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% ENERGY WEST #4497  po.Box310

MINING COMPANY 15 North Main Street
OQ Huntington, Utah 84528

A SUBSIDIARY OF PACIFICORP

October 2, 2012 Hand Delivered

Department of Natural Resources
Utah Division of Oil, Gas, and Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84116

Reply: Conditional Approval of Updated Bond Calculation, Trail Mountain Mine,
PacifiCorp, C/015/0009, Task ID #4197.

PacifiCorp, by and through its wholly-owned subsidiary, Energy West Mining Company (Energy
West), hereby submits clean copies to update the bond calculations for the Trail Mountain Mine
site. This revised calculation completely replaces the bond that currently exists in the mine’s
mining and reclamation plan.

Through electronic transfer, the Division notified Energy West of the conditionally approved
amendment (Task ID #4197) for Volume 1, Chapter 3 of the Trail Mountain Mine Mining and
Reclamation Plan. This electronic transfer was received on October 2, 2012 by the permittee.

Included with this letter are seven (7) clean copies of the amended pages for incorporation into
the Trail Mountain Mine MRP. Also included is the required C2 form for your assistance in
placing the newly approved information.

If needed, please feel free to contact Dennis Oakley at (801) 220-4607 if you have any questions
or concerns regarding this submittal.

nneth Fleck
Geology and Environmental Affairs Manager

Encl
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APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: PacifiCorp

Mine: Trail Mountain Mine Permit Number: C/019/0009

Title: Amendment to Update the Trail Mountain Mine Reclamation Bond Calculation and Escalate Costs FY 2017,
PacifiCorp, Trail Mountain Mine, C/015/0009, Emery County, Utah.

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
[]Add [XReplace [JRemove Volume 1, Chapter 3, pages 72 and 73

[JAdd [JReplace [X]Remove Volume 1, Chapter 3, pages 74 - 84

D) Add  [JReplace [JRemove Volume 1, Chapter 3, Tab - Appendix 1

XIAdd [JReplace []Remove Volumel, Chapter 3, Appendix 1 - add new bond estimation

[JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

cCI\/ED)

Mining and Reclamation Plan. RECE! VEI

Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining
\VED

0CT 02 2012

A ' & MINING
NIV OF OIL, GAS & MiNI

Form DOGM - C2 (Revised March 12, 2002)



PacifiCorp
Energy West Mining Company
Trail Mountain Mine

C/015/0009

Conditional Approval of Updated Bond Calculations, Trail
Mountain Mine, PacifiCorp, C/015/0009, Task ID #4197.

Replace: Volume 1, Chapter 3, Pages 72 and 73.



PacifiCorp
Trail Mountain Mine

3.5.7 Cost Estimate for Reclamation

The 1979 Act "Regulation of Coal Mining and Reclamation Operations" requires the operator of
a coal mine to file with the Utah Division of Oil, Gas and Mining (DOGM) a bond in the amount
equal to the estimated cost of completing the work described in the operator's reclamation plan.
The bond is to ensure the State of Utah that in the event of the operator being financially unable
to reclaim the disturbed areas, such areas can and will be restored by the DOGM at no cost to

state residents.

The strata characteristics above the coal seam, the slow and uniform rate of subsidence will not
affect the surface terrain to such an extent that reclamation will be necessary. As such, a

reclamation bond is not required for the surface lands over the underground workings.

An estimate of the cost of reclamation of the Trail Mountain Mine site is shown in Appendix 1.

Supporting cost calculations for each major reclamation step is also presented

Earthwork estimates for final reclamation are summarized in the Mass Balance Table 3-4. The
quantities are taken from cross-sectional areas shown on Plate 3-6. Cross section locations are
shown on Plates 3-1 and 3-5. Estimates indicate a cut volume of 38,579 cubic yards and a

required fill volume of 39,719 cubic yards for final mine site reclamation.

Page 72



€4 98ed

UO1J93S SSOI0 10] 9-€ dje[d 01 19J9Y () "SUONDas SSOID I0J G-¢ pue [-¢ saIe[d 01 1930y (1):STLON

6L58¢€ 61L°6¢ 6L5°8¢€ STVLOL
6.5'8€ 143 00+5T
6L5°8¢€ vLTT 00++C
6LS°8¢ 00Z°1 00+2T
6¥1°8¢ 00+°C 00+0T
VEL'SE 116°¢ 00+81
6¥S°T¢E 9T6°¢ 00+91
910°0¢ 0L1°¢ 00+¥1
L6T°9T 65Z°¢ 00+C1
956°1C 784S 00+01
Shr'91 8¥1°9 00+8
€201 615y 00+9
ree's zz0°c 00+t
96S°1 L9V 00+7
00+0

HONVIVH SSVIN

P-€ 1'19V.L




PacifiCorp

Energy West Mining Company
Trail Mountain Mine

C/015/0009

Conditional Approval of Updated Bond Calculations, Trail
Mountain Mine, PacifiCorp, C/015/0009, Task ID #4197.

Add: Volume 1, Chapter 3, Tab Appendix 1.



PacifiCorp

Energy West Mining Company
Trail Mountain Mine

C/015/0009

Conditional Approval of Updated Bond Calculations, Trail
Mountain Mine, PacifiCorp, C/015/0009, Task ID #4197.

Replace: Volume 1, Chapter 3, Appendix 1 — Add New Bond
Estimation.



Trail Mountain Mine C/015/0009

Direct Costs

Total Bond Estimate

Subtotal Demolition and Removal $369,084.77

Subtotal Backfilling and Grading $203,096.83

Subtotal Revegetation $38,547.16

Subtotal Direct Costs $610,728.76

Indirect Costs _ _

Mob/Demob $61,072.88 10.0%
Contingency $30,536.44 5.0%
Engineering Redesign $15,268.22 2.5%
Main Office Expense $41,529.56 6.8%
Project Mainagement Fee $15,268.22 2.5%
Subtotal Indirect Costs $163,675.31 26.8%
Total Cost 2012 Dollars $774,404.06

Number of years 5
Escalation to 2017 0.012
Escalation Dollars $47,592.85

Escalated Reclamation Cost to 2017 $821,996.91
Reclamation Cost (rounded to nearest $1,000) $822,000.00

Printed 09/10/2012

File: Total8_2012 xlsx

Revised August 2012



Trail Mountain Mine C/015/0009

Demolition Costs

Demolition Cost Summary
Item # Description " Cost
1|{Substation, Powerline, & Poles $ 4,273.22
2{Shop, Bathhouse $ 21,014.10
3|Water Treatment Plant, Tanks, Fuel $ 4,637.30
4|Sewer System $ 4,523.24
5|Miscellaneous Concrete $  23,760.80
6|Concrete Pads $ 28,232.64
7|Waste and Salt Bunkers $ 3,360.30
8| Truck Loadout and Silo $ 24,191.60
9|Chutes and Trusses $ 21,814.12
10|Mine Fan $ 30,514.76
11|[Storage Shed $ 4,000.08
12|ROM Transfer Building_ $ 28,156.48
13|ROM Overland Conveyor $ 25,084.20
14|Loading Dock and Tank Farm $ 8,910.04
15/Coal Pile Retaining Wall $ 3,974.16
16|Sediment Pond $ 1,250.04
17|Portals $  41,600.00
18|Culvert Removal $ 32,534.86
19|Portal Liners $ 5,903.04
20|{Gunite Removal $ 4,501.84
21|Rock Dust Tank $ 1,287.84
. 22|Fence Removal $ 3,343.52
23|Asphalt Removal $  42,216.59
L __|
~ [Total ~|$ 369,084.77
Printed 09/10/2012 File: DemoFinal8_2012.xIsx

Revised August 2012
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Trail Mountain Mine C/015/0009

Wage and Equipment Rates
Ref. - RSMeans Heavy Construction Data Handbook - 2012

Revised August 2012

Wage Rates Abbrv, Hourly Rate (inciudes O&P)
Foreman Average, Qutside Foreman $73.30
Common Building Labor cLaB $ 54.00
Equipment Operator, Crane or Shovel Eghv 3 72.15
Equipment Operator, Medium Equipment Eqmd S 70.25
Equipment Operator, Light Equipment Eqlt $ 67.55
Truck Driver, Light Trit $ 52.10
Truck Driver, Heavy Trhv S 53.55
Equipment Rental Rates - Means Code Description Hourly Rate (includes O&P)
01 54 33 20 0200 Excavator - 1.5 CY $ 120.05
0154 33 20 0300 Excavator - 2.0 CY $ 15662
01 54 33 20 0320 Excavator - 2.5 CY $  206.50
01 54 33 20 0342 Bucket Thumb S 21.05
01 54 33 20 0347 Hydraulic Hammer S 45.57
01 54 33 20 1930 Grader 55,000 Ibs. ) 177.50
0154 33 203300 Sheepsfoot Vibratory Roller $ 13762
01 54 33 20 3350 Smooth Drum Vibratory Roller s 64.35
01 54 33 203525 Scraper - selp prop single 14 CY $ 19212
01 54 33 20 3550 Scraper - selp prop duale 21 CY S 24675
01 54 33 20 3600 Scraper - selp prop duale 31 CY $ 35850
01 54 33 204150 Dozer - 10Shp S 68.85
01 54 33 204310 Dozer - 300hp $ 21475
01 54 33 204360 Dozer - 410hp $ 284.00
01 54 33 20 4760 Loader - 5.5 CY $ 12000
01 54 33 204810 Loader - 8 CY S 23200
01 54 33 20 5300 Dump Truck - 3 axle, 12 CY S 73.07
0154 33 205310 Dump Truck - 4 axle, 18 CY $ 93.12
01 54 33 40 0460 Back-hoe 80hp $ 4547
01 54 33 40 0470 Back-hoe 112hp $ 84,65
01 54 33 40 0600 Compressor - 600 CFM S 58.45
01 54 33 40 0940 Air tools, breaker, pavement, 60 Ib. S 1.22
01 54 33 40 1000 Hose w/couplings 50 ft., 1" dia. S 0.38
01 54 33 40 5800 Chain Saw, 18" S 3.42
01 54 33 40 7200 Pickup Truck - 3/4 ton 4x4 $ 17.37 includes 3/4 ton 4x4 truck, metal tool box,

01 54 33 40 6500 Trailer, platform, flush deck, 2 axle, 25 ton S 13.57
01 54 33 40 6950 Water Truck, Off-Highway 6000 gal. $ 13562
01 54 33 40 7290 Flat Bed Truck S 26.97
01 54 33 40 7300 Tractor, 4x2, 220hp $ 39.35
0154 33 40 0190 Aeriel Lift, 60 feet S 55.92
01 54 33 60 2500 Crane - 25 ton $ 87.15
0154 33 602720 Crane - 100 ton $ 19337
01 54 33 50 2200 Hydromulcher 3000 gal S 37.97
01 54 33 40 6360 Torch, cutting, acetylene-oxygen 150" hose s 13.14
Equipment Mobilization up to 50 miles RT RT Cost each
01 54 36.50 0020 Equipment - 70 to 150hp $  246.00
01 54 36.50 0100 Equipment - over 150hp $  455.00
01 54 36.50 0600 Scraper - Self propelled 24 CY $  680.00
0154 36.50 2100 Crane - over 75 ton S 460.00
Miscellaneous Description Cost / ton
Nielson Construction Disposal Fee $ 15.00
01 54 33 40 6410 Toilet, portable chemical ] 1.62
01 54 33 40 2700* Portable ventilation fan $ 4543

*Substitute 100 kw genator for portable ventilation fan. Assuming a comparable cost.

Printed 09/10/2012
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acetylene kit, rack for oxygen and acetylene,
112" electric drill, 71/4 " circular saw, 9"
grinder.

Personal Communication w/Nielson
Construction
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Trail Mountain Mine C/015/0009

Earthwork Costs

Earthwork Cost Summary

JDescription Cost
Earthwork $ 138,709.25
Riprap $ 64,387.58
[Total i $  203,096.83

Printed 09/10/2012
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