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FIELD(FIRST) FIELD(LAST), FIELD(TITLE)

FIELD(WHERE) DIV. OF 0L, GAS & MINING
FIELD(COMPANY)
FIELD(STREET)

FIELD(CITY), FIELD(STATE) FIELD(ZIP)

RE: Facilitate Mining in Accordance with Approved Resource Recovery and Protection
Plan (R2P2); Third, Fourth, and Fifth East Development, Fourth and Fifth Fast
Longwall Panels, PacifiCorp, Trail Mountain Mine, ACT/015/009-96A{ Folder #2,
Emery County, Utah

Dear FIELD(INITIAL). FIELD(LAST):

The Division of Oil, Gas, & Mining on April 19, 1996, received a permit amendment
from PacifiCorp. The amendment concerns facilitating prior approved first mining in
accordance with the recent approved resource recovery and protection plan (R2P2) on the
third, fourth, and fifth east panel setups at the Trail Mountain Mine amendment number
ACT/015/009-96A. ’

- You will note that the permittee, in the letter, has observed an active pair of peregrine
falcons in the escarpment area adjacent to the aforementioned first mining area. They have
notified federal and state agencies, some personnel from the agencies have also participated
in the field observations.

The Division anticipates acting on this permit amendment on April 26, 1996. Please
provide your comments by this date to Mr. Joe Helfrich, DOGM, Salt Lake City.

If you have any questions or need additional information, please contact Mr. Helfrich.
A copy of the amendment application is on file for your review and comment at the DOGM
Price Office and the DOGM Salt Lake Office. This is in line with the recent processing
decision by Mr. Carter.
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There is a high sense of urgency on this amendment. We are hopeful that your
review and comment can be completed by the requested date.

Sincerely,

Wm. J. Malencik
Reclamation Specialist

sd

Enclosures

cc:  J. Helfrich, DOGM, SLC ~\enc
P. Grubaugh-Littig, DOGM, SLC
. Py, Wodw Bighds, Prrce
D. A~oth, DEG, Pn'ce
8. Bates, pwe, Prce
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April 19, 1996

Utah Coal Regulatory Program
Division of Qil, Gas and Mining
Price Field Office

451 East 400 North

P.O. Box 156

Price, Utah 84501 22 9,#@/
Attention: Mr. Bill MaIenc:k
%WJ

RE: AMENDMENT TO FACILITATE MINING IN ACCORDANCE WITH APPROVED
RESOURCE RECOVERY AND PROTECTION PLAN (R2P2); THIRD, FOURTH
AND FIFTH EAST DEVELOPMENT, FOURTH AND FIFTH EAST LONGWALL
PANELS; PACIFICORP, TRAIL MOUNTAIN MINE, ACT/015/009, EMERY
COUNTY, UTAH

PacifiCorp, by and through its wholly owned subsidiary, Energy West Mining Company
("Energy West") as mine operator, requests that an amendment be granted to facilitate
mining in Third, Fourth and Fifth East development sections and Fourth and Fifth East
longwall panels, at the Trail Mountain Mine, in accordance wnth the R2P2 approved by

the Bureau of Land Management (BLM).

- The R2P2 approved by BLM on March 15 1996 (attachment for Appendlx 3-3L),
depicted on Plates 3-2 and 3-3, includes extending the Third, Fourth and Fifth East
development sections approximately 700 feet East beyond the location previously
proposed (see Plate 3-2, DO-95A, certified 11/8/95). The area into which the
development is to be extended is within the Trail Mountain Mine Permit Area.
Development mining (first mining) in this area is consistent with previous mine plan _
approvals (see following discussion) and the current Trail Mountain Mine Permit and the
-approved Mining and Reclamation Plan (MRP). Therefore, a Permit Amendment
seems appropriate to address this situation.

The accompanying revised MRP text pages (3-19, 3-21 & 3-21.1) and plates (3-2, 3-

- 2A & 3-3) reflect changes which make the MRP consistent with the entire approved
R2P2. However, the amendment is requested for only the portion of the R2P2 "
associated with extension of the Third, Fourth and Fifth East development sectuons and

, Fourth and Fifth East Iongwall panels (see Plate 3-2A).

Huntington Office: ) Deer Creek Mine: ' Cottonwood Mine:

(801) 687-9821 (801) 381-2317 (801) 748-2319
Fax (801) 687-2695 Fax (801) 381-2285 Fax (801) 748-2380

Purchasing Fax (801) 687-9092



Development mining must occur well in advance of longwall extraction. Longwall
extraction in the Fourth East panel is scheduled to begin in mid-June; therefore, Third
East and Fourth East development mining must be completed by mid-May. Extraction
in the Fifth East panel will not occur until mid-October; however, Fourth East
development is related to both the Fourth and Fifth East longwall panels. Therefore,
Fourth East development must be driven to the extent necessary to facilitate the Fifth
East longwall panel. Approximately 37,700 tons of additional coal will be recovered
from the extension of the development entries as identified in the approved R2P2. As
previously stated, development mining is first mining; therefore, no subsidence will
occur as a result of the development mining. The subject area is within the Trail
Mountain Mine Permit Area and is included in the existing subsidence monitoring and
control program. Additionally, mining in this portion of the Trail Mountain Mine was
addressed in 1991. See attached BLM letter to the Division dated April 12, 1991,
regarding Beaver Creek Coal Company's mine plan, first mining and escarpment
protection. Mining in this area was again addressed in 1995 (BLM letter to PacifiCorp
dated June 21, 1995). The subject area is identified as "parcel I" in the 1995 letter.
This letter reads, in-par, ... "these areas/reserves”... "were scheduled for mining by the
previous lessee/operator. Therefore, with the status of these reserves unchanged, they
cannot be deleted from the recoverable reserve base. Accordingly, these
reserves/areas are required to be mined."

The 1996 BLM approval of the Trail Mountain Mine R2P2 includes proposed longwall
extraction (second mining) in the Fourth and Fifth East panels, east of the eastern
boundary of Section 1, T18S, R6E. As the above referenced 1991 letter indicates,
lease terms specify protection of cliffs from mine-induced subsidence failure;
additionally, DOGM Special Condition 4 of the Trail Mountain Mine Permit limits mining
in this vicinity to "first mining only". Therefore, the 1996 BLM approved R2P2 prompted
an Environmental Assessment (EA) by the Forest Service. The EA process is expected
to be completed , no sooner than, mid-June. Longwall extraction will not occur in this
area until after the Environmental Assessment process is completed; however,
development for future longwall extraction must be completed by mid-May. -
Approximately 393,000 tons of additional coal will be recovered from the extension of
Fourth and Fifth East longwall panels as identified in the 1996 approved R2P2. All coal
recovery in this area will occur within the current Trail Mountain Mine Permit Area.
Following completion of the EA process, the Trail Mountain Mine MRP will be revised to
include all applicable information. The proposed underground right-of-way access
identified in the R2P2 and the EA will be addressed by application to the Division
through the appropriate processes (IBC, etc.) as the need is identified.

The recent discovery of an active Peregrine falcon territory in the vicinity of the
proposed extension of the Fourth and Fifth East panels has resulted in great
uncertainty regarding mining in this area. Therefore, longwall extraction and the
associated development mining, as identified in the approved R2P2, may not



necessarily occur as currently proposed. However, Division approval to facilitate
development mining according to the schedule discussed above is still needed.

Forms DOGM-C1 and C-2 are transmitted herewith.

Your immediate attention regarding this request is greatly appreciated. If you have
questions regarding this matter, please call me at (801) 687-4722. | am available to
meet with you at your convenience, if it would be beneficial to your review of this
request.

W :ve/
Val Payne

Sr. Environmental Engineer

cc:  P. Grubaugh-Littig
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Dear Mo, Grubsugh-Littia:
On fwgust 13, 1998, the Bureav of Land Management (BiM) race*ved 3 caoy af the
permit app’ cat*er pac&age (PAP) from your office entitled *Fecers] Lease
Tract Addition, Reaver Creek Cou? Company. Trafl Mauntasm Mo, © Mine
ACT /0157000, Tr*e PAP recuires our resporce in twa areds. Since a novtion
o¥ the lends applied for sre lacated on RUF surface. a vosponxe as tc the
comploteness of post miptng land usss and prntec*fOﬁ sf non-mineral resources
is required, Ir & lptter tc vour office dated Dctoder 28, 1000 wo steter
tiat the PAP is gonplatc in regard to these items. The ct*er erey reqguiring
our raview {5 the resource recovery ard protectien plan (R?P7Y. Qur revire ig
(1<cuss&¢ bg?ow

Boayer Creek Cor} Caneany {(8CCCY p!ans to edd Federal Yease U-64275 to their
permit arca’at the Tratl Mountafn Ne. ¢ Hine. The rine plan c3lls for

B _extending the current mine workings seetr and wost into the new lease, A11

< access to this lease will bhe from axfeting mine worte and no new surface
fecilities will he constructed., The R2P: #n?a‘ls tha plannes underground mine
workings and extraction {reom ard pillar) methods for this nm: leace ac
reguired by the minersl leasing laws, '

Atthough complete pillar extraction 1s contemplated, previous experience at
tha minn under similar circumstances has nnt met with success., Thase
circumstances {nvolve sining,a(/depths of arcund 2000 feet and & massive
szncstone strate ahove the fmmeciate roof that ¢ not conducive to caving.
For trig reason, the BLY expects to zpprove several changes until the optimal
recovery is obtaincd

Leass terms specifyv protection of Cl1{ffs from mina-insuces subsidonce

feilure, 1Ip reviewing the plae, one planned voom »ed pitlar pane? €alls ender
the arez of {nflurnce of potentisl escarpmert f2ilura due tc subsidence caused
by rintng activitfes, Yo aveld potantial escarpment frélure, the last pane)
or ihe eastern boundary of T18S, REE, saction ¥, will he Jimttead to first
mining only in order to leave pillars of sufficient size to prevent caving of
tha s*rata {tae attached mep). Mith thie addition, the plan is adequate and
technicaliy complets, e -



¥e have determined that the R?P? is in compliance with the Mineral Leasing Act
of 1920, as amended, the regulatory provisions of 43 CFR 3480, Federal lesse
terms and conditions, and the requirement for achievement of maximim economic
recovery of Federal coal. Therefore, we recommend approval of the P7P? for
the new lease,

1f you have any auestions, please contact Stephen Fa?k or Gary Johnson in our
Price Coal Office at (801) 627-4584,

Sincerely yours,

/9/@”/&7-): n Son

Lo Assistant District Hanaqer
Mineral Resources

Enclosure:
Projected Hine Map

cc: SD, Utah {U-821), w/erclnsure
Di#, Moad (U-06%), w/enclosure
eaver Creek Coal Company, w/enclosure
Manti-LaSal Mational Forest, Price, w/enclosure

SFalk:svo:4/12/9
Kang 20670
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Moab District
Price River Resource Area
900 Narth 700 East
Price, Utah 84601

s

3482
U-64375
CERTIFIED MAIL - RETURN RECEIPT REQUESTED U-49332
Certitied No. P 426 155 729 . U-0829986
‘ {UT-08861)

Mr. J. R. Key
Diractor, Technical Services -
PacifiCorp . 21 B35

QOne Utah Center
201 South Main, Suite 2000
Salt Lake City, Utah 84140-0020

Re: Trall Mountain Mina Resource Recovary and Protection Plan (R2P2), Mlnor Modification
Requast

Dear M¢. Key:

On December 7, 1994, the Bureau of Land Management (BLM) received PacifiCorp's mincr
modification request dated December 5, 1894, to completely revise the approved R2P2 for the Trail
Mountain Mine. In the interim period, December 7th to the present, 8 number of meetings ware held
in regard to the December Sth request, during which time BLM cited general daficiencies, disclosed our
concerns with the request and reached an interim agreament with PacifiCorp giving partial approval
to allow the day-ta-day operation to continue uninterrupted with regard to the newly requasted mining
sequence. The affected reserves are lacated on Fedaral coal leases U-84376, U-082996 and U-48332
in tha Hlawatha Seam.

The approved R2P2 far PacifiCorp’s Trail Mountain Mine indicates succeasful extraction of all
recoverabla reserves based on the roam-and-gillar mining method. The chosen method of sxtraction
(room-and-pillar) is a limiting variable, but a significant factor in establishing the recaverable ressive
base estimates. Accordingly, this defines diligent ‘development, commearciat quantity, continued
operation producton snd ultimately snsures maximum economic recavery (MER) based on the room-
and-pillar mining method (Enclasure 1). PacifiCorp’'s December 5th raquest proposes to change the
primary mathod of mining from room-and-pillar to the longwail mining method (Enclosure 21, PacifiCorp

- Contends, to best facilitate the longwall mining method at tha Trall Mountain Mine a change in the mine
layout (2-entry gateroad system, panel reorientation, main entry development system, pillar design
{(barrier pillar and yieldable pillars}) roof control, mine ventilation, etc.), as illustrated on Enclosure 2
is required. ’

The BLM concurs in part with PacifiCorp's proposed plan, However, the BLM has concern with several
aspects of the plan which are cited as follows:

- 1! The Irregularity of the lease boundary on the southemn half of Federal leasa U-84375 and the
location/orientation of the Castisgate escarpment an the southeast side of that lease creaw
areas/reserves which appear not to be favorable for longwall mining. These areas delineated
on Enclosure 2 35 parcels |, If, and 11, are absent of any projected mining activity, Implying coal
recovery from these areas will not occur. Howaever, these areas/reseives have been designated
for mining in the recoverable raserve base determination (Enclosure 3 & 4) and/or the approved
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R2P2 and waers scheduled for mining by the previous lessss/operator, Therefore, with the
stratus of these reserves remaining unchanged, they cannot be deletad from the recoverable
raserve base. Accordingly, these reserves/areas are required to be mined. To further clarify
BLM'a position in conformance with Federal regulation at 43 CFR 3482.2(b)(2) - Action on
plans {changes in plans by authorized officer) which states in part, “The authorized officer,
pursuant to MLA, may require an approved R2P2 to be revised ... to adjust to changed
conditions, 10 correct oversights, or to reflect changes in legal requirements.”

Hence, PacifiCorp must submit to the BLM for approval, a mine plan that encompasses the recovery
of these reserves in the areas of question,

- 2} In regard to the barrier pillar (dubbed as futurs maln entry protective barrier) between the
vwest boundary of Federal leass U-64376 and longwall biseder system entries from the north
boundary of lease U-64375 to the proposed Bth Right gateroad entries, mining is fequired to
advance 10 within 50 faat of the lease boundary. The BLM requasts the mining of this area
in conformance with regulation ar 43 CER Subpart 3484 - Performance Standards, 7484.1
(cHB)(ii) - Barrier pillars lefy for support, which states in part:

If the coal in adjoining premises ... , the operator/lasses on the written order of the authorized
officer, shall mine cut and remave all available Federal recoverable coal reserves in such 3
barrier if it can be mined without undue hardship to the operator/lesses ...

PacifiCorp cannot preserve futurs accass to adjacent Federal coal raserves when no aasurance has
been given ar can be givea by the BLM to PacifiCorp on the acquisition of this potential Federal coal
lease. The acquisition of this lease will be determinad by the outfall of the competitive lease bid
process.

Also, in accardance with Federal reguiation 3484.1 (c)(B)(i), as stated above, mining is
required to sdvance to the lesse boundary on the wast side of lesse U-84375, from the
proposed 8th Right gateroads to its southern boundary, and sastward to whaere the boundary
of the leass traverses the Castlagats escarpment,

PacifiCorp must submit to the BLM far 2pproval, a mine plan that encompasses the recavery of these
resarves in tha area of question or submit ampirical data to BLM which provides valid justification for
not mining as requested by tha BLM with regard to the loase boundary of Federal lease U-84375 and
in accordance with Federal regulation.

- 3) In addion, the barrier pillars dubbed as main entry protective barrier and bleeder entry
protective barrier that are between the north boundary of Federal lease U-64375 and 1at Right,
and on each sida of 8th Right respectivaly, appsar to be oversized according to BLM’s analysis.

Also, with refersnce 1o the barrier plllars on each side of 8th Right, conaiderable reservas
remain in place to facilitate thg mining of two separate blocks of longwall panels. Our analysis
shows that more reserves can be recovared if these two blocks of panels were mined as ane

logical biack of panels. This would negate the need for the barrier pillars and bleeders at this
location.

Due to the absence of past historical longwall mining practice at the Trail Mountain Ming (gate
road design and panel orientation, vield pillar design and barrier pillar design, etc.) and without
knowing the many parameters (compressive strength of coal, cleat density of coal,
consideraton given to long-term stability and a definition of long-term vg short-term, etc. )
used to design/dictate the mine layaut, BLM has some difficuRty In evaluating/verifying whether
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or not the proposed plan is logical and efficient, thus praventing an accurate MER determing-
tion by the BLM.

Tharafore, to resoive this concern, BLM requests empiricsl data which PacifiCorp used to dasign the
layout of thase two blocks of longwall panseis and a statement of rational which led to their conclusion
with regard to thelr protective barrier design and mine layout.

- 4) Finally, considerable concern yet ramains with the araas that are designated as having a high
ash content and are not projacted for mining based on that premisa, In order for BLM to verify
the poor coal quality condition that preciudes mining and to make an accurate MER
determination, PacifiCorp must submit, ae requested on November 23, 1994, the
manufacturer's design specification on the coal preparation plant adjacent to Hunter Power
Plant.

It is imperatve that PacifiCorp understands that before spproval can be granted for the nawly propasad
R2P2, a determination which ansures MER must be fulfiled. BLM’s datermination, in thig cage, can
nat be ilimited by: the reserves that PacifiCorp is willing to extract only by longwall mining; reserves
deemed unminable based on sllaged adverse safety conditons; or the reserves which PacifiCorp
chaoses to mine based on their assessment ot the in place cosl quality (regarding ash contsnt).
PacifiCorp has the capability to economically and safely mine the reserves unfavorabis for longwall
mining by room-and-pillas mining maethods and have the added advantage of cosl banefication
processss (prep plant). These aspects are ail considered in an MER determination. PacifiCorp must
pravide valid justification, as requested sbove, that can be verified by BLM, supporting their argument
for not mining the reserves in question.

The BLM does recognize the imgortance of a timely approval to agsure unintarrupted coal production
at PacifiCorp’s Trall Mountain Mine. However, the BLM is mandated to review ravisiona to the
approved R2P2 in conformance with 43 CFR Part 3400 Coal Management. Considering the tentative
startup cf the 2nd East longwall panei {September 1995), the BLM requires the requested information
to be submitted to our cffice within thirty (30) calendar days of the receipt of this letter.

The BLM has determined the proposed request does not comply with the Mineral Leasing Act of 1920,
8s amended, the regulations at 43 CFR 3480, the lease tarms and stipulations, and will not achieve
maximum economic recovery of the Federal coal. Therefore, at this time, approval has been deniad.

If you have any questions, please contact Barry Grasely in tha Price River Resource Ares at (801) 637-
4584,

Sincerely,

MARK E. BAILEY
Area Manager

4 Enciosures
1. Approved R2P2, Hiawatha Seam ( 1pg}
2. Propased R2P2, Hiswatha Seam | 1pg)
3. Recoverable Coal Resarve Map {tpg)
4. Isopach Map Hiawatha Seam

cc: UT-0656, DM, Moab {w/encliosure)
UT-921, SD, Utah {w/enclosure)
Morgan Moon
Manager, Technical Services
Energy West Mining Company
15 North Main
Huntinaton. Utah B4528 (w/saclosures)

3
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Steve E. Kochevar, PE
7 Mining Plannifig Administrator
PacifiCorp
One Utah Center
201 South Maln, Suits 2000
Salt Laka City, Utah 84140-0020 CWIanlolurcs)
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Form DOGM - C1 (Last Revised 693) File Folder # 3

B APPLICATION FORPFRMIT(HANGE

: Tlﬂe of Gmge'
! /MQVDMW T FACIL 1 TTE MINING A ACCorpA/CE
WITH APFPrROYED RZF2

5 Penmttee. ??45/ Fr Cor

§  Description, include reason for change and timing required to implcment:
‘ Bl 2PpProvaL oF RE2P2.

0 Yes | @No | 1. Change in the size of the Permit Area? acres O increase O decrease.
0Yes | @No | 2. Change in the size of the Disturbed Area? acres O increase O decrease.
o Yes | #No 3. Will permit change include operations outside the Cumulative Hydrologic Impact Area?
O Yes | &Ro | 4. Will permit change include operations in hydrologic basins other than currently approved?
0 Yes | @No | . Does permit change result from cancellation, reduction or increase of insurance or reclamation bond?
o Yes | ®No | 6. Does permit change require or include public notice publication?
l o Yes | @No | 7. Permit change as a result of a Violation? Violation #
a Yes | oNo 8. Permit change as a result of a Division Order? D.O.#
@Yes | o No 9. Permit change as a result of other laws or regulations? Explain: 8.4 BZPZ AFFrovAL
o Yes @No | 10. Does permit change require or include ownership, control, right-of-entry, or compliance information?
ﬂqu No | 11. Does the permit change affect the surface landowner or change the post mining land use?
l o Yes [ @fo | 12. Does pemit change require or include collection and reporting of any baseline information?
u 0 Yes | No | 13. Could the permit change have any effect on wildlife or vegetation outside the current disturbed area?
ﬂ o Yes | @No' | 14. Does permit change require or include soil removal, storage or placement?
0 Yes | @No | 15. Does permit change require or include vegetation monitoring, removal or revegetation activities?
O Yes | @No | 16. Does permit change require or include construction, modification, or removal of surface facilities?

1 o Yes | #No 17. Does permit change require or include water monitoring, sediment or drainage control measures?

®Yes | oNo | 18. Does permit change require or include certified designs, maps, or calculations?

®¥Yes | o0No | 19. Does permit change require or include underground design or mine sequence and timing?

o Yes | @No | 20. Does permit change require or include subsidence control or monitoring?

0 Yes | @No | 21. Have reclamation costs for bonding been provided or revised for any change in the reclamation plan?
uY&s afo 22. Is permit change within 100 feet of a public road or perennial stream or 500 feet of an occupied dwelling?
| 0 Yes | @No | 23. Is this permit change coal exploration activity O inside O outside of the permit area?
B/AManqieeeopesofpmposedpemtchmgemnwoddbexmorpomdmﬂanngamlRedannnonPlan

‘ lluebycaufydmlamampomblcoﬁaalofthcapphwﬁmdﬂmtﬂnmfomnﬁmoonmnedmdus ~ Received by Oil, Gas & Mining
‘ apphmmlsm)candoonecttod\eb&ofmymformanonandbehcfmallrwpectswnmmclawsofUmhm

\_ reference to commitments, igations, herein.

Y. W & /RYs S WY, EXG. A0 8 /PG
Signed- - Position - Date

deg,n(n:}?lu wauc RLYAZE

l LS S B =il

My .
it My G ission Expires: O '19(!2
 Atncs STATE OF /1’1:7 :

COUNTY OF ‘ﬁjnw,,_i/

’ | ASSIGNED PERMIT CHANGE NUMBER




Form DOGM - 2 (Last Revised 93) File Folder € 3

Application for Permit Change
Detailed Schedule of Changes to the Permit

Permit Number: /2 7/ ©/5 | 059
Mine: Tzoir AMouurais
Pemittee: 24 /r/ Corp

Title of Change:
AMEBADMENT To FACILITATE MIN/NG [N ACCORDANCE
WITh APProved R2ZFPZ

vaideadetailedlistingofallchangwtothcminingandreclanmﬁonplan“dﬁchwillbcrequiredasamultofthisproposedpennit
change. Individually list all maps and drawings which are to be added, replaced, or removed from the plan. Include changes of the
tableofomtents,sectionofmeplan,pag&,oroﬂ\erinfonnaﬁmasneededtospeciﬁcallylowe,identifyandmvisetheexiting
mining and reclamation plan. Include page, section and drawing numbers as part of the description. -
B | DESCRIPTION OF MAP, TEXT, OR MATERIALS TO BE CHANGED

 aferac | 0 RvovE FPacs 3-19 F 3-2(

OREPLACE | OREMOVE | Foge =z-21./

TREPACE | ORBMOVE | P yres 3-2 # 3-3

OREPIACE | OREMOVE | Bl B2P2 A9V LETTER 72 Aok 3-3 L

OREPLACE | OREMOVE |EL 478 B2 4 Drawirec TA1-/5466 E .

O REPLACE O REMOVE i i

O REPLACE 0 REMOVE

O REPLACE O REMOVE

OREPLACE | OREMOVE |

0O REPLACE O REMOVE

lDADD Q REPLACE a REMOVE

O REPLACE O REMOVE

O REPLACE O REMOVE

aQ REPLACE O REMOVE

0O REPLACE 0 REMOVE

0O REPLACE O REMOVE

O REPLACE O REMOVE

G REPLACE | O REMOVE

O REPLACE O REMOVE

a REPLACE O REMOVE

O REPLACE DRMVE

O REPLACE O REMOVE

O REPLACE O REMOVE I
Any other specific or special instructions required for insertion of this proposal into the Mining and Reclamation Plan? .




SENT BY: 9-26-93 ¢ 8:54 INTERREST MIN[M™— 80168726935:% 27 9

United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Moab District
Price River Resource Area
900 Narth 700 East
Price, Utah 84601

3482
U-64375
CERTIFIED MAIL - RETURN RECEIPT REQUESTED U-49332
Cortified No. P 425 1556 729 : U-082998
’ {UT-0881
Mr. J. R. Key

Director, Technical Services

PscifiCorp : W 21 B35

Qne Utah Center
201 South Main, Suite 2000
Salt Lake City, Utah 84140-0020

Re: Tral Mountain Mina Resource Racovary and Protection Plan (R2P2), Mlnor Moditication
Requast

Dear My. Key:

On Dacember 7, 1994, the Bureau of Land Management (BLM) received PacifiCorp's mingr
modification request datetd Dacember 5, 1894, to complately revise the approved R2P2 for tha Trail
Mountain Mine. in the interim period, December 7th to the present, 8 number of meetings ware held
in ragard to the December Sth requast, during which time BLM cited general deficlencies, disclosed our
concerns with the raquest and resched an interim agresment with PacifiCorp giving partial approval
to allow the day-ta-day operation to continue uninterrupted with regard to the newly requasted mining
sequence. The affected reserves are located on Fedaral coal leasas U-6437%, U-082996 snd U-48332
in tha Hiawatha Seam.

The approved R2P2 far PacifiCorp’s Trail Mountain Mine indicates successful extraction of all
recoverable resarves based on the room-and-pillar mining method. The chosen method of extractian
{roam-and-pillar) is a limiting variable, but a significant factor in establishing the recoverabie reserve
base estimates. Accordingly, this defines diligent development, commercial quantity, continued
operation producton and ultimately ensures maximum economic recavery (MER) based on the room-
and-pillar mining method (Enclosure 1). PacHiCorp's December 5th raquest proposes to change the
primary mathod of mining from room-and-giilar to the longwall mining method {Enclosure 2}, PscifiCorp
contends, to best facilitate the longwall mining method at tha Trail Mountain Mine a change in the mine
layout {2-entry gaterosd system, panel reorientation, main entry development aystem, pillar design
({barrier pillar and yieldabla pillars)) roof control, mine ventilation, etc.), as illustrated on Enclosure 2
is required,

The BLM concurs in part with PacifiCorp's proposed plan, However, the BLM has concern with several
aspects of the pisn which are cited as follows:

- 1! The Irregularity of the lease boundary on the southemn half of Federal lease U-84375 snd the
caton/arientation of the Castlegate escarpment an the southeast side of that lease craatg
areas/reserves which appear not to be favorable for longwall mining. These areas delineated

on Enclosure 2 ag parcels |, If, and i1, are absent of any projected mining activity, implying coal
recovery from these areas will not occur. Howaever, these areas/reterves have been designated

for mining in the recoverable reserve base determination (Enclosure 3 & 4) and/or the anproved
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R2P2 and were scheduled for mining by the previous lessse/oparator. Therefors, with the
status of these reserves remaining unchanged, they cannot be deleted from tha recoverable
raserve basa. Accordingly, these reserves/areas are required 1o be mined. To further clarify
BLM’s position in conformance with Federal regulation st 43 CFR 3482.2(b)(2) - Action on
plans (changes in plans by authorized officer) which statas in part, “The authorized officer,
pursuant to MLA, may require an approved R2P2 to be revised ... to adjust to changed
conditiona, 10 correct oversights, or to reflect changes in fegal requirements.”

Hence, PacifiCorp must submit to the BLM for approval, a mine plan that encompasses the recovary
of these reserves in the aress of question,

- 2} In regard to the barrier pillar (dubbad as future main entry protective barrisr) betwesn the
west boundary of Federal leass U-84375 and longwall bleeder system entries from the north
baundary of lease U-64375 to the proposed 8th Right gateroad entries, mining is required to
advance 10 within 50 faat of the lease boundary. The BLM requests the mining of this area
in conformance with regulation at 43 CFR Subpart 3484 - Performance Standards, 3484 .1
{c}(B)ii) - Barrier pillars latx for support, which states in part:

If the coal in adjoining premises ... , the operator/lassee on the written order of the authorized
officer, shall mine cut and remave all available Federal recoverable coal reserves in such a
barrier if it can be mined without undue hardship to the operator/lesses ...

PacitiCorp cannot pressrve futurs access 1o adjacent Federal coal raserves when no assurance has
been given ar cen be given by the BLM tg PacitiCorp on the acquisition of this potential Federal coal
lease. The acquisition of this lease will bs dsterminad by tha outfall of the competitive lease bid
process.

Also, in accaordance with Federal reguiation 3484.1 (c}(6)(), as stated above, mining (s
required t advance 10 the lease boundary on the west side of lease U-84375, from the
proposed 8th Right gateroads to its southern boundary, and sastward to whare the boundary
of the leage traverses the Castlagate escarpmant,

PacifiCorp must submit to the BLM far approval, a ming plan that encompasses the recovery of these
resgrves in tha ares of question oc submit empirical data to BLM which providas valid justification for

not mining as requested by the BLM with regard 1o the lease boundary of Federal lease U-64375 and
in accordance with Fedural regulation.

- 3) In addidon, the barrier pillars dubbed as main entry protective barrier and blesder entry
protective barrier that are between the north boundary of Federal lease U-64375 and 1st Right,
and on each side of 8th Right respectivaly, appear to be oversized according to BLM’s analysis.

Also, with refersnce to the barier pliars on aeach side of 8th Right, conaidarable reserves
remain in place to facilitate the mining of two separate blocks of longwall panels. Qur analysis
shows that more reserves can be recovared if thess two blocks of panels were mined as one

logical black of panels. This would negate the need for the barrier pillars and blesders at this
location.

Due to the absence of past historical longwall mining practice at the Trail Mountain Mine {gats
rcad design and panel orientation, yield pillar design and barrier pillar design, stc.) and without
knowing the many parametars (compressive strength of coal, cleat density of coal,
consideration given to long-term stability and a definition of long-term vg ghort-tenm, ete. )
used to design/dictate the mine layaut, BLM has some difficufty in evaluating/verifying whether
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or not tha proposed plan is logical and efficient, thus praventing an accurate MER determing-
tion by the BLM.

Tharefore, to resoive this concern, BLM roquests empirical data which PacifiCorp used 10 dasign the
layout of these two blocks of longwall pansis and a swtement of rational which led 10 their conclusion
with regard to their protective barrier design and mine lavout.

- 4) Finally, congiderable concern yet ramains with the areas that are designated as having a high
ash content and are not projacted for mining based on that pramise. In order for BLM to verify
the poor coal quality condition that preciudes mining and to make an accurate MER
determination, PacifiCorp must submit, ae requested on November 23, 1994, the
manufacturer's design specification on the coal preparation plant adjacent to Hunter Power
Plant.

It is imparatdve that PecifiCorp underatands thet before spproval can be granted for the newty propasad
R2P2, a determination which ansures MER must be fulfiled. BLM’s determination, In this case, can
not be iimited by: the resarvas that PacifiCorp ia willing to extract only by longwall mining; reserves
deemed unminable based on slisged adverse safety conditions; or the reserves which PacifiCorp
chaoses to mine based on their assessment of the in place coal quality (regarding ash contsnt).
PacifiCorp has the capability to economically and safely mine the reserves unfavorabls for longwall
mining by room-and-pillar mining methods and have the added advantage of cosl banefication
processes (prep plant). These sspects are all considered in an MER determination. PacifiCorp must
provide valid justification, as requested above, that can be verified by BLM, supporting their argument
for not mining the reserves in question.

The BLM daes recognize the importance of a timaly approval to assure uninterrupted coal production
at PacifiCorp’s Trall Mountain Mine. However, the BLM is mandated to review ravisions to the
approved R2P2 in conformance with 43 CFR Part 3400 Coal Management. Considering the tentative
startup cf the 2nd East longwall panel {September 1895), the BLM requires the requestad information
to be submitted to our cffice within thirty (30) calendar days of the receipt of this letter.

The BLM has determined the proposed request does nat comply with the Mineral Leasing Act of 1 920,
as amended, the regulations at 43 CFR 3480, the lease terms and stipulations, and will not achieve
maximum economic recovery of the Federal coal. Therefore, at this time, approval has been denied.

If you have any questions, please contact Barry Grasely in the Price River Resource Area at {801) 637-

4584,
Sincerely,
MARK E. BARLEY
Ares Manager
4 Enciosures

1. Approved R2P2, Hiawatha Seam (1 [+ )]
2. Proposed R2P2, Higwatha Seam {1pg)
3. Recoverable Coal Reserve Map {1pg)
4. isopach Map Hiawatha Seam

cc: UT-065, DM, Moab {w/enclosure)
UT-921, SD, Utah (w/enclosure)
Morgan Moon
Manager, Technical Services
Energy West Mining Company
15 North Main
Huntinaton. Utah B4528 (w/enclosuresi
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Steve E. Kochevar, PE
" Mining Plannifig Administratar
PacifiCorp
One Utah Center
201 South Maln, Suite 2000
Salt Laka Clty, Utah 84140-0020 (wienclosures)
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ENCLOSURE 2
PROPOSED R2P2
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Form DOGM - C1 (Last Revised 693) File Folder # 3

APPUCA’IION FOR PERMIT (IIANGE

i 'f'ldeofanlge: " PermxtNumber Acrl or5 |ood

/MEVDMW T FACIL 1 TARTE MINING /A7 ACcor DA CE ! Mine: 7% j
i 210 Moanrzzgiai
WITH APPRoyED JRZP2 e dd Gl

| Permittee: Zoc, Fv Cop e

[ Dexcipion ichute remscm fx change and tming reqired to gt
BLmM 4PProvaL oF RBaPz.

o Yes | @No | 1. Change in the size of the Permit Area? acres O increase O decrease.
2. Change in the size of the Disturbed Area? - acres 0O increase O decrease.
3. Will permit change include operations outside the Cumulative Hydrologic Impact Area?

4. Will permit change include operations in hydrologic basins other than currently approved?

5. Does permit change result from cancellation, reduction or increase of insurance or reclamation bond?

O Yes

2z(2(2|2|2]2

0 Yes 6. Does permit change require or include public notice publication?
n O Yes 7. Permit change as a result of a Violation? Violation #
H O Yes 8. Permit change as a result of a Division Order? D.O.#
“ @Yes | aNo | 9. Permit change as a result of other laws or regulations? Explain: & 247 /ZZPZ AFProvAL
u a Yes 10. Does permit change require or include ownership, control, right-of-entry, or compliance information?
{ o Yes 11. Does the permit change affect the surface landowner or change the post mining land use?

12. Does permit change require or include collection and reporting of any baseline information?

13. Could the permit change have any effect on wildlife or vegetation outside the current disturbed area?
" 14. Does permit change require or include soil removal, storage or placement?

15. Does permit change require or include vegetation monitoring, removal or revegetation activities?

16. Does permit change require or include construction, modification, or removal of surface facilities?
l o Yes | ®No | 17. Does permit change require or include water monitoring, sediment or drainage control measures?
@Yes | o No | 18. Does permit change require or include certified designs, maps, or calculations?

| @Yes | aNo | 19. Do&spamnchangewquueauwlwemdergmmddwgnormmesequmoeandmun@ '

i 0 Yes | ®@No | 20. Does permit change require or include subsidence control or monitoring?
| 0 Yes | @No | 21. Have reclamation costs for bonding been provided or revised for any change in the reclamation plan?
aYes | afNo |22 Is permit change within 100 feet of a public road or perennial stream or 500 feet of an occupied dwelling?
| o Yes | @No | 23. Is this permit change coal exploration activity O inside O outside of the permit area?
B/Aﬂachxgonﬂete copies of proposed permit change as it would be incorporated into the Mining and Reclamation Plan.

%%%%%%%

i I hereby certify that I am a responsible official of the applicant and that the information contained inthis § ~ Received by Oil, Gas & Mining
! applwmmnshucyndcamcttodnb&ofmymfomnﬂonmdbchcfmallmpedsmththclawsofUtahm
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| wcﬂ--i-'uawu _anﬂ wq7
Atiest STATE OF Ufta

COUNTY OF ‘Fu“i

Tl e nssiea Crpir
Jootmhor 22, 1597
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Farm DOGM - (2 (Lam Rewvised &9))

Title of Change:

AMEADMENT To FACILITATE MINING IN ACCORDANCE
WITR APProvED R2F T

File Folder ¢ 3

Application for Permit Change

Detailed Schedl___nle_ of Changes to the Permit

Provide a detailed listing of all changes to the mining and reclamation plan which will be required as a result of this proposed permit
change. Individually list all maps and drawings which are to be added, replaced, or removed from the plan. Include changes of the
table of contents, section of the plan, pages, or other information as needed to specifically locate, identify and revise the exiting
mining and reclamation plan. Include page, section and drawing numbers as part of the description.

Permit Number: /27/ /5 | 0s9
Mine: Tze/. Moz
Pemittee: Fu./1r/ Corp

DESCRIPTION OF MAP, TEXT, OR MATERIALS TO BE CHANGED

Any other specific or special instructions required for insertion of this proposal into the Mining and Reclamation Plan?

WREPLACE | OREMOVE | Poses 5-/9 ¢ 3-24
OREPLACE | OREMOVE | g =z-21.1
WREPAG | ORBMOVE | B yres 3-2 § .3-3
OREPLACE | OREMOVE | BLA) B2P2 AV VAL LETTER 70 Aok 3-3L
OREPLACE | OREMOVE |F7 78 R-24, Drawirst T#1-/566 € .
O REPLACE | O REMOVE f
O REPLACE | O REMOVE
O REPLACE | O REMOVE
OREPLACE | OREMOVE |
O REPLACE | O REMOVE
O REPLACE | O REMOVE
O REPLACE | O REMOVE
O REPLACE | O REMOVE
O REPLACE | O REMOVE
O REPLACE | O REMOVE
O REPLACE | O REMOVE
O REPLACE | 0 REMOVE
O REPLACE | O REMOVE
O REPLACE | O REMOVE
O REPLACE | O REMOVE
O REPLACE | O REMOVE
O REPLACE | O REMOVE
a ADD | O REPLACE

O REMOVE




PacifiCorp
" Trail Mountain Mine

2 ERTY B RIE

Property boundaries are designated in accordance with both State and Federal

mining regulations.
2.4 ROP PROTECT

Outcrop protection is provided by leaving a minimum barrier of 200' between
mine workings and the coal outcrop. One exception to the above is the eastern most entry
of the 3-entry system driven north and northeast fo the ventilation portal. The eastern
entry is locafed within the 200' barrier for a distance of approximately 240' and at no
time comes closer than 160' from the outcrop. The 3-entries were necessary to meet
MSHA regulations and provide adequate ventilation. The location of this variance is in
the side canyon approximately 1700' south of the forth portal, and is shown on Figure A-
3-7-2, Appendix 3-7. Outcrop protection is further addressed in the geotechnical chapter
of this permit.

I F E
1 PR TED MAX RE RY

Maximum amount of coal recoverable from the Trail Mountain property is
approximately 20,167,382 26,267,858 tons. Table 3-1 shows the breakdown of cqal
recovery. Plate 3-3 éhows the areas of coal recovery.

2 TION : -RE RY

It is estimated that resource reco&ery rate of 80% or better can be obtained within

the proposed lohgwall panels. Overall minable reserve recovery for the Trail Mountain

Mine is estimated at 60%.

3-19



PacifiCorp

. Trail Mountain Mine

TABLE 3-]
RABLE RESER
LEASE AREA IN-PLACETONS  RECOVERABLE TONS
FEDERAL LEASE U-49332 4666;670 973,002
4,361,837
FEDERAL LEASE U-082996 276,954 93,618
FEDERAL LEASE U-64375 44;874;379 20,167;382
45,404,832 25,201,238
STATE LEASE ML-22603 1,035,160 0

TOTAL RECOVERABLE TONS  ASSIGNED TO TRAIL MOUNTAIN 21,234,602

26,267,858
THIRD; FOURTH AND FIFTH EAST DEVELOPMENT ONLY 37,699
FOURTH AND FIFTH EASTLONGWALL PANELS ONLY 393,148

3-21



ESTIMATE OF COAL RESERVES
TRATIL MOUNTAIN MINE

(12/22/95)

BLM TRACT DELINEATION SUMMARY

LEASE U-64375

RESERVE DESCRIPTION

. IN-PLACE RESERVES;
BLM TRACT DELINEATION
(1990)

. MINEABLE RESERVES;
BLM TRACT DELINEATION
(1990)

. RECOVERABLE RESERVES;
BLM TRACT DELINEATION
(1990) :

ENERGY WEST RESERVE ESTIMATE SUMMARY

RESERVE DESCRIPTION

49,000,000t

34,800,000t

12,200,000t

LEASE U-64375

IN-PLACE RESERVES;
ENERGY WEST EST. -
PRIOR TO 1990
. MINEABLE RESERVES; .
ENERGY WEST EST. -
PRIOR TO 1990
. ESTIMATED "ARCO/
MTN. COAL"

RECOVERY
(1990-1992)
ESTIMATED "ENERGY

WEST" RECOVERY

(NOV./94 - NOV./95)

. PROJECTED "ENERGY

WEST" RECOVERY

(DEC./95 - 2002)
TOTAL EST. RECOVERY

FEDERAL LEASE U-64375

OTHER FEDERAL LEASES

- s e e e -

U-49332 U-082996

45,404,8§2t
39,794,850t
495,813t
1,079,199t
23,626,226t

25,201,238t

ML-22603  TOTALS

RESERVE DESCRIPTION

. IN-PLACE RESERVES 4,
(EST. 1995)

MINEABLE RESERVES 4,
(EST. 1995)
. EST. REC.RESERVES
(EST. 1995)

. TOTAL EST. RECOVERY
FEDERAL LEASES U-49332,
U-082996, ML-22603

361,837t
310,698t 276,954¢

973,002t 93,618t

276,954t

1,035,160t

ot

ot

1,066,620t
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Moab District
Price River/San Rafael Resource Areas
125 South 600 West
P. O. Box 7004
Price. Utah 84501

3482

U-64375

CERTIFIED MAIL - RETURN RECEIPT REQUESTED U-49332
Certified No. Z 382 123 785 U-082996
(UT-066)

J. Brett Harvey, President

Interwest Mining Company -

201 South Main, Suite 2300 MAR 15 1996
Salt Lake City, Utah 84140

Re: Trail Mountain Mine Resource Recovery and Protection Plan (R2P2), Minor Modification Request:
Response to PacifiCorp's Alternative Mine Plan for Trail Mountain Mine

Dear Mr. Harvey:

On January 9, 1996, the Bureau of Land Management (BLM) received PacifiCorp's "Alternative Mine Plan
for the Trail Mountain Mine"/Trail Mountain R2P2, dated December 22. 1995. The Alterative Mine Plan was
supplemented by an addendum which was originally dated and submitted to the BLM February 1, 1996,
and was resubmitted with certain corrections on February 5, 1996. On March 4, 1996, a Settiement
Agreement regarding the Trail Mountain R2P2 was achieved. Therefore, in accordance with the March 4
Settlement Agreement, the BLM has determined the proposed resource recovery and protection plan for
the Trail Mountain Mine does comply with the Mineral Leasing Act of 1920, as amended, the regulations
at 43 CFR 3480, the lease terms and conditions. and the stipulations, and will achieve maximum economic
recovery of the Federal coal. Hence, approval of the Trail Mountain Resource Recovery and Protection Plan
is granted. v : '

. The BLM extends a sincere thanks and appreciation to PacifiCorp for their efforts and professional
cooperation in resolving this matter. if you have any questions, please contact Barry Grosely in the Price
River Resource Area at (801) 636-3606.

Sincerely, ’

MARR E SBAREEY
Area Manager

cc: UT-921, SD, Utah

UT-065, DM, Moab

J.R. Key
Director, Technical Services
Interwest Mining Company
201 South Main, Suite 2000
Sait Lake City, Utah 84140-0020

_Carl Pollastro
Manager, Technical Services
Energy West Mining Company
15 North Main :
Huntington, Utah 84528 . APPENDIX 3-3L



SETTLEMENT AGREEMENT

PacifiCorp, by an officer of its authorized agent, Energy West Mining
Company, together with its counsel of record, Stoel Rives LLP; and the Bureau of Land
Management, acting through its authorized officer, together with Bruce Babbitt, Secretary
of the United States Department of the Interior, and all other defendants, acting by and
through their counsel of record, the United States Attorney, hereby stipulate to settlement
of all issues in the matter now pending in United States District Court for the District of

Utah captioned P2 orp v. Bruce Babbitt, Secretary of the UNILd »ic
the Interior, et al., Civil No. 2:95CV 0923G, on the following terms:

1. The Bureau of Land Management (“BLM"), acting through its
Authorized Officer, will, by written decision, approve, the « Alternative Mine Plan for the
Trail Mountain Mine” as submitted by Interwest Mining Company, a subsidiary of
PacifiCorp, dated December 22, 1995, as supplemented by an addendum which was
originally dated and submitted to the BLM February 1, 1996 and was resubmitted with
certain corrections on February 5, 1996. These documents collectively are hereinafter
referred to as the “Trail Mountain R2P2.” Because the Trail Mountain R2P2 is
confidential, it is not attached hereto. PacifiCorp and the defendants each represent to the
other that they have in their possession a full and complete copy of the Trail Mountain
R2P?2 referred to in this Settlement Agreement.

2. The conduct of operations pursuant to the Trail Mountain R2P2 will be
subject to all lease terms and regulations governing the conduct of mining operations
pursuant to an approved R2P2. '

3. In order to accomplish the mining as planned in the Trail Mountain
R2P2 in the proposed 4th East and 5th East longwall panels, it will be necessary to
conduct full extraction mining operations under a portion of the Castlegate escarpment.
Authority to conduct such longwall extraction operations under the escarpment is
contingent upon approval by governmental agencies other than the BLM. Therefore,
PacifiCorp and the BLM agree that they will each make a good faith effort to obtain all
approvals necessary to conduct the planned operations following the sequence and timing
set forth in the Trail Mountain R2P2. In the event such approvals are not obtained prior
to the time scheduled operations would otherwise occur under the Trail Mountain R2P2,
then bleeder and set up entries in the 4th East anid Sth East longwall panels shall be
established by PacifiCorp at the locations shown in the proposed R2P2 that is the subject
matter of the above-captioned litigation. In the event such approvals are not obtained in
time to conduct the longwall operation, no royalty will be assessed on coal under and east
of the escarpment in the remainder of Area I, as designated on Enclosure “1" to the
BLM’s letter to PacifiCorp dated September 25, 1995. The line of demarcation will be
the angle of draw that would preclude potential adverse impacts to the escarpment.

SLC1-20119.2 200720001
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4. In order to accomplish the mining as planned in the Trail Mountain
R2P2 in the proposed 6th East longwall panel, it will be necessary for PacifiCorp to
obtain from the appropriate governmental agencies a Special Use Permit or other
authorization for the development of underground rights-of-way outside the present federal
coal lease boundaries. Authority to conduct such operations is contingent upon
compliance with environmental laws and may also require the approval of governmental
agencies other than the BLM. Therefore, PacifiCorp and the BLM stipulate that they will
each make a good faith effort to obtain all approvals necessary to conduct the planned
operations in the development and extraction of the 6th East longwall panel as set forth in
the Trail Mountain R2P2. In the event compliance with the environmental laws and the
obtaining of the necessary approvals does not occur prior to the time scheduled operations
would otherwise occur under the Trail Mountain R2P2 in the 6th East longwall panel,
PacifiCorp shall not be obligated to conduct the development and extraction operations
shown in the Trail Mountain R2P2 with respect to the 6th East longwall panel. In the
event such approvals are not obtained in time to conduct the planned operations, no
royalty will be assessed upon reserves remaining unmined in the 6th East longwall panel
or in the remainder of Area II, as designated on Enclosure “17 to the BLM’s letter to
PacifiCorp dated September 25, 1995.

5. In order to accomplish the mining as planned and in the sequence
approved in the Trail Mountain R2P2 in the proposed 12th Right, 11th Right, 10th Right,
9th Right and 8th Right longwall panels, it will be necessary for PacifiCorp to obtain from
the appropriate governmental agencies a Special Use Permit or other authorization for the
development of underground rights-of-way outside the present federal coal lease
boundaries. Authority to conduct such operations is contingent upon compliance with
environmental laws as well as the approval by governmental agencies other than the BLM.
Therefore, PacifiCorp and the BLM stipulate that they will each make a good faith effort
to obtain all approvals necessary to conduct the planned operations in the developmeat and
extraction of the 12th Right, 11th Right, 10th Right, 9th Right and 8th Right longwall
panels as set forth in the Trail Mountain R2P2. In the event compliance with the
environmental laws and the obtaining of the necessary approvals does not occur prior to
the time scheduled operations would otherwise occur under the Trail Mountain R2P2 in
the 12th Right, 11th Right, 10th Right, 9th Right and 8th Right longwall panels, then the

wgﬁmma entrics will be established within the boundary of Federal Lease U-64375,

q;v‘ﬁ'( approximately at the locations shown for the set up eatries in the Trail Mountain R2P2.
New set up eatries for the referenced longwall panels shall be established by PacifiCorp
with a barrier pillar design as referred to in the February S, 1996 addendum. This action
and subsequent layout would result in the establishment of a “step” bleeder system along
the west end of the longwall panels in this area. The parties acknowledge that this design
of a “step” bleeder system could result in the possible loss of some reserves. The parties
are willing to share the risk of such a reserve loss to achieve maximum economic

2
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recovery. In the event such approvals are not obtained in time to conduct the planned
tions, no royaity will be assessed upon reserves remaining unmined in the area of the
{2th Right, 11th Right, 10th Right, oth Right and 8th Right longwall panels.

6. Upon execution of this Settlement Agreement, counsel for PacifiCorp
and defendants will promptly execute a Stipulation of Dismissal Without Prejudice
substantially in the form attached hereto as Exhibit “A.” Following issuance of the Order
of Dismissal, counsel for PacifiCorp will withdraw its appeal of this matter now pending
before the Interior Board of Land Appeals and all issues with respect 10 the subject matter
of this litigation shall be deemed resolved between the parties.

7. This Agreement is 2 settlement and compromise of disputed claims and
shall have no precedential effect with regard to any of the issues resolved by it.

~ DATED this 4th day of March, 1996

pacifiCorp, by Energy West Mining Stoel Rives LLP,

Company, its Menesing Agent counsel for PacifiCorp

By: Aag- &,4— WM

Its: Vice President S. Kirkham

Bureau of Land Management United States Department of the Interior,
and all other Defendants

By:

its: Beuce Hill, Special Assistant

iz, /TlroTA s ‘ U.S. Attorney
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