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Dana Dean <danadean@utah.gov>

Kinney Mine Permit
3 messages

Gregory Hunt <geohuntlic@gmail.com> Tue, Oct 2, 2018 at 3:45 PM
To: Daron Haddock <daronhaddock@utah.gov>, Dana Dean <danadean@utah.gov>

Please see attached PDF File.

Gregory L. Hunt
Geo-Hunt Consulting
16577 Columbine Lane
Cedaredge, CO 81413
Office: 970-856-9478
Cell: 970-260-0448

@ CR_UDOGM Authorizing CEG3.pdf
29K

Dana Dean <danadean@utah.gov> Tue, Oct 2, 2018 at 5:00 PM
To: Gregory Hunt <geohuntllc@gmail.com>
Cc: Daron Haddock <daronhaddock@utah.gov>

Hi Greg,

We no longer have anything officially on file for Kinney, but we will welcome a new application from the new company.

Thanks
Dana

Dana Dean, P.E.

Associate Director-Mining
Utah Division of Oil, Gas and Mining

ogm.utah.gov

[Quoted text hidden]

Dana Dean <danadean@utah.gov> Tue, Oct 2, 2018 at 6:47 PM
To: Bob Nead <blbnead@altoncoal.com>

FYI

We closed the file on Kinney. Much of the information in the application that was approved can still be a valid part of a
new plan, but there is no Kinney permit. | just want to make it clear that this would not be a revision, rather a new
application that would follow all of the new mine processes.

Hopefully we can work well from the base of the plan and get this done efficiently.

Thanks
Dana

Dana Dean, P.E.

Associate Director-Mining
Utah Division of Oil, Gas and Mining
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Pam Reeves, Manager
Carbon Resources
3019 Country Club Drive,
Pueblo, Colorado & 1008

25 September 2018

Dana Dean, Associate Director — Mining
Daron Haddock, Coal Program Manager
Utah Division of Oil Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114

Dana & Daron;

It is our pleasure to inform you that we have signed a lease agreement with Coal Energy
Group 3, LLC, a Nevada limited liability company, owned by Bob Nead, to operate our Kinney #2
Coal Mine near Scofield Utah. Of course, and as you are aware, and likely remember, the
Kinney#2 RMP was completed and approved 30 June 2011. With the passage of more than five
years, the permit will require a revision. Having anticipated revising the RMP, we have
continuously monitored ground and surface water at the mine site without interruption, and
over the past year have reinstated “baseline parameters” in our analysis suite with SGS.

We write to authorize Coal Energy to take over the permitting process at the Kinney#2 Mine
and apply for a permit revision in the name of Coal Energy. Our agreement with Coal Energy
requires it to proceed directly and diligently with the permit revision. Carbon Resources will be
monitoring progress of the revision by making inquiries of UDOGM personnel and checking
facts on the ground. Should Coal Energy breach our lease agreement by failing to proceed with
permitting as committed, Carbon Resources reserves the right to withdraw the permissions
granted in this letter and take over and assume the permitting process in the name of Carbon
Resources,

We look forward to many discussions with you and your staff as this transition proceeds.

Sincerely,

Pam Reeves, Manager an



