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State of Utah :
DEPARTMENT OF NATURAL RESOURCES ‘ Ins pectlon Re port

MICHAEL R. STYLER
GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining Permit Number: C0070045
GREG BELL JOHN R. BAZA Inspection Type: PARTIAL
Lieutenant Governor Division Director

Inspection Date:| Wednesday, May 11, 2011
Start Date/Time: 5/11/2011 10:35:00 AM
End Date/Time: 5/11/2011 11:05:00 AM
Last Inspection: Monday, April 11, 2011

Inspector. Pete Hess

Representatives Present During the Inspection:
! OGM Pete Hess

Weather: Clear, 50's. Storm clouds building.
InspectioniD Report Number: 2742
Accepted by: jhelfric
5/12/2011

Permitee: HEADWATERS ENERGY SERVICES
Operator: HEADWATERS ENERGY SERVICES
Site: COVOL SITE
Address: 10653 SOUTH RIVER FRONT PARKWAY, SUITE 300, SOUTH JORDAN UT 840
County: CARBON
Permit Type: PERMANENT COAL PROGRAM
Permit Status: ACTIVE

Current Acreages Mineral Ownership Types of Operations
30.00| Total Permitted [ ] Federal [ Underground
30.00| Total Disturbed L] state L] surface

Phase | L] County [] Loadout
Phase Il L] Fee [ Processing
Phase lll (] other L] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Mr. Kyle Edwards, Plant Manager represented the Permittee during today's inspection.
The facility is cleaning feed from the West Ridge Mine.
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Pete Hess, .
Inspector ID Number: 46

Notée 5 I ins péatibnTremmied Sestadt 2h BB am bifddit SabohaiiafigwitiTtRe tédufdBiy program of the Division of Oil, Gas and Mining.
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected uniless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.
2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Evaluated Not Applicable Comment Enforcement

1. Permits, Change, Transfer, Renewal, Sale

WY

2. Signs and Markers

3. Topsaoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4.e Hydrologic Balance: Effluent Limitations

5. Explosives

Disposal of Excess Spoil, Fills, Benches

Coal Mine Waste, Refuse Piles, Impoundments

Noncoal Waste
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Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation
12. Backfilling And Grading

13. Revegetation

14. Subsidence Control

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17. Other Transportation Facilities

18. Support Facilities, Utility Installations
19. AVS Check
20. Air Quality Permit

21. Bonding and Insurance
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22. Other
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1. Permits, Change, Transfer, Renewal, Sale

The Division has issued a conditional approval of the revised information submitted
as part of the Midterm Permit Review process, Task ID # 3805. The Division has
instructed the Permittee to post an additional $ 41,000 cash bond, plus submit the

required number of clean copies of the revised information to receive final approval of

this permitting requirement.
3. Topsoil

A small amount of grass sprouting is evident on the topsoil pile located east of the
west sediemnt pond. The area has only had a few warm days to assist with the
germination of the seed on these piles.

4.b Hydrologic Balance: Sediment Ponds and Impoundments

Both of the sites sediment containments were inspected; both ponds have a small
volume of water. The inlets and the open channel spillways were capable of
functioning as designed. Minor rilling is evident on the inslopes. No hazardous
conditions or compliance issues were identified.

9. Protection of Fish, Wildlife and Related Environmental Issues

No wildlife was seen during today's inspection.

20. Air Quality Permit

The operational roads at the site had been watered prior to the onset of today's
inspection.

21. Bonding and Insurance

As noted elsewhere, the Permittee has been told to increase the amount of

reclamation bond posted to reclaim the site by $ 41,000. The new amount posted will

ensure the reclamation of the site through 2016.
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