April 11, 1983

Memo to File:

RE: Exploration of State Coal
Leases ML-21568 and ML-21569
Northwest Carbon Corporation

Emery County, Utah

According to a letter from Mr. Jack Cushing of Northwest Pipeline
Corporation dated April 5, 1983 in reference to Northwest Carbon Corporation's
exploratory drilling on their Crandall Canyon Coal leases, it was stated that
Northwest Carbon Corporation (NOC) never commenced exploration or caused a
surface disturbance on their Crandall Canyon coal leases (ML-21568 and
ML-21569) or any access to these leases. After perusing the NOC coal
exploration files (now West Appa Coal Company file) it appears that NOC had
proposed to explore these leases via a Notice of Intent to Explore dated April
15, 1981. 1In this proposal two holes were to be drilled in section 13, T. 15
S., R. 6 E., and three holes in section 2, T. 16 S., R. 6 E. both State lands.

DOGM responded to this proposal in a letter on April 20, 1981 requesting
additional information before approval could be granted. To date there has
been no additional information submitted and no approval of this exploration
program was given. It appears at this time that NOC has opted not to explore
these coal leases. These areas should be inspected this year to verify
Northwest Pipeline Corporation's April 5, 1983 letter stating that no
disturbance has occurred as a result of this exploration plan.
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Jack Cushing, Northwest Pipeline Corp.



