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Mine Site Evaluation

Mine Name: COVOL site
Operator: Bowie Refined Coal, LLC
Permittee: COVOL Engineered Fuels
Permit Number: UT-007-033
Permit Status: Active, coal producing
Total Acres Permitted: 30.00
Total Acres Disturbed: 30.00
Inspection Date: January 24, 2013
Inspection Type: OSM partial oversight
Weather Conditions: Cloudy, mid-20s
OSM Inspector: Christy Hulsman (#532)
Participants:
Pete Hess, DOGM, Lead Inspector
Lauren Mitchell, OSM Inspector Trainee
Kyle Edwards, Plant Manager

Inspection Narrative

A. Administrative
The COVOL site is a dry coal cleaning facility located

near Price, UT. Headwaters Energy Services had just
finalized the sale of the site to Bowie Refined Coal
(effective January 16, 2013) and permitted by
Headwaters Energy Services. The DOGM permit for
COVOL was issued on August 31, 2009. Due to
declining production as a result of a declining
market, minimal amounts of coal are currently being
processed and stored on this site. The operator may
initiate a conversation with DOGM about how to
initiate a temporary cessation status.

B. Hydrologic Balance
Diversion ditches and perimeter berms are in place

around the site to convey water to the appropriate
sediment pond (see Figure 1). Two sediment ponds
exist on this site: the East Pond and the West Pond.
Each pond was built according to an incised design
with built-up embankments (see Figure 2). Both
contain a solid, rip-rapped emergency spillway,
although neither bond has ever discharged. All
sections of the embankments appeared to be sound
with appropriate vegetation based on the climate
and surrounding undisturbed areas.

It had been noted in previous DOGM inspections
that an area located at the northwest corner of the

Narrative, Page 1

Figure 1 — Diversion ditch located southwest of coal processing
area

Figure 2 — East pond with water/ice levels well below discharge
levels; also note in background of photo the
permit/disturbance boundary fencing




Bowie Refined Coal, LLC Christy Hulsman (#532)
COVOL Site, UT-007-045 January 24, 2013
OSM Partial Inspection
permit boundary may not have sufficient gradient to enable water to flow to the appropriate diversion ditch.
DOGM has issued a Division Order for this area, requiring the use of alternative sediment control measures.

C. Topsoil
Both topsoil stockpiles were marked with visible and

appropriate signage. Surrounding each pile was a
sediment control berm (see Figure 3).

D. Backfilling and Grading
Backfilling and grading are not necessary at this point

since this is a coal processing facility with no mining
occurring within the permit boundary.

E. Excess Spoil Disposal
N/A

F. Coal Mine Waste j
Any waste rock separated from the coal during the dry Figure 3 — Topsoil stockpile with sediment control berm

coal cleaning process is stockpiled until it can be disposed
of properly, or sold to an interested party for use.

G. Blasting
N/A

H. Subsidence Control
N/A

. Roads
N/A

J.  Signs and Markers
The disturbed area and the permit boundary are the same; which is marked by a chain link fence. All required

signs were posted and maintained accordingly.

K. Distance Prohibitions
No disturbance onto or in prohibited areas was noted during this inspection.

L. Revegetation
No revegetation activities were being conducted on site since it is an active operation, other than maintaining

established vegetative cover on the topsoil piles and pond embankments.

M. Postmining Land Use
Suitability to the post-mining land use was not evaluated as part of this partial oversight inspection since there

the site was not being evaluated for bond release.

N. Other
Several incidences of spontaneous combustion had occurred on stockpiles over the last few months, most likely

as a result of snow/moisture and cold temperatures. Each incident was evaluated by DOGM. The typical solution

Narrative, Page 2



Bowie Refined Coal, LLC Christy Hulsman (#532}
COVOL Site, UT-007-045 January 24, 2013

OSM Partial Inspection
for a burning coal stockpile is to remove the burning material, then spread it out so that the hot spot cools down

thus eliminating the heat source and preventing the fire from perpetuating further. There were no observable

signs of ongoing burning on the remaining stockpiles since the operator had removed and spread out the burning
material prior to this inspection.

Narrative, Poge 3
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