlnnesoto

18



STATE OF )
: SS.

)

PENNYJ, ELLIOTT

i . Notary Public
[Esion expirgpls of 6hio

!' My Commission Exp, Feb. l1, Z0lg

STATE OF W&f-/T

CoUNTY oF Jar;T I+?F t.

-1+t day of
4

and acknowledged to me that he executed the same.

KRISTA R. PAULil

f osl f. iluEn ffi $JT PfirYY 11 ?0

8ouTftJoBolfl, uT sf095
coilm. EXP. 00{t-2011

My commission expires:

}OtO, personally appeared before me

)
: SS.

)

Residing at: 57&/ ,J. //*; !,1
r-# t ii'Tr+Y /nr-=, p'i / /<' f,{ '*l ,STtPg

lNf,illl i> r'r tr I' T ES

StP ? s 4eiCI

iliv oi'lil' Gas * Mlning

l9
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UNI'ERGROI'NI} COAL LEASE

. THIS UI{DERGROLIND COAL LEASE f'Lense') is eirtered into effestive as of the

;h't--cov gf @$ , ..=. ,,,.,,,, 
-. 

2011, ntrrong $twen tadlie, Perury ladlie, Gary J.
Pestorious, Dawn K' Pestorious, Wiltiam Dress, Ieffrey Dress, Gregory D, Jensen as Tnrstee of
the CrrcEorI D, Jensen Tlnrst, and Gregory D, Jense,n, as T?rutee of tnl SMJ Trus[ collectively
referred to as "Lessory,' having a single addre.ss for purposes of this Lease of Greg lenseir Real
Estate, 1l I East clark $treet, Albsft Leq Minnesota 5600?l and WEST RIDGE Rnsouncns,
INC., a Utalr corForation, with m addrees at P.O. Box 910, East Carbon, Utah g4!4i
ftereinaftc "Lessee').

WITNE$SETH:

SECTION l. Aqreement to Le+ce.

Each of the Lessors, for good and valuable consideration, the receipt af,d sufficie,ncy of
which is hereby acknowledged by each lessor, and in fi5ther consid€,ration of the mutuat
covensnts and agreem€nts hereinafter set forth, does hereby lease unto Less€e those interests
held !V t essorst in underground wd, including any zubstrtrir (whether solid, liquid or gaseous)
mixed witlt or eirsount€rcd wheir mining coal, in the fotlowing land, zueh Lessor's interests in
sttch lands hercafrer the "Lsased fremiss," located in Carbon County, State of Utah, and more
particularly described as follows, to-urit:

Toqmshig l4_Sguth. Range 14 EegLS._LB&M

Sestion 6: Erlzt-IEl/4 { | *g "ll 5 : Lof j. S€/'aNEht 
?q.q6

)
dtt,.

Scction 7: SWI/4 NEI/4; I-fWt/4 SEI/4; SEI/4 SEI/a; SEI/4
MVI/4 except for real property desqibed in that
certain Quitclaim Dced dated Septerrbw ZS, lgg8
and reeorded on $eptember 30, 1998 in Book 4lB at
Page 56 in the office of the Carbon County
Recorder, Utah.

$estion 18: NEI/4 NEI/4

Comprising 295.40 acres, rnore or lesg.

Together wittr the following:

I Stcven ladlic and Pcnny l-adlic, as joint tcnants, an undivide d 25o/r intcrcsq Gary I. Pesbrious and Dawu K
Peelorious' as joint tenarts, an undivided 25o/o interesq Will Dless and Jeffiey Drcss, as tene1l$ in common, an
undivided 257o interwt; Gregory D. Jensen, as Tnrstec ofthc Grcgory D, Jc,uscn Trusq an undividcd 213 intcrcst of a
25% intercs[ and SregoryD. Jemsen, asTrustcc of the SMI Tnrct, entmdivided I/3 interrestof alj%intcrpst(o



A PARCEL OF LAND LOCATED IN CARBON COUNTY, STATE OF UTAH, WHICH IS IN
THE NORTIIWEST QUARTER AI{D THE NORTH HAIT OF THE SOUT}TWEST
QUARTER OF SECTION 7, TOWNSHIP t4 SOUTH, RAIIGE 14 EAST, SALT LAKE BASE
AI\ilD MERIDIAN, BEING FTIRfiIER DESCRIBED A$ FOLTOWS WITH A BEARING OF
NORTH 0"00'00" EAsr, BETWEEN Tr{E WEST QUARTER CORnTER AND THE
NORTHWEST CORI{ER OF SAID SECTION ? USED AS THE BASIS OF BEARINC, Ar{D
BEING MORE PARTICUL{.RLY DESCRIBED ACCORDING TO THE FOLLOWING
COURSES AND DISTAI.ICES, TO-\ffIT:

BEGINNING AT A POINT WHICH IS LOCATED SOUTTI 89034'34'' WEST, 5'17.93 FEET
ALONG THE SECTION LINE AND SOT.TNI OO25'26U EAST, 616.36 FEET FROM THE
NORTH QUARTER. CORNER OF SECTION 7, TOWNSHIP 14 SOUTH, RAT-IGE 14 EAST,
FALT I-AKE BASE A}-ID MERIDIAN; A}ID RUNNING TITENCE SOUUI 02041'16" EAsT;
16?'59 F:EET TO A POINT HAVING AN ELEVATION OF ?620.9 FEET; THEhICE ALONG
THE FOLLOWING COURSES AI{D DISTAT{CES HAVING At{ ET,EVATION OF ?620.9
FEET' THENCE SOUTH 06004'29'WEST, 5?.48 FEET; TIIENCE SOUTII 15031'01" WEST
39.60 FEET; THENCE sourTl 31"57'10 * WEST,4T.6i FEET; THENCE soUTII 4z"ts37,l
EAST, 50.63 FEET; THENCE SOUTII 00042'36' EAST, 28.81 FEET; THEhICE SOUfiI
22o35'01" WEST, 4.34 FEET; THENCE SOUTH 25042'3+'WEST, 57.64 FEET; THENCE
SOIJTH 17"26'08" WEST, 67.42 FEET; TI{ENCE SOUTH 37"19'52" WEST, 43.03 FEET;
THENCE SOUTII 10"25'22'n WEST, 38,28 FEET; THENCE SOUTH 27o78'Sl" WEST,
156.31 FEET; THENCE SOUTII 39"02'28" WEST, 53.40 FEET; THENCE SOUTII4so00'4j'
WEST, 31.74 FEET; THENCE SOLJTH 45048'21' WEST, 99.45 FEET; THENCE SOUTH
2t628'34" WEST, 33.14 FEETI TIIBNCE SOUTH 12"32'15'rilEST, 78.54 FEET; THENCE
SOUTH 06045'46* WE$T, 60.04 FEET; THENCE SOtnH 0?o00'30" WEST, 4l.M FEET;
THENCE SOUTH 03'29'47" EAST, 58.65 FEET; TIIENCE SOUTIT 03o42'S0" IUEST, Bgll
FEET; THENCE SOUTH 06o39'5ff' WEST, 8?.35 FEET; THENCE' SOUfif IZ"ZG'}},,
WEST, 13I.79 FEET; THENCE SOUTH 01048'02' WEST, 2O.?l FEET; THENCE SOUTH
10o50'14'EAST' l2l.l7 FEET; TIIENCE SOUTH 02o51'3f'8AST,43.74 FEET; THENCE
SOUTH 09014'58' EAST, 44,46 FEET; THENCE SOUTTI 22"58'03" EAST, GS.7G FEET;
THENCE SOUfiI 2lo3l'59" EAST, 16'1.75 FEET; THENCE LEAVING ELEVATION 7620.9
FEET; THENCE NORTH 90000'00" EAST, 343.42 FEET; THENCE $OUTH 0o00'00" WEST,
203.21 FEET; THENCE SOUTII 49a46'54n WEST, 286.20 FEET; THENCE SOTITH
01o55'09" EAST, 150.27 FEET; THENCE SOUTII 74o29'37'WEST, 619,0g FEET TO THE
EAST EDGE OF AI\I EXISTING ROAD; THENCE ALONG THE EAST EDGE oF AN
EXISTING ROAD THE FOLLOWING FIVE CALIS; THENCE NORTH 33o21'SS" WE$T,
24.04 FEET; THENCE NORTH 24"08'49" WEST, 22.74 FEET; THENCE NORTH 16"21'28';
WEST, 105.80 FEET TIIENCE NORTH 10056'05'WEST, 39.36 FEET; THENCE NORTH
4o35'4?" WEST, 3'13 FEETTO THE EAST LIl.tE OF LOT 3 OF SAID SECTION 7: THENCE
NORTH 0"12'18'WEST, 403,37 FEET TO THE NORTHEAST CORITIER OF SAID LOT 3;
THENCE SOUfir 89035'34" WEST, 305.92 FEET ALONG THE NORTH LINE OF SAID
LOT 3; THENCE ATONG THE FOLLOWING COTJRSES AI{D DISTANcES HAvING AN
ELEVATION OF 762A.9 FEET; TIIENCE NORTH 42028'33' WEST, 10.0i FEET; THENCE
NORTH 0424'23" EAST, 87,77 FEET; TIIENCE NORTH 11"38'0f" EAST, G3.G7 FEET;
THEI'ICE NORTH 02o37'09" EAST, 59.99 FEET; THENCE NORTH l3o37'l2'WEST, jt.Z0
FEET; THENCE NORTII 04o48'33' \trEST, 716.52 FEET; THENCE NORTH 0j"16'l7"
WEST' 58.68 FEET; THENCE NORTH 03009'16" WEST, 32.25 FEET; THENCE NORTH(o



01"27'55" EAST, 239.53 FEET; THENCE NORTH 03a?:'52" EAST, d4.03 FEET; THENCE
NORTH 0lo16'56" EAST, ?9.58 FEET; THENCE NORTH 0do07'44" EAST, U.lg FEET;
THENCE NORTII 05044'08 EAST, 67.38 FEET; THENCE NORfiI 01058'530 nnSf, Sg,4j
FEET; THENCE NORTH 20o51'15'EAST,4t.86 FEET; TTIENCE NORTH 35o0j'08" nnSf,
54.15 FEET; THENCE NORTH 51o13'30" EA$T, 77.72 FEET; THENCE NORTH tzol6'S9';
EAST, 15.12 FEET; THENCE NoRTH 75o19'34" WEST, 14.24 FEET THENCE NoRTH
13o07'54n'EAST, lll.56 FEET; THENCE NORTH 26"10'10" EAST, 55.50 FEET; THENCE
NORTH A5"47'47" EAST, 31.20 FEET; TIIENCE NORTH 27o3.3'55' WEST, 14.64 FEET;
THENCE NORTH 44o03'09'WEST, 33,66 FEET; THENCE NORTH 34027,47'; WEST, t5.3i
FEET; THENCE NORTH 32o53'1?" WEST, 43.88 FEET; THENCE NORTH 30"{t,ll7.
WEST' 56.62 FEET; THENCE NORTH 35"50'20" WEST, 89.68 FEET; TIIEI\1CE NORTH
48"39'14'WEST' 142.33 FEET; TIIENCE NORTH 31"05'31'WEST, 22j.43 FEET; THENCB
NORTH 2!oM'32" WEST, 308,53 FEET CROSSING AN EXISTING ROAD; THENCE
NORTH 68"55'28' EAST, 3.00 FEBT; THENCE SOUTTI 2lo04'32" EAST, 60.19 FEET
CROSSING AN E)ilSTING ROAD; TIIENCE SOUTH 57"07'04" EAST, iS8.SB FEET;
THENCE SOUTII 640l l'32" EAST, 119.79 FEET; THENCE SOUTI{ 5go28'18" EAST, ZZ.II
FEET; TIffiNCE SOIJTH 59052'51' EAST,43.4l FEET; THENCE SOUfiI46o34'0j" bAST,
54.09 FEET; THENCE SOUTI{ 45o44'll' EA$T, 46.23 FEET; THENCE SOTITH ?goj3'0j';
EAST, 18.19 FEET; TIIENCE SOUTII 72o28'00" EAST, 28.13 FEET; THENCE SOUTH
66"V1't'l' EAST, 46.38 FEET; TI{ENCE SOUTII 55"30'45' EAST, 63.83 FEET; THENCE
SOUTH 50o26'19' EAST, 50.41 FEET; TIIENCE SOUTH 69o26'12' EAST, gl,t2 FEET;
THENCE SOUTH 58o53'36" EAST, 74.37 FEET; THENCE SOUTH 33052'10" EAST, i8.44
FEET; THEI{CE SOUTII 7t"49' 18" EAST, 20.00 FEET; THENCE SOLJTH 82"39'42'EAST,
3.68 FEET; THENCE NORTH 88o40'41" EAST, 55.25 FEEf,; TIIENCE NORTH SSo4s'Zf
EAST, 66.99 FEET; THENCE NORTH 68002'56" EAST, 30.93 FEET; THENCE NORTH
37"54'32'EAST, 138.07 FEET; THENCE NORfiI 49o36'46' EAST, 133.26 FEET; THENCE
LEAVING ELEVATION 7620.9 FEET GOING NORTH 48"56'09' EAST, 289.71FEET TO
TIIE POINT OF BEGINNING.

CONTAINS 4.52 ACRES, MORE OR LESS.

And excepting and rese,nring to Lessors, to thc extent of their owne,rship inte,rest theiein,
all waten and water rights, and the right of I-essors to acces$, utrc and divert those waters and
water rights, (collectively herein the *Subjest Wat€r Rig[ts') as follows:

V/ater Right No. 9l -1640, including the berrefisiol use for stockwatering purpos€$ from a
point on the Left Fork, Grassy Trail Creek, beginning in SWI/4SWI/4 $ection 6,
Towuship 14 South, Range 14 East, SLBM, to a point in the NEI/4SWI/4, Section ?,
Township 14 South, Rarrge 14 East, SLBM.

Water Right No. 9l-3519, including the beneficial use for stoclwatering purposes from a
point on the Right Forlq Grassy Trail Cteek in the I-ItilI/4SEll4, Section 6, Township 14
South, Range t4 Enst, SLBM, to a point in the SEt/4SWt/4, S€ction 6, Township t4
Soutb Range 14 East, SLBM.

rl
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Water Rigbt No. 9t -35_2q1 including the beneficial use for stockwatering pgrposes from a
point in the NEt/4NWl/4, Section 7, Township t4 Souttr, Range t4 East,'SLBhd to a
point in the SE1/4MV1/4, Section ?, Township i+ Sougr, Range t+ grrq SLBM.

Subject to the following right$ of way and agreements as they exist at the time of
exeqrtion of this kase:

(l) Ri8ht$ of third parties to access water tights on the leased preuriseu.

(2) Rights of way for roadways, botb public and private as may exist ov€,r and across
the leased preinises.

-- 
(3) - 

' 
Memorandum Agreememt by and befin een trfuiser Steel Co4rcration and Franl

Liddell and Effie Liddell, his wife, regatding cattle grszing and watershid contnol recorded
Febnrary 20' 1958, ae Entr5r No. 84105, in Book 53, at fag" zcd.,Carbon County Recordsr, Utah.

(4) The riglrt of ingress and €gress granted to Sunnyside Fuel Corporation for the
plqPosc of nansporting, mining and removing taitings as contained in that certain Deed,
Assignment and Bill of sale recorded Dece,mber 29, 1987, as EntryNo. lg3?0, inEook 277,at
Page 679, Cmbon County Recorder, Utah.

(5) Reservation of an eas€ment for the delivery of Water Right3 No$. 9l-362 and 9l-
3u; also, 

-a 
perpetual easerreirt and right of way for water pipeline faciliUes including pipes,

valves and related equipme,nt wilh the rigfrt, privilege and luthority to constuct, op"*t",
maintain, replace and repair said facilities under, ov€r and asross cemain lands, as set forth and
rese'ryed in that csfiain Quit Claim Dced recorded March 27, 1996, as Ents5r No. 54278, in Book
370, at Page l2l, Carbon County Recordern Utah,

(6) RiSht of way and Ease,rnents granted to East Carbon City and $unnyside City for
the following:

(A) For the pu{poses of maintaining the Grassy Trail Reservoir Dm and
ap,purtenant works and pipelines.

fg) For the purposes of fluctuation of Grassy Trail Reservoir water lwels and
inundation of a srrbject property in conjunction with the operation , maintmance and
repair of the Grassy Trail Res€ruoir Dam.

(C) 
-{ot _ingress and egress for the purpose of inspec'ting measuring and

insuring available flow of water.

(7) fui easffn€xrt originally in favor of Defe,lrse Plant Co'rporation to constmct,
qpEratE maintain, reconsErrc! enlarge, alter or r€movc a water pipeline thmugh and across
certain lands, together with atl rights and privileges, incideirt thereto, recorded .+.pCl ZG, 1g44, as
Entry No' 42483, in Book 3-& at Page 390, Carbon County Recorder, Utsh. 

- 
Said Easement

further set forth in various instruments of record, including Notice of Agreement, recorded
December 29, 1987, as Entr5r No. 193?3, in Book 277, at page ?0g, Carbon County Recorder,
Utah.

ro



(8) As easement 25 feet in width for an existing water line connecting Grassy Trail
Resen'oir in said Section ? with the resqvoir of East Cubon City in Section O, fownship 15
South' Range 14 East, togetlrer with aU rights and privileges incident thereto, recorded October
27,1983, as Enk5l No. l4lj, in Book 133, at page l-92.

SECTION 2. IntqreclLesse4.

This Lease cov€r$ and includes the Leased Premises, ffid also conveys unto the Lessee
mry reversionaryr continge'nt or future interest now owned by Lessors or herJrnafter acquired by
Lessors, excluding however, any rights of first refinal granted in ttrat euitclaim Deed dated
Se'ptuttb a 25, 1998 and recorded on $eptember 30, I 998 in gook 418 at p;ge 56 in the office of
the Carbon Qounty Recordcn Utall t'ogether with all of the mining ti-gho and privileges
appurt€nant to the aforeeaid coal ard incident to the onme,rship thereof. tn nrtner explanati*-of
the rights granted to Lessee, this Lease is inteoded to include fie follovning rights and'privilcge$:

(a) The exchuive right and pivilege to explore for, mine, remove, cxhact, $tore,
prepar€' ship and dispose of by underground operations on the kased Preurises, the ** *A
gas ocorrring in coal se8fii$, beds or deposits when vented a$ a non-commercial substance in
conjrrnction with coal development or qtaction operations, the right to enter into and through
said Lea,sed Premiles, at such points and in srrch rnann€r as may bi necessary or convenielrt for
tle purpose of mining coal by any lawful underground mining metftod, provided that zuch acces$
shall be underground and shall include, rrrithout limitatio4 the right io tansport coal, mining
equipmeirt m€n, supplies and any and all other things neces$sary or cmveniiot i" connection
witlt the mining ot transportation of coal underground from the portal of the ge,ne,ral mining area.
The rights and privileges granted to Lessee qpecificatty eurcltrde the right to use the sruface of the
Leased Pre'rnises to drill bore holes for the pqpose of velrting gas occrrrring in coal seams on the
I,easd Preurises or to sccess zuch operations as well as the right to mine by surface sfrip rnining
metlrods,

(b) The right to have and use the fice and unintemlped undergrorrnd right-of-way
into and under said Leased Prernises, at such points and in such monn€r as may be nJcesrary ot
convenient to the mining, removal, processing and marketing of said coal.

(c) The right to Fansport under and through the Leased Prmrises any coal trow or
hereafter owned, leased or ottrerurise acquired by Lessee and located u'ithin the geireral mining
area as hereinafter defined in Section i.

(d) The right to include the Leased Preinises or any portion thereof with other lands
in the ge'lreral mining area in any plan of unitization for coat o1 a Federal logical mining unit
pursuant to any such unitizatioq and so that operations or mining in any portion of the teased
Prernises shall be deemed opcrations or mining on the logical mining unit for Federal diligent
developme,nt and continued operations requirenre,lrts.

(e) To the extent not already owned by Lessee, ttre right to subside, collapse, sink,
lower, and alter the surface, zubsurface, and superadjaceirt strata of the kaseA pr*iises * u
result of Lessee's perutittd operations herzund#. Lessee agrcsl to replace the $ubject Water
Rights (as defined in Section l) for the period and to the extent Lessors can demonstrate that

ro



!ryI*'* operations on the l,essed Premises have pmxirnately caused an adverse impact on the
$ubject Water RightB by contaminatiorl dirninution or intemuption of such rigbt fo rc extelrt
Lessee is authorized by Lessors to do so and it is both tectrrologically and ecoiomicaly feasible
under the circumstances, Lessee shatl eliminate any condition on the sgrface of the lpased
Premises caused by kssee's mining operations that constitutes a hazard to the hcalth and safety
of the public. In addition, Lessee may, but shall not be obligated to, establish zubsidencb
monltoring rno.numents within the boundaries of the Leased Premisgs. ffiect to tlre limitations
set forth belolv, Lessee shall have a dght of passage for required environmental
(including possession of a key to any locked gates) on roads on the lands of the lessors in the
vicinity of the Leascd Pturrises that provide access to the general mining area. Uses shall
include the right to collect data related to perrnitting aud conrptiance requirerreirts imposed by
pry a1d/or regulation, zuch as the collection of base line dat+ and monitoring having to do witil
hydrologic, wildlifg vegetation, seismig zubside,nce and other environrn.*t* isguh, together
with the right to collect such eirvironrnental data and conduct such anvironmental monitoring as
may be required by ttre govqmental ageircies having jruisdiction to obtain and maintaio uny
flnd 8ll pcrmits and/or approvals required in order to conduct mining operations on the pased
Premises and in the general mining area. Lessee understands and agr€€s that the rights granted
by Lessors to Lessee pursuant to this subsection (e) shall not necessarily survive a salJof the
surface estate in the Leased Preinises and shall be subject to rcnegotiation in the everrt the
Lessors dispose of the Lessors' interect in this I*ase. Persons conducting the required
eirvironme'lrtal monitoring authorized uuder this subsection (e) shall be instnrcted-"ooc"*iog the
terms of this Lcase and Lessee shall maintain a log of the p€rsons conducting such activities and
the dnte and time of such activities, which shall be available to Lessors upon reqreet Unless
othlrltse required by the laws, nrles and regulations of a governmental authority having
J'urisdiction or authodzd by I"essors, access to the surface to conduct such astiviti€s shdl G
limited to no motrE than a total of 12 dal.s p€r year and it is ctrrently anticipated that access will
occur roughly qyrterl{ with approximately three da}es of access per quarter. Annually, dgring
the month of, Dece'mber, Lesse€ will provide Lessors with an outline of the r€quired
e'nvironurental monitoring activities Less€c anticipates it will condust under this subsection (e)
during thc following calendtr year. Wheir feasible to do sq Lessee will notify l.essors oni
month in advance of any environurental monitoring activities to be conductod pgrsgaut to this
subsection (e). Nothing in this paragraph shall limit acces$ to the surface to tlrc extcnt it is
required by a govemmental authority having jurisdiction for ptrrposes sf inspection or other
govemmmtal activities relatcd to the conduct of Lessee's coal mining operations.

The bonus and royalty payment provisiou contained in this Lease fully compensate
Lessors for all the rights and privileges grarrtcd Lessec under this or any other provisionof tlis
Lease except as provided in this sufogection (e) and section 2j.

SECTION 3. Rlshts $uTTivln*

At the termination of this Leasg either at the eird of the temr or prior thereto by
cancellation or surrend€r, all rights granted to Lesse€ shall tenninate; provided, that (i) Inssee
shall have ninety (90) dsys in whish to remove Lessee's rnachinery, equiprnent and other
propsrty from the Leased Premises; (ii) alt obligations of l,essee shall cea$e, except (a] accged
obligations of Lessse as of the date the Lease is tenninated, carrcelled or surrerrderlC, ft) ttre
right of access to the surface, upon prior notification to kssors, for the purposes of assessingrl



damage to or replacing the Subject llgater Rights or a$$Errsing other subsidence damage to the
Leased Pre'rriscs and conducting repair, reclamation or environrnental remediation on thE snrface
and, (c) indemtrification obligntions set forth at section 2g.

SECTION 4. Le$se. Term,

Unless cancelled or voluntarily nureirdered by Leesee at an earlier date as provided
lotiT' the primary terrn of this Lease shatl run for a period of five (S) Fats Arom and after the
date h€rcof. firis Lease shall continue so lo:rg ttrueaner as Lessca is enrgaged in diligelrt
developmorrt dfforts to mine coal on the l*ased Prsrises, and the yearly mini"S of commer?at
ryantities of recoverable coal resel'es following the conclusion of diligent dwJopment efforts,
unless exsused by Force Majare as defined in section lg.

SECTION 5. Sfqerel Mlnins Area.

The term "ge,lreral mining area" as used in this Lease shatl lefff to the area incltrded
Yitltio the permit area and adjacent ar€as, ss afirended from time to time, as more particularly
describ€d in Lessee's mining permit for the WEST RIDGE Mine No. C60'yg4;l (hercin *,coal

Eeltttit'), flnd shall include, brut not be limited to, all fee lands and all fee, coungr, rtate, and
fedcral leasas whether now owned or hereafter acquired.

SECTION 6. Comn_llp,Fce wlth f,,aws.

l-essee agrces to conduct all mining operations on the Leased Prernises in a good and
worlqranlike manner and shall materially comply urith and abide by all applicable FGd;d, state
and local laws, rules, regulations and orders including, but not limidd to mvironurental laws.

SECTION 7. Rg.serued Minenls=

The rights he'rety E[ant€d to Lessee shatl not include mining rights with respest to oils,
geses or other minerals other than coal and zubstances (whdher sotid, liquid or gaseoru, and
including but not limited to gas or coalbed methane gas) mixed with or encogutergd wheir
mining coal. Notwithstondiag the foregoing Lessee shall have the right to vent any ga$es or
coalbed methane Sases which are encountered in Lassee's minittg operation* as a rufe't! rioorre,
but Lessee shall not have the right to comme,rcially exploit any suctr gases or coalbed methane
gases. Lessec shall not have the right to use the surface of the Leaced Prernises to drilt bore
holes for the pu{pose of venting gns occurring in coal soams on the Leased Prsmis€s. The
leasing exploration for, or dwelopment of other mine,rals or substances other than coal and
substances mixd with coal shall not interfere io any way with the coal rnining operations of the
I,essee during the tenn of this Lea$e. Leas€s related to other minerals issu€d by fessors after the
date of this Lease shall be specifically made subject to the priority of the coal mining operations.

Upon oompletion of its exfraction ope;rations on the Leased Premises, l.essee shnll
provide written notice of that completion to Lessors together with mapr; showingr (l) the extent
of its undergrorurd operatioru, ard (ii) any portion of the Leased Premises that t"essec will need
to continue to utilize for acccgs or other mining related purposes. L€ssor$ shall thm be ftee to
allow development of other minerals or substances other than coal in those area$ shown a$ no
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loogo needed by tessee so long as zuch dwelopment does not interfere srittr the uses identified
by Lessee in the notice.

SECTION L Payments.

provided, the amount of
pay to Lessors, in the mantrtr hereinafter

PreYruEur tflri IrIIl()uIlI oI *Inidal
Paymeirf). Said Ildtial Palment shall constitute a non-refirnOuUte-ptfrufrE|of Lease Bonus
Paytne'lrts andfro{uction Royalty Payment$, fls those telurs re defined Uelow, and shalt be fir1y
recoupabte as herein provided.

l.csscc shal_l finthar pay to l..cssottn in the marm€r hereinaft€r providedn a lease bonus
payment f'Lease Bontu Palme'lrf) on coal produced from the Leased Prefirise$ and all other
pmperty identified in $ection I of this Lease f'Other Sestiou I Propertt'), in the arnount of

ton (2,000 pounds). The hitial Payurent i"O iid*e Bonus Payrnent
shall be recouped or payable at the sarne time as the Production Royalty Paynreirt (as hereinafter
defined in $ection 9) is pa1'able, The hrodugtion Roftty payment stralt be in the amount and
shall be recoupd at the tirne it is oth€rnrise payablg as setout in Section g.

At such time as the Irdtial Pa5ment has be€n fulty recouped by Lessee through sdoff
against the Lease Bonus Payments and Production Royalty nalments as tlrey accruE Leslee shall
commenc€ actual payment of the l*sse Bonus Palmerrts and the Production Royalty Payments.

SECTION 9. Producfon Botgltv.

Lesse€ shall pay to Lessor$ as a production royalty f'Ptnduction Royalty paymenf') for
all coal actually mined, rernovd and sotd fipm the I.eased Preryrises and Othrn Section I
Property the sum of eight percefitt (S7") of Gtos$ Realization (as hereinafter defined in Section
l0).

For purpo$es of detsrmining the weight of the coat produced from the trased Prernisee
and Other Seetion I Pryner9, Lessee shall complete volunriric calculatiorur on a monthly basis
as of the last day of esch calendar month of atl active mining areas contibuting to tnt
comminglcd coal produccd from the general mining area and any othe* aress as to which coal is
commingled prior to being weighed at the mine belt scale by Lessee.

A prelimftury calculation of the weight of the coal produced from the Leased Prenrises
plus Other Section I mopttty and other sepa^rately owned oi teaseU properties shatl be made by
multiplyrng the total cubic feet of rnined mea during the month by Si pounds per cubic foot ani
dividing by 2'00t1 pounds per ton to determine the preliminary tous of coal produced from thc
Leased Premiscs and Other $ection I Property and all other prenrises contributing to the
commingl*d *{'_ Based upon the preliminary calculation, the portion of the coat f,roduced
during the month from the Leased Premises and Other Section I Pioperty plw each of the other
properties shall be calsulated as a percentage of total production, The pe,rcelrtage so detsffiined
shall their be used to determine the tonnage actually produced from ihe Ieased prernises and
Other Section I Property and frorn other leases or areas based upon the mine belt scale weights.
It is the expressed intent of the parti€s that all weigfrts be detcrrnined and allocated 
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Leased Premises, Otber Section l_Property, and alt other leased properties as accurately as
possible under the sir$rmstances of lessee's op€tration$.

The method described above to allocate prroduction of conuningled coal under the
plovisions of this Lea,$e have been detennined to be ac"eptable for Federai hase prr1pos€s. In
the event the method used to altocate conmingted production for Federal lease prirposes is
changed, the prcvisions d'f this I.ease tl'ilt be deemed-changed to reflect the new,.}ettrod. Ttre
parties agce to exeflte an aroendmeirt to thig Lease to confirm any such change.

Lease Bgnus Paynreirts and Produstion Royalty Payurent will be recogped or paid on coal
sold. l.rssee shalt maintain a scheftrle on a monthly basis showing t]re totat coil inve,rrtory
available for sale broken dowu by the leases (including the Leased heurises and Other Section i
l*pt*y) or properfy from which the coal was mincd. Such schedules and sales allocations shalt
be available to Lesso$ ulxln request Sales wilt be allocated by lease or property in proportion to
the coal invecrtoried from each lease or prroperty. The FIFO (nr$ in-fimf o"ig 

"J*uiti"g 
method

will be used to allocate cosl sales.

Lease Bonus Payme,lrt and Production Royalty Payments due and payable for coal
actually minedn removed and sold from the kased kemis€s and Other Section i Property during
any calendar month shatl be s€toffagainst the Initial Payment or paid on or before mi fai,t day oi
the next succeeding calendar month,

SECTION 10. Groqs Re4igrtip,F.

Gross realization shall have the same meaning as thc term "grross pmceeds" as defined
from time to time in 30 C.FR. Subpart F, with reqpect to fedcral soal teases witlfu the general
mining area. The value and time of paymeirt for royalty prrqpos€$ with reqpect to coal g[ur the
Leased Premises and Other Sestion I Property shall be dCtersrined under the provisions of such
subpart applicable to fcderal ad valorein coat leases, including aruendurerrts theicto and
adurinisfrative and judicial interprctation thermf which shalt include without limitation, any
deductions, adjustnrents or allowances now oristing or hereafter pernritted in calsulating rcyalty
due under f€d€ral coal leases. Deductions inctude, but are not limited to, tnrcking *inuAi"i
expe|llles.

SECTION I l. Depositoryfor P,grvmentq.

Lessee shall pay the Initial Paymeirt, Lea$e Bonus Payment and Production Royalty
Pa)rynent to the l,essors on the basis of 25o/o to Stev€n Ladlie and Penny ladlie; 2io/o to Gary i.
Pestorious and Dawn K Pestorious, 25% to Will Dress and leftey Dress, 2ll oiZSa/oto Crreg';ry
D. Jens€n as Trilstee of the Gregory D, Jensen Tnrst; and I/3 oiZSW to Gregory n. Jenss;, as
Trustee of the SMI Trust. Lessors will provide to Lessee the identity of the aepository Uant< anC
account information for such paymeirts upon execution of this Lease.

All such_p_ayments of royalties shall be coruidered tenrdered wheq made by wire fiansfer,
check or draft of Lessee or of any assignee of Lessce and mailed or delivered to Lessorr or to the
depository bank and accourts to be ideirtifiod.
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SECTION 12. RecofSS and.#.qounts.

Lessee shall kery a true and conect record of atl coal mined, re,moved and sold ftom the
Leased Premises and Other Section I Property and all royatty calculations ap,plicable thereto and
shall permit I'essor$ or Lessors' agerrts at all reasonable times and at Lessors' orpense to
exanine such records. On or before the last day of each calenitar month following ttre date on
which lassee shall comm€nce actral mining operations herarnder, Lessee $hall fumish 6ssors a
tnre and correst statem€Nrt strowing the tons of coal actually mined, reinoved, flrd sotd dgring tle
preceding calendar month from ttre Leased Premises and Other Section I Propemy, the geieral
mining 8r€4, and all other area$ whose pruduction is commingled with *"i mi"eA from ttre
I*ased Prelnises and Other $ection t Property prior to the first certified weistring of coal. Tlre
v/eight of coal mined, ttnroved and sold from the general mining arca shaf be 

-rtetermined 
on

scales properly irFtall€d, inspected and approved as accurate in accordance $rith the contasts
under which the coal is sold by Lessee. Itssors, or their audit reprusentativcs, at Lessors'
exp€ttttc' shall have the tight at any reasonable time or times to exauring audit and reprcducc the
records, vouchers and their solnce documeirts which $erve as the basis for royaltypa5nuents. AII
such records of Lessee kept in the ordinary courue of its business, snd ali pofreots made in
accordance there$rith, shall be presumed to be accurate after a period of threi (f) yeao. In the
event it is dete'trrined by a court of competent jtrisdiction that Inssee has knowingly or
materially misstated tht weight of coal mined from the geireral mining ares, Lesscc will-pay
Lessors as liquidated damages an amount calculated as three times the aurount of the ditrerence
betwcen the production royalty actually paid LessolB and the production royalty that would
othenvise have beeir due ftom the Leased Premise$ and other $ection I Property haO tte weights
been accurately calculated at the time of coal sw€,rance.

SECTION 13. Reprecentrfion.q,+ndWarTgpties.

(a) Representations oflessors

l. LESSORS EI(PRESSLY DISCIT{.M AI.IY REPRESENTATION OR
WARRANTY WITH RESPECT TO THE QUANTITY, QUALITY,
MINEABILITY, MERCHANTABILITY OR I\{ARKETABILITY OF
COALRESERVES WTTHIN THE TEASED PREMISES.

2. Lessors make no warranty of title as to their ownerstrip interest in the coal
situated in tbe Other Section I Property as ofthe date of this Lease. lessee
agre€$ that i4, on the date of this Lease, Lessors owu atr inte,rest in the coal
situated in the Ottrer Section I Property less than the entire fee simple
6state, the Lease Bonus Payment and Royalty Production Payment to be
paid under this Lea,se shail not be rcduced or eliminated. l.essee shall not
have the right to zuspcnd any payments due under this Lease in the evemt
of any title dispute or title defect to coal within the Other Section l
Property that existd as of the date of ttris Lease. Lessee agrces that it will
pay the Leasc Bonus Payment and Royalty Production Palmreirt on eae,h
ton of coal mined and removcd from the Other Sectionl Property evetr
should Lessor$ be demed not to have owned the coal as of the date ofthis
L€ase.
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3- l.€ssors rqnesent that they each have the porner to own and lease the
Leased Properfy, and to execute, deliver and carry out the ternrs aud
provisions of this Lease.

4- Lessors represent that the Lease will, upon execution, constitute the valid,
binding obligation of Lecsors, duly errforceable severally against each
l.essor according to that Lessor's interest in the Leased Ptop.rty, and will
not conflict or violate the terrrrs of any other agreement to wfridfr Lessors,
individuatly or jointly, are bound. Gregory D, Je,nsem, as Tnrstec of tle
Gregory D, Jenseltr Tnrst and as Tnrstee of the $MJ Trust, represenk that
the execution of this Lease is pennissible under the governing docrrments
of such tnrsts, and violates no provisions of any agreemcots governing
zuch trusts.

Representations of Lessee

t. Lessee represmts that it has made its own inde,pendeirt examination of the
adeqrracy ofthe Leased Premises.

2. Lessee represents that it is a corlnration dtrly org;anized, validly existing
and in good standing under the laws of the $tate of Utah, is gualified to do
business and is in good starrding as a foreign corporation authorized to do
business in the State of Utah, that it has the pow€r to own property,
operate mines and to e:recutg deliver and carry out the tenns and
provisions of this L€ase.

3' Lessee rqnese,lrts that the executiorl delivery and perforurmce of this
Lease by Lessee has beeir firtly authorized by alt neces$ary actions. The
Lease will, upon exesution, constitute the vatid, binding obligation of
Lessee as its interests appear hereiro" duty enforceable against Lessee.

SECTION 14. Frqach of LgFsp,Oblis4fions.

Breach by Lessee of any obligation arising herzunder shall not work a forfeiture or
termination of this Lease or cause a termination or reversion of the rights hereby created, nor be
grorurds fgr cans€llation hereof in whole or in part, except as herein expressly provided. to ttte
eveirt that Lessors consider ttrat Lessee's mining operations are not at any time being conducted
in compliance with this Lease, Lessors shalt notiff Lessee in uffiting ofthe fact retieA upon as
corutituting a breach hereot, and Lessee, if in default under the t ease, shall have ninety (g0)
days after reccipt of such notice in which to comply with the obligations impos"d by this L"ase.
Should Laqsee fail timely to comply with nrch obligations, Lcssors may-then terminate this
Lease, provided, however, that neither notice nor attenrpted compliance shall be evidesrce that a
breach has ocsurred. If the alleged default relatw to a paymeni due Lessors under the Lease,
Lessee shall have ten (10) days from receipt of zuch notice to reuredy the payme,nt default,
whereupon, if the default is not reuredied, Lessors may terminate this Lea,se,

(b)
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SECTION 15. Oblisadp,ns ofl,qFsee.

I'nsseq lgre$ to diligently opemate the Inased Preinises unless precluded by Force
Mal'etrrg as defined in Section lg, and in a marm€r tbat results in the ultimate maxiru*
economic recov€ry of coal from the Leased preinises.

The fact that kssec may fulfill some or all of its obligations under a coal sales contact
with production from the l"eased Prernises is not intended to nor shall it give Lesson any rights
in or to said coal salee conhact, Lessee shalt not be required to mine, r€move or pay any
production royalty on urunerchantable coal or waste material, unless Lessee acfually iefs the
sFme' fuiy amounts received by Lessee for a buyout, buydown or amendmerrt to a coal sales
confract shall not be deemcd gFoss realization subject to royalty.

SECTION 16. TaF_e.F.

l.essors covenant to pay promptly all taxes and assessm€ilrts levied against the Lrased
Premis€s or any part thereof druing the entire terur of this kase, and any tenew* or extension
hereto and if they fail to do so, or if there shall be any taxes or engrrmbrances now on the t eased
Prenrises or any part the,reof, Lessee may, without being obligated so to do, pay such taxes or
encumbrances and any penalties thereon or redeem said Leas€d Preinises from tax sale. fuiy
payments so made may be considered as an advance against I.oase Bonus Payrnmts ani
Production Royalty Paynrents and may be sedited on or deducted from Lease Bonus Payments
and Produetion Royalty Payurents as the same become due and payable 11ndg' this Lcas". 

-pss"e

shall pay all validly assessed and lerried property taxes on its coal operations urithin the L,eased
Preurises, its improveme,tts, if an5 and propefty and shall pay all of the taxes and fees, iucluding
but not liftitd to black lung paymeirts, abandoned mine land fund fees and scv€rance taxes, i?
an$ validly assessed and leeied against its rights in the coal covered by this Lease.

SECTION 17. Riqht of $umender of.Termfiradon.

Lessee may at any time and from time to timE in its sole discretion upon thirty (30) dayu'
prior rvritten notice to Lessors, execute and transfer to tcssors or file for ricord, intlre officiat
records of the county whene the Leas€d Preurises are situated, a release or relesses covering all or
any portion of the l*ased Prsmises and thereby surrender this Lease as to such portion of the
Leased Premises and terminate from and after the date of zuch zurrender aU obtigatiorur as to the
atreags zurrendered, excqlt those obligations to indemniff Lessors as provided herein at Section
25; re,place Subj'ect Watsr Rights as required herein; and to take zuch rernedial actions as may be
required by Le*see's coal pemrit or environmeirtal laws.

SECTION 18, Enerw P.olicv Agt,

Lessors specifically acknowledge that prior to the execution of this Leas€, they have bee,lr
made 4ware of the provisions of $ 2504(aXl) of the Enerry Poliry Act of lgg2, 

-nrUtis 
La*

102486, 106 Stnt. t776 (enacted October 24, 19921(codified at 30 U.S.C. g I309a), and tley
also hereby acknowl€dge that, with the exce,ption of the replacement ofthe SuUiect Water Rights
as provided herein at Section z(fl, the consideration provided for herein is inteirded to nlty
compensate Lessore for any and all darnages and liability of Less€e to Lessors under
$ 250a(a)(t) of the Energ5r Policy Act for zubsidcnce caused by underground mining operations{l
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(to the extent they are owned by the Lessors) to any occupied residentiat dwelling and stnrchues
related theneto or to 8ny non-conrm€rcial building, or for the effccts of any oid"rgro*d coal
mining ope,mtions on any state appropriated water suply in existerrce- prior [o Lessee'$
application for_ a coal mining and reclauration permit 

- 
bicept as set fonil hereiu, Iessors

spegifically waive any and all other rights they migfit have unde,r $ 250a(a)(l) of G noogy
Policy Act and any regulations or State legislation impleinenting nrctr Sectioq with regarA ib
flrch damages 9r compensation or insurance thsrefor. Lessors ag€c to exeqrte an express
waiver of the ri8hts described above with respect to tlrose poftionsof the Leased Premises, if
any' in which they own the surface estratc, Notwitbstanding the foregoing waiven of Lessors'

l8hts under $250a(a)(l) of the Enerry PoticyAct, Lessee'i indernrdty.-Aer Sec'tion 28 shall
include any a[e-ged noncompliance with $ 250a(a)(l) or impternenting statutes or regulations
arrd any contamination arising from Lessee's use of the l.eascd Prernises that is ass€rt€d by any
party other than Lesso'r$.

SECTION 19. ['p,rcq Mrigure,

Lessee shatl not be deeured in default for faihue to perform any of its obligations during
periods in which performance is prweartd by afly carue reasonably beyond Leises'e conrol
(tny such caule being herein called "Force Majare] zuch as, for example and not by way of
limitation, fitt, cave-in, floods, windstorms, other daurage from the eiem€nt$, stikes, riom,
unavailability of tansportation or nccessary eguipnrent, actlon of govmgneirtal authority,
litigation, acts of God and asts of the public engmy. The drratior of this Lease shall be
extendedn unless soon€r ternrinated by Lessee by release as h€rein above provided, for a period
equal to the period for which performance is suspended due to Force Majeure. All periods of
Force Majerne shall be deemed to begin at the time l.essee provides actual notice of such Force
Majeue to Le.rsors, and Lessor shall make commengially reasonable efforts to teradnate any
Force Majare. Events of Force Majeure shall not ensuse timely payment to Lessors for any
Initial Palme'lrt, Bonus Lease Palment or Froduction Royalty Paprent accrued pgor to t1e timl
the Forpe Majeure is effective. .

SECTION20. $uccqss-ors a+d.Assims.

This Lease stat€s the entire conside,ration for each and all of the ridrts and privileges
hqein Santed as a whole. The terms and provisions hereof shatl be binding upon and inure to
the benefit of the parties hereto, their heirs, exesutors, adminisfrators, successors and assigns.

SECTION 2l. Aqsl*nmcnt oJ S$Fteafq.

Subject to thirty(30) days' advance writte,n notice and approvat, which approval shall not
be umeasonably delayed or withhel4 the estate of either party to this Lease mat be subleased,
assiglcd or transf€rred in whole or in part, Upon approval of the fransfer of the coal perrrit by
the State of Utalq Division of Oil, Gas and Mioing, the Assignor/Lecsee shall be reliwed of all
firrther obligations to the Lessors under this l,ease. No change or division of ournership in the
Lcasd Prenrises or in the royalties payable under this Lcase ehall (exccpt at lcssee's opion in
any pnrtisular case) be binding upon Lessee until thirty (30) days after Lessee shall have been
funrished at its address shown abovg with the original recorded instruurents, or duly s€rtified
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copie$ thereo4, properly evidencing the same, No such change or division of ownership shrll
opfrate to eirlarge the obligations or diminish the rights of Lessee.

SECflON 22. NoficFs.

All notices shall be in rnriting and may be senred in pe,rso4 or may be given by United
$tates registered or certified mail, return reccipt reque$td,-postage preFdd, .?Aresre6 to the
Lessors collectively or the individual party conce,mid at thi tespestive addresses first above
written and shall be deeured to have beeir duty given three dayr after the mailing thereof by
certified mail, rettrm receipt requested,

SECTION 23. lfomestptf, and l]owen

Lessors, and €ach of thern, he,reby release and waive all rights of homestead and donre,r
insofar as zuch rights may in any way affest the purpose for which this Lease is rnade.

SECTION 24. Gendqq

Whe;rever used h€rcftq the plural shalt include the singutar and vice versa and each
geirder shall include the other as the text and tenor ofthis kase shall indicate,

SECTION 25. Ip, d+trqlfiqntion.

(a) Lessee wiII defen4 hold harmless and fully ind€nrniry Lessor$ against all cleims
or de'mands of any kind or nflture which may be made upon kssor$ or against Lcssor$' interest
in the Leased Premises for, or on account of, any debt or expense confiacted or incurred by
Lessee in conducting its astivities, as well as against aily and all acts, transactions and omissions
of lxsseE its einployees, agents, confractorc, subcontractors, lessees, partners or coventuersr
licensees and suppliers in conductitrg such activiti€s, aod Lessee will Aefend and save Lessors
harmless and fully indemiff Lessors fls to liability or asserted liability, for, or on account of,
injury to, or death 04 any penton or damage to any prolrcrty sustained during the tg.m of tlis
Lease, alleged to have result€d from any zuch act or omission of Lessee, its employees, age,n6,
contractors, gubcontractors, lesseee, partrers, or coventuretrtr, liceirsees and zuppliers, oi any
unsafe condition of the Leased Prenrises srested by Lessee or Lesseens operations. In additiol,
Lessee will pa$ hold hatmless and firlly indflnniry l.essors against any and all penalties or
charges imposd qpon Lessors by fedcral, state, or local authoritie$ on account bf Lessee's
operations or Lessee's failure to comply with all laws, rules, regulations or orders of such
authorities including, but not limited to envircnrnental laurs.

(b) Furthea Lessee agrecs to defend, hold hatmless and futly indemnify Lessors from
and against any and all clairas of environrrental darrages and denrgds arising directly out of the
operatioru that may be asserted by third parties, including but not limited to claims by
individuals or groups, whether public or private by federal, statg or local agencies and/or bV *i
other party bringing said actioa against kssott, unless Lessors, or any peffion or insffirtn*iatity
acting in Lessors' behalf shall have beeir a conhibuting caurrc to the ivelrt gving rise to sucil
claim or de;rnand. Lessors agr€e to cooperate with Less€e in the conduct of anf suits arising
from claims and demands under this subsection.

ll
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(c) Les$otE will defend, hold harmless and ftlly indemnify Lessee against all claims
or demands of any Hnd or nsture which may be made upoo Lessee or against l.cssee's interest in
the kased Prsmises for, or on account ofl any debt or oporr" contracted or incrmed by lcssors
in conducting thair activities, as well as against any *a aU acts, fiansactions and omissiolu of
Lessors, its enrplo,yees, agents' @ntractftT, subdntractors, lessees, partrers or covenfilrers,
liceusees and zuppliers in conducting such activities, ffid kssors rrill defend and save Lessee
harmless and firlly inde'mniff Lessec as to liability or asserted liability, for, or on account of
injury to, or death-of, any p€rsln^or daurage to any property sustainei h*iitg the term of mil
Leasg alleged to have resutt€d from any such act ot omission of t essors,*their *tptoyro,
agsnt's, contractors, zubconhactors, lessees, parfirers, or coventunsrs, Iiceirsces and sgppiiglL, or
any usafe condition of the Leased Prourises created by tessorc or Lissors' operations. 

-

SECIIION 26, I+gsp-o{sl CooperFff,gF,

Lessots shall finther cooperate with l.essee in any mann€r a^s may be reasonably
n€cessary to assuf,e the complate and full development of the coal contained in tlre Leased
Prenrises, and Lessors shall enegtrte and deliver lo Lessee any and alt dosrunert$, waivers,
releases or covenants whish may be neede,rf, including brut not timiteO to any coruent to mining
which may be required under any current or future laws, nrles or regulations of any Fcderal]
State, or local govemment.

SECTION 2?. Bpqordinq.

- The parties agre€ that they will execute a Msrrorandurr of Underground Coal hase in a
form zubstantially similar to that attached as Exhibit A, and that the execilted Memoranduur will
be placed on record in the comty containing the Leased Premiscs. Tftis 6ase will not be placed
ofrecord.

SECTION 28. Goyernin,. # Lar1p,

This l-ease shall be construed in accordance with and governed by the laws of the State of
Utah.

SECTION 29. Time of the Egsence,

Time is of the csssnce ofthis Lease and each and every term and prgvision hereof

SECTION 30. Coqnterp$r{F_.

firis l.ease may be executed in counterparts,

IN IVITNESS TI/HEREOF, this instnmrent is exesuted as of the day and year first above
written.

(Signature pag€$ follow)

il
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GREGORY JEN$EN, af Tnrstec of the

By:

Its: fudt*i

sTArE or l],+**r*{n . - I

coUNrY on Edtl* ;o'
onthc ,? --A, 

of frey*4 . .- .201l, pcrronrlly appearcd beforcme
who riped ftc forcgoirg instnumettt and acknowhdgud to me that-hc executecl ihr same.

My courmfusion expires: J6r., .Bl , aot e

nra
Residinsatr- fftctorn .-!otm\ -

{l



GRECIORY JEN$EN, as Trusrcc ofths Silfi

.+
!*n/

STATFOF

t- - :SS.
cotINTYOF t-f{cbqfn . ,. )

01 ilte StF- day of fYlafd,*(,. ---, . zOtl, prsonarty appearud bcfore
ne wlro signed tlrc foregoiry inrtnucntunC acfnowtel@to tne'iheihe srrcsitui ihe esmq.

My aomrnission urpircs:.-h+ . 3J, ffala.
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o
LESSEE:

lr
Date: U tof 11

STATE OF _ _. 0lr ip )
: ss.

COUNTY OF &J'l'"R*_ )

* : lhtffy Publtc, $uffi of O5

Residing rt= &W fuh_
I

Its: lrtrrur.r

Notary Fublic

'o



APPENDIX l-aG(a)

LEASE ASSIGNMENT

HINKTNS FEE LEASE
(DAVID P. HINKINS)



EXTIIBIT A

p6
TH)FNE}'fORAI{DIIM OF COAL LEASE made and entered into effective as of th*l}$i
:fflk% ,2[ll. amons DAVID P. IilNKINS- TnDn s rrrhJr{rNQ on.f r}rlGc1ay_9_t ,!{-'{d# --,2A!1, among DAVID P. ITTNKINS, TODD s. TIINKINS and ROSS

D' HINKINff{ill as tenants in common. as to an r:ndivided one.-helf inrerecr in rhe r eoop,l
Premises described

rn common, as to an undivided one-half interest in the Leased

of this Lease c/o
" having arr address for purposes

3.

2011; and is subject to the.ight of the parties to mutually extend said term
for aa'additional five (5) year period and so long thereafter as mining operati[n* ur" being

WEST RIDGE bIIi11 rrrrL.l a urar corporatron, navlng an address at p.O. Box gl0,
794 North r'C" Canyon Road, East Carbon, Utah b+SZO, referred to herein as .*Lessee.,,

WITNESSETH:

The parties hereto agree:

l. Upon the terms and conditions set forth in that certain Underground Coal Lease
(hereinafter "Lease'), effective of even date herewith, all of which are hereb] incorporated
herein as if set forth in full, Less_or does hereby grant and lease unto Lessee for the iurpor"*described in paragraph? of this Memorandum oiunderground Coal Lease and in th* i*ur*
those certain lands situated in Carbon County, State of Utah, (referred to herein as the ..Leased
Premises") and more particularly described as foilows:

Tolmship 14 Sourh. Rauge Lg East..,SLB&M
section 7: Nl/z NEt/4; sEl/4 NEti4; NEI/4 sEl/4

2- The Underground,Coal Lease grants to Lessee the exclusive right and privilege toexp1orefor,mine6removeextract,store,prepare'shipanddiiposeof*ecJat
and gas occurring in coal seams, beds or deposits when vented as a non-commercial subsf,ance in
conjunction with coal development or exffaction operations (provided such activities are not in
violation of the Conservation Easement currently encumbering the Leased premises), including
but not limited to flaring any such gases or coalbed methan* g[r"r to generate carbon creditsg

. The leasing, expt ent of other

Tll"t-.t: T *bt?oces. other than coal and substances mixed with coal shall not interfere in any
way with the coal mining operations of the Lessee during the term of this Lease. Leases related
to other minerals issued by Lessors after the date of this L*ure shall be specifically made subject
to the priority of the coal mining operatious.

FT The term of the Lease is for a primary term of five (5) years which commenced on

ro

conducted by Lessee on the Leased premises.



IN WITNESS WHERE0F, this instrument is executed as of the day and year first
above written.

|

STATE OF UTAH

coLINTy oF -fl**torn'

My commission expires:
-tUl ' n'o 

'uT' 
*, u

L

L!H-
f,f-5ol

E

I

Nstary Fublh
rrnri* rrnrs I
Comtnl*srftll2tr I

uy0omadulutErFarts I
tilafiftl?,lfl3 |

-4

ROSS D. HINKINS

LE$SEE:
%

WEST RIDGE RESOURCES, INC.,
a Utah coqporation

)
: ss.

)

of lJUkr, '* _. 2011, personally,appeared. before me
edr*I\ blos, -J .=. tht of WEST RIDGE

who signed the foregoing instnrment on 6rtratrorwnsT RIDGE
and acknowledged to me that he executed the same.

r=H,J"-*.='-:r.tr'-!

td. \r) "
RESOURCES, INC.,
RESOURCES, INC.

'o
; -{$!r Stats of LJtah '
ba-EilrrEE€Fr-rrrtrs,J



STATE OF UTAH

COIINTY OF

HINKINS, who duly acknowid to me that he executed the same.

NT}lARY PI,JIiLIC
ANN JONIJS

1 10 E t\iain
Casilo Daln. UT S4$t$
My Cornrnl*sion Expirst

Fetrruary 12, 201?

coLrNrY oF F ?: i',
Ontheffihy af

My commission expires:

'j,]e B
STATE OF UTAH

, 201l, personally appeared before me DAVID p.

,201l, personally appeared before me ROSS D.
to me that he executed the same.

201I, personally appeared before me TODD S.

)
: ss.

)

onthepfiduy ot ,ffi
HINKINS, who duly acknowledg

d le'tA
STATE OF UTAH

couNrY 0F j+ | l. ;ss'

a"**F6ay or ff
HINKINS, who duly acknowle

My commission expires:

,-J;t"? t? --

Notary Fublic

Notary Publi

My commission expires:

to rne that he executed the

Notary Pub
Residing at:

io



APPENDTX 1-4G(b)

LEASE ASSIGNMENT

HINKINS FEE LEASE
(EMILYP. MARSTON)



EXHIBIT A

NtTHIS MFMORANDUM OF COAL LEASE made and entered into effective as ofthe kt
duY of 

,A.pr " I. ,, ,.,, 
201 1, by and befween EFIILY P. IVtARsToN, as to an grrdivided one-quarrer mterest'tn the Leased Premises described herein, referred to as ,,Lessor," having an

address of 843 Grenoble Drive, Midvale, utah 84a47;and wEsT RIDGE REsouRcES,
fNC., a Utah corporation, having an address at P.O. Box 910, 294 North (.C" 

Canyon Road, East
carbon, utah 845?.a, referred to herein as "Lessee."

WITNESSETIT:

The parties hereto agree:

I ' Upon the terms and conditions set forth in that certain Underground Coal Lease(hereinafter "Lease"), effective of even date herewith, all of which is incorporated herein as if setforth in full, Lessor does hereby grant and lease unto Lessee for the prrrporl, described inpam$aph 2 of this Mernorandum of Underground Coal Lease and in the Lease those certain
Iands situated in carbon County, State of Uiah, (referred to herein as the ,,Leased premises,,) andmore particularly described as follows:

$ection 7: N1/2 NEt/4; sEl/4 NEt/4; NEI/4 sEt/4

2' The Underground Coal Lease grants to Lessee the exclusive right and privilege toexplore for, mine' remove extract, store, pr*p**, ship and dispose of the coal and gas occurring
in coal seams' beds or deposits when ventedas a non-commercial substance in conjunction withcoal development or extraction operations, including but not limited to flaring any such gases orcoalbed methane gases to generate carbon credits; piovided that the right io *o**ercially exploit
such gas or coalbed methane gas shall be addre*1*O in a separate agreement. The leasing,
exploration for,-or development of other minerals or substances other than coal and substances
mixed with coal shall not interfere in any way with the coal mining operations of the Lessee
during the term of this Lease. Leases reiatedto other minerals iss,i*o uy Lessor after the date of
this Lease shall be specifically made subject to the priority of the coal mining operations.

The term of the Lease is for a primary term of five (5) years which coilrmenced on
, 2011; and is subject to the right of Lessee to extend said term for an

by Lessee in the general mining area.

o
1259660?.8 l4



IN WITNESS WIIEREOF, this instrument is executed as of the day and year first
above written.

I-E$SO,B:

WEST RIDGE RESOURCES, TNC.,
a Utah corporation

By:
Its:

STATE OF UTAH

COI.INTY OF

the

RESOURCES, INC. and acknowledged to me that she

,*eSf

l, personally appeared before me

zuDGE

l"-ard-GfrEcr.|.ltfEiit3r il!'ll-*- rraa-- ^ a.,cr', T

)
: ss.

)

rne , lfltffi $ n d"€a+di -.. . of V/EST RIDOEuRcES, rNC., who signed the foregoffiItrument on behalf of WEST zuDGE

d fr+firMy commission expires:

"

\*

STATE OF UTAH

My comrnission expires :

A

l"bqh.-,eh ?,aot\

I
ilotsry Publlc
$tilrA fitst$ |
CotrrmfulomffiEft !

ilyGmurdrchrrEq*r€s r

llo.*E: *
Itrmnrr.e8ffi |Stete tyf uEhEr E rrr*--J

SS.

Notary Public
Residing at.%6 E-fort \Inrot g#.fvtblo-h,$T tttfffl

i/#i;g#^._*.ffiumffi#,ffi*El{i{ti":;J,2.i;n hltirery 1,1iri* 
'* ' 

f
ittff''$#; . $ri,ii*'*r ili',r[ i
I H,ts!y' t"t t'ril'':! .t t ti-:ii"rr;rr:, nrr+rrliJ, t01t i
g'**;*ir++ 4#rqrr, 'ri.trr,ri it57**47 

_J

blic

)

)

-on'n,Su, of Aqri \ ., 2011, personally appeared before me EMILY p.
MARSTON, who duly acknowl*Oged to nte that she Lxecuted the same.

,o

1259660?.8
15



APPENDIX l-aG(c)

LEASE ASSIGNMENT

HINKINS FEE LEASE
(LEONARD J. PAGANO)



EXHIBIT A

tffs YqtutoR{ry?-Uy oF coAL LEASE made and entered into effecrive as of rhe rT-
fta

day of tI
un' \ ,2011, by and between LEONARI) J. PAGANO, as to an undivided

:ff;3:""i-ll1t-,:-":t^'lll-"1-::**lr*i',:*: d::r:bed heleit 
-referued 

io u, ,.Lsssor,,,having 
anr.vur6 cur

l*il-:::^t_l.Y:*1-Mlii streel,.Price, Yt* 84s01; and wESr RIDGE REsouRcEs, rNC., a;;*il#lH;'ilil,
T lt"h Q/ {1n ^^.F^--^r r^ r^ - : ttrUtah 84520, referred to herein as ,,Lessee.,,

WITNESSETH:
The parties hereto agree:

1. Upon the terms and conditions set forth in that certain Underground Coal Lease|.+vrSrL,utllr tvua

Ii:f:ff::"'*:S-:,'), lffeltive of eve: date herewirh, all of which is hereby incorporated herein#t"*ffiffiff;ira r.o-on*-*L. n ^f 4Li^ t t-, r ^YY
/ vvr LC+ul lclrl|-ti

3:*:s::l1tl qPq of utah, (referred to herein as the "Leased premises,,) and moreparticularly described as follows :

2' The Underground Coal Lease grants to Lessee the exclusive right and privilege toexplore for, mine, remove extract, store, prepare, ship and dispose of the coal and gas occurringin coal seams' beds or deposits when ventedin conjunction with coal development or extractionoperations including but not limited to flaring utry such gases or coal bed methane gases togenerate carbon credits; provided that the right to commircially exploit such gas or coalbedmethane gas shall be addressed in a separate agreement. The leasirrg, exploration for, ordevelopment of other minerals or subsiances oihe, than coal and substances mixed with coalshall not interfere in any way with the coal mining operations of the Lessee during the term ofthis Lease' Leases related to other minerals issuei by Lessor after the date of this Lease shall bespecifically made subject to the priority of the coal rnining operations.

The term of the Lease is for aprimary term of five (5) years which cornmenced on
, 201I ; and is subject to the right of Lessee to extend said term for an

[jT*:"l ,1".lltlj-^lL:ti"9 and so iong thereafter as mining operarions are being conductedby Lessee in the general mining area.

To
Section 7:

e
2596616.7

L3



IN WTTNESS WHEREOF, this instrument is executed as of the day and year firstabove written.

LESSOR:

LESSEE:

WEST RIDGE RESOURCES, INC.,
a Utah corporation

STATE OF UTAH

CoLrNry oF C"-nh* ss.

u$- tr4-s, i

SS.

F- *H**.=-

)

)

,F.r\ on the lcl 
tdav 

of
*J)a{\rL i q} ,R.. L l^. -,-,,R01 1, personflly appeared before me

the_ -{/res, de-*f, nf wtrsof WEST RIDGERESOURCES.
IryC., who signbd rhe foreeoi"g'i i iIDCERESOURCES, INc. and acknowledged t;m*1hut he execu

blic
at:

fl
Notary Publlc
ilr{trAtfiirf$ |
Commisgiffff,f&ft E

MyCommls*ionExdm r
Marrfiz7, a0l3 |State of tjtah

EErErarErr**J

on the ffi-Hrof d ,2011, personally appeared before me LEONARD
J. PAGANO, who duly ackn Iedged

blic

My Bommission expires:

STAITE OF UTAH

My copmission expires:

2596616.7
14

at: JJKfr.EFo
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s25.300

detectable afficts fro* the mining of panel number 7. The proposed panels are further
distant from the reservoir and much further from the Grassy Trails Reservoir dam.
Also, the new panel-barrier design has reduced dramatically the amount and intensity
of any mining induced seismisity or subsidence. Additionally, this mining planwill
comply with the lease stipulation to not subside perennial streams, unless authorized,
as the Left Fork Whitmore Canyon Stream will be under a barrier pillar and no full
extraction mining is planned under the stream. " A copy of the approved R2P2 for
panels 18-20 is included in Appendix 5-3C. As withthe previous mining ofpanel 7,
the company commits to conducting the same level of intensive monitoring of the dam
during mining of panel block 18-20, as previously approved bythe regulatory agencies,
as stated above. This monitoringplanhas been updated forpanel block l8-21, and is
included in Appendix 5-13,A..

As mentioned in the BLM approval letter, mining of panel block 18-20 will be further
distance away from the Grassy Trail dam than with panel 7. Panel 7 mined within 995'
(horizontal) from the dam, while the closest mining from Block l8-20 would be more
than 3000' (horizontal) away. Also, panel 7 was about 1664'stratigraphically lower
than the dam, while panel block L8-20 is located more than 2200' lower than the dam.
The hypocentral distance ofpanel 7 was 7939'from the dam, comparedto3T23'forthe
closest distance for panel block 18-21. Also, panel 7 was mined using side-by-side
panels, whereas panel block l8-20 will be mined as panel-barrier, fuither reducing the
potential for seismicity.

Inthe 2005 approval of Panel 7, BLM added a special stipulation #17 to the federal
lease related specifically to the Grassy Trail Reservoir, stating,"The Lessee is qnd will
remain liable for any and all damages or hazardous conditions resulting from the
mining operations under the lease. " This new 2010 BLM approval for panel block
l8-20 contains reference to this same lease stipulation#17. It should also be noted
that, as with previous mining of panel 7,the Utah Division of Dam Safety will have
authority to stop any longwall mining of panel block 18-21 if it determines that
mining-related seismicity or subsidence is creating, or has created, ffi unacceptable
level of risk to the Grassy Trail dam or reservoir, based on monitoring at the time.

On June 17 ,201 l, BLM approved longwall panel 23 within the Federal lease
modification UTU-78562 (see Appendix 5-3D).

Public Notice of Proposed Mining

No coal mining will be conducted under any buildings, facilities or impoundments
(other than the recreational cabin referred to in 521.120). The BLM will be kept
informed as to the dates and locations of mining activities. All owners of surface
property and structures (BLM) above the underground works will receive notification
at least six months prior to mining of the specific areas in which mining will take
place, dates of mining and the location at which the subsidence control plan may be
examined.

State Appropriated Water Replacement Mitigations2s.480
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Price, tIT 84501
Phone: (435) 63G36OO Fax: (435) 636-9657

TAIfE FrtOFlHAJiJ|ERfcA

JUN 17 'iiir
IN REPLY REFER TO:
3482 (UTCI023)
sL068754
UTU-78562

CERTTFIED MAIL-70 I 0- I 87 0-Ocfr2-7 0t7 -3934
RETT.JRN RECEIPT REQTJESTED :

Mr. David Hibbs
President
Utah American Energy, INC.
P.O. Box 910
East Carbon, Utah 8y',520

Re: Minor Modification to Resource Recovery and kotection Ptan" Longwall Panel # B,
West Ridge Mine Utah Americsn Energy, Inc.

Dear Mr. Hibbs:

The Bureau of I^and Management (BLM) received from Utah American Energy, Inc, (IJEI), a
minor modification to the approved resource recovery and protection plan tnZFZ) on May 25,
zDll, to add an additional lonryall panel (long-wall panel # 23) at the subject mine. Successful
mining of previous longwall panels at depth using panel-barrier design and the acquisition of
State of Utah coal lands are reasons for (JEI to modify the R2P2. The area of the mine where
this additional longwall panel is proposed is partially on the northeast corner of Federal coal
Iease UTU-78562 with the majority of the longwall panel on State of Utah coal lease
MLsT74,

koposed Planl IJEI proposes to mine an additional longrvall panel on the northwest side of the
Main Entries. This longwall panel will be developed with two sets of two entry development
gate roads, on the tailgate side, as well as a standard head gate two enfry development iystem.
The two sets of tailgate entries would be separate entries used for ventilation bleeders and
tailgate return entries. This proposed longwall panel (numbered # 23 from previously approved .

panel sequencing but also numbered # 18 in numerically extracted sequencing) would G of
standard 850 feet wide and some 32OO feet long. The length of the panel is bounded by the
increased depth of the coal from the next ridge rise on the nonhwest (approximately gj00 feer of



cover). The previously approved R2P2 showed no further mining northeast pa$t longwatl panel
# Lt.

{JEI has acquired the lease rights to Stafie of Utah coal in section 36 where most of the proposed
longwall panel is lmated. In addition, IJEI points to the successfuI panel-barrier design
configuration that has been enrployed for the last ttuee lonryall panels as justification to add an
additional longwall panel at dcpth at this mine, IJEI has also submitted a copy of the Inter-panel
Barier and Tailgat€ Pillar Stability design analysis and report along with Minc Safety and
Heatth Adminisfration's MSHAI letter of adcquacy and acceptance of the stability analysis. lVe
have also acquired a copy of MSIIA's Approved Roof Control Plan Amendment for panels 19 to
23 which references the p'revious approval of panels 17 and 18. From our rcview of the
submission, we agree with the proposal and justifications to add panel # 23 (the same panel
numbered # 18 in MSI{A's submittal) to rhe RZP2.

In addition, UEf is proposing to use this double two entry bleedsr system configuation on one
longwall panel on the right'side of the Main Entries, named I4h East. This change affects only
the development entries of this approved longrvall panel, The change will improve the
ventilation system for the longwall panels.

Apuroval; The R2P2 modification is approved as submitted for longwall panel # 23 for only the
portions of the mining axea on Federal coal lease UTU-78 562. As you arc aware, approval for
the coal lands not on Federal coal (Stare coal leases MfiA771t and ML-51744) will require
approval from State of Utah School and Institutional Trust Lands Administration. Authorizarion
to mine this panel is subject to all conditions and approvals from MSHA. In addition, the
longwall development entry configuration (two sets of two entry taitgate and bleeders en6ies,
14* East) on the right side of the Main Entrias is also approved as shown on the enclosed
approval map. Only a short beginning length of the 14tr East development entries is on the
Federal coal lease. Ttre lengths of the longwall panels on this right side may change from
ongoing proposed changes but all ars on non-federal coal and will not affect this approval.

As part of this approval, the cetified mine map needs to be consistent in nanring the appropriate
longwall panels with other agency submissions such as with MSHA and Utah Division of Oil
Gas and Mining. One longwall narrring or numbering convention needs to be e$tablished for all
agencies involved. Please update the certified mine tnap with the estahlished longwail
numbering coavention and provide evidence to this office within 30 days.

MS4im. um Econo-mic Re,cogerv (MER): Addition of this longrvall panel wilt add additional
recoverable coal to the R2P2 and will achieve MER for Federal coal lease LJTU-78 562.

RecuoJerable Reserve Baml By adding panel #23 to the R2P2, the recoverable reserves for
Federal coal lease UTU-78562 will be increased from L2,345,613 tons to l2,487,G41ton$, an
increase of, 142,O29 tons- The recoverable reserves for the other Federal coal lease at the mine
SL068745 remains the same at 17,8n 365 tons.

Nrtip+S Eqvironqffipfal Poilcy Act NEPA): No new surface distufrance is predicted with
this plan cbange, and therefore this action is Categorically Excluded from NEPA analysis as



explained in the Department manual (45 DM Part 516 11.5 (D(8)): Approval of minor
rnodifications to, or minor variances from activities described in an approved underground or
surface mine plan for leasable minerals (e.g., change in mining sequence or timing),

The BLM has determined that this modification complies with the Mneral l-easing Act of I1ZO,
as amended, the regulations at 43 CFR 3480, and the lease tenns and conditions. The
modification is approved as depicted on the enclosed mine map with regards only to the Federal
coal on lease IJTU-78562.

If you have any questions, please contact Steven Rigby at 435-636-3604 or Stephen Falk at 4315-
636-3605 of my staff.

Sincerely,

Acffng {or

Enclosure;
Approved Mine Map

cc: Green River District (UT011)

Field Offrce Manager

Utah State OfFrce (UT923)

Utah Division of Oil, Gas, and Mining
1594 West North Temple, Suite lzIO,Box 145801
Salt l^ake City, UT 84114-5801

State of Utah
School and Institutional Trust I^and Administration
675 East 500 South
salt Lake city, urah 841o2-2gtg

Mine Safety and Health Administration
P. O. Box 25367
Denver, Colorado 8V2254376
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