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March 15, 1983

I'lr. Dou g Bremner
Staff Geophysicist
ARC0 Expl oration Company
P.0. Box 2819
Dal I as, Texas 7522L

RE: Coal Exploration

Emery y, Utah

Dear l4r. Bremner:

Thank you for thb copy of your letter to Carolyn Driscoll received on
Itlarch 7, 1983. The situation appears well on the way to resolution as you have
indicated it. The fact remains however, that no lcore-acti vi ty" drilling has
been permi tted for your company in the areas indicated. I have sent a copy of
the Coal Chapter Rules and Regulations to ltlr. Tuhy bit do not recall receiving an
application for conducting exploration accordingly. I believe that this is a
point of concern and ought to be addressed irnnediately, referencing UMC 776 and
UMC 815, sections.

Please feel free to contact me if'lookinq forward to receiving a notice
there are any questions as I will be

s hortly,

rely, -';

THOMAS N.
ENGINEERI

TTING
G EOLOG I S

Tl'lT/mn

cc: Ji m Smi th
Carolyn Dri scol l
Ti m Abi ng, Ml'lS

Boord/Chorles R. Herrderson, Choirmon. John L. B€ll. E, Steele Mdntyre . fuiarord T. B€c*
Robert R. Normon. Morgoret R. Bird. Herm Oben

cn eq,rd Wstr*tyerndoya . pleose reqpre paper



ARCO:;:IT1H,*;,7
Dallas, Texas 75221
Telephone 214 651 5151

\

7
I
\

January 26, 1983

Ms. Carolyn Driscoll
1105 Continental Bank Bldg.
Salt Lake City, Utah 84101

'Dear Ms. Driscoll:

In reviewing your letter to Mr. 'Tom Tett,ing of the State of
Utah Division of OiI, Gas, and Minerals regarding FL Energy
Corporations claim of B.L,l{1, trespass against Rocky Mountain
Geophysicar and ARCO Exproration company, it has become
apparent that several matters need to be clarified.
First, the primary cause of this incident appears to be the
confusion over the ownership of the Oil and Gas leases in
section I T21s R7E, Emery county, utah. on at least two
occasions Mr. Fred Jaeger of Mountain Resources Corporation
stated in front of me and others that he did in fact hold
those leases. The first of these discussions was held
November 28 East of lvloore, Utah at one of our seismic test
sites. On that occasion lv1r. Jaeger stated that he owned the
Oil and Gas leases in Sections I, I r 10, 11, !2, 14, 15, ZI,
and 22 T21S R7E. The second occasion was November 29 when
we discussed obtaining the permits for this area. During
this discussion Mr. Jaeger referred to the leases in Section
I T21s R7E by both legal description and lease number.
These lease numbers corresponded to those obtained from the
B,L,M. On this occasion Mr, Jaeger signed permits for all
of l'lountain Resources holdings in T20 and 21s R 6, 7, and
88, Emery County, Utah (copy attached). It should be
obvious from the excess damages shown on that permiL that a
corehole had been discussed and agreed to. With these facts
in mind it is easy to see why Rocky Mountain Geophysical- and
ARCO Exploration Company believed that all necessary permi-ts
had been obtained.

Second, in your letter you
.permitted with the B. L. M. .
error as evidenced by the
permit.

state that this corehole was not
This statement is in fact in

attached copy of the B.L,Fl.
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-- -iPhi:fd, -?ou statetH,tr. Alan .Tuhy misregresented- the depth
at which we were drilling on Decenber 28, L982. In fact,
Mr. Tuhy nay not have been aware of the fact that we lrere
approaching core point before Decehber 29, !982. The
formations in the welL in Section 8 T21S R7E nere approxi-
mately 225-250 feet higher than our original estimates. As
Mr. Tuhy was only given our original estimates he was
stating a reasonable best estimate based on his knowledge on
December 28. l{hen core point was reached on December 2gth
and Mr. Tuhy was informed of this fact he made no attempt to

- conceal it as evidenced by your conversation on December
2 9rh.

Fourth, you state that considerable damage was done to your
"clientr s access roads and the lease holders surface". As
this land belongs to the B.L.M. the disposition of any
surface damage is primariJ.y their affair. With this in mind
we had all alterations to the access road verbally approved
by the B.L.M. and have a B.t.M. representative, Mr. Mervin
Miles, inspecting all damages to B.L.M. lands. We have
attenpted to cooperate with his investigations in any lray lde
can and aa per his reguest will have representatives return
in the spring to reclaim any datnaged areas to their
satisfaction. As the aforementioned roads and surface are
on B.L.M. lands I feel sure that these will be included in
any reclamation
plan if necessary.

Fifth, you leave the impression that by failing to come to a
swift decision the governmental agencies involvedI'compounded" the "original damages". When we were informed
by the B.L.U. on Deceniber 30 that we were to suspend
operations we were already shut down for repairs. Those
repairs were completed on December 30. L982 at which time
the drilling crew was put on standby until January 1, 1983
when cernenting operations began. At no time lras any further
drilling attempted and traffic was cut to a minimum. Thus
no further "damages" should have been incurred due to the
time involved in the decision making process. Actually the
amount of time taken by these agencies to render a decision
seems guite short considering the number of individuals on
vacation during the holiday season, the fact that our
operations faII into a jurisdictional "grey area,', and the
desire of the state of Utah and the B.L.M. to be both fair
and responsive to all parties involved.
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- ?irra11y;-tbe Eri3t€rrcFof Jour -tetter Leave sthe am;rres sionthat this matter has not been resolved to your clients
satisfaction. In fact, an agreement was reached with Mr.. Pat Driscoll of FL Energy on Decenber 29, L982. During our
discussions two stipulations were made to the granting ofthis permit. First, Mr. Driscoll reguested thit a represen-tative of FL Energy be present when the well was plugged.
When our plugging operations began, representatives iiom
both the State and FL Energy were notified so that they
could be present if they so chose. Second, Mr. Driscoll
asked that the Ferron interval be isolated during our
plugging operations. This was in fact done when the we1l
was plugged. Mr. Driscoll also requested that he be given
the opportunity to view the cores and receive copies of our
data but stated that this lras not a necessary condition.
Ehis reguest was later denied by ARCO Exploration Company.
This list of requests and stipulations appears to be I
subset of the conditions for obtaining a permit and with-
drawal of cfaims described in your letter. The renaining
tr o conditions you describe have also been or will be met in
that Rocky Mountain Geophysical was required to post a
$50,000 bond in order to operate in the state of Utah (to be
released upon aatisfactory completion of 1and reclamation)
and as nentioned above, will be reguired to do any necessary
reclamation on B.L.M. Iands this spring. These facts have
apparently satisfied your client in that he has issued a
permit for a corehole in Section I T21S RZE (see attached
coPy) '
tfith this in mind, while the incident has been unfortunate,I believe that the best interests of your client have beenserved. OnIy one matter needs to be finalized. Once you
have checkedl with your client to determine that he has infact "acquiescedn ARCO Exptoration Company and Rocky
I{ountain Geophysical would appreciate it if you would
generate a letter stating that in fact your conditions have
been met, that a permit has been issued, and that your
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any problem that
your assistance i
Sincere Iy

Doug
Staff Geophysicist
ARCO Exploration C

DB: mbm

Enclosures

cc:

Alan Tuhy

flts--aga irtst -tts;---_fil'e -re g r e t
is incident has caused and appreciate
resolving the matter.
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r'll.t.

lll COXSIDEiAIIOI| FOt GtAtlTlll6 US THIS PERHlESlOtrl, WE AGTEE TIIAT:
L All Fdlor dll b cc|lrc$.f qr? fln ?1* rg'.rD.|||..
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J Ifr

PLr. rlgn rnd rriurtr rll cphl ucrpf thc Lrrt Copy sfilch lr fr your fllc.

Prmlrlhr Brurhd Thlr ., .. $lnceruly,

,t-811, R*ky

By
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EUREAU OF LAND MANAGEMENT
ifoab Di strict

San Rafael Resource Area
P. 0. Drawer AB

Prfce,. Utah 84501

--:---'------ sTAtrflrRFf,CE -fiEQU IrEr'lEf{Ts ftR -EE0PHY SICAL EtPt ORAT l0fr

(0i I and .Gas, *r.=
;

Case Seri al llo. :

PRACTICES TO BE FOLLObIED

DURING GEOPHYSICAL EXPLORAION
OPERATIONS ON PUBLIC LANDS

IN UTAH

Compq.ny fll lnq .tIe "l{otice of Intent":

Hame:

Addres s : Phone Number: 7o/- JJ7- tnts
Se_i sqi c Cqnpany... Partv Chi ef ;

l{ane:

Address : Phone l,lumber:

Sub-Contracti nq Cornpa.ny :

ifame:

Addnes s ; Phone ilumber:

Sef smoq r,a ph :

l'letho_d_ of_OpgFt i o.n s :

2 tate A/.'

The operator will furnish a rnap r+ith the "Notice of Intent" shovrfng^aEproxi-
mate itne to be used. A map shall a]so be filed with the "Hotice of Comple-
tionn showing the completed line. The map should be of a minimum scale of
In equals one mile.

i 4rrJl)ILi'-
l . l/,',i a

l.l u,.fi r g,

G



o l{o bladlns or other dirt work will be allowed wlthout written permisslon

iFoti-lO+i-il; iermit for Use of Earthmoving Eqylpment During GgoRhrsfcal
f*itcritfon fipcratfons on Publ f c Lrnds in Utah) frsm the Arer llanager.

(il llt dlstur{ii rr:rs vlll be reseeded rs dlrccted by the Arra !!nrgcr.. ldc--E' -iii6=vesctrttve.cover rlll tl cs-abllshed. Adequite cover rlll be drtrr-
ftncA thioush roll testing' vegetatlve denslty guldes' etc'

4. Ichrbllltatlon of dlsturted treas ls to be.done coircur'rcnt wfth tlc-geo-.
;#i;i;#ationl iniotar rs posslble. Seedlns 3l!!l F done durlns thc
I6lii-ot-5ip[er6er or 0ctober.' Although cha_nces of fallure--ar.e nuch

i-rca"lir-stttr-iprtng ieedins, tt *y be Eone durlng Aprll br ilqy lf rPProved
by the Arca llanager.

G

o

€,

Blasting or vibrating within one-eigl'lh (1/8) mile of Federal owned or con-

l"oiied-sprf ngi and ilowing water Gl 1s must be approved in writing by the
Area Flanager

lto blasting or dozin$ wlll be permitted within one-forth (1/4) m!t^e as de-
ilr;iffi 6i itte-ltea-l-tinager-of historlc trails, natural arq?!, fdentified
ftii.iiogicJi-sltii, and-rrecreation areas. The operator wlll' unless
otherv i se rel I eved by the Area Hana ger I .

a. Engage tn l ntens i ve cul tura l resource i nventory on ffief s HheFe n 3ur-
faEe-dlsturbance will likely occur, ln connection tith the use of
earthnnvi ng €qu i Prfient i

.b. Avol d or mi ti gate impacts to cu I tural resources I ocated by the suntey.

The operator shall avoid any operations when the grg|4 ls rnuddy and/or-
ilet. The Area ttanager tnai 

-pro'f,iUtt 
exploratlon, drilling, oP other actlvi-

tles durlng rct or heavy snow periods.

All trash, fllggfng, lath, etc. will be removed and hauled to ln authorlzed
jiiporii irte]--ilo-6il or lubricants shall be drained onto the gruund sur-
face.

The operator must notify thg Are.u t4anager the date rehabilltation opera-
tf ons cflrnEnce and are'-cornpieted. The-operator and Area Flanager wl I I nrke
i joint project field examinatlon at each of these tims.

tib-i tf powder magazines are used they will be located out of sight of rnd atv ii.il onc-foith tiili'rii.-i-tr-traveled roads. [oaded shot holes rlll not
bc left unlttfided.

6r I portable mud pit will be used when drilling with fluids. All core mate-

rfrls wlll be disposed ol down a hole if posiible and the surface srnothed
out w?ren operations are completed-

l{o range improvemnts will be disturbed without written approyal from the
Area Hanager.

A copy of these practices to be followed will be kept by each seisnic crevr'

I

,r

1r.l
I

'r ll.,r.
t.

@



@. The operrtor shall extlqgulsh, wlthout erpense to the Government, all fires
sn or fn the vlcfnlty ol-ilte_iroJect srtg, rnd crused by his employees

rhether rrriciiy-ir-indf rectly ai a result of operations' " '

-15,--tordllg'rnd untoadlng of trervy giutprcnt shrll..bc dong rlth the use of
blocks or n.ilirii-iil6.ii"Jnls1, riozinl g1-ioratqs rutps.r.ilst bc spcclflcal-
ifiil-i,3d-5i'lie irea lhnager on uri -Pcnnlt t6r gaittmvlng EqulFnnt
fitfiE Gcopt#riii qoenttoni on Publlc Lrnds In utrh"

prior to conduc6ng seismic dril I ing and blastilg -f n a rninlng distrlct' all
*i.I+Oilrlloii in lrre irea-],ill be"iondicleo and-f nformed of such actfvl-
ties. Fallurne to give-i*pte wirn!ng to underground mining.activitles
carries crimi nal and crii'i 

'p.nlt ti;; (crn 3c iiart 57.6-160) -

t hrve been appraised of the practlces which will be followed or rvolded In the

ioiilrit-ii'oii'iliprurii.i';pilli"il:--nese piiclices wlll be exPlalncd to rll
of our subcontractors .ni't[Ey iiii"titt Ut exbected to rEet all the rcqul=-
rEnt3.

. I'*.- I
t

(9

Clrcled stlPulations are the ones vrh i ch wi I I appl y to thl s oPeratl on '



The operator shrll axtlngulsh, xlthout expense to the Governmnt, all flres
on or ln the iiEinriy ot-[tre_p*i";t sf t9, rnd caused by his enployee$

;li.iit#'cirlciii-or indf ructly ri a result of operatlons.

i 15. lordlng rad rnlordlag'ot helvy {ulPmnt shrll be done rlth the use of
-. btoclr or mur.ii-aiifu;k#aa'. riozing gfioaotnsrrms.ils!_lc_sD.sclflcal-
.. ii-rpinovcO-li ih.ffi; ]rffg"t .l-$i iPcrmlt for Erthrmvlns EqulFrnt
' titlng'EioOtriltcii ilperattoni on Publlc Lands l.n utrh"'

@ ashn,ffif.:"ll"l,.:"l;ll",f il' u':"ill"ill'll!'rlwlu:ilililih' :"
.i a. - -Fri !,F F"fj;:, iif ' U:n*: itrl.|3tllt'd,.r 
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crrrlas crlnlnr

IhewbcenlDprulsedoftheprrctlceswhlchwillbefollorndoravo|dedlnthe
cm4rct or our geoplrisi;i";#;lions.--rneje-'pi."iices rlll be erplalned to all
of our tubcontt .toti-iii'qtli'iii6"iitt ue-etbeitea to rpet rll the rcqulrc-
il1t3.
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; Clr=lcd rttpulations ire the ones which will apply to this operatlon'
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GEOPHYSICAL PERIAIT NO
Oll and Gas L*ree

Rocky tlounfain Creophyslctl, lnc. rcquests your permlsslon to con-
dt ct $lsmlc ogcratlons on the folfowing dcrcrlbcd linds ln whlch you
oun (rnl oll rnd ges learc (g):

lbrilbtp fr.S nrnge Zt Scctton ilHt of mf Sratlon I
t Core tlo1e i 1 llonltor Hole -pf uggea to $trte regulatlons, ct E L, fi.--t f , , F\ttr'*.-lf 3^ c+...J t4-[, d1f. I
Frrtlgelon to rrl.ar eore perdlng approrral fbon rn0o, ur 

-- 
ll r.r *v.+-

l*gt If1 ' u '5- -

II11 recelve copy of aII publlcatlons regaritlrrg; pnoject, rhen publlshed,
Rt) \:*f- fiv-q fD .rr-1.-,l;frf*I.' -,tl l*lt J,tlv.l*t t,
fihi'itiir fir6,iririfiG,oprrvstcal, Inc. agrees fo obtain permrssion of rhe

rurface ownGrs prior io conductlng such *lsmic operallms on thc fands
under lcrsc io you.

Rocky llfiwntain Geophyrical, Inc. further rgrces to profeci rnd
Indcmnlfy you egeinst all clalms, tctions, or iudgements whlch mry
occur ts r resull of fhese opcratlons.

lf you tre egreeable to grenting Rocky frilountaln Gaophyslcal, Inc.
thls parmlssion, plcese sign end relurn the efiached copy of thls lefier
fo me ei l{te ebove address.

ROCKY fr'IOUNTAIN GEOPHYSICAL, IHC.

,/- l':* A --- I L+*r

frlt P--.b--^*l (l*+
lr4 ,n1 .*- I tn C fr+ l, -, ,,,-- g 5 L *.1 -
rrtu hrv l' S't *r.r+tl . S;L-- 3f

*o J Ff , "EF f{.-*'. 't H* ?,
pt*-+c- 6 '' *J'-'*!-'f tL} lL't LL

ut*J etll 6'- gt*-F-L^ h *ll
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