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Current Acreages Mineral Ownership Types of Operations
30.00| Total Permitted L] Federal ] underground
30.00] Total Disturbed L] state [] surface

Phase | [] County L] Loadout
Phase Il [] Fee [ Processing
Phase lll [ 1 Other [] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

On February 23rd, 2011, the Division of Qil, Gas and Mining conducted a field inspection of the COVOL Processing
Plant located at Wellington, UT. The field inspection was conducted as part of the midterm review process that was
initiated on December 29th, 2010.

Division staff conducting the field inspection included Priscilla Burton, Pete Hess and Steve Christensen. Gina Rau and
Kyle Edwards represented COVOL during the inspection.

Inspector's Signature: Date Wednesday, Feb
s end

Steve Christensen,
Inspector ID Number: 54
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Inspection Date: Wednesday, February 23, 2011

REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
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a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not

appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.

2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Evaluated Not Applicable Comment

1. Permits, Change, Transfer, Renewal, Sale

Enforcement

NN

2. Signs and Markers

3. Topsoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4. Hydrologic Balance: Effluent Limitations

5. Explosives

Disposal of Excess Spoil, Fills, Benches

Noncoal Waste

6
7. Coal Mine Waste, Refuse Piles, Impoundments
8
9

Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation

12. Backfilling And Grading

13. Revegetation

14. Subsidence Centrol

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17. Other Transportation Facilities

18. Support Facilities, Utility Installations

19. AVS Check

20. Air Quality Permit

21. Beonding and Insurance
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22. Other

RO O OO O S O o E O O R E OO R R R SR L

L) O O | 0 o 2 0 o T 2 E ) 0 O 0 0 ey 2 T L ) ) 2




Permit Number: C0070045 Inspection Continuation Sheet
Inspection Type: PARTIAL
inspection Date: Wednesday, February 23, 2011 Page 3 of 4

3. Topsoil

There are two topsoil storage piles at the site. The largest stockpile is adjacent to the
sediment pond in the southwest corner of the site (Plate 5-1). This stockpile has
smooth slopes at the angle of repose. It is eliptical in shape with an approximate
circumference of 255 ft. and 10 feet high. This stockpile was seeded in November
2011. Mr. Edwards indicated the seed had been raked into the soil and covered.
The stockpile was covered by a couple inches of snow on the north face, but the
snow had completely melted from the south face.

The second smaller pile has a circular base with circumference of approximately 180
ft. and a cone shape with an approximate height of 8 feet and slopes at the angle of
repose. The ltis protected by a berm, but little vegetation has established on the
pile.

4.a _Hydrologic Balance: Diversions

All stormwater conveyance ditches and associated culverts were inspected during the
field visit. Kyle Edwards (Plant Manager) indicated that the ditches had been recently
cleaned out. The ditches appeared to be functioning as designed. No signs of
cutting, erosion or instability were noted with any of the diversion ditches during the
field inspection. Two culvert inlets were observed to be partially blocked and were in
need of routine maintennance. The inlet to culvert C-1 (located in the NE corner of
the permit area) was almost completely blocked. It appeared that a vehicle had
driven too close to the culvert and pushed debris into the culvert inlet. Additionally,
inflow culvert (C-7) to the SE sediment pond was observed to be 3/4 plugged with
sediment. Kyle Edwards (Plant Manager) was informed by the Division that the
culvert inlets required routine maintenance/cleaning to insure their proper function.
Mr. Edwards indicated that the culverts would be cleaned out. Mr. Edwards was
informed by the Division staff that a follow up would be conducted during the next
monthly inspection to insure the culverts were functioning as designed.

4.b Hydrologic Balance: Sediment Ponds and impoundments

The two primary sediment ponds for the site were inspected during the field visit. The
sediment ponds were functioning as designed at the time of the inspection. No signs
of bank instability or erosion were observed. The sediment ponds were designed for
total containment of the 10-year, 24-hour storm event. No evidence discharge was
observed at either of the sediment ponds.

4.c _Hydrologic Balance: Other Sediment Control Measures

Silt fences are employed at the top-soil stockpiles. They appeared to be functioning
as designed. No evidence of erosion or topsoil movement/loss was observed at the
time of the inspection.
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4.d _Hydrologic Balance: Water Monitoring

As part of the approved Mining and Reclamation Plan for the COVOL site, the
Permittee was required to install a single groundwater monitoring well and obtain
baseline data samples. Water monitoring is not required during the operational
phase of the facility. Water monitoring is required (per the approved MRP) once the
facility enters into final reclamation. As such, no water monitoring is required at this
time.

7. Coal Mine Waste, Refuse Piles, Inpoundments

Mr. Edwards estimated the by-product pile currently holds 50,000 Tons.

17. _Other Transportation Facilities

Clean coal was being loaded by front end loader.
22. Other

The plant is being operated 24/7 with 4 rotating shifts.




