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SUMMARY:

The Division should not increase the bond at this time. The current bond of $1,000,000 is -

more than the Permittee’s and equal to Division’s reclamation cost estimate. However, the
Division has concerns about the calculations and the supporting information and should deal with
them after discussions with the Environmental subcommittee are completed.

TECHNICAL ANALYSIS:

RECLAMATION PLAN

BONDING AND INSURANCE REQUIREMENTS

Regulatory Reference: 30 CFR Sec. 800; R645-301-800, et seq.
Analysis:
Determination of Bond Amount
In February 2000, the Division reviewed the reclamation bond calculations for the Trail

Mountain Mine. The Division reviewed the bond calculations incorporated into the MRP on
December 24, 1997 and based on work done in 1984.
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The Division calculated the reclamation costs to be $1,000,038 in 2002 dollars. The
Permittee bond calculation escalated to 2002 dollars is $863,280. The current bond amount is
$1,000,000. The Division considers the bond amount adequate.

The Division has concerns about the supporting information and how the indirect costs
were calculated. The Division is currently discussing those issues with the Environmental
Subcommittee and wants to wait until after the discussions before adjusting the bond. Once the
discussions have been completed, the Division will contact the Permittee for information about
how the reclamation costs were calculated and the supporting information.

Findings:

The Permittee met the minimum requirements of this section.

RECOMMENDATIONS:

. The Division should not take any action at this time because the current bond
amount exceeds both the Permittee’s and the Division’s reclamation cost
estimates.

. After discussions with the Environmental subcommittee have been completed, the

Division should ask the Permittee for additional information about how the
reclamation costs were calculated and the supporting information.
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