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P.O. Box 910, East Carbon, Ufah 84520
Telephone (435) 8884000 Fax (u135) 8884002

Utah Division of Oil, Gas & Mining
Utah Coal Program
1594 West North Temple, Suite 1210
P.O.Box 145801

salt Lake ciry, uT 84114-5801

February 18,2013

Attn: Daron Haddock
Permit Supervisor

Re: West Ridge Mine C10071041 Task #4236
l3-003 Adding New Lease Modification to the MRP

Dear Mr. Haddock:

Enclosed are three copies of an application to add the newly approved Lease Modification area to
the approved MRP.

Completed Cl and C2 forms as well as redline strikeouts have been included.

If you have questions or mrnments please contact Jay Marshall at (435) 888 4007.

RECEII'ED

FEB 2 0 Zotl

DlV. 0F olL, cAS I lftftftc

Sincerely,
// /1

R /ily rflta
R. Jay Marshall



APPLICATION FOR PERMIT PROCESSING

Permit Change tr

riue of proposat: 13-003 Add BLM Lease Modification to Permit lD #4236 Mine: WEST RIDGE MINE

Permittee: WEST RIDGE Resources,lnc.

Description, include reason for application and timing required to implement:.

f nsAuctons: tfyou answer Ws'o any of the Erct I queslions (gray), subnit lhe awtication to the Sdt Lake Olfrce. Othe iso, you may submit it to you rcctanation sriatisf.

n Yes nNo 1. Change in the size of the Permit Area? 480.2 acres Disturbed Area? 0 acres n increase n
decrease.

n Yes sNo 2. ls the application submitted as a result of a Division Order?

a Yes sNo 3. Does application include operations outside a previously identified Cumulative Hydrologic lmpact Area?

n Yes sNo 4. Does application include operations in hydrofogic basins other than as cunently approved?

a Yes nNo 5. Does appfication result from cancellation, reduction or increase of insurance or reclamation bond?

n Yes nNo 6. Does the application require or include public notice/publication?

n Yes nNo 7. Does the application require or include ownership, control, right-of-entry, or compliance information?

o Yes nNo L ls proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?

n Yes nNo 9. ls the application submitted as a result of a Violation?

s Yes nNo 10. ls the application submitted as a result of other laws or regulations or policies? Explain: Mid Term Review

n Yes aNo 11. Does the application affect the surface landowner or change the post mining land use?

a Yes aNo 12. Does the application require or include underground design or mine sequence and timing?

o Yes uNo 13. Does the application require or include collection and reporting of any baseline information?

n Yes nNo 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?

n Yes oNo 15. Does application require or include soil removal, storage or placement?

n Yes nNo 16, Does the application require or include vegetation monitoring, removal or revegetation activities?

s Yes nNo 17. Does the application require or include construction, modification, or removal of surface facilities?

n Yes nNo 18. Does the application require or include water monitoring, sediment or drainage control measures?

n Yes nNo 19. Does the application require or include certified designs, maps, or calculations?

nYes 
I

""*l;--ld
u Attach

uNo I

oNo 
i

uNo i
4

I

sNo I

r3cor

20. Does the application require or. include subsidence control or monitoring?

21. Have reclamation costs for bonding been provided for?

22. Does application involve a perennial stream, a stream bufler zone or discharges to a stream?

23. Does the application affect permits issued by other agencies or permits issued to other entities?

nplete copies of the application.

I hereby certify that I am a responsible official of the applicant and that the information contained in this

TINDA KERNS
lfrfAf,Y PuBLtt . $IlIf oI mlll

coMMlssloN # 57Eerl
coMM. EXP. 0{t-e7-201$

SS:

reference to comm itments, undertakings, 1 -1 23)

Received oRHCEnES''n

FEB 2 0 2013

DlY. 0F olL, cAs I lltllf{G

ASSIGNED TRACK]NG NUMBER



Application for
Detailed Schedule

Permit Processing
of Chanses to the MRP

Title of Application:

13-003 Add BLM Lease Modification to Permit

Addresses Deficiencies from 12-003 and 13-001

Permit Number: Crc071041

Mine: WEST RIDGE MINE

Permittee: WEST RIDGE RESOURCES

Provide a detailed listing of all changes to the mining and reclamation plan which will be required as a result of this proposed
permit application. Individually list all maps and drawings which are to be added, replaced, or removed from the plan.
Include changes of the table of contents, section of the plan, pages, or other information as needed to specifically locate,
identify and revise the existinq mining and reclamation plan. Include pase, section and drawins numbers as part of lhe description.

DESCRIPTION OF MAP. TEXT. OR MATERIALS TO BE CHANGED

tr ADD tr REPLACE ! REMOVE Text in Chapter 1: "ALL"

! ADD ! REPLACE I REMOVE

tr ADD tr REPLACE N REMOVE Text in Chapter 5: TOC v, Text Pages 5-9, 5-10, and 5-1 1

tr ADD N REPLACE N REMOVE Plate 5-48 from the permit

D ADD N REPLACE I REMOVE

N ADD N REPLACE N REMOVE Chaoter 1 Maps 1-0 and 1-1

tr ADD N REPLACE N REMOVE Chapter 2 Mao 2-1

tr ADD tr REPLACE N REMOVE Chaoter 3 Maps 3-1. 3-4A. 3-48. 3-4C. and 3-4D.

tr ADD tr REPLACE N REMOVE Chapter 4 Maps 4-1, and 4-2.

tr ADD tr REPLACE ! REMOVE Chapter 5 Maps 5-2, 5-3, 5-4A, and 5-7.

tr ADD tr REPLACE tr REMOVE Chapter 6 Maps 6-1, 6-2, and 6-3.

N ADD tr REPLACE N REMOVE Chapter 7 Maps 7-3,7-5,7-6,7-7, and 7-8.

N ADD tr REPLACE tr REMOVE

tr ADD N REPLACE I REMOVE Lease SL-068754 to Appendix 1-4

tr ADD N REPLACE L REMOVE Lease UTU-78562 to Appendix 1-4

N ADD ! REPLACE tr REMOVE

- ADD tr REPLACE tr REMOVE

tr ADD tr REPLACE tr REMOVE

tr ADD tr REPLACE tr REMOVE

tr ADD I REPLACE N REMOVE

tr ADD tr REPLACE tr REMOVE

tr ADD tr REPLACE tr REMOVE

! ADD tr REPLACE tr REMOVE

ffiEfrEll-fEffi

FEB 2 0 20t3

Btv 0F slt, GA,S & trdillHG

Any other specific or special instructions required for insertion of this proposal into the Mining and Reclamation Plan?
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R545-301-100 PERMIT APPUCATION REQUIREMENTS: GENERAL CONTENTS

SCOPE

The objective ofthis chapter is to set forth all relevant information conceming ownership and control
of WEST RIDGE Resources, Inc., the ownership and contol of the property to be affected by mining
activities and all other information and documentation required under Pafi uMC.

R645-301-1I2 IDENTIFICATIONOFINTERESTS

I12.100 WEST RIDGE Resources, Inc. is a corporation organized and existing under the laws
of Utah and qualified to do business in Utah.

112.200 The applicant, WEST RIDCE Resources, Inc. will also be the operator.

WEST RIDGE Resources, Inc.
P.O. Box 910
East Carbon, Utah 84520
(435) 888-4000
David Hibbs - President

Employer ldentification Number: 87-0585129

112.220 The resident agent of the applicant WEST RIDGE Resources, Inc., is:

Mb"srJeytrda$bdl
WEST RIDGE Resources, Inc.
P.0. Box 910
EastCarbon,Utah 84520

(435) 888-4ooo

112,230 WEST RIDGE Resourrces, krc. will pay the abandoned mine land reclamation fee.

l-1



R645-301-114 RIGHT OF ENTRY INX'ORMATION

I 14.100 WEST NDGE Resources, Inc., cunently holds 52565J36.16$acres of federal coal
(2!G50!39.67-Vacres leased under SL-068754 and 2605$05.49 ases leased
under UTU 78562) in the Book Cliffs coal freld (refer to Maps 1-0 and 5-3). A
complete legal description of all Federal leases held by WEST RIDGE is found in
Table I -1. WEST RIDGE currently holds 2162.34 acres of state coal (801.24 acres

rmder ML 4771 1, 88 1. I 0 under ML 49287, and 480 acres under ML 517 44. A
complete legal description of all State leases held by WEST RJDGE is found in Table
l-2. WEST RIDGE also holds 1189.84 acres leased on contiguous private (fee) coal
lands located along the eastem side ofthe mineable reserve. A complete legal
description ofthis fee lease is found in Table l-3. None ofthese leases are the subject
of any pending litigation. Proof of lease assignment for all leases can be formd in
Appendix 1-4.

WEST RIDGE Resources, Inc. bases its legal right to enter and conduct mining
activities in the permit area pursuant to the language contained in the Federal Coal
Lease, Part I Lease Rights Granted which reads as follows:

"That the lessor, in consideration of the rents and royalties to be paid and the
covenonts to be observed as hereinafter set fort\ does hereby grant and lease to the

lessee the exclusive right and privilege to mine and dispose ofall the coal in, upon, or
under the following described tracts of land, situated in the State of Utall . . together
with the right to construct all such works, buildings, plants, structures and appliances
as may be necessary and convenient for the mining and preparation of the coal for
market, the manufachne of coke or other products of coal, the housing and velfare of
employees, and subject to the conditions herein provided, to use so much ofthe
surface as mty reasonably be required in the exercise ofthe rights and privileges
herein granted."

In addition to the coal leases, WEST RIDGE dso holds several surface use permits as

part of the operation, including:

l) SITLA Soecial Use Lease Agreement No. 1163. The substitute topsoil bonow
are4 which is also included within the permit area, is located on lands adminisGred
by the Utah School and Institutional Trust Lands Administration (SITLA). This area
is located within the SEl/4 of section 16,T 14 S, R 13 E. SITLA has issued a long
term special use permit to WEST RIDGE Resources, Inc. which provides full
assurance that the topsoil resource in this area will be available for (and, indeed
dedicared to) final reclamation of the West Ridge minesiG if needed. This area is not
contiguous with the main coal leasehold. (See Appendix 1-10 for details)

2) BLM Right-of-Way UTU-77120 This right-of-way authorizes the installation
and operation ofa pumping station used to facilitate the delivery of culinary water to

1-6



the West Ridge Mine. This area is not contiguous with the main coal leasehold. (See

Appendix I -12 for details)

3) BLM Rishrof-Wa]' 87110 This right-of way authorizes the installation of three
(3 ea.) catchment structures in the C Canyon drainage below the mine. These

catchments are designed to provide containment of unanticipated coal-fines
accumulations from the mine discharge water. These catchment structures comprises
a total of 0.69 acres (Refer to Appendix 5-15 for details).

The total permit areais 78,50O080.3'858 acres. Refer to Map l-1 for the permit area location.
Refer to Table l-4 for the legal description of the permit area by composite leasehold, and

Table I -5 for the legal description of the permit area in total area. Table 1-6 describes the
surface ownership of the permit area.

The permit area consists of the following areas:

I ) all of federal coal leases SL-068754-U-0L2I5 (23,650130 .67[acres)
2) most of federal coal lease UTU 78562 (2,+ffi#605/9 acres),
3) all of state coal leases ML-47711 (801.24 acres)
4) all of state coal lease ML-49287 (881.10 acres)

5) much of state coal lease ML-s1744 (212.5 acres)
6) much of the Penta Creek fee coal lease (650.49 acres)

7) SITLA surface lease 1163, for topsoil borrow area (9.6 acres).
8) BLM right-of-way UTU-77I20, for pumping station (0.23 acres)

9) BLM right-of-way UTU-87110, for catchment structures A, C and E (0.69 acres)

l0) Carbon County authorization, road securify gate (0.79 acres). See Appendix 1-13

Disturbed area within the permit area consists of the following:

l)
2)
3)
4)
s)
6)
7)
8)
e)

Minesite surface facilities
Pumping station
GVH installation (main pad)
GVH installation (GVH 5 "pullout")
GVH topsoil storage
Catchment structures A
Catchment structures C
Catchment structures E
B Canyon Portal re-opening

TOTAL

29.8? acres

0.23 acres

0.24 acres

0.02 acres

0.1 acres

0.12 acres

0.23 acres

0.23 acres

0.25 acres

31.24 acres

See Table l-7 for complete legal description of disturbed areas.
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TABLE 1-I
FEDERAL LEASE and R.O.'W'. PROPERTIES

PARCEL ACREAGE LEGAL DESCRIPTION

l) FEDERAL COAL LEASE SL-068754 ZL65fiW.G7W T 14 S, R 13 E
(sL-068754-U-0121 s)

Section l0: NE, E2NW, N2SE, SESE

Section I l: All

Section 12: S2SW. NWSW

Section 13: 52, NW, S2NE, NWNE

Section 14: E2, N2NW, SENW,
SUINW. N2NWSW. E2SW

Section 15: NENE. W2NE.E2SENE

Sestisn 23:. I-ot t.ttl2NE. SWNE.NryW

Section 24: N2, N2SE, NESW" NWSW

2) FEDERAL COAL LEASE UTU-78562 2,H*#@tr9 T 13 S, Rl3 E

Section 34: NESE, S2SE

Section 35: All

T13S,R14E

Section 3l: Lot 4, S2SESW, NESESTil/,
SENWSESW, WzSWSE,
52SESWSE, 5252SESE

T14S,R13E

Section l: All

Section 12: Lots I thru 4, S2N2, NESW, SE

Section 13: NENE

T14S,R14E

Section 5: Lot 4, W2W2SWNW,
SWNWSW, W2NWNWSW,
w2swsw

Section 6: Lot 6, NESW, NESE

l-9



Section 7:

Section 8:

Section

Section

T14S,R13E

Section 2l:

T14S,R13E

Section l5:

T14S,R13E

Section 28:

T14S,R12E

Section 25:

I7;

t8:

Lots 3 and 4

W2NWNW, W2SENWNW,
SWNENWNW, WzSWNW,
W2E2SWNW, WzNWSW,
SWSW

N2NWNWNE

Lot 1, E2NW

NENE (0.23 acres thereof)

SESW (0.23 acres therein)

NWNW (0.23 acres therein)

SESE (0.23 acres therein)

3) PUMPING SJATION
(BLM R.O.W. UTU-7712)

4) CATCHMENT STRUCTURE A
(BLM R.O.W. UTU-87110)

5) CATCHMENT STRUCTURE C
(BLM R.O.W . UTU-87110)

6) CATCHMENT STRUCTURE E
(BLM R.O.W . UrU-871lo)

TOTAL FEDERAL

0.23

0.23

0.23

0.23

525#5.736.0836 acres

l -10



TABLE I-4
LEGAL DESCRIPTION OF PERMIT AREA

(BY LEASEHOLD)

PARCEL ACREAGE LEGAL DESCRIPTION

l) FEDERAL LEASE SL-068754 23,6'5O1S.t787 T 14 S, R 13 E
(sL-068754-U-012 l 5)

Section l0: NE, E2NW, N2SE, SESE

Section I l: All

Section 12: S2SW. NWSW

Section 13: 52, NW, S2NE, NWNE

Section 14: F,2, NZNW, SENW=W
N2NWSW.E2SW

Section 15: NENE. W2NE.E2SENE

Section Zf Lot t.ttZt',{E. SWNE.NENW

Section 24: N2, N2SE, NESW..NWSW

2) FEDE,RAL LE:ASE UTU.7S562 2403.07 T 13 S, RI3 E

Section 34: NESE. S2SE

Section 35: All

T13S,R14E

Section 3l: Lot 4, S2SESW, NESESW,
SENV/SESW, W2SWSE,
S2SESWSE, S2S2SESE

T14S,R13E

Section l: All

Section 12: Lots I thru 4, S2N2, NESW, SE

Section l3: NENE

T14S,R14E

Section 5: W2W2SWNW. WZNWNWSW

Section 6: Lot 6, NESW, N2NESE, SWNESE

l -13



TABLE 1-4 (continued)

9) TOPSOIL SALVAGE.AREA
(SITLA special use agreement #1163)

IO) CATCHMENT STRUCTURE A
(BLM R.O.W . UTU-871lo)

I I) CATCHMENT STRUCTURE C
(BLM R.O.W . UTU-871l0)

12) CATCHMENT STRUCTURE E
(BLM R.O.W . UTU-871l0)

9.6 T14S,R13E

Section l6:

T14S,R13E

Section l5:

T14S,R13E

Section 28:

T14S,R12E

Section 25:

T14S,R13E

Section l5:

0.23

0.23

0.23

0.79

E2NESE (9.6 acres thereof, containing
substitute topsoil area)

SESW (0.23 acres thereof, containing
catchment structure)

NWNW (0.23 acres thereof containing
catchment structure)

SESE (0.23 acres thereof, containing
catchment structure)

13) SECURIIY GATE
(Carbon County authorizati on)

NWSENE (0.79 acres thereof, containing
security gate)

TOTAL PERMIT AREA ?6,008080.3858 acres

*Less and excepting from the portion of the above legal subdivisions in Section 7, those lands under and around Grassy

Trail Dam and Reservoir owned by East Carbon City and Sunnyside City, such lands being more accurately described in
Appendix l-15.

l-15



TABLE 1.5
LEGAL DBSCRIPTION OF PERMIT AREA

(TOTAL AREA)

T13S. RI3E Section 34
Section 3 5

Section 36

Section 31:

Section 25

Section 1

Section 2
Section 3

Section 10

Section I I
Section 12

Section 13

Section 14

Section l5

T135, Rl4E

TI45, Rl2E

TI45, RI3E

T145, Rl4E

Section l6
Section 21

Section X
Section 24
Section 28

Section 5:

Section 6

Section 7*
Section l8

TOTAL PERMIT AREA: 78.600080.3'858 acres.

NESE, S2SE
All
SW, SWNWSWNW, S2S2NW, S2SWNE, W2SE,
SESE, S2NESE, NWNESE,

Lot 4, S2SESW, NESESW, SENWSESW, W2SWSE,
S2SESWSE, S2S2SESE

SESE (part thereof containing catchment structure E)

All
Ail
Lots 1, 2 and 3, S2N2, 52
All
All
All
All
E2, NzNW, SENW" $WNry= N2NWSW.E2SW
NENE, NWSENE (part thereof, containing security gate)

SESW fuart thereof,
containing catchment
structure A)-IU2NE,
E2SENE

E2NESE (part thereof, containing substitute topsoil area)
NESENE (part thereof, containing pumping station)
t-ot t. UZHIE. SlWg.ruENW
N2, N2SE, NESW.NWSW
NWNW (part thereof, containing catchment structure C)

w2w2swNw, w2NwNwsw
Lots 1,2,3,4,5, 6 and 7, SENW, EZSW, W2SE, S2NE,
N2NESE, SWNESE, NWSESE
Lots 1*,3 and4, SESW, SWNESW
Lots l, 2 and3, E2NW

1- l6



r(s)/R(E) Section BLM Penta
Creek

Hinkins Wells Rauhala SITLA Total

13/13 34 120.00 120.00

t3/13 35 40.00 448.91 151.09 640.00

13/13 36 372,50 372.50

t3n4 31 108.82 108.82

t4n2 25 0.23 0.23

t4n3 I 283.75 328.68 39.92 652.35

t4lt3 2 64L.24 641.24

t4n3 3 80.66 52X.44 601.10

t4n3 10 360.00 280.00 640.00

14fl} 11 650.87 650.87

14fl3 T2 648.96 648.96

t4t13 13 640.00 640.00

t4n3 L4 440580.
00

440580.
00

t4n3 l5 1+141.0
NJ

4*91.0
2A

14trs 16 9.60 9.60

14tr3 2l 0,23 0.23

t4tt3 23 200.02 200.02

W 24 4480.00 4480.00

t4tLz 28 0.23 0.23

r4t14 3 15.00 15.00

t4l14 6 76.41 478.88 30.00 585.29

r4l14 7 74.08 86.69 160.77

r4l14 I 0.00

TABLE 1.6
SURFACE OWIYERSHIP OF PERMIT AREA

1-l I



t4l14 18 117.25 74.92 192.17

ffiw
3.8909

2631.87 493.91 351.75 39,92 810.04 7600808
o.3g5f

TABLE I-7
DISTURBED AREA WITHIN PERMIT AREA

l) Minesite_swface facilities: portions of the following, totaling 29.82 acres (all BLM)

Section 10: SESESETI45, Rl3E

TI45, RI3E

NESESE

SWNESW
NWSESW
NESWSW
NWSWSW
SWSWSW
SESWSW

NENENE
NWNENE
SWNENE
SENENE
NWSENE

Section I 1:

TI4S, Rl3E Section I 5:

2) Pumphouse: portion thereof of the following, containing 0.23 acres (all BLM)

TI45, Rl3E Section 2l: NESENE

3) Gob gas vent hole (GVH) installation (main oad): portion thereof of the following, containing 0.24
acres (all SITLA)

T145, Rl3E Section 3: NESWSE

4) Gob gas venthole (GVH) installation (GVH 5 "pullout"): portionthereof of the following,
containing 0.02 acres (all SITLA)

TI45, RI3E Section 3: NESWSE

5) Gob gas vent hole (GVH) topsoil pile: portion thereof of the following, containing 0.1 acres (all
SITLA)

T145, Rl3E

1,19
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ATTACHMENT 1.5
VERIFICATION STATEMENT

I hereby certifr that I am a responsible official (Resident Agent) of the applicant (ANDALEX
and IPA for WEST RIDGE Resources, Inc.) and that the information contained in this application is
tue and conect to the best of my information and belief in all respects with the laws of Utah in reference
to commitments, undertakings, and obligations, herein

Signed - Name - Position - Date

, Resident Agent

Subscribed and sworn to before me this- day of ,20-

Notary Public

My commission Expires: ,20- )

Attest: STATE OF ) ss:

COUNTY OF
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R645-301.520 OPERATION PLAN

R645.30I-52I GENERAL

WEST RIDGE Resources, Inc. holds federal, state and fee coal leases SL-068754 and
UTU-75862, state leases ML 47711, ML 49287 and ML 51744, and the Penta Creek
fee1easintheWestRidgeareaofeasternCarbonCounty.
Much of the Penta Creek Fee Lease, is not included within the permit area at this time
and cannot be mined until the permit is amended. Refer to Map 5-48, Mining
Projections - Extended Reserves. A breakdown of the ac
presented in Chaoter I of this oermit.

The mine, consists of one longwall and two continuous miner sections. The mining
sequence is shown on Map 5-4A, Mining Projections. Initial mine production will
come from reserves located in the southeastern portion of the existing lease area.

Panels will be developed to the north and south of the mains, progressing in an

eastward direction. With the existing leases, the projected life of the West Ridge
Mine is 15 years. After the economically recoverable reserves within the permit area
have been depleted, the portals would be sealed and reclamation of the surface facility
area would begin unless additional leases were acquired.

Surface facilities will be located in C Canyon, where the left and right forks converge,
in a previously disfurbed area. The extent of the previous disturbance includes access

roads, outcrop excavations and exploration drill holes. Previous disturbance at this
site is estimated to be approximately 1.62 acres. The total proposed surface disturbed
area, as delineated by the tan line on the maps, amounts to approximately 29 axes.
Actual anticipated disturbance for surface facilities and topsoil stockpiles (within the
disturbance area) is estimated at 26.02 acres. This includes approximately 0.79 acres

of Carbon County road which has been included in the disturbed area down to the C
Canyon gate, and 0.23 acres for the pumphouse area located below the minesite.

An alternate (substitute) topsoil borrow area would be located about I Yz miles to the
west of the proposed mine site on a ten acre parcel of State School Trust land. This
area would not be included unless needed for final reclamation. I-,lo surface
disturbance would take place at this location until the time of final reclamation. No
additional acreage should be required for the project as proposed in this permit
application.
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521.100

521.120

Cross Sections And Maps

The lease area is located northwest of the old Sunnyside No. 1 underground mine
workings. The lease was, at one time, held by U.S. Steel Cotp., who authorized
Kaiser Coal Company to extend a set of test entries from the Sunnyside No. 1 mine
part way through the lease. These test entries were driven to the surface in B Canyon.

The portal for this test entry breakout exists presently although it has been sealed. B
Canyon is located approximately one mile southeast of C Canyon where the surface

facilities for the West Ridge Mine are being proposed. The extent of the underground
test entry development within the lease is shown on Map 5-7, Subsidence Map. The
old Sunnyside Mine test entries driven north into the proposed permit area were
mined in 1959 and 1960, are now inactive and sealed to prevent public access.

The proposed surface facilities are to be sifuated in C Canyon. north of the old
underground mine workings in the Sunnyside No. I Mine. The location of the old
workings with respect to the proposed development is shown on Map 5-4A. Map 5-1,

Previous Disturbance, shows the arcal extent of the previous surface disturbance in C
Canyon.

Existing Surface And Subsurface Facilities And Feafures

No surface or subsurface features, such as commercial buildings, transmission lines,
pipelines, or agricultural related features, exist in or near the proposed permit area.

Refer to Map 4- I . A pre-mining (pre-subsidence) survey was conducted prior to
mining operations, which included the area of lease UTU-78652. Refer to Appendix
5-8. A recreational cabin (seasonal occupation) and trailer are located in Spring
Canyon in the northern part of the permit area. In this area, the depth of cover
exceeds 2500'. Within 18 months prior to longwall mining in this area a pre-
subsidence survey of the cabin/trailer will be conducted. The location of this cabin is
shown on Map 4-I,5-2 and 5-7. A breakdown of the acreage of the lease areas are
presented in Chapter I of this permit.

Man-made features in or near the proposed permit area consist primarily of roads.

Refer to Map 4- I . Several small roads exist within the permit area. These roads are

Carbon County R52477 roads. They are used primarily to access the top of West
Ridge by ranchers in the area.

Approximately 960' of the existing Carbon County road into "C" Canyon has been

added to the West Ridge Mine permit and included as disturbed area. The addition of
this portion of road was necessitated by the placement of a gate (owned by Carbon
County) to allow for better visibility and turnaround area for the public during those

times when the gate is closed by the operator.

Roads that lie in or within 100 feet of the proposed permit area are depicted on Map
4-1.
No spoil, waste, noncoal waste, dams, embankments, sediment pond, water treatment
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52r.r30

521.140

52r.t4L

or air pollution control facilities exist within the proposed permit area. A small
portion of the Grassy Trail Reservoir (less than 0.6 acres) lies within a corner of the
permit area.

Landownership And Right Of Entry Maps

Ownership boundaries and the names of the present owners of record for surface

lands as well as underground are depicted on Maps 5-2, Surface Ownership and 5-3,

Subsurface Ownership.

Map 5-48 delineates the federal coal lease SL-068754 and UTU-78562, state lease

ML 47711, ML49287 and ML 51744 and the Penta Creek fee leasffi
afi€s held by WEST RIDGE Resources, lnc., which is the etea for which WEST
RIDGE Resources, Inc. Resources has the legal right to enter and begin coal mining
and reclamation operations. Much of the Penta Creek Fee Lease is not included
within the oermit area at this time. A breakdown of the acreases of the lease areas

I

are Dresented in Chapter I of this permit.

lncluded in Appendix 5-2 is a letter from Carbon County granting WEST RIDGE
Resources, Inc. permission to conduct mining operations within 100 feet of the
Carbon County road. This would basically be that segment of road where the road
enters the mine facilitv area.

Also included in Appendix 5-2 is an approval letter from Carbon County, allowing for
theperiodic closure of approximately 960'of the "C" Canyon Road from the gate to
the original mine permit area. The permit area has been extended to the gate, as

shown on Plate 4- 1 .

A public notice has been published providing for request for a public hearing as

provided in R645-103-234. A copy of this notice is also included in Appendix 5-2.

Mine Maps And Permit Area Maps

The permit area proposed to be affected by the coal mining and reclamation operation
is shown on Map 5-3. Permit renewals will be reapplied for on five year intervals.

The mining operation has been divided into five year mining blocks in an attempt to
show future areas that will be mined under the permit renewals. The mining blocks
are shown on Map 5-48. All projections and timing are preliminary and general in
nature and may change in the future depending on mining, marketingo environmental
conditions and/or acquisition of additional state and federal reserves.

Surface support facilities in C Canyon will be utilized for the life of mine operations.
The proposed mine surface facility areais depicted on Map 5-5, Surface Facility Map.
Reclamation of the facilities will be performed following completion of mining
activities and sealing of the portals.
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R645-301-r00 PERMIT APPLICATION REQUIREMENTS: GENERAL CONTENTS

SCOPE

The objective ofthis chapter is to set forth all relevant information conceming ownership and control
of WEST RIDGE Resources, Inc., the ownemhip and contol of the property to be affected by mining
activities and all other information and documentation required under Patt UMC.

R64T3O1-1I2 IDENTIT'ICATIONOFINTERESTS

ll2.l00 WEST RIDGE Resources, Inc. is a corporation organized and existing under the laws
of Utah and qualified to do business in Utah.

112.200 The applican! WEST RIDGE Resources, Inc. will also be the operator.

WEST RIDGE Resources, Inc.
P.O. Box 910
East Carbo& Utah 84520
(435) 888-4ooo
David Hibbs - President

Employer ldentification Number: 87-0585129

112.220 The resident agent of the applicant, WEST RJDGE Resources, Inc., is:

Jay Marshall
WEST RIDGE Resources, Inc.
P.0. Box 910
EastCarbon"Utah 84520

(435) 8884ooo

112.230 WEST RIDGE Resources, Inc. will pay the abandoned mine land reclamation fee.

l-1



I12.300 Ownership and Control - See Appendix l-7

WEST RIDGE Resources, Inc. is the pennittee and operator of the WEST FJDGE Mine. WEST
RIDGE Resources, Inc. is a wholly owned subsidiary of ANDALEX Resources, Inc.. WEST
RIDGE Resources, Inc. is a Utah corporation licensed to do business in the State of Utah. All leases

associated with the WEST RIDGE Mine are owned by AI{DALEX Resources, Inc. A|IDALEX
Resources, Inc, is a wholly owned subsidiary of UtahAmerican Enerry Inc., which in tum is a wholly
owned subsidiary of Munay Energr Corporation.

112.340

112.350

112.410

112.420

I 12.500

See Appendix 1-5

See Appendix 1-5

See Appendix I -5

See Appendix 1-7

Surface Owners:

Bureau of Land Management
Utah State Office
136 East South Temple
Salt Lake City, Utah 84111

Glen Wells
700 West U.S. Hwy 6
Price, Utah 84501

Penta Creek, LLC
140 S. Newton
Albert Lea, MN 56007

David Hinkins
155 West 100 South
Orangeville, Utah 84537

School and Institutional Trust
Lands Administration
355 West North Temple, Suite 400
Salt Lake City, Utah 84180-1204

Matt Rauhala
1236 East Main
Price, Utah 84501

l-2



Subsurface Owners:

Bureau of Land Management
Utah State Office
136 East South Temple
Salt Lake Citv. Utah 841l1

Penta Creek, 

".LLC

140 S. Newton
Albert Lea, MN 56007

School and Institutional Trust
Lands Administration
355 West North Temple, Suite 400
salt Lake city, utah 84180-1204

WEST RIDGE Resources, Inc. is the holderof record for federal lease SL-
068754 and UTU 78562 (see Table 1-1), state lease ML 4771 I and ML 49287

(see Table 1-2A) and the Penta Creek Fee lease (see Table l-28).

Proof of lease assignment for all leases (Federal leases SL-068754 and UTU
78562, and State leases ML 47711 and ML 49287), and the Penta Creek fee

lease can be found in Appendix 1-4.

112.600 Contiguous surface owners:

Bureau of Land Management
Utah State Office
136 East South Temple
Salt Lake City, Utah 841l1

Dave Hinkins
155 West 100 South
Orangeville, Utah 84537

Glen Wells
700 West U.S. Hwy 6
Price, Utah 84501

Penta Creek, LLC
140 S. Newton
Albert Lea, MN 56007
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r 12.700

l 12.800

112.900

School and Institutional Trust
Lands Administration
355 West North Temple, Suite 400
salt Lake city, utah 84180-na4

Contiguous subsurface owners:

School and Institutional Trust
Lands Administration
355 West North Temple, Suite 400
salt Lake ciry, utah 84180-1204

Penta Creek, LLC
140 S. Newton
Albert Lea. MN 56007

David Hinkins
155 West 100 South
Orangeville, Utah 84537

Emily P Marston
843 Genodle Drive
Midvale, Utah 84047

Leonard J. Pagano

55 West main Street
Price, Utah 84501

Bureau of Land Management
Utah State Office
136 East South Temple
Salt Lake City, Utah 841 I 1

See Appendix l -5

There are no pending interests or bids existing on lands contiguous to the present

leased area.

After WEST zuDGE Resources, Inc. is notified that the application is approved, but
before the permit is issued, WEST RIDGE Resources, Inc. will update, correct or
indicate that no change has occurred in the information previously submitted under
R645-301-1 12. 100 through R645-301-1 12.800.
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R64s-301-113

I 13.100

I 13. 120

I 13.200

113.300

113.400

VIOLATION INFORMATION

The applicant or any subsidiary, affiliate or persons controlled by or under common
control with the applicant has not had a federal or state permit to conduct coal mining
and reclamation operations suspended or revoked in the five years preceding the date
of submission of the application.

The applicant etc. has not forfeited any performance bond or similar security

Not applicable

A listing of violations received by the applicant in connection with any coal mining
and reclamation operation dwing the three year period preceding the application date

is provided in Appendix l-2. MSHA numbers for the operations can be found in
Appendix 1-5. There have been no unabated violations or cessation orders issued to
any affiliated companies dr:ring the previous three years.

After WEST RIDGE Resources, Inc. is notified that the application is approved, but
before the permit is issued, WEST RIDGE Resources, Inc. will update, correct or
indicate that no change has occurred in the information previously submitted under
R645-301-l 13.
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R64T3O1-114 RIGIIT OF ENTRY INT'ORMATION

I14.100 WEST RIDGE Re$)uroes, Inc., currently holds 5,736.36 acres offederal coal
(3,130.87 acres leased under SL-068754 and 2,605.49 acres leased under UTU
78562) in the Book Cliffs coal field (refer to Maps 1-0 and 5-3). A complete legal
description of all Federal leases held by WEST RIDGE is found in Table I - I . WEST
FJDGE currently holds 2162.34 acres of state coal (801.24 acres under UL 47711,
881.10 under ML 49287, and 480 acres under ML 51744. A complete legal
descripion of all State leases held by WEST RIDGE is found in Table 1-2. WEST
RIDGE also holds I189.84 acres leased on contiguous private (fee) coal lands located

along the eastem side ofthe mineable reserve. A complete legal description ofthis
fee lease is found in Table 1-3. None ofthese leases are the subject ofany pending
litigation. hoof of lease assigoment for all leases can be found in Appendix I-4.

WEST RIDGE Resources, Inc. bases its legal right to enter and conduct mining
activities in the permit area pursuant to the language contained in the Federal Coal
kase, Part I Lease Rights Granted which reads as follows:

"Thd the lessor, in consideration of tlrc rents and royalties to be paid and the
covenants to be obsemed as hereinafter set forth, does hereby grant and lease to the

lessee the exclusive right and privilege to mine and dispose of all the coal in, 4pon, or
mder the following described traas of lan4 situated in the State of Utah... toget Er
with tlrc right to construct all such works, buiuings, plants, struct nes and appliances

os may be rucessary and cowenient for the mining and prepmation of the coal for
mukct, tlu manufactwe of cokc or other products of coal, the housing and welfare of
employees, ond subject to the conditions herein provided, to use so much of the

swface as nay reasornbly be required in the uercise of the rights and privileges
herein granted"

In addition to the coal leases, WEST RIDGE also holds several surface use pennits as

part ofthe operation, including:

l) SITLA Soecial Use kase Agreement No. I 163. The zubstitute topsoil borrow
are4 which is also included within the permit area, is located on lands administered

by the Utah School and Institutional Trust Lands Administration (SITLA). This area

is located within the SEl/4 of section 16, T 14 S, R 13 E. SITLA has issued a long
term special use permit to WEST RIDGE Resources, Inc. which provides full
assurance that the topsoil resowce in this area will be available for (and, indeed

dedicated to) final reclamation of the West Ridgre minesite if needed. This area is not
contiguous with the main coal leasehold. (See Appendix 1-10 for details)

2) BLM Right-of-Wav UTU-77120 This right-of-way authorizes the installation
and operation of a pumping station used to facilitate the delivery ofculinary water to
the West Ridge Mine. This area is not contiguous with the main coal leasehold. (See
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Appendix l-12 for details)

3) BLM Rieht-of-Way 871 l0 This right-of way authorizes the installation of three
(3 ea.) catchment structures in the C Canyon drainage below the mine. These

catchments are designed to provide containment of unanticipated coal-fines
accumulations from the mine discharge water. These catchment structures comprises

a total of 0.69 acres (Refer to Appendix 5-15 for details).

The total permit area is 8,080.58 acres. Refer to Map l-1 for the permit area location. Refer

to Table l-4 for the legal description of the permit area by composite leasehold, and Tablel-S
for the legal description of the permit area in total area. Table 1-6 describes the surface

ownership of the permit area.

The permit area consists of the following areas:

1) all of federal coal leases SL-068754-U-01215 (3,130.87 acres)

2) most of federal coal lease UTU 78562 (2,605.49 acres),

3) all of state coal leases ML-47711 (801.24 acres)

4) all of state coal lease ML-49287 (881.10 acres)

5) much of state coal lease ML-s1744 (212.5 acres)

6) much of the Penta Creek fee coal lease (650.49 acres)

7) SITLA surface lease 1163, for topsoil borrow area (9.6 acres).

8) BLM right-of-way UTU-77120, for pumping station (0.23 acres)

9) BLM right-of-way UTU-87110, for catchment structures A, C and E (0.69 acres)

10) Carbon County authorization, road security gate (0.79 acres). See Appendix 1-13

Disturbed area within the permit area consists of the following:

1)

2)
3)
4)
5)
6)
7)
8)
e)

Minesite surface facilities
Pumping station
GVH installation (main pad)
GVH installation (GVH 5 "pullout")
GVH topsoil storage
Catchment structures A
Catchment structures C
Catchment structures E
B Canyon Portal re-opening

TOTAL

29.82 acres

0.23 acres

0.24 acres

0.02 acres

0.1 acres

0.12 acres

0.23 acres

0.23 asres

0.25 acres

31.24 acres

See Table I -7 for complete legal description of disturbed areas.

Not applicable, the fee lease mineral estate is not severed from the surface estate.
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FE D ERAL LEA s ;fi.""*.t; l*. pRo pERr r E s

PARCEL ACREAGE LEGAL DESCRIPTION

l) FEDERAL COAL LEASE SL-06875-4 3,130.87 T 14 S, R 13 E
(sL-068754-U-0121 s)

Section l0: NE, E2NW, N2SE, SESE

Section I l: All

Section 12: S2SW. NWSW

Section 13: 52, NW, S2NE, NWNE

Section 14: E2, N2NW, SENW,
SWNW, NzNWSW, EzSW

Section 15: NENE, WZNE, E2SENE

Section 23: Lot l, N2NE, SWNE, NENW

Section 24: N2, N2SE, NESW, NWSW

2) FEDERAL COAL LEASE UTU-78562 2,605.49 T 13 S, RI3 E

Section 34: NESE, S2SE

Section 35: All

T13S,R14E

Section 3l: Lot 4, S2SESW, NESESW,
SENWSESW, W2SWSE,
52SES\I/SE. 52SzSESE

T14S,R13E

Section 1: All

Section 12: Lots I thru 4, S2N2, NESW, SE

Section 13: NENE

T14S,R14E

section5: 
!flK-Ifltfi,H#itwsw,
w2swsw

Section 6: Lot 6, NESW, NESE

Section 7: Lots 3 and 4
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3) PUMPING STATION
(BLM R.O.W. UTU-7712)

4) CATCHMENT STRUCTURE A
(BLM R.O.W. UTU-871l0)

5) CATCHMENT STRUCTURE C
(BLM R.O.W . UTU-87I r0)

6) CATCHMENT STRUCTURE E
(BLM R.O.W . UTU-871l0)

TOTAL FEDERAL

0.23

0.23

0.23

0.23

5.736.36 acres

Section 8:

Section 17:

Section 18:

T14S,R13E

Section 2l:

T14S,R13E

Section l5:

T14S,R13E

Section 28:

T14S,R12E

Section 25:

W2NWNIil/, W2SENWNW,
SWNENWNW, WzSWNW,
W2E2SWNW, WzNWSW,
SWSW

N2NWNWNE

Lot I. E2NW

NENE (0.23 acres thereof)

SESW (0.23 acres therein)

NWNW (0.23 acres therein)

SESE (0.23 acres therein)
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TABLE I.2
STATE (SITLA) LEASE and SPECIAL USE PROPERTIES

PARCEL

I) STATE LEASE ML 477I I

2) STATE COAL LEASE ML 49287

3) STATE COAL LEASE ML 51744

4) STATE SURFACE LEASE
SPECIAL USE PERMIT
(Agreement #l163)

TOTAL STATE

ACREAGE

801.24

881.10

480

9.6

2171.94

T14S,R13E

Section 3:

Section l0:

T 13 S, R 13 E

Section 36:

LEGAL DESCRIPTION

T14S,R13E

Section 2: Lots I thru 4, S2N2, 52
(i.e. All)

T13S,R13E

Section 36: SV/

T14S,R13

Section. 16:

Lots 1,2,3, S2N2, 52

W2NW, SW', SWSE

N2, SE

E2NESE (9.6 acres thereof,
containing substitute topsil area)
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PARCEL

1) PENTA CREEK FEE LEASE

TABLE T.3
FEE LEASE PROPERTIES

(PENTA CREEK)

ACREAGE

382.08

LEGAL DESCRIPTION

T14S,R14E

Section 6:

T14S,R14E

Section 6:

Section 7:

Section l8:

T14S,R14E

Section 6: Lot 7. SESW

Section7*: Lots l* and2*, NENW*, E2SW+,
SWSE

Section 18: Lots 2 and 3, NWNE

*Less and excepting from the portion of the above legal subdivisions in Section 7, those lands under and around
Grassy Trail Dam and Reservoir owned by East Carbon City and Sunnyside City, such lands being more accurately
described in Appendix l-15.

2) PENTA CREEK LEASE EXTENSION 352.36
(Extension l, August, 2010)

3) PENTA CREEK LEASE EXTENS-ION 29s.40
(Extension 2, March, 201l)

4) HINKTNS FEE LEASE*+

TOTAL FEE LEASES:

** This lease area is held as follows:
(individually)

Lots 2, 3, 4 and 5, SENW, SWNE,
NWSE, SzSE

Lot I, SENE

SWNE, NWSE, SESE, SENW

NENE

160.00 T14 S,R14E
Section 7: N2NE, SENE, NESE

1189.84

David P. Hinkins, Todd S. Hinkins and Ross D. Hinkins...........50%
Emily P. Marston.............. ..........25o/o

Leonard Pagano.... ......25o/o

1-l 1



TABLE T.4
LEGAL DESCRIPTION OF PERMIT AREA

(BY LEASEHOLT))

PARCEL

I) FEDERAL LEASE SL.068754
(sL-068754-U-0121 5)

2) FEDERAL LEASE UTU.78562 2403.07

LEGAL DESCRIPTION

T14S,R13E

Section l0: NE, E2NW, N2SE, SESE

Section l1: All

Section 12: S2SW, NWSW

Section 13: 52, NW, S2NE, NWNE

Section 14: 82, NZNW, SENW, SWNW,
N2NWSW, E2SW

Section 15: NENE, W2NE, EZSENE

Section 23: Lot l, N2NE, SWNE, NENW

Section 24: N2, N2SE, NESW, NWSW

T13S,RI3E

Section 34: NESE, S2SE

Section 35: All

T13S,R14E

Section 3l: Lot 4, S2SESW, NESESW,
SENWSESW, WzSWSE,
S2SESWSE, S2S2SESE

13E

ACREAGE

3,130.87

Alt

Lots I thru 4, S2N2, NESW, SE

NENE

w2wzswNw, w2NwNwsrtr

Lot 6, NESW, N2NESE, SWNESE

Lots 3 and 4

Lot l, E2NW
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3) STATE LEASE ML 4771 I 801.24

4-) STATE LEASE ML 49287 881.10

5) STATE LEASE ML 51744 212.s

6) PENTA CREEK FEE-L-EASE 238.17

7) PENTA CREEK LEASE EXTENSION 402.32
(Extension #1, August, 2010)

T14S,R13E

Section 2:

T13S,R13E

Section 36:

T14S,R13E

Section 3:

Section l0:

T 13 S, R 13 E

Section 36:

Lots I thru 4, S2N2, 52

SW, SWNWSWNW, S2SzNW,
S2SWNE, W2SE, SESE, SzNESE,
NWNESE

T14S,R14E

Section 6:

Section 7*:

Section l8:

T14S,R14E

Section 6 Lots 1,2,3,4 and 5, SENW, SWNE,
NWSE, SWSE, SENE, NWSESE

T14S,R13E

Section 2l NESENE (0.23 acres thereof, containing
pumping station)

8) PUMPING STATION
(BLM R.O.W. UTU-7712)

TABLE l-4 (continued)

0.23

SW

Lots l, 2 and3, S2N2, 52

WzNW, SW, SWSE

Lot7, SESW

Lot I *, SESW, SWNESW

Lots 2 and 3

t-13



TABLE 1-4 (continued)

9) TOPSOIL SALVAGE AREA
(SITLA special use agreement #l163)

10) CATCHMENT STRUCTURE A
(BLM R.O.W . UTU-871lo)

I I) CATCHMENT STRUCTURE C
(BLM R.O.W . UTU-871l0)

12) CATCHMENT STRUCTURE E
(BLM R.O.W. UTU-8?I r0)

13) SECURITY GATE
(Carbon County authorization)

9.6 T14S,R13E

Section 16:

T14S,R13E

Section l5:

T14S,R13E

Section 28:

T14S,R12E

Section 25:

T14S,R13E

Section l5:

0.23

0.23

0.23

0.79

E2NESE (9.6 acres thereof, containing
substitute topsoil area)

SESW (0.23 acres thereof, containing
catchment structure)

NWNW (0.23 acres thereof, containing
catchment structure)

SESE (0.23 acres thereof, containing
catchment structure)

NWSENE (0.79 acres thereof, containing
security gate)

TOTAL PERMIT AREA 8080.58 acres

*Less and excepting from the portion of the above legal subdivisions in Section 7, those lands under and around Grassy
Trail Dam and Reservoir owned by East Carbon City and Sunnyside City, such lands being more accurately described in
Appendix 1-15.
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TABLE T-5
LEGAL DESCRIPTION OF PERMIT AREA

(TOTAL AREA)

TI3S, Rl3E

T135, RI4E

TI4S, Rl2E

T14S, RI3E

TI4S, RI4E

Section 34
Section 35

Section 36

Section 3l:

Section 25

Section I
Section 2
Section 3

Section l0
Section 1l
Section 12

Section 13

Section 14

Section 15

Section 16

Section 21

Section 23

Section 24
Section 28

Section 5:

Section 6

Section 7*
Section 18

NESE, S2SE
Alt
SW, SWNWSWNW, S2SzNW, S2SWNE, WzSE,
SESE, S2NESE, NWNESE,

Lot 4, S2SESW, NESESW, SENWSESW, W2SWSE,
S2SESWSE, S2S2SESE

SESE (part thereof containing catchment structure E)

All
Alt
Lots 1,2 and 3, S2N2, 52
All
All
All
All
E2, N2NW, SENW, SWNW, N2NWSW, EzSW
NENE, NWSENE (part thereof containing security gate)

SESW (part thereof, containing catchment structure A), W2NE,
E2SENE
E2NESE (part thereof, containing substitute topsoil area)
NESENE (part thereof, containing pumping station)
Lot 1, N2NE, SWNE, NENW
N2, N2SE, NESW, NWSW
NWNW $art thereof, containing catchment structure C)

w2wzswNw, w2NwNwsw
Lots 1,2,3,4,5, 6 and 7, SENW, E2SW, W2SE, S2NE,
NzNESE, SWNESE, NWSESE
Lots 1*,3 and4o SESW, SWNESW
Lots 1, 2 and 3, E2NW

TOTAL PERMIT AREA:8.080.58 acres.

+Less and excepting fromthe portion of the above legal subdivisions in Section 7, those lands under
and around Grassy Trail Dam and Reservoir owned by East Carbon City and Sururyside Cityo such

lands being more accurately described in Appendix 1- 15.
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TABLE 1.6
SURFACE OWNERSHIP OF'PERMIT AREA

r(s)/R(E) Section BLM Penta
Creek

Hinkins Wells Rauhala SITLA Total

r3/13 34 120.00 [20.00

r3/13 35 40.00 448.91 151.09 640.00

l3/13 36 372.50 372.50

13t14 3l 108.82 108.82

14t12 25 0.23 0.23

14fl3 I 283.75 328.68 39.92 652.35

t4n3 2 641.24 641.24

L4lt3 3 80.66 520.44 601.10

14ils l0 360.00 280.00 640.00

t4tr3 ll 650.87 650.87

r4t13 t2 648.96 648.96

t4tt3 13 640.00 640.00

L4IT3 t4 580.00 580.00

14tr3 t5 t41.20 141.20

t4n3 t6 9,60 9.60

t4il3 2l 0.23 0.23

t4tt3 23 200.02 200.02

t4il3 24 480.00 480.00

14trz 28 0.23 0.23

l4ll4 5 15.00 15.00

t4n4 6 76.41 478.88 30.00 585.29

t4n4 7 74.08 86.69 160.77

14fl4 I 0.00

t4n4 18 l_11.25 74.92 192.17

3753.09 2631.87 493.91 351.75 39.92 810.04 8080.58

l-16



D r s r uRB E D AR;f 
-*1"t 

tl-J'n pE RMIr AREA

l) Minesite surfAce facilities: portions of the following, totalingZ9.82 acres (all BLM)

T14S, RI3E

T14S, RI3E

Section l0: SESESE
NESESE

sectionlr: 
i,HElS
NESWSW
NWSWSW
SWSWSW
SESWSW

Section 15: NENENE
NWNENE
SWNENE
SENENE
NWSENE

T145, Rl3E

2) Pumphouse: portion thereof of the following, containing 0.23 acres (all BLM)

TI45, Rl3E Section 21: NESENE

3) Gob gas vent hole (SVtIl installation (,main oail: portion thereof of the following, containing 0.24
acres (all SITLA)

T145, Rl3E Section 3; NESWSE

4) Gob qas vent hole (GVH) installation (GVH 5 "pullout"): portionthereof of the following,/+

containing 0.02 acres (all SITLA)
TI45, Rl3E Section 3: NESWSE

5) Gob gas vent hole (GVH) topsoil pile: portionthereof of the following, containing 0.1 acres (all
SITLA)

TI45, RI3E

t-t7

Section 10: SENWNW



6) Catchment Structure A: portionthereof of the following, containing 0.12 acres (all BLM)

T 14 S. R 13 E Section 15: SESW

7) Catchment Structure C: portion thereof of the following, containing 0.23 acres (all BLM)

T 14 S, R t3 E Section 28: NWNW

8) Catchment Structure E: portionthereof of the following, containing 0.23 acres (all BLM)

T 14 S, R l?E Section 25: SESE

9) B Canyon Portal Re-Opening: portionthereof ofthe following, containing 0.25 acres (all BLM)*

T 14 S, R 13 E Section 14 SWNE

TOTAL DISTURBED AREA = 31.24 acres

ltc Note: All disturbEulce associated with the B Canyon Portal Re-Opening will be within the area of
previous (pre-SMCRA) distwbance.
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R64s-301-115

lls.100

I 15.200

I 1s.300

STATUS OF UNSUITABILITY CLAIMS

The proposed permit area is not within an area designated as unsuitable for mining.
WEST zuDGE Resowces, Inc. is not aware of any petitions currently in progress to
designate the area as unsuitable for coal mining and reclamation activities.

The area in which the proposed facility will be located has been evaluated within area

management plans. It has not been found unsuitable for mining activities under any
categories of examination.

Not applicable.

S/EST RIDGE Resources, Inc. will not be conducting mining operations within 100 feet
of an occupied dwelling. WEST RIDGE Resources, [nc. has received permission from
Carbon County to construct facilities and operate coal mining activities within 100 feet of
apublic road. Refer to the letter from Carbon County in Appendix 1-8.

R645-301-TT6 PERMIT TERM

116.100 The anticipated starting and termination dates of the coal mining and reclamation
operation are as follows:

Construction of Mining Pad,

Mining Support Structures,
and Portals

Begin Mining
Terminate Mining
Remove Facilities
Regrade Area
Revegetate Site

Besin

Apr. 1999

Jan. 2000

Jan. 2018*
July 201 8*
Oct. 2018*

Complete

Dec. 1999

Dec. 2017*
June 20 I 8*
Sept. 2018*
Nov. 2018*

*This assumes mine life extended through acquisition of adjacent state and federal
coal reserves-

The initial permit application will be for a five year term with successive five year permit
renewals.

I16.200
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R64s-301-117

r 17.100

I 17.200

INSURANCE, PROOF OF PUBLICATION AND FACILITIES OR
STRUCTURES USED IN COMMON

The Certificate of Liability Insurance is included as Attachment 1- 1 in Appendix 1- 1 .

A copy of the newspaper advertisement of the application for a permit and proof of
publication are included as Attachment l-2 and 1-3 respectively, inAppendix 1-1. A
copy of the newspaper advertisement for the Whitmore lease revision is included as

Affachment l-3 in Appendix l-1.

Not applicable.I 17.300

R645-30r-118 FILING FEE

Verification of filing fee payment is included as Attachment I -4 in Appendix 1- 1 .

R645-30T.123 NOTARIT,ED STATEMENT

A notarized statement attesting to the accuracy of the information submitted can be

referenced as Attachment l-5 in Appendix 1-1.

R64S3O1-BO REPORTINGOtr'TECIIITICALDATA

Technical reports prepared by consultants specifically for WEST RIDGE Resources, Inc.
are typically presented in an appendix format and in general, provide the name and
address ofthe person or company (consultant) preparing the report the name of the
report, the date of collection and analysis ofthe data and descriptions of the methodology
used to collect and analyze the data- The body ofthe report usually will provide the date

the actual field work was conducted and a description of the methodolory used to collect
and analyze the data" The fomrat ofeach r€port may vary depending on the contents of
the report and organization preparing it.

For laborarory analyses, such as AppendixT-2 andT-3,the company performing the
analyses as well as the date of the analyses, is presented on the laboratory report rather
than the cover page.

A list of consultants and their appended reports is contained in Appendix l-6,
Consultation and Coordination. Sources used in the preparation ofthe permit application
are referenced in Appendix 1-3. References in all chapters are keyed to this mein

reference list.
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R64$301-142 MAPS AND PLANS

Mining and exploration activities had been condusted in the currently proposed disturbed
area prior to August 3,1977. A road existed into C Canyon in 1952 when drill hole 8-6
was drilled in the right fork. A road was also constucted up the left fork of C Canyon to
a drill hole site during the same year. In addition to the drill holes, the coal outcrop in
the left fork ofC Canyon was exposed for sampling purposes. A small pad was built at
the outcrop location and it was left in place as were the roads.

In 1986, another drill hole, 86-2, was drilled west of the first drill hole in the right fork.
A minor amount of road work was done in conjrmction with this second drill hole. Kaiser
Coal Company obtained permission from tlrc BLM to grade the existing road and make it
passable for the drill rig. The drill hole site was reclaimed but the road, a public road,
was left in place.

Through use ofaerial photography and site evaluations, it is possible to document
previous mining related disturbances in C Canyon. Refer to Map 5-l for delineation of
the disturbance prior to August 3, 1977.

The total of all the previously disturbed areas within the minesite disturbed area is
estimated to be as follows:

roads in right and Ieft forks
road culvert
water monitoring well
material storage pad

I.2l acres

.05 acres

.05 acres

.05 acres

1.62 acres

WEST zuDGE Resourceso Inc. is proposing to utilize the entire previously disturbed area

in their current proposal and to reclaim it upon cessation of mining operations.

In the 1950's a road was constructed in the Right Fork of Bear Canyon to access an

exploratory drillhole site. This road now provides access to the site of the Bear Canyon
GVH installation. (Refer to Appendix 5-14 for a detailed description of the Bear Canyon

GVH facility)
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ATTACHMENT 1-5
VERIFICATION STATEMENT

I hereby certiff that I am a responsible official (Resident Agent) of the applicant (ANDALEX
and IPA for WEST RIDGE Resources, Inc.) and tbat the information contained in this application is
tue and correct to the best of my information and belief in all respects with the laws of Utah in reference
to commitnents, undertakings, and obligations, herein

Signed - Name - Position - Date
Jay Marshall, Resident Agent

Subscribed and sworn to before me this_ day of_,20_

Notary Puhlic

My commission Expires: ,20_ )

Attest: STATE OF

COUNTY OF

) ss:
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R645-301-520 OPERATION PLAII

R645-301-521 GENERAL

WEST RIDGE Resources, Inc. holds federal, state and fee coal leases SL068754 and

UTll-75862, state leases ML 477ll,Nn- 49287 andML 51744, and the Penta Creek
fee lease in the West Ridge area of eastem Carbon County. Much of the Penta Creek
Fee kase, is not included within the permit area at this time and cannot be mined
until the permit is amended. Refer to Map 5-48, Mining Projections - Extended
Reserves. A breakdown ofthe acreage ofthe lease areas are presented in Chapter I of
this perrnit.

The miae, consists of one longwall and two continuous miner sections. The mining
sequence is shown on Map 5-4A, Mining Projections. Initial mine production will
come from reserves located in the southeastem portion of the existing lease area.

Panels will be developed to the north and south of the mains, progressing in an
eastward direction. With the existing leases, the projected life of the West Ridge
Mine is 15 years. After the economically recoverable reserves within the permit area

have been depleted, the portals would be sealed and reclamation of the surface facility
area would begin unless additional leases were acquired.

Surface facilities will be located in C Canyon, where the left and right forks converge,
in a previously disturbed area The extent ofthe previous disturbance includes access

roads, outcrop excavations and exploration drill holes. Previous disturbance at tlis
site is estimated to be approximately 1.62 acres. The total proposed surface disturbed
area, as delineated by the tan line on the maps, amounts to approximately 29 ases.
Actual anticipated disturbance for surface facilities and topsoil stockpiles (within the
disturbance area) is estimated at26.02 acres. This includes approximately 0.79 acres

of Carbon Cormty road which has been included in the disturbed area down to the C
Canyon gate, and 0.23 acres for the pumphouse area located below the minesite.

An altemate (substitute) topsoil bonow area would be located about I 7z miles to the
west of the proposed mine site on a ten acre parcel of State School Trust land. This
area would not be included unless needed for final reclamation. No surface

disturbance would take place at this location until the time of final reclamation. No
additional acreage should be required for the project as proposed in this permit
application.
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521.100

521.120

Cross Sections And Maps

The lease area is located northwest of the old Sunnyside No. I underground mine

workings. The lease was, at one time, held by U.S. Steel Cotp., who authorized

Kaiser Coal Company to extend a set of test entries from the Sunnyside No. I mine

part way through the lease. These test entries were driven to the surface in B Canyon.

The portal for this test entry breakout exists presently although it has been sealed. B
Canyon is located approximately one mile southeast of C Canyon where the surface

facilities for the West Ridge Mine are being proposed. The extent of the underground

test entry development within the lease is shown on Map 5-7, Subsidence Map. The

old Sunnyside Mine test entries driven north into the proposed permit area were

mined in 1959 and 1960, are now inactive and sealed to prevent public access.

The proposed surface facilities are to be situated in C Canyon. north of the old
underground mine workings inthe SunnysideNo. I Mine. The location of the old
workings with respect to the proposed development is shown on Map 5-4A. Map 5-1,

Previous Disturbance, shows the areal extent of the previous surface disturbance in C
Canyon.

Existing Surface And Subsurface Facilities And Features

No surface or subsurface features, such as commercial buildings, transmission lines,
pipelines, or agricultural related features, exist in or near the proposed permit area.

Refer to Map 4-1. A pre-mining (pre-subsidence) survey was conducted prior to
mining operations, which included the area of lease UTU-78652. Refer to Appendix
5-8. A recreational cabin (seasonal occupation) and trailer are located in Spring
Canyon in the northern part of the permit area. In this area, the depth of cover

exceeds 2500'. Within 18 months prior to longwall mining in this area a pre-

subsidence survey of the cabin/trailer will be conducted. The location of this cabin is

shown on Map 4-1, 5-2 and 5-7. A breakdown of the acreage of the lease areas are

presented in Chapter 1 of this permit.

Man-made features in or near the proposed permit area consist primarily of roads.

Refer to Map 4-1. Several small roads exist within the permit area. These roads are

Carbon County RS2477 roads. They are used primarily to access the top of West

Ridge by ranchers in the area.

Approximately 960' of the existing Carbon County road into "C" Canyon has been

added to the West Ridge Mine permit and included as disturbed area. The addition of
this portion of road was necessitated by the placement of a gate (owned by Carbon

County) to allow for better visibility and turnaround area for the public during those

times when the gate is closed by the operator.

Roads that lie in or within 100 feet of the proposed permit area are depicted on Map
4-t.
No spoil, waste, noncoal waste, dams, embankments, sediment pond, water treatment
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s21.130

521.140

52l,r4r

or air pollution control facilities exist within the proposed permit area. A small

portion of the Grassy Trail Reservoir (less than 0.6 acres) lies within a corner of the

permit area.

Landownership And Right Of Entry Maps

Ownership boundaries and the names of the present owners of record for surface

lands as well as underground are depicted on Maps 5-2, Surface Ownership and 5-3,

Subsurface Ownership.

Map 5-48 delineates the federal coal lease SL-068754 and UTU-78562, state lease

ML 47711, ML49287 and ML 51744 and the Penta Creek fee lease held by WEST

RIDGE Resources, Inc., which is the area for which WEST RIDGE Resources, Inc.

Resources has the legal right to enter and begin coal mining and reclamation

operations. Much of the Penta Creek Fee Lease is not included within the permit area

at this time. A breakdown of the acreages of the lease areas are presented in Chapter

I of this permit.

Included in Appendix 5-2 is a letter from Carbon County granting WEST RIDGE

Resources, Inc. permission to conduct mining operations within 100 feet of the

Carbon County road. This would basically be that segment of road where the road

enters the mine facility area.

Also included in Appendix 5-2 is an approval letter from Carbon County, allowing for
the periodic closure of approximately 960'of the "C" Canyon Road fromthe gate to

the original mine permit area. The permit area has been extended to the gate, as

shown on Plate 4- l .

A public notice has been published providing for request for a public hearing as

provided in R645- 103-234. A copy of this notice is also included in Appendix 5-2.

Mine Maps And Permit Area Maps

The permit area proposed to be affected by the coal mining and reclamation operation

is shown on Map 5-3. Permitrenewals will be reapplied for on five yea.r intervals.

The mining operation has been divided into five year mining blocks in an attempt to

show future areas that will be mined under the permit renewals. The mining blocks

are shown on Map 5-48. All projections and timing are preliminary and general in
nature and may change in the future depending on mining, marketing, environmental

conditions and/or acquisition of additional state and federal reserves.

Surface support facilities in C Canyon will be utilized for the life of mine operations.

The proposed mine surface facility area is depicted on Map 5-5, Surface Facility Map.

Reclamation of the facilities will be performed following completion of mining

activities and sealing of the portals.

s-1 I
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United States Depnrtment of the Interior
BUREAU OF LAND MANAGEMENT

Utah Statc Office
P.O. Box 45l55

salt l-ake city, uT 84145-0155
http://www. blm.gov/ut/st/en.htm I

IN REPLY REFER'IO:

3432
UTSL-06875+U-012l s
(uT-e223)

cERTtFtED MAIL- 7010 0780 0000 57s0 1470
Retum Receipt Requested

AI.IDALEX Resources, Inc.
794 North "C" Canyon Road
P. O. Box 910
East Carbon, Utah 84520

Coal Lease
UTSL-068754-U-0 t 21 5

0[T 3 0 20tl

DECISION

Coal l-ease UTSL-068754-U-01?I 5 Modified
Extension of Coveraee of Surejv Bond Accepted

Enclosed is a copy of modified coal lease UTSL068754-U-01215 effective on November 1, 2012. The
terms and conditions of the original lease are made consistent with the laws, regulations, ild lease tenns
applicable at the time of this modification. The anniversary date of the coal lease remains June l, lg5l.

On October 18, 2012,a surety rider submitted by Karen Williams, an Attorney-in-Fact for U. S.
Specialty lnsurance Company, agreed to extend the coverage of the $21a000 lerse bond to the additional
modifted acrcsge. This rider is acceptable to extend that coverage and is accepted as of the date of filing

Pleese note that rental in ttre amount of $3.00 p€r acre, or fraction thereof, or a total of $9,393 is due on
the next anniversary date, beginning on June l, 2013.

An application will have to be filed to add the modified acreage into the logical mining unit you have
applied for, UTU-88553.

If you have further questions call Bill Buge at (801) 539-4036.

Kent Hoffinan
Deputy State Director,
Division of l-ands and Minerals

Enclosure:
l. Modified Coal Lease (9 pp.)

EGEilVE

ffi mNOl/ I 3 2012
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Price Field Office

Mr, John Baza, Director, UDOGM, Box 145801, Selt Lake City, Utah 84114-5801

ONNR, MRM, Solid Minerals Stafl Attn: Patrick Mulcahy, MS39082, Box 25165, Denver,
co 8022s-0r65

U. S. Speialty fnsurance Company, c/o Reschini Agency, fnc.,922 Philadelphia Strcet, lndiana,
PA t570t
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

TODIFIED COAL LEASE

Serial No._UTSL-0687S4-U-01 Zl S_

Date of Lease:_June 1 , 1gS1_

PART I.

THIS toDtFtED GoAL LEASE b srbrcd rno on IOY 0 | 2lll2, by and bffir tha ururED STATESoF AtERlcA' hcrcinafier cafied the leorox thor.rgtr trc 6ffiffi'M';n sement ;;- '
ANDALEX Recources, lnc.
794 North .C. Canyon Road
P. O.8ox 910
EadCarbon, UT64520

herdnsfior cdH l€!s€e.

This modified hes. lhd r€t ln thc drcdrro dab of Junel, lgst , of the oiinalcoALLEABEuTsL' 0G0t5{ ' u'01216, and ir trcffvs tur e p€tlod of 20 ycara tonr fii cae c i*ijli.ce 
"r 

u. basc, ddedJulg 1,.1951 and.br 30 lmg ths€aftrr ar oaiis proOuoeU- in omnenid quanttiec frrom ths l€a$d lends,dtiectb tedJufiiiltofloa$bomn xtonJune\,xn1anc*treencciadloy.jirJi.ip"rr"ctrr!€tur.

19 1.. Thb Le$ ls ilsucd p$!|tant and lubJ€.i b lhe t8rml and provisiors of fie: (NOTE: Chod( ureapprcpri8b Act or Act8.)

- . $MlnerallanrlaLecingAdof 1gt0,asamg|d,41 Stat €7,30U.S.C. t8l-zgz,h€|€infrrraEnedb a! lhe Act;

_ Minenl Leaclng ActftrAquircd ten& of ig47,6i Stat. Stg, BO U.S.C. g5l€Sq

and.to the rcgulailonr and 6mal odert dtre Secretary of fi€ Inbrior u,trhh .le now or hd€frr In brco, whennot inconsidrnt wlth the elprss and lp€dfrc prwirloni hersin.

8.c. 2' l€ss€o s h€ hold€r ot Coal L€as€ UTSL- O6t/54 - W1215, ils|lcd trcfft s Juno 1, t9o1 , we|Egranbd lh€€xclucvc tight and pdvllsgc b drill br., minc, orhact, rrmq,e or oilrsrube pr."cl 
"no 

di"p*od thccoal d€po€ib in, upon, or under tha landa rteecribed bCor a! irad I arra iJrct t.
Th. bctot ln oonddoratlon of hir matllct t elue, rcnb end rcydtbc b b€ peld, end thr condi1o6 and colr€nan6r bbe obccrusd. aa he€ln tet btth, h.Fby granb end leases t6 L€s.€e ti.rcluliw ;tii ina privrrcge o cllri oimlnc, €xlnact, qlnorc, or dtrwl!. prooccs anC Oirpoec of tle coalrl+ocltc in, upon, &llnOertr nrd, UqiteCtlc|owa! Tre il3.

Tract 1:
T, 14 S., R. 13 E., SLM, Utah

Sec. 10, NE%, E:4NW!/*, NZaSE%;
Sec; 11, all;
Sec. 12, S%SWl/I, NWI/rSW%;
$ec. 13, NW%NE}r+ StdNE%, NW%, St4;
Sec. 14, Eyr, Nt4NWyr, $E%NW%;
Sec. 24, N%, NE}iSW%, N/r$E%;

Containing 2,570.67 acres

Trec{ 3:
T.14 S., R. 13 E., SLM, Utah

Sec. 14, SW14NW%, N%NVVTtSW% ETnSW%:

Tract *
T. 14 S., R. 13 E., SLM, Utah

$ec. 10, SE%SE%;
Sec. 15, NE%NE%;

Gontaining 80.00 ecres



W.%NE%, EtASETnNE%I
lot 1, N%NE%, $W%NE%, NE%NWy.i
NW%SW%.

Contrlnip 480.20 aoea

conlalning 3,130.E7 acnaq moto or las, bgnfitcr $,ih the fuht b constt ct sudr wodcr, bullding6, plantqffiF1?qyjpr.ntandapprian€sanourerlghtuulear"tron6as.tigmed"6-frigil-milLncGsaryanc
conwnl"nt In the elodsc of the dgtrb and fivileg€s granbd, snq€c[ b-ihr ."rrd]ffi;;;# ;^.,id"d.

Sec.
Sec.
Sec.

15.
23,
24,

Part ll. TERMS AND CONDTTTONS

F"". i,(al REIIITAL RATE - Lessee shail pay
Lsesor rential annually and in advance for each acr6
orfraction thereof during the continuance of the lease
at the rate of $3.00 per acre for each lease year.

tbl REHTAL GREDITS - Rentatshail not
be credited against either produc.tion or advance
royahies for any year.

Sec.Z.(al PRODUGTTON ROYALTIES - The
royalty shall b€ I percent of the vahp of the coaf as
Eet forth in the regulatione. Royalties are due to
Lessor the final day of the monih succeeding the
calendar month in which the royalty obtiglfion
accrues.

tbl ADVAHGE ROYALilES - Upon
request Fy tne Lessee, the authorized officer may
accept, for a total of not more than l0* years, th;
payment of advance royalties in lieu of continued
operation, consistent with tre regulations. The
ad.vancg royalty shall be based on i percent of the
value of a minimum number of tons detbrmined in the
manner establiehed by the advance royalty
regulatione in Efrect at the time the Lessee requesti
approvalto pay advance royalties in lieu of coniinued
operation.

20 years (Pubtic Lew 109-SS)
$ec. 3. BONDS - Lessee shall maintain in the proper
offce a lease bond in the amount of $ZiA,OOd. ftre
authorized officer may require an increase in this
amouril when additional coverage is determinEd

-appropriate.

$ec. 4. DILIGEHCE - This lease has achieved
diligent development, and is subiect to the conditions
of continued operation. Continued operation may be
excused when operations under the lease ars
interupted by strikes, the elements, or casualties not
attributable to the Lessee. The Lessor, in the pubtic
interest, may suspend the conditfon of confinued
operation uFon payment of advance royalties in
accordance wtth the regulations in existence at the
time of the urspension.

The Lessor resenres the power to aEsent to or order
the suspension of the terms and conditions of this
leasa in accordance wiill, intet alia, section Bg of the
Mineral Leasing Ast, BO U.S.C.-209.

$ec. 5. LOGICAL HfNtt{G UNtT{Lmu}-Eiilrerupon
approval by the Lessor of the Lessee's application or
at the dircction of the Lessor, this lease siritt become
an LMU or part of en LMU, subiect to the provisions
set forth in the regulations.

Tle stipulations established in an LMU approval in
effest at the time of LMU approvar or modification will
supersede the relevant inconeistent terms of this
lease so long as the lease remains committed to the
LMU. lf the LMU sf which this teese is a part is
dissolved, the lease shallthen be subject to thd |ea$e
terms which would have been applied if the lease had
not been included in an LMU.
An appfication has been made to place this lease in
the Westridge LMU.

Sec. G, DOCUilEI{TS, EltfDEilCE AND
|H$PECilOH - At such times and in such form as
Lessor may prescrtbe, Lessee shafl fumish detailed
statemenb showing the amounb and quality of all
products removed and sold from the'lease, the
proceeds therefrom, end the amount used for
production puposes or unevoidably lost.

Lessee shall keep open at all reasonable times for
the inspection of any duly authorized officer of Lessor,
the leaeed pramises and all surface and underground
improvements, works, machinery, ore stoclpiles,
equipmant, and afl books, accounb, maps,' and
records relative to operations, surueys, or
investigations on or under the leased lands. 

-

Lessee shall allow Lessor ecoess to and copying of
documents reasonably necessary to veriff 

'[assae

compliance with terms and conditions of thi lease.

tlvhile this lease remains in effect, informetion
obteined under ffrie sacfion shail be closed to
inspection by the public in accordance with the
Freedom of Information Action {E U.S.C. SSA).



$ec. 7. DATAGES TO PROPERTY ANI} CONDUCT
OF OPERATIONS - Lessee shall comply at its own
expense with all reasonable orders of the Secretary,
respecting diligent operations, prevention of waste,
and protection of other resour@s.

Lessee shall not conduct exploration operations,
other than casual use, without an approved
exploration pfan. All exploration plans prior to the
commencement of mining operations within an
approved mining permit

erea shall be submitted to the euthorized officer.

Lessee shall carry on all operations in accordance
with approved methods and practices as provided in
the operating regulations, having due regard for thE
prevention of injury to life, health, or property, and
prevention of wa$e, damage ordegmdetion any land,
air, watsr, cultural, biological, visual, and other
resources, including mineral deposits and formations
of minerel deposits not leased hereunder, and to
other land uses or users. Lessee shall take
measures deemed necessary by Lessor to
accomplish the intent of this lease term. Such
measur€s mey include, but not limited to, modification
to proposed siting or design of facilities, timing of
operations, and speclfications of interim and finaf
reclamation procedur€s. Leesor reserves to itself the
right to lease, sell, or othenrise dispose of the surfece
or other mineral deposits in the lands and the dght to
continue existing uses and to authorize lUtura uses
gpon or in the leased lands, including issuing leases
for mineraf deposiF not covered hereunder and
approving eesemenE or rights-of-way, Leesor shafl
condition such uses to prevent unneoessary or
unreasonable interference with rights of Lessee as
may be consistent with concepts of multiple use and
multiple mineraf development.

Sec. I FROTECTION OF DTVERSE TNTERESTS,
AHD EQUAL OPPORTUNITY - Lessee shail: pay
vyhen due alltaxes legally assessed and levied under
thE levrne of fte State or the United States; accord aft
employees complete fteedom of purchase; pay all
weges at least twice each month in lawful money of
the Unitad States; maintain a safe working
environment in accordance with standerd industry
practices; restrict the workday to not more than I
hours in any one day for underground mr*ers, exept
in emergenoes: and trake measures necessary to
protec't the health and ssbty of the public. No person
under the age of 16 yeers shall be employed in any

mine below the surface. To the extent that laws of
the State in which thE lands are situated are more
restrictiva than the provisions in this paragraph, then
the $tate laws apply.

Less€e will comply with all provisions of Executive
Order No. 1 1246 of September 24, l gSE, as
amended, and the rules, regulations, and relevant
orders of the $ecretary of Labor. Neither Lessee nor
Lessee's subconfactors shalf maintain segregated
facifities.

Sec.9.(a) TRAHSFERS
(Check the appropriate space)

X This lease may be transfened in whole or in
part to eny person, e$sociation or corporatircn
qualified to hold such lease interest.

This lease may be ftansfened in wtrole or in
part to another public body, or to a person who
will mine the coal on behalf of, and for the use
of, the public body or to a p€rson wfro for the
limited purpose of creating a sscurity interest in
favor of a lender agrees to be obligated to mine
the coal on behalf of the public body.

This lease may only be transfened in whole or
in partto another emall business gualified under
13 CFR 121.

Transfere of record title, rrorking or royalty interest
must be approved in accordance wiffr the regulations.

(b) RELIHQUISHilE}ITS - The Lessee may
relinquish in writing at any time all rights under this
lease or any portion thereof as provided in the
regulations. Upon Lessor's acceptance of the
relinquishment, Lessee shalf be relieved of all future
obligations underthe lEase orthe relinquished portion
thereof, whichever is applicable.

Sec. 10. DELfVERY OF PREilISES, REilOVAL OF
ISACHINERY, EQUIPiilEHT, ETC. - At such times as
all portions of this lease are returned to Lessor,
LesEee shall deliver up to Lessor the land leased,
underground timbering, and such other supports and
struc{ures necessary for the preserustion of the mine
workings on ilre leased premises or deposits and
place ell workings in mndition for suspension or
abandonment. ttVithin 180 days thereol Leesee shall
remove from the premlsee all other gtruc{ures,
machinery, eguipment tools, and materiafs that it
elects to or as required by the authorizEd offiaer. Any
such structures, machif,Bry, equipment, tools, and
materials remaining on the leased lands beyond 180
days, or approved extension thereof, shall become



the property of the Lessor, but Lessee shall either
r€move any or all such prop€rty or shall continue to
be liable for the cost of removal and disposal in the
amount actually incurred by the Lessor. lf tho surface
is owned by third parties, Lessor shall waive the
requirement for removal, provlded the third parties do
not object to such waiver. Lessee shall, prior to the
termination of bond liabilig or at any othertime when
required and in accordance with all applicable laws
and regulations, reclaim all lands tfre surface of which
has been disturbed, dispose of all debris or solid
ya9te, repair the offsite and onsite damage caused
by Lessee's activity or adivities incirlental thereto, and
reclaim acc€ss roads or tr:ails.

Sec, 11. PROCEEDIHGS tN CASE OF DEFAULT -
lf Lessee fails to comply wifir applicable lavys, existing
regulations, or the tems, conditions and stipulationi
of this lease, and the noncomplience continuefors0
days after written notice thereof, this lease shall be
subjec,t to cancellation by the Lessor only by judicial
proceedings. This provision shall not be consiueo to
prevent the exercise by Lessor of any other tegal and
equitable remedy, including waiver of the dafault. Rny
such remedy or wsiver shall not prevent latei
cancellation for the same default occr.rning at any
other time.

Sec. 12. HEIRS AND SUCCESSORS - tH.
IHTEREST - Each obtigation of this tease shall extend
to and be binding upon, and every benefit hereof shall
insure to, the heins, executors, adminisfietors,
$ucceesots, or assigns of the respective parties
hereto.

$ec. 13. fHDEilt$FtCATlOlrt - Lessee shalt
indemnify and hold harmless the United States ftom
any and allclaims arising out of the Lessee's adivities
and operations under this lease,

Sec. 14. SPECIAL STATUTES - This tease is
guliec,t to the Federal Water Pollution GontrolAct (3S
U.S.C. 1151 - 1175); the CtEan Air Act (42 U.S:C,
1857 et Sl.), and to all other applicable laws
pertaining to exploration activities, mining operations
and reclamation, including the Surface Mining Control
and Reclametion Act of lgTT (90 U.S.C. 1A0i et$eq.)

Sec. 15. SPECIAL STIPULATfOHS -

SEE ATTACH ED STI PULATIO}IS
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calepany or Lessee Name 
-.-+)*{tn,tJ-ile

($ignature of Leeee) -

=F,.n-sro' 
,/ 

-(Tise)

lo , - - -ffi

The United States of America

eY KEnt [f.#-"fn _

(Title)

ocT 3 0 t0ft

DS AND MIiIEHALS

Tifle 18 U.$.C. Section 1001, makes it a crime fo1 any person knauingly and willfully to make to any
departmentoragency of the United Shtes anyfalse, fiaitiLu's orfraudulentEtltemenf or representationsas
to any matter within ih jurisdiction.



SPECIAL STIPULITTIONS FOR UTSI-{I6trIS{.{1 1215
MODIFIED COAL LEASE

I . fn ascordance with Sec. 523(b) of the *Surface Mining Control and Reclamation Ast of 1977," surface
mining and reslamation operations conducted on this lease are to conform wiilr the rcquiremens ofthis ac,tand
are subject to compliance with Offrce of Surface Mining regulations, or as applicable ttre Utatr program
appuved under the cooperative agreement in accordancc with sec. 523(c). The United Strtes Government
does not wamrnt that the entire tract will be susceptible to mining.

2. Bcforc undertaking activities that may disturb the surface ofpeviously undisturbed lcased lands, the lessee
may be requircd to conduct a eulfiral rcsouace inventory and a paleontological appraisal of the areas to be
disturbed. Thesc studies shall be conducted by qu,rlifid professional culnrral rc$ouroe specialists orqu,rlified
paleontologists, ss appropriate, and a report prcpared itemizing ilre findings. A plan will then be submitted
rnaking rccommendations for the protection of, or measurcs to be taken to mitigate impacts for identified
cultural or paleontological no$ources.

lfcultural resolltcres or paleontological rcmains (fossils) ofsignificant scientific interest are discovered during
operations under this lease, the lessee prior to disturbance shalt, immediately bring them to the atgntion ofthe
Authorized Officer. Palcontological remains of significant scientific interest do not include leaves, ferng or
dinosaur trrclts commonly encountered during undergruund mining opcr$ions.

The cost of conducting the inventory, preparing reporfi, and carrying out mitigating measures shall be borne by
the lessee.

3. lf there is reason to believe that Thrwtened or Endangered (Te,E) specim of planb or animalq or migratory
bird species ofhigh Federal intettstoccur in the arca, the Lessee shall bc rcquircdtoconductan intensivefield
inventory of the arca to be disturH andlor impacted. The inventory shall be conducted by a qualified
specialistand areportoffindings willbe prepared. A plan will be prcpared makingr€eommendations forthe
proEction of these species or astion necessary to mitignte the disturbance.

The costofconductingthe inventory, preparing reportSand carryingoutmitigatingmeasur€sshall be bome by
the lessee.

4. Before undertaking activities thatmaydisturb the surface ofpreviously undisturbed leased lands,the lessee
Inay bc required to conduct a paleontological appraisal of the areas to be disturbed. The appraisal shall be
conducted by a qualified paleontologist and a rcport prepared itemizing the findings.

A plan will then be submitted making recommendations for the protection of, or mea$ure$ to be taken to
miti gate impacts for identifred paleontological resourses.

lfpaleontologicalremains (foasils) ofsignifrcant scientific interestare discovercdduringopcmtions underftis
lease, the lesses shall irnmediately bring them to the aftention ofthe Authorized Officer who shall evaluse, or

evaluated such discoveries and, within 5 working dry*, shall notiry the lessee what action shall be taken
with respect to such discoveries. Paleontological rcmains of signifrcant scientifrc interest do not include
lewes, fernsr or dinosaur fimts commonly encountercd during undergromd mining



The cost of conducting the inventory, preparing reports, and carrying out necessary protective mitigating
measure shall be borne by the lessee. The cost ofsalvage ofpaleontological remains(fossils)shallbe borne by
the United States.

5. The l,essee shall be required to perform a study to secure adequate baseline data to quantifi the existing
surface resources on and adjaccnt to the lease area. Existing data may be used ifsucb dsta are adequate forthe
intended purposes. Thestudy shnll be adequate to locate, quantifr, and demonstratethe intenelationshipofthe
geology, topogmphy, surface and ground water hydrology, vegetation and wildlife. Bsseline df,ta will be
established so thst future pnlgnams of observffion can be incorporated at regular intervals for comparison.

6. Powerlines used in conjunction with the mining ofcoal fmm this lease shall be constructcd so as to provide
adequate protection for raptors nnd other large birds, When feasible, powerlines will be located at least 100
yards from public roads.

7. The lessee shall provide for the suppression and confiol of frrgitive dust on haul roads and at coal-handling
and storage facilities on the lease area The migration ofroad surfacing and subsurface ma6rials into sfieams
and water couffies shall be prevented.

8. The les$ee shall be required to estahlish a monitoring system to locate, measure, and quantiff the
progessive and final effecb of underground mining activities on the topographic surface, undergfound and
surface hydrologr and vegetation. The monitoring system shall utilize techniques which will provide a
continuing rccord of change over time and an analytical method for location and measur€ment ofa number of
points over the lease area. The monitoring shall incorporate and be an extension of tlre baseline data. The
monitoring system shall be adequate to locate and quantifl, and demonstrate the inter-rclationship of the
geologr, topography, surface hydrolory, vegetation and wildlife.

I' Except at locations specifically approved by the Authorized Offrcer, underground mining operations shall
be conducted in such a manner so as to prevent surfrce subsidence that would: (l) cause the creation of
hazatdous conditions such as potential escarpmentfailurcand landslides, (2) causedamagetoexistingsurface
sffttctures, illd (3) damage or alter the flow of perennial streams. The lessee shall provide specific msasur€s
for the protection of escarpments, and determine comective measunes to assurp that hazardous conditions are
not created.

10. In order to avoid surface disturbance on steep canyon slopes and to prccludethe need forsurface acc€ss,
all surfac€ breskouts shall be consfitcted from inside the mine, except at specifrcally approved locations.

I I. If rcmoval of timber is requircd for clearing of construction sites, etc., such timber shall bc rcmoved in
accordance with the regulations ofthe surface management agoncy.

12. Support facilities, structures, equipmenq and similar developments will be removcd from the lease area
within 2 years after the final termination of use of such facilities. This provision shall f,pply unless the
requirement of Section l0 of the lease form is applicable. Disturbed areas and those arcas prwiously occupied
by such facilities will be stabilized and rehabilitated, drainages reestrblished, End the areas rcturned to an
authorized post mining land usc.
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| 3' The Lessee at the conclusion of the rnining operation, or at other times as surface disturbance related to
mining may occur, will replace all damaged, diiturbed, or displaced comer monuments (section come*i,
quatter comers' etc.) their accessories and appendages (witness trees, bearing tree$, etc.), oi t"store them to
their original condition and location, or at oilrer locations that meet the requircments of the rectangular
surveying system. This work shall be conducted at the expense of the lcss€e,'Uy aUu, to the standards and
guidelines found in the Manualof Surveying lnstructions, U.S. Department of Interior.

14' Notwithstanding the approval ofa resourue tecovery and protection plan by the BLM, lessor rcserves theright to seek damages against the operator/lessee in the event (i) the operator/lessce fails to achieve maximum
economic recovcry [as defined at 43 cFR $3480.0-5(21)i 

'of 
thi recoverable coal rcserves or (ii) the

operator/less€e is determined to have caused a wasting of recoverable coal reserues. Damages shall be
measurcd on the bssis of the royalty that would have bein payable on the wsstd or un-recovered coal.

The parties recogniee that under an approved R2P2, conditions may require a modification by the
operator/lessee of that plan' In the event a coal bed or portion drereof is not to be mined or is rcndered
unminablc by the operation, the openator shall subrnit appropriatejustification to obtain approval by the Ao to
leave such reserves ulmined. Uponapprovalbythe nd, suctr r*iUra, orpottionstf,r*orrrral notbesubjectto damages ss desffiH above. 

--Fufther, nothing in ilris section shall prcvent the operatorflessee frornexertising its right to relinquish all or a portion of dre lease as authorized hy statute and regulation.

In the event the Ao determines that fre RzP2 modification will not attain MER resulting from changed
conditions, the AO willgive prope.r notice !o the operator/lessee as rcquired under applicable regulations. TheAo will order a new RzPl modific*ion if necessary, identiffing add'itional reserves to be mined in ordertoattain MER' Upon a final adminisfiative or judiciar ruling up-noning such an ordered modification, anyreselves left un-mined (wasted) under that plan will be subject tb oamages as described in the fint ffiraphunder this section.

Subject to the rrght to appeal hereinafter set forth, pnyment of the value of the royslty on such un*mined
rccoverable coal reserves shall become due and puyuLG upon determination by me nO that fre coal rcserves
have been rendercd un-minable or at such time thafttre lessce has demonstrrfi"i;;noliinetor to extrast the
coal.

The BLM may enforce this provision either by issuing a written decision requiring payment of the MMS
demand for such royalties, or by issuing a notice of non-compliance. A decision or noti." of non-compliance
issued by the lessor that payment is due under this stipulalion is appealable as allowed by law.
| 5' WASTE CERTIFICATION: Thq l.essee shall pruvide upon abandonment and/or sealing offa mined area
and priorto lease termination/relinquishment" ccrtlfication 6 the lessorffrat, based upon acomplete search ofall the opemso/s records for the mine and upon their knowledge of past opcrrtions, there has been no
hazeldous substrncas per (40 CFR 302.4) or uscd oil as prrLtrn State Management Rule R-315-l j,
deposited within the lease, either on the surface or underground, orth* all remcdial action necessary has been
talcen to protect human health and the environment with respect to any such substances remaining on theproperty. The bsck-up documentation to be provided shali be described by the lcssor prior to ]he first
certificstion rnd shall include all documentation applicable to the Emergency phnning ano iommunlty Right-
to'know Act (EPCRA, Public Law g9-499), Title ifl orUnr $uperfund Amendments and Reeuthorization Actof 1986 or equivalent.

16' ABAHDONMENT OF EQUIPMEI'IT: The lesseeJoperator is responsible for compliance with rcporting
regardingtoxic and hazardous materialand substances under Federal law and all sssociat€damcndmentsand
regulations for the handling such materials on thc land surface and in undergrcund mine workings.
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The lessee/operator must remove mine equipment and materials not needed for continued operations, roof
support and mine safety from underyround workings priorto abandonmentofmine sections. Exceptions can
be approved by the Authorized Oflicer (BLM) in consultation with the surface management agency. Creation
of a situstion that would prevent rcmoval of such matcrial and by retrent or abandonment of mine sections
without prior authorization would be considered noncompliance with lease terms and conditions and subject to
apprcpriate penalties under the lease.

| 7. UNDERCROI-IND INSPECTION: Allsafe and accessible areas shatf be inspected prior to being sealed.
The lessee shall notifr the Authorized Offrcer in writing 30 days prior to the sealing of any aress in ilre mine
and strate the reason for closure. Prior to seals being put into place, the lessee shall inspect the area and
document any equipment/machinery, hazardous substnnces, flftd used oil that is to be left undergrround-

The purpose of this inspection will be: (l) to provide documentation for compliance with 42 U.S.C. gd20
section 120(h)and State Management Rule RA l5-15, and to assure thatcertification will be meaningful atthe
time of lease rtlinquishment, (2) to document the inspection with a mine map showing location of
equipment/machinery (model, type of fluid, amount remaining batteries etc.) that is proposed to be left
underground. In addition, these items will be photographed st ttre lessee's expense rnd shall be submitted to
the Authorized Officer 8s part ofthe certification. Tlre abandonmentofany equipment/machinery shall be on a
case by case busis and shall not be accomplished unless the Authorized Officer has granted a written approval.

18. GOB VENT BOREHOLES. The lessec shall submit a gob vent borehole plan for approval by the
AO as part of an R2P2 for all gob vent borehole.s. The plugging portion of the plan mgst meet 43 CFR
3a8a.l(a[3] as a minimum. tfvariations to the approved plugging procedures att nec€ssary, they shall
also be approved by fie AO in writing prior to implementation of the procedures.

19' FAIR MARKET VALUE BONU$: Due to the uncertainty ofthe amount of recoverable coat
rcsetYes in this modificationn the lessee will pay the fair market value (FMV) bonus payment for the coal
r€sources mined in the area of Federal coal lease modification (UTSL-06S?54) Tract 2, stthe rate of $0.25
per ton for the actual tonnage mined Payrnent of FMV at the specified rate and tonnage mined will be on
the schcdulc required for payment of production royalties to the Office of Natural Resources Revenue
(ONRR). The lessee will cleuly indicate which portion of the payment is for royalty and what is for the
lease bonus payment.

24. FAIR MARKET VALUE BONUS: Due to the uncertainty of the amount of rccoverable coal
reserves in this modification, the lessee will pay the fair market vatue (FMV) bonus payment for the coal
fiEsources mined in the area of Fedenal coal lease modification (UTSL-06S?54) Trapt 3, at the ratc of $0.42
per ton for the actual tonnage mined , adjusted annually using the U. S. Burpau of Labor Statistics CPI
West Urban Energr Index; or ifthat index is not available the BLM authorized officcr will chose a
comparable index to be used. Payment of FMV rt the specified rate and tonnage mined will be on the
schedule required for payment of production royalties to the Office of Natural Resourcss Rev€nue
(ONRR). The lessee will clearly indicate which portion of the payment is for royelty and what is for rhe
lease bonus payment.
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UNITED STATES
DEPARTMHI-IT OF THE INTERJOR

BUREAU OF LAND MANAGEMENT

IHFORTIATION O}I TAKIHG APPEALS TO THE IHTERIOR BOARD OF LAHD APPEALS

DO HOT APPEAL I'NLESS
l. This decisim is advcmsc toyu+

AND
2. You believc it is incorred

IF YOU APPEAL, THE FOLLOWING PROCEDURES MUST BE FOLLOWED

A pason who wishfs tro appeal to the lntrrior Bond of Lsrd Appcals must fih in dre offrce of lhe oflier rY#o
made thc decision (not th Intcrior Boild of Lsrd Appcals) a rdicc thd hc utshcs to rpped. A pcrsor s€rvod
witlr thc decision bcing qp€eled muft lnmsnit fie itorlce of AWeal in tirne for it to be tiled in lhe oflisc u/hcr€
it is rcquircd t'o be lilcd within 30 drys nffcr thc dde of *rrricc. lf a deision is publishcd in the FDERAL
REG|STER, r pcrssr not servd wfih thc decision musl tatrsmitr Notice otAppal in timc for it to be filcd
within 30 days affcr dlc datc ofprblic{ion (43 CFR 4.41l rnd 4.413}.

A WHERE TO FIIE

HOTICEOFAPPEAI.

Buru of lrnd Mrmgamc4 Utrh S&tc OfEce P. O. 8u45155, Sdt lrtc Cfry, tftdr t{l{5-0151 or
Butar of Lrnd Mmguwrt, tltrh Stetc Office,410 Wrst 2m Sotilh, Suitc 5{X}, Srfr lrftc Cty, thrh 84101
rnd

Rcgiuul Soli*tr, Rmrn 6201, 125 Sotrth Stetc Sttct Srh Lrtc City.lJtrh 8tl I t I

3'$rArEirENroFRE^sorrs H1.}nl9H-'$S'"IlffiStf,ffr",ffi,kinFf#f"HilEif,lTrffi-HJffiEfffillH
Boild of Lurd Appcals, 801 N. Quincy $bcet, MS 3004C, Arlingwr, Virginia 2Tm3. lf you fulb d$cd
your neasilur for rypecling when liling the rYaioe of ippcal,no additional strtfinrnt is mccssary
(43 CFR 4.{12 md4.4t3}.
ffid
Rcarmal Solkrror, Rmm 6201. lti S01dt $arc Sm+t, Srh kftc City, UHh t4l I l

{. AD*ERSE FAR'E' HiH#'*+{:IiH,,H*fffiilfrffift*fJffi"H$,iltrff"'H,HilT#ffinH*?1,
copy of: (a) thc Norlice af Appeal,(b) ilrc Stetrmant of Rroolq and (c) ury othcr docnmarts filcd
(43 CFR 4.{t3}.

s. PRoOFOF$ERvlCE..,. lVithin 15 days aftrrany docrrnsrt is scn/Ed ffi m dvcme ptrty, filc poof of tbu savice r*ilh lln Unitd Stdc$
D+rtrncru oftlm lntcrior, Officc of tlcuingp rlrd Apcalq lnlcrior Bord o_f l^ttd ADDGals, 801 N. Auincl'
StlE4 M$ 3fi}.QG Arlington, Virginir 22203. This mry con$itt of e stifrcd urcglsrcrcd mail *Rcnrm Rceipt
Crd" sig$cd by tlprdrarsc psty (43 CFR {.tl{ll(cD

6'REQUESTFoR$rA' Hm,ffirffi't#m1ffir"ffi-,ffi11'.ffi#"iffiT.#iiff#'"#*,
unlcsc a pctition fu a sr1' is tirmly filcd tot drGr with r Notice of Apal (43 CTR 4.21). lf yot wiCt to filc
a paition fr a stay of thc effeaivcness of this dpcision driry thc tirnc thatyon rypcrl is bcing rcvierurcd by
rhi lmcrior Bosd of l^tlrd Afcdq thc paitim for a say musl rccompony your JVorrbe of 'lpul (43 CFR 4.21
or 43 CFR ?E0l-10 or {3 CFR 2881.10}. A pcritkn for a stay is rc+rirtd toshowsuflicicntjusilication
boscd on thc standards llgcd bchw. Copics of thc/Vofa ofAWal urd Ftlitiqr fora Stry nrrut also bc subrnittcd
ro adr psrty nflrcd in this decision md to the lntrrim Boord of Llrd Appclls and to hc approprirlc Officc of thc
Solicitor {43 CFR {.{13} t thc smre timc thc trigiml doqrmens arc filcd wfth this offrcc. If you rEqucst I
etay, Ifl harrc thc budffi ofproofto&modsrilctlrursryshould be grurtcil

Slrndrrdr frr Obtrinlnf r $try. ExoGil s othswisc poviH by lar s olhcr pertimnt tqulufuns, e
Detition for a stav of a &cisirrrocndimooeelshtllshowruffieicntjtdificdfrrtbrpdonhefollotlingpetition for a stay of a
hrrdsds: il l thc rylaiyg fqto_.ltrc qftF if ts say is. Traild 91 {**ql?} thc lftclihood ottt* tpflimding 4pcrl shtll show rufficicnt jruificdfrrt btrcd qn ilr folloninrg

ppcllmt's
st!ffi on ihi mcris, (3) rhc litclihood of immcdilc-rnd nrcparrUte harm if tlrc sly is not grarrtcd utd {4}
$'hethcr the prbl ic intrrtsr favqt grmtiry lhc flry.

Unlcss ft€se proccdunEs aFE folbure4 yar ryl wilf b? sulicct to disnrissal (43 CfR 4.{02}. Bc ccrldn thr dl ounmunicrtims art
idcrilificd by scrial numbr of the w being appcahd.

NOTE: A docunsrt is not filcd rnril it is actrnlly mceived in the pruper ollie (43 CFR {.401(r}}. Se 43 CFR Frt 4, Subfilt B fot genenl rulcs
rclaing to pmecdurcs md practice involving appcab.

(Cofllinucd on pgc 2)



UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF |-AND II/iAI'IAGEMENT

HODIFIED COAL LEAISE

Sedat No. 
-UTU*78582-

Date of Lease-February 1, 2002-

FART I.
THts tODtFtED cOAL LEASE is entersd Into on Jtlt{ | 0 ?,0fl , by and between th€ UHITED

STATES OF AilERlGA, hereinaftsr cellad the l-o8sor, through-the Bureau of Lsnd ltilenegerne_n[ and

ANDALEX Resourees, lnc.
P.O.Box9fO '- r

Eaat Carbon, Uteh &+52O

hereinaftEr called Legseae.

Thls modifted lease shalf retsln the effocttue dat€ of February 1,2002, of lhe orlglnalCOALLEASE
UTU'78662, Brd ls efr€ctlve for a perlod of 20 ysars frratuftsm, and for so long thereailer es coel ls producad in
commerdal quenft'Sae from the leased landr, subjed to rcadlustmant of f€ase tenne at lhe end of the 20ffi leam
yaar (February 1,20221, gnd eadl l$year perlod th€msftsr-

Sec. l. Thls teaEa ls lssu€d pursuant and subled to the terne and provlsione of the: (NOTE: Check the
approprlab Acil or Acts,l

H ltflneral Lsnds Leeslng Act sf 1020, as smefded, 41 Stat 437, 30 U.S.C, 181-287, herainafiermfened
to ae fte Act

_ MlnEral LeasirrU Ast for Acguired Landr of 1947, 81 $tat 913, 30 U,S.C. 351-350;

snd to the regulatlons ard brmal ordera of the $eudary of lhe Intedorwhidt ara no!il or hereffer ln forca, when
not hconaistent wilh the axpross end specllfc provlolonE hsrefn,

S€c. 2. Lessoos as the hoklero of Coal Lease UTU-78582 , lsgusd sffutrthre Februsty 1, 200e , wfis grent€d fi6
exdusive right and privilege to drill for, mine, exfrHst rerfiove or ofteruttiss pucecs and dlsposs of lhe coaldeposits
ln, upon, or under fie hnda describod belonv ae Tqc{ I ald TIEEI 2.

The Lessor in consHeraffon of fair marltet vafue, tpnb and royaltles to be paid, and lhe eordldcns and corcneffa to
be obssrusd as heraln sel foril1 fiereby grants and leasss to Leeeae fie erchrslva dght ard pdvllege b drillfor,
rnlne, €xtact, remover or otherwlse procgs$ and diepode d ilE coaf depodits in, uporf, or undarthe lends dsacribed
bslorv as Tfefl 3,

Tnac[1:
T. t3 $., R. 13 8,, SLM, Utah
Sec.35, S%SWt/r, $E%;

T. t4 S., R. 13 E., SLM, Utah
Sec. 1, lote 2{f, SW%NEZ{, Sl{NW%,

WHSElrr, SW%,
Sec. 1?, lob 14, Slll.f!4, ilE%$Wt/r, $E%;
Sec. 13. NEfTNE%;

T, 14 S., R. 14 E., SLM, Utsh
S€c. 6, lot 8;
Sec. 7, lotc 3 end 4;
SBc. 18, lot 1, El{ftlWt/r.

T. 13 $., R. 14 E., SLM, l.ttah T. 14 S., R. 14 E., SLM, tttah
S€c. 31, lot4, ShSEt4SWyl, NEt/rSE1/rS{W+ Soc. 5, Iot4, VWlW!4SWlrrNWZ+

Tnedj*
T. 13 $., R lS E., SLM, Utah
Ssc. Srl, NE!/rSE}/+ $l{SE!r+
Sea 35, N?1, NtdSW/r;

T. 14 $., R. 13 E., SLItt, Utah
$sc. l. lot 1;

T. 14 S., R. 14 E., SLM, lJtah
Sec. I, NEf.SWt/r.

$E/rlttttlfl /rSEy.SW%,WltSWYrSEtrt, SWY.IfWF.SWH,W,



$1tSE%SVtft4SEt/+ SI45!4SE!I+SE%; Wlt$W7rsl.it{fl/t:,
$ea 6, NEI*$E%;
Sec. 8, W?6ilWfiNW!/+ t|Vtd$Et4t-lW7rF,lt/\ltlq

SW%NEZTNWFTNVW{,W{$W/drlW!/r,
W'.'?lE1rlSWTfi{Vlf|/c,WHlrlV\f l/6Wt/r,
stt\ltlrsw!/ri

$ec. I 7, N?lNw%NWt/rtrllfftrr.

contalnlng 2,605.49 acre*, more or l€sc.

togetherwlth the dghtto con8tructflJch works, bulldings, phnb, stuslww, egulpment and app;1ence3 ard l;e rffht
to uee eudt orlgasa. rlghl+of+ray whlch Eay Ue necebssry and conventint tn the axerlf'ea Ef ftE rtghb a-nd
prlvilegcc granted, subfect to the conditlons hir€h proyrd€d.'



Part ll. TERMS AND CONDITIONS

$ec. l.(el REHTAL RATE * Lesss€ shall pay
Leagor renhl annually end in sdvsnce for each acre
orfrEcllon theraof durlng lhe continuanceoftre l6aso
at the rate of $3-00 per acr€ foraaclr lease yEEr.

lbl REHTAL CREDITS - Rental shefl not
'be credlted agalnst either production..or advance
royaltles for any year.

Sec' 2.(rl FRODUCTfOH ROYALT|E$ * The
rcyalty ehalf be I percent of the ualua of lhe coel as
set- forth in*the"mgulelionsl' Royelfiuu ttFItU€,tb
Lessor the llnal day of the monfh rucceeding the
calendar month ln uehich the royalty obligation
accrugs.

(bl AIwAlrfcE ROYATT|ES - Upon
request by the l-asse€, fire authorhed officer may
eccept, for a lotel of not more than 10 yuare, th;
payment of advence myalffes in lleu of conlinued
operaton, coneislent rrvlfi the regulations. The
advenm royalty shall be bas€d on a percent sf the
value of a mlnimum number of tons detbrmined In the
menn€r est8bllshed by the advence royafty
regulations ln sfrsct at the ffme ttre Leeeae requesli
approval to pay advance royalfies In lieu of conlinsed
operation.

$oc. 3. BOI{DS . Le$sse shall malntain ln tfre pruper
office a lease bond In the amount of $90f,fii0.d0 .
The euthorFsd officar may ruqulra an lncrease ln thie
amount when addlfional coverage is determined
epprofiale.

$oc, 4. DIUGEHCE - This lease le rubJect to the
conditlone of dillgent dewtopment and continued
operatlon, Contlnued operation may ba excused
whsn oparations under the lease am intemrpM by
atdkes, tha dements, or cgeualties not ailributebh to
the Letgee. The _Lessor, ln thc public lnterest mey
suspsnd Qe condition of confrnued operatlon upon
payment of qdvanss royalths ln eccordsnce uulfi the
regulaliona ln exfetenco at the lime ofthe Buspenslon.
Leesees' failure to produce coal in commerciel
quaniltles at tha end of ten yaals ffom the odginal
date of thie lease shefl terminate the laase.

The Lessor ros€rvor tha porur to sas€nt to or order
the ruspendon of the terms and condltione of thle
lease ln accordance wih, intru alis. $ec{ion 3g of tha
Mineral Lsasing Acil 30 U.S.C. 200.

Soe. 5. LOGICAL HIHIHC UiffT {Lifiul - The landa
contalnsd In he original lesss havo been included ln

Ip_LlttU applicaton UTU- 86002 fited Februery t,2008 . Wthin 30 days sfiBr the €ffesfivs datl of
this lsage modilicsdon, the Leseee ahalt amend its
epplfceffon forthe Werfiidge Logicaf Mlnlrg Unit to
IncludE the 602.9l acres aOOeO to Coail Leam
UTU- 78562 by thls modifcafion. Tha modlfisd
land ahsll ba segregated lnto anofrer Federal coal
leas€ ehould the Lesgo€ fril to file such Fn
amendment.

Tle gtipulatlone eshbfiahed ln an t-tlfU approrraf in
effec{ atthe time sf LIUU approval or modificeilon wllt
supersedE the relevsnt inconaietent tams of thle
leag€ so long ss{rg lwremefne commlttgrf to flrs
Lillu. lf tha LIIIU of wtrluh lhle leass ie a part ls
dleeolvsrf, tlre laase ehail then be sugoct to trd bass
t€rms whlctr would hsve been eppFed fifra leaso had
not been included ln an LMU.

$oa. f. DOCUiltEilTS, EVIDE}ICE AtrlD
llrlSPECTlOH - At auctr times and In eudr form as
Leesor may prgscrib€, LesE€€ shaltfumlsh detailed
$tatements ohowlng the amounh and quellty of all
products rcmowd and sold fiom tre-leEi€, the
proceeds fierefrom, and ths amount ueed for
production purposes or unavoldably loet

Lees€s shatl ksep oFen st all reaeoneble tfmss for
the lnryection af anyduly auilrorrzed fficerof Lessor,
the leesed premfrce and ail surfacs and undergrounri
improvementE, worfcs, maclrinery oru dodrpilea,
equipment, and all bookg, sccounts, maps,' and
records relafve to operatione, survdyu, or
lnvastigatioflB on or underthe leessd lands. 

-

Less€e shall elltff Lessor aooess fo ald mpying of
docunrenls ruaeonably naaessaff to vsrify'fed€e
compllance with terme and conditftrns of thi lesos,

Wrile thls lease remeing fn efiect informaflon
obtalmd under ffiiB sodlon shall be dosed to
lnspection by the public in accordf,nc€ with the
Frpedom of lnformation Acfion (E U.S,C. SSZ).

$ac. 7. DAITAGES TO PR0FERTYAiID coI'IDucT
OF OPERATIOI{S - Lessee sfrall oomply at iB orrn
€xpsnse with all Easonsble orderc of lhi $ecretary
reryec{ing dilfient operafrons, pnovention of waste,
and protccilan of o,thernrsoursos.

Lemee shall not mnduct axplonailon op€rutions,
otfter ftan ceeurl uto, wltfiout en approved
elploradon plan. All explorefron planc prlor lo the
mmmencament of mlnlng operaffonc wlthin fin
epproved minlng permlt ama Ctall be submltrled to fie
auhorized officer,



LesBBE shail cany on ail operauons in accordanco
f$^1fnryyeC meihode and praedces * pr*rCed tnrno oporasng_ regulaffons, hsvfng due resierd for thepraventhn of hJury to life, health, or pfipery, sndprevention o!q1ste, damage or aedr:aoiud ;.i',rrd;air, wster, culftr_raf, rntfrhal fisu-J;-an; othErr€soure'', indudrng mrnerer deporrb and forrnafi onsof mlnerer depoefi not reasei-d;;ndei,'anc toother land use' or users. l,€ssos shEil tekemeasurus deemed nocsssary by t_issor toaoeompllsh the intent of thrs tease bil: $uch

measur€* m.ar-pcrude, but notfrmrted to, modmcauonto proposed-ti{ng or deetgn of il"ilrri"J; ffiirs ;ioperafronr, and qecificatf6ns of fntsr# ilc nnatps|F?ilon procedun's. Lessor res€rv€s to rtserf therlghtto leas6. geil, or otherwres aiepo#oitii",rrrrr"
or other minenal depoerts in the larids ano rrl rrgf,iio
conttnue exieung us€s and io auuroriie futu* u.ss
uFon or rn he.leased rands, indudfng t$s,,trg reasesfor rnlnerar deposrtr not covered he*undsr andapproring saeemenb or rightrof-way. lffi, ehgflcondlffon *q -qF to lravent uirnJcar$ary orunr€egonabls interferencE-uyfft rEhts oi le,$s.€ as
may be con$lstgr1t wittr conceptr oT mufnp-n uL anOmulfple mlneral devetopment

Sec. 8 PROTEOTTOI{ oF DTVERSE IHTEREST$,
Al{D EQUAL oppORTUHfTy - Lessee-;Eil pey
trrfran due g[ taxes ragals assessed anc teviod'under
tha taws of the $tate-or tiie United St"i"q ,ilru ,ffemployees comptete fteedom of purettaleiiey afl
wags$ at least twic6 eadr month til lg,rvfiri mdniv orthe United $tgtes; rnaintein e eem mrfnng
enuironment in acerdance nritrr 

"uncarc 
iiiau#,i

prac{lces; regrid ths worfrday to not moie-itran e

lrnfgryt dayfor undert'ruuna tvu*Jrs, iir"ptn om'rgencsq; and take measures n'oe'sary ioproted the health and safety of the pubtb. nro perron
ulder.thg age of 1g_years itraH # employed-ln 

"nymine below the surfico. To the axtEni ttrat t*w otthe $tate ln rvhlch the lands em situatec are more
resticlivs than the provislons in nis paragrrpt ,-ir,"nthe State laws apply.

Leesee wilf omply wih all provlslone of Exaculive
Order No. Ilz4E of $epiember i+, iimi, ,,
amendd, snd the rules, rigulatlong; ind rativant
odsnE of fte secretary of Ledor. t*teitti€r Losssr-nor
Less€e's subcontrectbns ehail maintein J"grgited
fecllifes.

Sec.9.(a) TRAHSFERS
(Check the approprlate spacs)

J- Thfs leass may be tnansfenad in wfrde or lnpadlo any porson, aseocfetion or corporafion
quallftad to hoH such lsese lntorssl

- 
This feaa6.-may be trangfened rn wlrors or In
part t9 another Fubllc bodn or to i perron *t o
wfrf mrne the coer on nehdti of ana?ot ti,e u'sol. tt'q publtc body or to 

" 
psnon-*ilo-m m,

timtted purpoge of cmafing i-_ *d,ti; inLreet in
favor of.a tender agr.ris dbibti;;ilITo mne
the coat on bahatf-of ttre putjn *-irf- -

_ Thb rsaso may only be fiEnsfered hr whofe oril3ldlo another sriall buatness que'niieO'unUer
f3 cFR 121,

TrangferB of reqryf tiila, worrring or royarty interest
Frrts be approved In accordencr-wlrr t 6GdFE",rr.

(bl REUNOUISHIUEiITS - The Lessee maydtnquirh rn uniilng at any ume aii rtgh-[-uiier nhteese or sny p.ortton nereor ," iiluiuii*t m,rugutaffons. ilpon dssoE acaeptance of thenJfnqlenment, Lees€€ sh a il bo ]Efi sv€o- ot er r rirrur"obfuatione undarthe hsga orirre rdirn i,rri#li*nthereof, rruildrever fs app$ceb-l€.

-$ec, 
f0. DELIITERYOF PREH|SE$, RETOVAL OFilAcHrHERy, EeurpilrErrr, #c. - ii *.r, ti*L 

",all porfions of_ thls fease dre 
''rumeo 

to'rrisor,Lessss shsil derirrer up to 
-t 

"sor 
ure rsnd lsl;€d,updqUround ilrnbering, ana suctr ourer Jpiot'.no

rtncfu r's nsc€E*ary tor ne pr*renr.uon friure mina
w.orklngg on fta lessgd primtses or Oeporfts'and
dace arr nrorkrng: in cohannn m *#Eiin o,sbendonmsrt Witrtn |B0 daye urer,eJt ttei;haH
remove ftom the premises'grt oh#-frffi,*,
macfiinery, equipment loole, and rnaterlail f,,rt iteleds to or as rgouira{ 

Fy ttri ;uthorhuiltrcer.'iny
sucfr struc,lurq,.machinery, rquiprnelrl ilrb, lrnomatedate rumaining on rhe iiadd iandcl,iiiili iao
$"yr, or approved-exlension nereof, if,rnr Uc-oin"he pope,rty of the Lcseor, uui r.eetne *,aiiffier
Ien!.oyg any or atf mch property or shafl contirrue to
be linbh for tfie,coet of irrnovi anc onp-o'ei'il-ne
fllgl E+a[y Incuned by rhe Lessor. ti treiurHcals owned by third parties, Lessor shdf GG t 

"ruquirement for rgmov-a l, p roviOed ne lhl,ir ;ffi d,
not obJed to sucft lFtver. Lesce€ shatf,pffil; 01"tennlngfron of bond tiabllfty or at any ondrum" ffinreqgtnd and rn accodante wffr ait lppri"i[t'i.;t*
and regulaffone, peJaim ail rands ilr6tn+E-rsF"r[ilt,
has been disturbed_, diepose * a[ aef,riJ oi'idrru
ya$€, repeir rhe. offEib end onsire Oi#gl Ariilid
by leasee'c ac{ivfty or aairriti's inddentar rilrtl, frc
tgclaim Eoeegs mads or hEif.



Sgc. 11. PROCEEDIHGS 11{ CA$E OF DEFAULT.
If LesE6€ falls to comply with appllcabh lawu, adsffng
reg_ulellonur or tfte t€rne, condlliong and sfipulefioni
oJthls lease, and ths noncompliance continues lbrg0
dEys afier writtsn notice thenrof, thls leaae shall bc
subfect to csnc€llatlon by the Leesor only byJudlclal
proceedlngs. Thb provislon ehalt not be consbuedto
pravent lhe exerdss by Larsor of any otfiar legal and
equltahle remedy, Includlng rralwr of ftc dafsuh Any
such remedy or weivsr shall not prwent later
cancsllalion for he samo default occtrrlng at any
other Ume.

$ec. 12. HEIRS AHD SUCCESSORS - Iil.
II{TEREST- Esclr obllgaffon ofthle lease shall edend
to and be blndlng upon, and averybenefit hereofshafl
Ineure to, the helre, exefltone, admlnlshatons,
suceessotu, or asslgns of the lespecffve parlies
hereto.

SEc, 13. IilDEffiHtFtCATION - Lessee shall
lndemnify and hold harmless the United Stst€$ from
anyand all claims arlsing out sfthe Lessee's acffrdfus
and operatlons under thls lessa.

Sec 14. SPECIAL STATUTES - Thfs lease ir
rubfect to the Federal Weter Poltution ControtAd (83
U.$.C. 1151 - f 175); tha Clean Atr Act (42 U.S.C.
1857 gl gg.), and lo all other appficsble laurs
peilalnlng to exphnation sdirrtt€s, minlng operafronr
and rpclamatlon, includlng th€ Surface MinlrE Conlrct
and Redamation Ad of I 977 (30 U.S.c . lilO1$eeg.l

Sec. 15. SPECIAL STlPULATlOlrfS -

SEH ATTAGHED STIPUI*ATIONS



-ftn
A^t 4 + fe r llrs" q r',?. 7d 5,.

Corqpgny or Lessee NarneD*^jtnlW
r)/^/fry,it{e*,f

(Title) ,r /
{ ^*r/tt - -(Date)

The United States of America

Kent Hoffman

TiUe 18 U.S.C. S€c{on t(x}1, mskes ft a odr|o br any penon knflingv fid ryillfully to mak€ b dry departnent or
ag,sncy ot fie Unlbd Stabo ary fabe, ficfftour or faudulent stabmqrts or npmcantrtons as b any mafror vrl01ln
Itt jurMidion.

($igning fficer)
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