State of Utah _
DEPARTMENT OF NATURAL RESOURCES Inspection Report I

MICHAEL R. STYLER

Executive Directar

GARY R. HERBERT

Gavernor Division of Oil, Gas and Mining Permit Number: C0150007
GREG BELL JOHN R. BAZA Inspection Type: COURTESY
Licwtenant Governor Division Director Inspection Date: Tuesday, JuIy 16, 2019
Start Date/Time: 7/16/2019 8:30:00 AM
End Date/Time: 7/16/2019 12:30:00 PM
Representatives Present During the Inspection: Last Inspection: Thursday, July 18, 2019

Company Kit Pappas
OGM Priscilla Burton
OGM Steve Christensen Weather: sun 85F
OGM  Amanda Daniels InspectionID Report Number: 6478

OGM Justin Eatchel Accepted by:SCHRISTE
OGM Todd Miller 7/25/2019

Inspector: Priscilla Burton

Permitee: BRONCO UTAH OPERATIONS, LLC
Operator: BRONCO UTAH OPERATIONS, LLC
Site: HIDDEN VALLEY MINE
Address: PO BOX 527, EMERY UT 84522
County: EMERY
Permit Type: PERMANENT COAL PROGRAM
Permit Status: ACTIVE

Current Acreages Mineral Ownership Types of Operations

960.00| Total Permitted [] Federal Underground
6.70| Total Disturbed L] state | surface
6.70 Phase | L] county [ ] Loadout
Phase Il Fee L] Processing
Phase Il L] other L] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

This was a mid-term review inspection. The review team walked the site and then discussed the reclamation of the site
and future plans for the site. Refer to Plates Il Proposed Facilities and Plate Ill Final Reclamation were reviewed on
site. Dwg 97-1 (included in Amendment 97B) was reviewed at the Emery Mine office.

. . . Priscilla Burton UTAH
Inspector's Signature: P FISClI | |a Bu rton 2019.07.25 14:18:24 -06'00" Date Tuesday, JulyﬂN(Re
Priscilla Burton, —l
Inspector ID Number: 37
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.
2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Evaluated Not Applicable Comment Enforcement

1. Permits, Change, Transfer, Renewal, Sale

2. Signs and Markers

3. Topsoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4.e Hydrologic Balance: Effluent Limitations

5. Explosives

Disposal of Excess Spoil, Fills, Benches

Coal Mine Waste, Refuse Piles, Impoundments

Noncoal Waste

Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation

12. Backfilling And Grading

13. Revegetation

14. Subsidence Control

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17. Other Transportation Facilities

18. Support Facilities, Utility Installations
19. AVS check
20. Air Quality Permit

21. Bonding and Insurance

22. Other
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1. Permits, Change, Transfer, Renewal, Sale

The permit is dated 1/29/2017. The mid-term review is task 5939.Reclamation of the
6.7 acre site was completed in 1986 as described in the permit application. Erosion
control was needed in 1989 and 1994 (p. 52 A & 52B). Due to poor revegetation
success and soil quality issues, the reclamation plan was revised in 1997 (1997
Incoming 0003.pdf). The 1997 reclamation approach was completed on the “B” side
of the site. A commitment is stated that the “B” side will be monitored and if
successful, would be applied to the “A” side in Phase Il of the reclamation
(Amendment 97B, p-2).

3. Topsaoil
A small volume of topsoil was salvaged and replaced on the "B" Seam reclamation.

4.c _Hydrologic Balance: Other Sediment Control Measures

There are two stretches of silt fence on site. One stretches along an ephemeral
drainage on the B side of the site and one alonga portion of the A side. However, the
B side silt fence had a gap of 2-5 inches between the textile and the ground. The
Permittee should trench this fence in place for this sediment control feature to be
effective. Generally the bottom 6 inches of the silt fence should be buried.

13. Revegetation

An attempt to locate the reference area was made based on Plate Il of the MRP. The
map shows the reference area to be more of a reference transect and the probable
location was identified. However, a reevaluation of the reference area needs to be
done and markers need to be identified with GPS locations due to the number of
markers in the field. The reference "transect" needs to be reevaluated to a reference
"area."
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21. Bonding and Insurance

The bonding calculations were discussed with the operator on site. The last midterm
inspection was conducted in 2014 and found the reclamation bond to be deficient by
$20,000. The current bond liability is $132,000, and the posted bond is $112,000. The
bond calculations on file with the Division highlight a variety of reclamation activities
that have now been completed (culvert removal, adit reclamation, backfilling and
grading slopes and pads within vicinity of adits, etc).

The 5-year escalation will increase the bond liability by approximately $16,000, which
will result in a total bond deficiency of roughly $36,000. Ironically, the bond liability will
increase with this midterm review although there is not much remaining at the site to
be reclaimed since most of the proposed reclamation work has been completed.
Instead of continuing to increase bond liability, the operator should look into bond
release scenarios instead.

Liability insurance is provided through Great Midwest Insurance Co., and expires on
12/16/2019.
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PHOTO ATTACHMENT - Deer Creek Mid-Term Inspection July 16, 2019

“A” Side soil
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“A” side soil

Access road from “A” side portal ditch
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