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DIV. OF OIL, GAS & MINING

RE: Cottonwood Tract - Utuh State Coal Leases ML51L91-OBA and ML5I192-OBA

Dear Mr. Baza:

For your information, the referenced state coal leases were transferred and assigned from
Ark Land Company to Fossil Rock Fuels, LLC. The assignments were approved by the

Director of the Utah School and Institutional Trust Lands Administration effective lune 27

20tt.

It is our understanding that Ark Land or another affiliate of Arch Coal was working with
your agency on a coal exploration plan for these leases beginning as early as this year. With
the transfer and assignment to Fossil Rock Fuels, LLC, we will be submitting our own
exploration plans for your consideration and approval in the coming months. It is our intent
to commence drilling next field season in 2012 and continue in years beyond. In addition,
we will also submit the appropriate road use and special use permit applications to
accompany our exploration plans.

We are very appreciative of the work already extended by your staff on the Cottonwood
Tract and we're hopefi.rlly that their prior review and assessments can be readily applied to

our forth coming exploration plans.

Meanwhile, should you have any questions or concerns, please feel free to contact Scott

Child of my staff at 801 -220-4612 or myself at 801-220-4609.
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