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= Canyon Fuel Fossil Rock Mine
F Company, LLC

A Subsidiary of Bowie Resource Holdings, LLC

#5494

June 29, 2017

Permit Supervisor, Utah Coal Regulatory Program ONININ'® SY® 110 40 'Ald

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210

PO Box 145801

Salt Lake City, UT 84114-5801 GHAEOHH

Re: Revisions to the Disturbed Area Boundary and Legal Description Change, Fossil Rock Mine,
Fossil Rock Resources, LLC, Canyon Fuel Company, LLC, Permit Number C/015/0009,

Task ID# 5288

Dear Sirs:

Please find attached to this letter a copy of the amendment related to the boundary line between the
Fossil Rock and Cottonwood mines and other changes to the Fossil Rock M&RP.

The primary deficiencies associated with this amendment were addressed in a meeting with division
representatives and personnel representing CFC on May 2" of this year. Among those were defining
permit obligations regarding the new boundary along the county road.

Clean copies of this amendment will contain correct pagination and an updated table of contents.

If you have questions or need additional information, please contact Bryant Bunnell at (435) 286-
4490 or Vicky Miller at (435) 286-4481.

CANYON FUEL COMPANY, Fossil Rock Mine

R
Rick Parkins /A_/

General Manager
Encl.

cc: DOGM Correspondence File

Fossil Rock Mine



APPLICATION FOR COAL PERMIT PROCESSING

Permit Change M New Permit[ ] Renewal [_] Exploration [] BondRelease [ | Transfer[ ]

Permittee: Canyon Fuel Company, LLC

Mine: Fossil Rock Resaurces, LLC Permit Number: C/015/0009

Title: Disturbed Area Boundary and Legal Description Text and Plate Changes, Task#5288

Description, Include reason for application and timing required to implement:

Instructions: If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

Yes [ | No 1. Change in the size of the Permit Area? Acres: 286  Disturbed Area: [W] increase [ ] decrease.
[JYesXINo 2. Is the application submitted as a result of a Division Order? DO#
[ Yes XINo 3. Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
[J Yes[XI No 4. Does the application include operations in hydrologic basins other than as currently approved?
[1Yes[XINo 5. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
[ YesXINo 6. Does the application require or include public notice publication?
Yes [1No 7. Does the application require or include ownership, control, right-of-entry, or compliance information?
X] Yes []No 8. Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
[1Yes[XINo 9. Is the application submitted as a result of a Violation? NOV #
[] Yes[XI No 10. Is the application submitted as a result of other laws or regulations or policies?

Explain: . -
Yes [ No 11. Does the application affect the surface landowner or change the post mining land use?

[] Yes[XI No 12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
[]Yes[XI No 13. Does the application require or include collection and reporting of any baseline information?
[]Yes[XI No 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?
[]Yes[X|No 15. Does the application require or include soil removal, storage or placement?

[] Yes [XINo 16. Does the application require or include vegetation monitoring, removal or revegetation activities?
[1Yes[X]No 17. Does the application require or include construction, modification, or removal of surface facilities?
[] Yes[X] No 18. Does the application require or include water monitoring, sediment or drainage control measures?
Yes [ 1No 19. Does the application require or include certified designs, maps or calculation?

[]Yes XINo 20. Does the application require or include subsidence control or monitoring?

[] Yes [XINo 21. Have reclamation costs for bonding been provided?

[1Yes XINo 22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?
] Yes XINo 23. Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach one (1) review copy of the application.

[ hereby certify that I am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information
and belief in all respects with the laws ol Utah in reterence to commitments, undertakings, and obligations, herein

(‘\(_J LQ\D Q o mA'\’\ ) ¢ ‘Ak \ ‘?nulo M n:}r\ LO\ Z-C'\\ =+

Print Name

JACQUELYN NEBEKER
Notary Publig
State of Utah
Expires 03/24/2019
COMMISSION NUMBER 681827
County of -
For Office Use Only: Assigned Tracking Received by Oil, Gas & Mining

Number:

£

RECEIVED

DIV. OF OIL, GAS & MINING

Form DOGM- C1 (Revised 9/17/2013)




APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: Canyon Fuel Company, LLC

Mine: Fossil Rock Resources, LLC Permit Number: C/015/0009

Title: Disturbed Area Boundary and Legal Description Text and Plate Changes, Task#5288

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
[JAdd [JReplace []Remove

|:] Add |:] Replace D Remove General Chapter One (changes were sent in and approved in a different amendment)

[JAdd (W Replace [ ]Remove Chapter 1

[JAdd [ Replace []Remove Chapter2

[ Add [JReplace []Remove Chapter 2, Appendix 2

[JAdd [H Replace [ ]Remove Chapter3

W] Add [ Replace [] Remove Chapter 3, Appendix 3-6 and 3-11

[JAdd [E Replace []Remove Chapter 3, Figure 3-1

[]Add | Replace [ ] Remove Chapter 3, Plates 3-1, 3-2, 3-4, 3-5, 3-6A, thru 3-6A thru 3-6D, 3-7 and 3-8

[JAdd (W Replace []Remove Chapter4, Pages 1thru6

[JAdd [ Replace []Remove Chapter 4, Plates 4-1and 4-2

[]Add  [M Replace []Remove Chapter5, Pagesi, 1thru 2

[1Add ] Replace []Remove Chapter 6, Plates 6-1, 6-2, 6-3, 6-4, and 6-5

1 Add ] Replace [] Remove Chapter7, TOC, Pages 7-8, 7-10, 7-11, 7-24, 7-32, and 7-14

|:| Add @ Replace |:| Remove Chapter7, Plates 7-1,7-2, 7-3, 7-4, 7-6, 7-7, 7-9, 7-10, 7-11

@ Add  [JReplace []Remove Chapter7, Plate 7-12

[(]Add [H Replace []Remove Chapter8, Pages 5 and 6

[JAdd (M Replace [ ]Remove Chapter 8, Plate 8-1

[JAdd [HReplace [ ]Remove Chapter9, Page 13

[(JAdd [H Replace []Remove Chapter9, Plate 9-1

[(JAdd  [JReplace []Remove

[(JAdd  [JReplace []Remove

[1Add [JReplace []Remove

[(JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[1Add [JReplace []Remove

[[JAdd [JReplace [ ]Remove

[(JAdd [JReplace []Remove

Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining

ming and keclamation rilan. RECE‘VED

1
b8 ik, f {
b LN

DIV, OF OlL, GAG & MINING

Form DOGM - C2 (Revised March 12, 2002)




Fossil Rock Resource, LLC Fossil Rock Mine

CHAPTER 1

INTRODUCTION AND SUMMARY OF PERMIT APPLICATION



Fossil Rock Resources, LLC Fossil Rock Mine

TABLE OF CONTENTS
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Fossil Rock Resources, LLC Fossil Rock Mine

1.1 INTRODUCTION

Fossil Rock Mine is located in Cottonwood Canyon, 12 miles west of Orangeville, Utah (See
Figure 1-1). A mining and reclamation permit, AGFC/015/009, which incorporates the Office of
Surface Mining (OSM) permit UT-0017, was issued by the State of Utah, Division of Oil, Gas and
Mining (DOGM) to Trail Mountain Coal Company on February 19, 1985. The subsequent permit,
AGT-C/015/009-1, was modified to include the Tract Il area on April 30, 1987. A permit transfer
from Arch Minerals (Trail Mountain Coal Co.) to Beaver Creek Coal Company (Trail Mountain
No. 9 Mine) was approved by DOGM on 11/23/87. A permit transfer from Beaver Creek Coal
Company (Trail Mountain No. 9 Mine) to PacifiCorp (Mine) was approved on 11/13/92. A permit
transfer from PacifiCorp (Trail Mountain Mine) to Fossil Rock Resources, LLC (Fossil Rock

Mine) was approved on October 8, 2015.

PacifiCorp notified the Division of temporary cessation of coal mining operations at the Mine
effective May 4, 2001. Coal mining at the Mine ceased as of March 15, 2001. In preparation of
temporary cessation, af mining equipment including:” production (longwall and continuous
miner), belt haulage and electrical were removed from the mine. Verification of equipment
removal was conducted on April 6, 2001 with the Bureau of Land Management (Steve Falk) and
Division of Qil, Gas and Mining (Pete Hess)participating in the review. A plan to construct
permanent seals was submitted to and approved by Mine Safety Health Administration. Sealing

of the mine portals was completed on May 1, 2001.

Chapter 1, Introduction 1 9-1/2016



Fossil Rock Resources, LLC Fossil Rock Mine

The following Permit Application will focus on the entire mine which from this time forth will be

referred to as the Fossil Rock Mine.

The surface facilities are located in Sections 25, T.I7S, R 6 E., SLB&M, in Emery County, twelve

miles west of Orangeville, Utah.

Historically, the Trail Mountain Mine has been developed to operate with longwalls and
continuous miners in the Hiawatha Coal Seam. The Hiawatha seam is the only minable seam
in the Mine area. The historic Trail Mountain Mine operated approximately 220 days per year,
three shifts per day, eight hours per shift with two production shifts and one maintenance shift.
Annual production from the Mine has been approximately 3,500,000 to 5,000,000 tons. Annual

production was dictated by the demand requirements of the Hunter Power Plant.

1.2 SCOPE OF OPERATION

The Mine is an underground coal operation. The Trail Mountain operations have historically
extended throughout Sections 25, 26, 27, 34, 35, and 36 in Township I7 South, Range 6 East;
and Sections 1, 2, and 3 in Township 18 South, Range 6 East; and Section 6 in Township 18
South, Range 7 East, Salt Lake Base and Meridian, Emery County, Utah. Fhe-tnderground

For the legal and financial information for the Fossil Rock Mine, refer to the General Chapter 1
binder and Chapter 2. The waste rock site that serves the mine is located in Section 34,
Township17 South, Range 7 East.

Underground mining occurs in the Hiawatha seam of the Blackhawk Formation. Surface

facilities, including the offices, bathhouse, shop, storage facilities and tipple are located at the

Chapter 1, Introduction 2 9-1/2016



Fossil Rock Resources, LLC Fossil Rock Mine

intersection of the coal seam and the canyon floor. Surface—facilities—occupy—approximately

1.3 SUMMARY OF ENVIRONMENTAL IMPACTS

Similar to many other coal operations along the east front of the Wasatch Plateau, the Mine is
located in a steep walled canyon. Vegetation, soils, geology, hydrology, and wildlife of the mine

plan area are typical of the general area.

As mining has been conducted in the area for over 50 years with rather minimal impact to the
environmental resources, it is expected that continued operation of the Mine will also have
minimal impact. Impacts are expected to be minimal due to implementation of mining practices
which incorporate sound and practical engineering and environmental considerations in the

mine planning process.

Chapter 1, Introduction 3 9-4/2016
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CHAPTER 2
LEGAL AND FINANCIAL



Fossil Rock Resources, LLC Fossil Rock Mine

FOSSIL ROCK MINE
LEGAL, FINANCIAL, COMPLIANCE AND RELATED INFORMATION

This application for a mining and/or reclamation permit is submitted to the State of Utah,
Department of Natural Resources, Division of Oil, Gas and Mining, in accordance with the Utah
Coal Mining and Reclamation Act, Title 40, Chapter 10, U.C.A., 1953 (as amended); the
applicable rules and regulations adopted thereunder; the Surface Mining Control & Reclamation
Act of 1977, and applicable regulations adopted thereunder (30 CFR 770, et seq.), the
Cooperative Agreement between the State of Utah and the United States Secretary of Interior,

and other applicable laws and regulations.

R645-301-100 GENERAL CONTENTS

Additional Legal and Financial Information pertaining to the Fossil Rock Mine is located in the
Supplemental Volume entited: GENERAL CHAPTER 1

Business Entity: Fossil Rock Resources, LLC is a Limited Liability Company organized under
the laws of Delaware on August 29, 2014 and is owned 100% by Canyon Fuel Company, LLC.
Canyon Fuel Company LLC a Limited Liability Company organized under the laws of Delaware
in December 1996 which in turn is owned 100% by Bowie Resource Partners, LLC a Delaware
Limited Liability Company. Refer to General Chapter 1 for addition organizational structure.

Applicant: Operations, Administration, Permit Revisions and Amendments
Fossil Rock Resources, LLC
225 North 5t Street, 9™ Floor
Grand Junction, CO 81501
Telephone: (970)263-5130

Operator: Fossil Rock Resources, LLC (See information above)

Resident Agent: CSC Lawyers Incorporating Service Company
421 West Main
Frankfort, KY 40601
(800) 927-9800

Chapter 2, Legal 6/7/2017 #26/2016 912016



Fossil Rock Resources, LLC Fossil Rock Mine

Contact Person: Eugene E. DiClaudio
Canyon Fuel Company, LLC
225 North 5" Street, 9™ Floor
Grand Junction, CO 81501
Telephone: (970) 263-5130

Person Who Will Pay Abandoned Mine Reclamation Fees:

Eugene E. DiClaudio
Canyon Fuel Company, LLC
225 North 5" Street, 9" Floor
Grand Junction, CO 81501
Telephone: (970) 263-5130

Employer ID#: 47-1742876

Right of Entry Information

See information below regarding surface and subsurface ownership and right of entry to

underground coal mining operations. For surface and coal ownership, see Plate 4-1.

Right of Entry Acres Permit Acres

Federal Coal Leases

UTU-64375* 260 260
= UTU-49332" 380 380
& UTU-82996* 80 80
E UTU-65027* 25.87 25.85
= Private Coal Leases

Fee" ol | “ 56.36 56.36

Total || 802.23 802.21

*Mine Plan Acreage: 776.36 **Waste Rock Lease Acreage: 25.87

Chapter 2, Legal 6/7/2017 7/25/2046 9/2015



Fossil Rock Resources, LLC Fossil Rock Mine

Surface Right of Entry Information: The disturbed area at the Fossil Rock Mine is owned by Fossil
Rock Resources, LLC. The disturbed area at the waste rock site is leased under Federal Lease UTU-
65027. Documents of transfer and sale, BLM Leases, Special Warranty Deeds and BLM Right-of-Ways
are located in Appendix 4-2

Disturbed Area Acreage: In 2016 approximately 2.86 acres was added to the disturbed area acreage of
10.39, increasing the acreage to 13.25 acres. The additional acreage includes lands between the center
line of Cottonwood Creek to the western edge of the county road and from the northern to the southern
end of the disturbed area. The disturbed area associated with the waste rock site is 15.82 acres. This

makes the total disturbed area 29.07 acres. Also see Section 3.2.11 in Chapter 3.

Mine Site Permit Area Legal Description — (776.36 Acres more or less)

Township 17 South, Range 6 East, SLM

Section 25: S1/2NW1/4, SW1/4, Portions of the SW1/4 NE1/4, Portions of the NW1/4SE1/4, and
Portions of the SW1/4SE1/4: (280 Acres)

Section 26: S1/2SW1/4, SE1/4NE1/4, EV2SW1/4NE"a, E1/2SE1/4, E1/2NW1/4SE1/4,
SW1/4SE1/4: (280 Acres)

Section 27: S1/2S1/2 (160 Acres)

Leases Granting Right-of-Entry

On August 1, 2015 the following leases were assigned to Fossil Rock Resources, LLC from PacifiCorp by
the Bureau of Land Management. In addition, Fossil Rock Resources, LLC has agreed to assume the
rights and responsibilities of LMU-73339.

Lease UTU-64375 Legal Description (260 +/- acres)
Township 17 South Range 6 East SLB&M

Section 26, S1/2SW1/4, W1/2SW1/4SE1/4

Section 27, S1/251/2

Chapter 2, Legal 6/7/2017 7/25/2016 9/2015



Fossil Rock Resources, LLC Fossil Rock Mine

Lease UTU-49332 Legal Description (380+/- acres)

Township 17 South Range 6 East SLB&M

Section 25, S1/2NW1/4, W1/2E1/2SW1/4, W1/2SW1/4

Section 26, SE1/4NE1/4, E1/2SW1/ANE1/4, E1/2SE1/4, E1/2W1/2SE1/4

Lease UTU-82996 Legal Description (80 +/- acres)
Township 17 South Range 6 East SLB&M
Section 25, E1/2E1/2SW1/4, SW1/4SE1/4

Fee Property
Special Warranty Deed (Parcel L3-11-1) (53.5 +/- acres)

Beginning at the Southwest corner of the Northwest quarter of the Southeast quarter of Section 25,
Township 17 South, Range 6 East, SLB&M: thence North 160 rods; thence East 44 roads, more or less,
to the center line of Cottonwood Creek; thence East 44 rods, more or less to the centerline of said
Cottonwood Creek to a point 76 rods, more or less East of beginning; thence West 76 rods more or less

to the point of beginning.

Special Warranty Deed (Parcel L3-001-0003) (2.86 +/- acres)
Beginning at a point which is West, 116 Rods, more of less from the Northeast corner of the South East
quarter of the Northeast quarter of Section 25, Township 17 South Rand 6 East SLB&M. Refer to

Appendix 4-2 for the more complete legal description.

Waste Rock Site Permit Area Legal-Deseription—{25.85-Acres-more-orless)

BLM Right-of-Way UTU-65027 Legal Description (25.87 +/- acres)
Township 17 South Range 7 East SLB&M
Section 34, SE1/4NE1/4, N1/2SE1/4, SW1/4SE1/4

Surveyed Legal Description

Township 17 South, Range 7 East, SLM

Section 34: Beginning at point N82 © 39'28"W, 809.58 feet from the east 1/4 corner of Sec. 34;
thence, S 74° 09' 46" W, 246.23 feet; thence, S 27 ° 14' 28" W, 647.59 feet; thence, S 46 ° 59' 05"
W, 165.64 feet; thence, S 76°41' 51" W, 264.72 feet; thence, N 72° 09' 12" W, 670.20 feet;
thence, S 06° 10" 47" W, 105.57 feet; thence, S 23°08' 12" W, 35.27 feet; thence, S 36° 59' 41"
W, 71.59 feet; thence, S 40° 44' 45" W, 114.04 feet; thence, S 23° 37' 34" W, 93.77 feet; thence,

Chapter 2, Legal 6/7/12017 #H25/2016 92016



Fossil Rock Resources, LLC Fossil Rock Mine

S$60°40'32" W, 113.86 feet; thence, S 05° 17' 52" E, 108.19 feet; thence, S 23° 20' 37" E,
105.29 feet; thence, S 24° 38' 51" W, 61.70 feet; thence, S 31° 19" 19" E, 129.90 feet; thence, S
29° 19' 58" E, 80.45 feet; thence, S 24° 11' 44" E, 104.97 feet; thence, S 47°47' 54" E, 168.95
feet; thence, S 40° 17' 54" E, 87.31 feet; thence, S 17 ° 50' 49" W, 43.32 feet; thence, S 72° 11’
49" E, 213.13 feet; thence, S 78° 08' 28" E, 287.64 feet; thence, N 11° 43' 23" E, 86.24 feet;
thence, N 73° 40' 14" E, 120.87 feet; thence, N 17° 04' 33" E, 74.31 feet; thence, N 14° 20' 36"
W, 65.70 feet; thence, N 17° 05' 06" E, 75.21 feet; thence, N 09° 13' 24" W, 65.92 feet; thence, N
12° 54' 35" W, 99.73 feet; thence, N 02° 44' 30" W, 82.47 feet; thence, N 08° 32' 17" W, 85.51
feet; thence, N 01° 39' 36" W, 104.82 feet; thence, N 17 ° 50' 48" E, 218.03 feet; thence, N 76 ©
41' 51" E, 353.88 feet; thence, N 27° 14' 28" E, 629.52 feet; thence, N 50 © 42' 06" E, 123.74 feet;
thence, N 74°09' 48" E, 113.70 feet; thence, N 15° 50' 13" W, 150.00 feet; to the point of

beginning. Said parcel contains 25.85 acres more or less.

Mining Schedule

Refer to Chapter 3 Sheet-4-{Appendix-2); for the location and timing of mining within currently
permitted leases and private fee coal. Fhe-Mine-Plan-covers-three-years{2048—2020)of
| sifiaiine fatt it — i

Reclamation

Reclamation is discussed in Chapter 3, Section 3.5.

Chapter 2, Legal 6/7/12017 H26/2016 9/2015
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APPENDIX 2
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APPENDIX 2
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Stoel Rives, LLP

Atn: Richard R. Hall

201 8. Main St,, Suite 1100
Salt Lake City, Utah 84111

(Space Above FFor Recnrder’s {Isc)

GRANT of TEMIPPORARY EASEMENT

Tax Parcel No. L3-0011-0003

PACIFICORP, an Qregon corporation, having a mailing address of 1407 West North
Temple, Suite 310, Salt Lake City, Utah 84116, as “Grantor”, for good and valuable
consideration, receipt and sufficicncy of which is hereby acknowledged hereby GRANTS,
BARGAINS, SELLS, and CONVEYS to FOSSIL ROCK RESOURCES, LLC, a Delaware
limited liability company, having a mailing address of 6100 Dutchmans Lane, 9th Floor,
Louisville, Kentucky 40205, as “Grantee,” a non-exclusive temporary casement and right of way
for vehicular and pedestrian ingress and cgress (the “Temporary Easement”) over and across
that certain parcel of real property owned by Grantor located in Emery County, State of Utah,
together with any and all interests, rights and appurtenances thereto, as well as access (o and the
right to utilize any and all improvements thercon, as more particularly described in Exhibit A
attached hereto (described hereinafter as the “Real Property”).

TO HAVE AND TO HOLD the Temporary Easement unto Grantee and ils successors
and assigns, until such time as Granlor amends its mine permit from the Utah Board of Qil, Gas
and Mining for the Cotlonwood Wilberg Mine (the “Mine Permif’) and removes the Real
Property from the Mine¢ Permit.

Grantor covenants that as soon as practicable after amendment of the Mine Permit,

Grantor will convey fee title for the Real Property to Grantce by Special Warranty Deed, and this
Temporary Easement shall terminate.

IN WITNESS WHEREOF, Grantor has executed this Grant of Temporary Easement as
of this 5th day of June, 2015.

PACIFICORP,

an Oregon corporation
Lt 4

Cindy A. Cr g}
Presidcnl/(,‘g - PacifiCorp dba Rocky Mountain Power

79127646.1 0076000-02003



Ent 410237 Page 2 of 3

STATE OF UTAH )
:8S

COUNTY OF SALT LAKE )

The forgoing instrument was acknowledged before me this 5th day of June, 2015,
CINDY A. CRANE, (he President/CEO of the PacifiCorp dba Rocky Mountain Power, an

Oregon corporation.

Witness my hand and official seal.
&y CANDACE A, TIPPETTS _,f.']{aé/d Mfi//) -

2\ Notary Public Stale of Utah .
')} My Commission Expires on: Notary Public
9, June 4, 2017

\ 5it.” Comm. Number: 66945 /
My Commission expires: é CZ/Z"')/ 7 Residing at:_/%/f/ﬂ// %/ .

79127646.1 0076000-02003



Ent 410237 Page 3 of 3

Exhibit A
Parcel East of Cottonwood Creek and West of Cottonwood Canyon Road
Legal Description

Thal certain parcel of land locatcd in Emery County, State of Utah, as more particularly
described as follows:

Beginning at a point which is West, 116 Rods, more or less from the
Northeast corner of the Southeast quarter of the Northeast quarter of Section 25,
Township 17 South, Range 6 East, SLB&M (S 89°46'01" W, 1898.88 feet along
40 acre line by survey), said point being at the center of Cottonwood creck and
running thence in a Southerly direction along center of said Creek to a point 84
Rods more or less, West of the Southeast comer of the Northeast quarter of the
Southeast quarter of said Section 25 (S 89°20'20" W, 1482.82 feet along 40 acre
line by survey); thence N 89°20'20" E, 68.64 feet Lo the centerline of Cottonwood
Canyon Road; thence N 18°32'22" W, 211.65 feet along centerline of said road;
thence N 18°00'23" W, 236.55 feet along centerline of said road; thence N
13°36'45" W, 219.23 feet along centerline of said road; thence N 10°17'37" W,
104.54 feet along centerline of said road; thence N 08°20'49" W, 350.40 feet
along centerline of said road; thence N 10°33'11" W, 476.22 feet along centerline
of said road; thence N 24°01'08" W, 163.55 feet along centerline of said road;
thence N 20°01'04" W, 87.46 feet along centerline of said road; thence N
10°00'01" W, 150.85 feet along centerline of said road; thence N 02°27'38" W,
152.52 feet along centerline of said road; thence N 01°54'03" E, 211.25 feel along
centerline of said road; thence N 00°12'51" W, 242.02 feet along centerline of
said road; thence N 10°4122" E, 106.12 feet along centerline of said road to the
north line of the South half of the Northeast quarter of said Section 25; thence S
89°46'01" W, 48.79 feet along 40 acre line to the point of beginning,.

Containing 2.86 acres more or less.

79127646.1 0076000-02003
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OPERATION AND RECLAMATION PLAN
3.1 SCOPE

Chapter 3 sets out the plans intended to be undertaken during the permit term and life of the
operation. The chapter is divided into five sections: surface facilities, operation plan,

environmental protection, reclamation plan, and bibliography.

The Division was notified of temporary cessation of coal mining operations at the Trail Mountain

Mine effective May 4, 2001. There continues to be no active mining at the Fossil Rock Mine

Site. Refer to Section 3.3.6.4 for additional information. Gealmining-at-theTrail-Mountain-Mine

3.2 SURFACE FACILITIES

The Trail Mountain Mine (renamed Fossil Rock Mine in 2015) is an existing operation that was
started in the 1940's. All Surface facilities are in place under an approved mining and
reclamation plan C/015/0009.

3.21 Site Selection and Preparation
The mine site was selected for its location. Access to the coal seam is facilitated by the
intersection at the mine site of the coal outcrop and the canyon floor.

Site preparation consisted of clearing the site, construction of pads and facilities, and

development of portals. 1

Chapter 3, Engineering 6/7/2017 72542016



Fossil Rock Resources, LLC Fossil Rock Mine

3.2.2 Portals
Historically, five portals provide access to the Mine. One portal located on the corner of the
outcrop of Cottonwood Canyon and a small side-drainage canyon is a fan portal. The second
portal, 150 feet south of the fan portal, is the main intake and travel portal. The third portal is
the belt portal. It is located just to the south of the main portal. The fourth portal is south of the

belt portal and is used as a ventilation portal.

A fifth portal has been driven to the outside approximately 1000' south of the fourth portal. This
is a ventilation portal, and surfaces just south of the old sealed entry at this location. Complete
description of this project is found in Appendix 3-7. (See Plate 3-1 for locations). An old sealed
entry is found 500 feet south of the fourth portal (ventilation portal). It is not used in this
operation. The Mine went into temporary cessation on May 4, 2001. All portals associated with
the Mine were sealed as specified in 30CFRPart 75.335 (except one (1) opening which was

inaccessible, this opening was completely backfilled with non-combustible fill from the surface).

3.23 Surface Building and Structures
The buildings and structures associated with the Mine are shown in Plate 3-1. They consist of
an office, bathhouse, shop, power substation, and fan control house, coal handling system,
explosive magazines; sediment control facilities, and fuel storage tank farm area. The following

table describes the tanks within the tank farm area:

Tank Contents* | Diesel Unleaded Gasoline | Emulsion Oil | Calcium
T T (e e Chloride
Cl,apac]ty o 15,000 gal. 4,100 gal. 6,300 gal. 500 gal.

* Spill containment and cleanup is outline in the SPCC Plan.
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Historical - the office, shop, sub-station, fan control house, fuel storage tank farm area, and
sediment controls were all in place prior to 1987. A new bathhouse, coal handling facility,
explosive magazines, ventilation portal, and culinary water system were added in late 1990.
The main canyon culvert was also extended approximately 300" at that time. After PacifiCorp
purchased the Trail Mountain Mine in 1992, surface modifications have taken place such as,
concrete portal liners, new travel portal, new twin fan, new fuel storage area, high pressure
water building and tank, relocation of water treatment plant, storage shed, storage dock,
modified ROM transfer and a 60" overland tube conveyor. See Appendix 3-4 for the Operation
Plan for the structures. Also, see Appendices 3-7, 3-8, 3-9, 3-10 and 7-13 for details on the new

facilities.

3.24 Coal Handling, Processing, Preparation, and Storage
Historical - Coal in the Mine has been mined by longwalls and continuous miners. The 48 inch
section belts transferred coal to the 60 inch main belt. The 60 inch main belt conveyed the coal
to the surface where a magnet at the ROM transfer removed metal from the coal stream. The
coal could then be shipped on a 60 inch belt to the Cottonwood Mine via the tube conveyor or
could be shipped to the 575 ton silo and coal storage area via the crusher and the 54 inch belt.
When the coal was shipped to the Cottonwood Mine it was sized from 16" x 0" run of mine to 6"
x 0". When the coal was shipped to the Mine Facilities it passed through a crusher. The
crusher at the Mine has the capability of sizing the coal from 16" x 0" through 2" x 0". The
crushed coal was then conveyed to a 575-ton bin where it was loaded by a short belt into on-
road trucks for shipment. In the event the crusher failed or the bin was full, coal was diverted by
a flop gate into a chute and placed in an open storage pile. Figure 3-1 shows a generalized
schematic of the coal handling system. Appendix 3-8 describes further details on the coal

handling system.

Coal mining at the Mine ceased as of March 15, 2001. In preparation of temporary cessation,

all mining equipment including; production (longwall and continuous miner), belt haulage and
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electrical were removed from the mine. Verification of equipment removal was conducted on
April 6, 2001 with Bureau of Land Management (Steve Falk) and Division of Oil, Gas and Mining
(Pete Hess) participating in the review. A plan to construct permanent seals was submitted to
and approved by Mine Safety Health Administration. Sealing of the mine portals was completed
on May 1, 2001.

3.2.5 Power System Transmission Lines, Substation, Mine Feeders
The present utility power is supplied at 25,000 volts, 60 HZ. This incoming line supplies the

mine substation located south of the office building. The existing 25,000 volts primary, 12,470
volts secondary, substation rate at 7500 KVA is connected to this transmission line in a delta
primary, wye secondary configuration for underground distribution. Underground power was
distributed by three (3) 4/0 mine feeder cables at 12,470 volts. At each working section, belt
drive location, compressor station, high pressure pump station, etc., a transformer reduces the
12,470 volts to 950/480 machine voltage.

A 400 KVA 4160 volt primary, 480 volt secondary transformer supplies power to miscellaneous
surface areas (tipple, shop, etc.). The mine office receives power from a pole mounted
480/220/120 transformer.

PacifiCorp upgraded the power system on August 5, 1995 which consisted of the following: 1)
incoming utility power upgraded by Utah Power to 69,000 volts, 60 HZ, phase 3, 2) installation
of two (2) identical substation transformers (one of which is a standby/backup unit) rated at 10
MVA. These transformers are located southwest of the office building. The primary voltage is
69,000 volts delta connected and the secondary will be 12,470 volts wye connected. The
existing 7500 KVA transformer will remain in place for a secondary backup power system. Al

Power from the substation en will remain the same as mentioned above.
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3.2.6 Water Supply System

Historically, the culinary water supply for the Mine was drawn from underground mine water.
Mine water was collected in an underground sump and skimmed of oil. Approximately 10,000
gallons per day of this water was prepared in the treatment plant for use as potable water.
Some mine water was used for wash down. Water was treated on the surface at a maximum
rate of 10 gpm and then stored in two 22,000 gallon capacity fresh water storage tanks. The
treatment plant and process are approved by the State of Utah, Department of Environmental
Quality, Division of Drinking Water. A schematic of the water system is shown in Figure 3-2.
This system is connected to the mine water system at the belt portal location. If the need
should develop for filling water trucks, or supplying alternate water to the mine or surface
system, this water would be drawn from the 2-22,000 gallon surface storage tanks referred to in
Figure 3-2.

Refer to Figure 3-3 for typical underground water system schematic. As stated previously,
PacifiCorp notified the Division of temporary cessation of coal mining operations at the Trail
Mountain Mine effective May 4, 2001. Coal mining at the Mine ceased as of March 15, 2001. In
preparation of temporary cessation, allef the mine de-watering system was removed from the
mine, except for a six (6) inch steel supply line (9066') and a twelve (12) inch PVC de-watering
line (9066), refer to Plate 3-8 for details. Verification of equipment removal was conducted on
April 6, 2001 with Bureau of Land Management (Steve Falk) and Division of Qil, Gas and Mining

(Pete Hess) participating in the review.

3.2.7 Sewage System
Historic - The septic system for the Facility was approved by the Division of Water Quality on
March 17, 1995. The system is somewhat unique in that the grey-water portion of the sewage
is separated and eventually enters the Cottonwood Mine sewage system and leach field for final

disposal.
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The sewage enters one of three septic tanks, depending on location, removing the majority of
solids from the sewage. The grey-water then flows, via an 8 inch line, to the collection/pumping
station, located south of the rock dust silo. The collection/pumping station contains a 10,000
gallon holding tank and two pumps. In the case of emergencies, the system can dispose of the
sewage grey-water at the collection/pumping station by haulage truck to the-Cettenwood-Mine
sewage-system—orto—another facility licensed to accept septic tank waste. For short term
emergencies, the storage capacity of the collection tank can handle more than the 24 hour
sewage waste generation of the mine. In 2016 the system is believed to be in place however,
the facilities are in poor repair and it can be better determined once the facility begins

renovations potentially in 2018.

3.2.8 Water Diversion Structures

Three water diversion structures are maintained at the Mine. A concrete curb and gutter
running north-south through the facilities area diverts water from the disturbed area into the
sediment pond. A 66-inch culvert that has been placed in Cottonwood Creek has allowed the
facilities pad area to be extended, and also allow Cottonwood Creek to flow beneath the mining
operation. The length of this culvert is approximately 1,900 feet, extending from below the
sedimentation pond to the property boundary north of the bathhouse (see Chapter 7). A 48-inch
culvert located at the mouth of the side canyon, just west of the fan portal, diverts water from the
canyon directly into the 66-inch culvert of Cottonwood Creek without crossing the mine property
(see Chapter 7).

3.2.9 Sedimentation Control Structures and Water Treatment Facilities
A sedimentation pond is located on the southern end of the permit disturbed area. All Surface
water that has crossed the mine property is diverted to this structure. Mine water can also be
periodically pumped directly into the sediment pond. The pond contains a 48 inch emergency
overflow culvert and a decant pipe, located on the east side of the pond (see Chapter 7).
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3.2.10 Transportation, Roads, Parking Areas

Access to the mine and its facilities is provided by a County road, Forest Service road, and
private right-of-way along Cottonwood Creek. The County road is paved and used by mine
personnel private vehicles, coal trucks for haulage, and by the public for access to the upper

canyon.

The facilities area of the Mine is accessed from a county road. The facilities area consists of:
coal storage areas, parking lot, supply yard, equipment and material storage areas. No primary
road exists on the mine site. Controlled pad and parking lot drainage flow across the facility and
enters the curb and gutter system which reports to the sediment pond.

The roads on the site are ancillary roads. These include the upper terrace access road, portal
access road and the tipple access road. Ancillary roads are used on an occasional, as needed
basis only, and therefore are classed as ancillary roads according to R645-301-527.100.

The roads are constructed and maintained to minimize disturbance and adverse impacts on
fish, wildlife and related environmental values. Roads will be maintained to meet applicable
design standards throughout their use, by blading, watering and resurfacing as necessary.
Roads are also located, designed, constructed, reconstructed, used, maintained, and will be
reclaimed so as to prevent or control damage to public or private property; using non-acid or
non-toxic forming substances in surfacing; and will have a static safety factor of 1.3 for all

embankments.

The mining operation is conducted within 100 feet of a public (county owned) road. The
requirements of R645-103-234 and protection of the public interests are met in the following

ways:

10
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(1 This is a pre-law operation, and has always been located adjacent to the public
road which provides access to the public and private lands in and beyond
Cottonwood Canyon;

(2) The road has been upgraded and paved through cooperation of the Mine, Emery
County Road Department, and the US Forest Service;

(3) Necessary approvals for the road have been obtained from the authorities with
jurisdiction over the public road through the cooperative effort of upgrading and
paving of the road to the mine site. Necessary encroachment permits have been
obtained from Emery County for accesses to and from the public road.

(4) Required public notices concerning the operation have been posted in local

newspapers for Permit Approvals, Permit Renewals and Permit Transfers.

3.2.11 Total Area for Surface Disturbance During the Permit Term
The total area of present surface disturbance at the Mine plan area, including all compliance
activities (sediment pond, upper and lower culvert installation, borrow area, portal areas, and
surface pad extension) is140-39-actes can be found in Chapter 2 of this text (see Plate 3-1 and
7-5 in-VMolume-3). Other disturbed areas include the waste rock site area which covers 45.85
15.82 acres of disturbance (refer to Plate 4-1). inMolume 4

3.2.12 Detailed Construction Schedule
Construction of basic facilities was completed prior to the 1977 Act. Sediment controls,
including the sediment pond, curb/gutter and bypass culverts were completed in late 1987.
Minor system enhancements were completed from 1987 through the fall of 1990. Construction
details and schedules for these projects are found in Appendices 7-13, 3-7, 3-8, 3-9 and 3-10

respectively.

11
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3.3 OPERATION PLAN

Historic - During the operational phase of Trail Mountain (pre 2015), the mine employed a
maximum of approximately 300 people to conduct its underground mining activities.
Underground mining consisted of longwall retreat mining and continuous miner development.
Production ranged from 3,500,000 to 5,000,000 tons per year. Coal was conveyed to the
surface at approximately 16" x 0" run of mine product. It was then conveyed through an
overland tube conveyor (demolished in September 2014) to the Cottonwood Mine Portal on the
opposite canyon side. It then traveled underground until it reached the Cottonwood Mine
Facility, where it was crushed to a 6" x 0" run of mine product before shipment via triple trailers
to the Hunter Power Plant. Coal could also be crushed to 6" x 0" run of mine product at the

existing Mine facilities and shipped via double trailers.

3.31 Mining Plans
The layout of the mine are shown on Plate 3-2. Historically, first and second mining occurred in
the areas within the southern end of Trail Mountain. Those areas have been mined out and the
leases have been relinquished backed to the federal agencies who manage the surface and

subsurface resources.

3.3141 Orientation and Multiple Seam Considerations

Historic - As shown on Plate 3-2, the original mains were driven north to south,
with panels being driven off the mains in an east to west orientation. This mine
layout was developed prior to the Act. Longwall section development was in an
east to west orientation. Surface exploration drilling, along with geologic
mapping, have been utilized to document the coal resources of the Trail
Mountain area. (United States Department of the Interior. Memorandum

Resource Recovery Report,

12
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March 25, 1982, states that the Hiawatha is the only coal seam of current
economic interest known to occur in the vicinity of the Trail Mountain tract). Coal
resources above the Hiawatha seam to date show the seams to be thin,
discontinuous and of poor quality'. PacifiCorp had no plans to mine the upper

coal seam (see Appendix 3-2).

3.3.1.2 Portals, Shafts, and Slopes
Portals have been previously addressed in the Surface Facilities section. Shafts

and slopes do not apply to this property because of the geology of the coal

seam.

Longwall
retreat mining with continuous miner development of mains, longwall panels and

gate road development will be employed during the life of the mine.

Continuous Mining Unit

The principal purpose of continuous mining units at the Mine was mine development;
i.e., section development of mainline entries, longwall sections - gate road development

and longwall section - setup/bleeder entry development.

Figure 3-4 illustrates the basic configuration of a typical five entry main, consisting of 20
ft. wide entries and crosscuts driven on 80 ft. x 100 ft. pillar centers. The pillars created
measure a nominal 60 ft. wide x 80 ft. long; a size which has been developed for

sufficient support of the main entries and overlying strata.

13
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Figure 3-4 also illustrates the basic configuration of a typical two-entry longwall panel
development, consisting of 20 ft. wide entries and crosscuts driven on 50 ft. x 100 ft.
pillar centers. Bleeder and setup development consists of 20 ft. wide entries and
crosscuts on nominal 50 ft. x 100 ft. pillar centers. With the retreating longwall mining
system, all-panel development work is accomplished by continuous mining units prior to

longwall equipment installation.

Longwall Mining System

The predominant mining method at the Trail Mountain Mine was longwall retreat mining.
This method, as practiced by PacifiCorp, presents the safest and most efficient
underground resource recovery mining method available. PacifiCorp notified the
Division of temporary cessation of coal mining operations at the Trail Mountain Mine

effective May 4, 2001and mining ceased as of March 15, 2001.

As referenced above, the two-entry gate road system is developed with 20 ft. wide
entries and crosscuts on nominal 50 ft. x 100 ft. pillar centers. This type of "yield pillar”
configuration is designed so that the gate road support pillars will gradually yield as
longwall retreat proceeds from panel to panel. The purpose of this design is to prevent
the buildup of unrelieved stresses within the pillar; stresses which, in the past have

resulted in pillar failure and the accompanying danger to personnel and property.

Figure 3-5 illustrates the basic configuration of a retreating longwall system. After gate
road entries are driven to the extent of the longwall panel length, on both sides of the
longwall face, setup and bleeder entries are driven to connect the gate roads. A solid
coal barrier is left between the setup and bleeder entries, sized based on geologic

parameters, to insure long term bleeder stability.

14
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Long wall face width, depending on geologic parameters of the coal deposit, varies from
500 ft. to 1000 ft. wide. Standard face width is 750 ft., from center-line of headgate
entry to center-line setup entry, the longwall begins retreat mining; from the setup entry,
"outby" toward the mainline entries. A protection barrier is left between the mined out
longwall panel (extraction face) and the mainline entries; sized to insure long term
mainline entry stability. Panels are designed within the mining area, bounded by natural
and imposed limits with varying degrees of confidence as to location and extent. Lease
boundaries are definitely located and invariable in the short term. Faults may vary
somewhat from currently assumed locations. Geologic limitations; such as seam splits,
channel scours, spars, stratigraphic thinning, etc. may affect the mining limits by varying
hundreds of feet as information becomes available and as mining recovery economics
and practicality are further refined. Underground burned areas, from a practical point of
view, are indeterminate prior to mining. Regulatory mining restrictions, such as
escarpment protection barriers and perennial stream buffer zones further confine the

mining extent.

Within the limitation of the above boundaries, longwall panel length and width are maximized to
the extent possible due to the economic cost and production loss associated with longwall
moves. The minimum panel length, currently considered economical, is 1500 ft. of recoverable
reserves. The minimum panel width, currently considered economical, is 500 ft. of recoverable

reserve.

3.314 Projected Mine Development — Mains, Submains, Panels, Etc.

The plan of mine development projected for the Mine is shown in Plate 3-2.

Historic - After the mine acquisition, development of the fifth left mains and third
west mains continued. The panels east of fifth left main were driven west to east
and

15
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the panels west off the fifth left mains were driven east to west. Panel sequence
for extraction was from second east to fifth east and tenth right to first right. The
coal lease of these underground areas (with exception of 3 West) were partially
relinquished effective January 9, 2009.

3.315 Retreat Mining

Historic - Panel extraction commenced once the fifth left mains were developed
below the second east panel and the second east tailgate, headgate and
bleeders were completed. Al- The coal leases containing panels off the 5" Left
mains below 15! Right have been relinquished effective January 9, 2009.

3.3.1.6 Roof Control, Ventilation, Water Systems, Dust Suppression,

Dewatering, Electrical, Etc.

Plans for roof control, ventilation, water system, dust suppression, etc., have been
submitted to MSHA and are on file at the MSHA district office; Mine Safety and Health
Administration. R-O—Bex25367Z-DenverGColorado—80225-

3.3.2 Barrier Pillars

PacifiCorp left barrier pillars around oil and gas wells, surface structures and streams, property
boundaries, and outcrops. These barriers will protect the recovery of the resource and the
environment. A eemplete-discussion of barrier pillars is presented in Chapter 12, Geotechnical.

16
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3.3.21 Protection of Oil and Gas Wells
Presently no oil or gas wells exist in the areas of underground mining activities.
However, should any well be drilled, a barrier of 300 feet in diameter will be left

unless a variance from MSHA is obtained to leave a smaller barrier.

3.3.22 Protection of Surface Structures and Streams
No surface structures or perennial stream beds will be undermined during the life

of the mine.

3.3.2.3 Boundaries
Lease, permit, and adjacent area boundaries are designated in accordance with
both State and Federal mining regulations.

3.3.24 Outcrop Protection

Historic - Outcrop protection is provided by leaving a minimum barrier of 200’
between mine workings and the coal outcrop. One exception to the above is the
eastern most entry of the 3-entry system driven north and northeast to the
ventilation portal. The eastern entry is located within the 200' barrier for a
distance of approximately 240' and at no time comes closer than 160" from the
outcrop. The 3-entries were necessary to meet MSHA regulations and provide
adequate ventilation. The location of this variance is in the side canyon
approximately 1700' south of the forth portal, and is shown on Figure A-3-7-2,
Appendix 3-7. Outcrop protection is further addressed in the geotechnical

chapter of this permit.
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3.33 Conservation of Coal Resources

3.3.31 Projected Maximum Recovery

There is no recoverable coal from the historical (relinquished) Trail Mountain
mine plan area. Table 3-1 shows the breakdown of coal recovery (refer to Plate
3-2: Mining Plan and Plate 3-3: Areas of Coal Recovery).

3.33.2 Justification of Non-Recovery
Historic - It is estimated that resource recovery rate of 80% or better can be
obtained within the proposed longwall panels. Overall minable reserve recovery

for the Trail Mountain Mine was estimated at 60%.

The maximum amount of economically recoverable coal will be extracted with the
exception of protective coal, which must be left in place to ensure the integrity of
the mine. This protective coal falls into two categories. The two categories are

barrier coal and strata control coal. (See Appendix 11-1).

3.3.3.3 Access to Future Reserves

Historic - There are two (2) areas currently designated as future reserve access
points at the Mine: 1) 3rd West Mains and 2) North Mains.Access to future
western reserves will be by western extension of the existing 3rd West Mains,
running east/west, at the northern boundary of Federal Lease U-64375. Access
to future northern reserves will be by northern extension of the existing North
Mains, running north/south, at the western boundary of Federal Lease U-49332.
Solid coal barrier pillars are to be left on either side of these main entries to

ensure their long term stability for access.
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Mining plans and projections may change between permit submittal and actual

mining.

However, the permittee will commit to conducting operations in

accordance with accepted industry practices, so as to achieve maximum
economic recovery as specified by 43 CFR 3482.1 (c) (7). The permittee also
commits to professional cooperation with the Bureau of Land Management
(BLM) in achieving MER on allFederal Coal leases.

Table 3-1 Recoverable Reserves

TOTAL TONS

(Relinquished Tons)
*Partial relinquishment of 261.47 acres effective January 9, 2009.
**Partial relinquishment of 2504.01 acres effective January 9, 2009.

%Footer Date: 6/2017
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ACTUAL PRODUCED BY ALL

LEASE IN-PLACE | RECOVERABLE | Tons Planned

AREA TONS TONS for Recovery | PRODUCED TONS | - OPERATORS

y
) 2022-2025 (as of 6/1/2001) FROM LEASE

*Federal

Lease 4,361,837 | 1,239,936 (261) 22,917 1,509,199

UTU-49332 62,800
Federal
Lease U- 276,954 56,718 0 219,755
082996 0
**Federal
Lease 45,404,832 | 433,363 (2504) 21,508,007 21,938,730
U-64375 0
=—_—=——— ]

TOWL 0043623 | 1,727,252 62,800 21,530,924 23,667,684

[ S IS R ————————————..
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3.34 Equipment Section As stated previously, PacifiCorp notified the Division
of temporary cessation of coal mining operations at the Trail Mountain Mine effective
May 4, 2001. Coal mining at the Trail Mountain Mine ceased as of March 15, 2001.

3.3.41 Surface Equipment
In preparation of temporary cessation, althe surface equipment was transferred

to remaining operations.

3.34.2 Underground Equipment

The permit area will be mined with longwall and continuous mining equipment.
Typical continuous mining equipment is;

Continuous Miners, Shuttle Cars, Section Scoops, Roof Bolters

Feeder Breakers, Rock Dusters, Face Fans, Power Centers

Welders, Shop Car

Typical longwall mining equipment is;

Longwall Shearer Power Center
Face Conveyor Electrical Controls
Longwall Supports Emulsion pumps
Stageloader Shield Movers
Crusher Pod Rock Duster
Scoop/Forklift Shop Car

22
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Typical general mine equipment is;

Diesel Scoops, Conveyors
Diesel Trucks Belt Storage
Diesel Pickups Road Grader
Mantrips Dozer
Trailers Power Centers
Compressors Section Switches
Welders Submersible Pumps
Belt Drives Rock Dusters

3.35 Mine Safety, Fire Protection, and Security

During mining operations, a safety department was maintained at the mine site. All New miners
were trained in basic first aid before working underground. Once each year alt miners were

given an eight hour retraining class. All working sections maintained the necessary first aid

Surface Fire Fighting Plan
In compliance with Title 30 Code of Federal Regulations Part 77.215(j) and R645-301-
528.323.1 the following plan to extinguish surface fires and coal waste fires will be

adhered to in the advent of a fire.
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k PREVENTION

A. All-Warning and non-smoking signs will be observed by employees
and visitors to the mine.

B. Accumulations of oil, grease, diesel fuel, coal fines and other
combustibles will not be allowed to accumulate as a possible source
of fire.

C. Coal stock piles and coal waste piles will be closely monitored to
detect symptoms of a possible fire.

D. All Employees will be trained as to their responsibilities in the

advent of a fire.

1. EXTINGUISHING SURFACE FIRES
A. In the advent of a fire on the surface area of the coal mine a#

employees both in the mine and on the surface will be notified
immediately, all persons will be accounted for and evacuated to a
safe place.

B. The local fire departments, mine rescue teams and other trained and
qualified persons experienced in fighting fires will be notified
immediately, equipped with the appropriate equipment, and the
proper action will be taken to extinguish the fire.

C. Measures will be taken to prevent unauthorized persons interfering or
being endangered by the fire and the methods to extinguish the fire.

D. All-Necessary controls available to prevent adverse impact on water
quality and other environmental concerns will be incorporated

immediately.
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M. REPORTING PROCEDURES
A. All Necessary reports and accident claims will be completed and filed

with the appropriate state and/or federal agency.

3.3.5.1 Signs

Regquired-signs-are-maintained-at-the-Mine- Property boundary signs are posted
along the access to the mine property and at the northern and southern property
boundaries. Buffer zone signs are maintained on the west side of Cottonwood

Creek (see Figure 3-6).

All Signs will be maintained throughout the operational life of the facility, or at
least as long as they are required and relevant. Permit ID signs and required

perimeter markers will be maintained until bond release.

3.3.5.2 Fences and Gates

Approximately 2,000 feet of chain link fence, containing-three multiple-access
gates, is maintained at the Mine site. The multiple-access gates are made up of
15 , 48" X 72" panels (approximate), these panels make up four gates, some
gates have two panels some have more. Alse;-a@ The substation is enclosed by a
seven foot chain link fence with a three strand barb-wire cap and two gates. This
chain link fence also serves to alienate the east boundaries of the surface
disturbance of the mine plan area. Identification and perimeter signs are

installed on the fence.

3.3.5.3 Facilities — Coal Stockpiles, Refuse Piles, Coal Seams

Historie- Coal conveyed from the mine is was historically transferred via a tube
conveyor (demolished September 2014) to the Cottonwood Mine. erte-a-576-ten
storage-bin-At the Mine a 575-ton storage bin was used to stockpile coal. In the
event of a system failure or if the bin is full, coal is diverted and stockpiled north
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of the bin. The size of this pile will vary greatly
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depending on conditions; however, extreme dimensions are approximately 300’
by 150'. This pile is recovered by front-end loaders which place the coal back
into the handling system going to the loadout bin. All runoff from the stockpile,
as well as other coal handling facilities, is directed to the sediment pond. —A#
Conveyors are covered, and water sprays are used as necessary to reduce
fugitive dust emissions. There are no refuse piles at this mine site. Any Coal
refuse or waste generated will be hauled to the approved Ceottonwood/Nilberg
Waste Rock disposal area.

3.3.5.4 Explosive — Storage and Handling

(Removed from Mine Site in 2001, explosives will potentially be returned to
site, at that time the commitments in this section will apply.)

Storage - Explosives and caps are stored in separate MSHA approved explosive
magazines. The magazines are of approved steel construction. The doors are
so constructed to prevent easy access and tampering with the locking
mechanisms. All Magazines are properly electrically grounded. The magazines
are located as required to provide added security. Locations of the magazines

are shown on Plate 3-1.

Handling - Alt Materials are transported in an approved boxes separated into two
compartments with a divider. These boxes are then carried on trailers and diesel

powered tractors.

Use - Explosives are primarily used underground. Underground explosives are
used to blast rock to make room for overcasts, belt drives, and at other areas
where extra height is required. Other uses underground include grading of

roadways and to facilitate cleaning up of unintentional roof falls, etc.

When surface blasting is done it will be in accordance with the applicable R645-
301-524 rules. Surface blasting will be done by a certified blaster under the Utah
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Blaster Certification Program. This certification will be carried by the blaster or
kept on file during the blasting operations. At least one other person will be
present during the blast. Proper training will be given to crews associated with
the blast or explosive handling. The blast design will be prepared by a certified
blaster and will be submitted to the Division at a time before the blast.

No blasts will utilize more than five (5) pounds of blasting agent or explosives
detonated in any eight-millisecond period; therefore a pre-blast survey is not

required.

When using explosives on the surface, alk-blasting will be done between sunrise
and sunset. No residents are located within a half mile radius of the permit area.
Blasting signs will meet R645-301-521.200 and be conspicuously placed along
the edge of the blasting area or road entrance. Signs will be placed at al
accessible entrances to the blasting area from public roads stating "Warning!
Explosives in Use”. Access control will be exercised preventing unauthorized
access to the blasting area. No structures exist within a distance that would

present concerns from air blast or ground vibration.

Blasting records will be kept on file for review by the Division. Blasting records
will comply with R645-301-524.700. Exhibit 1 (Appendix 3-6) shows a typical
report which will be compiled to satisfy these requirements.

3.3.6 Operation Schedule
The Fossil Rock Mine is not currently operating. The mine has—been-moved into temporary

cessation sinee- in 2001 (Section 3.3.6.4) and moved out June 2016. There is the potential for

the mine to start development mining in
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2018. Prior to the potential re-opening of the mine, the operating schedule will be described in
this section and proceed through the SMCRA permitting process. There is insufficient

information currently to describe the scheduie, etc. of this operation.

Most information in this section describing mining operations should be considered as historic.

Historic - Trail Mountain Mine operated with longwalls and continuous miners for development
of longwall panels and mains. The longwall operated two shifts a day or two machine shifts and

the continuous miners operated two shifts a day or four machine shifts.

3.3.6.1 Annual Production Per Year for the Permit Term

Historic - The Trail Mountain Mine produced approximately 3,500,000 to
5,000,000 tons per year until notifying the Division of temporary cessation on
May 4, 2001.

3.3.6.2 Operating Schedule — Days, Shifts
Historic - The Trail Mountain Mine operated as follows:
208-240 days/year
3 shifts/day
10 hours/shift
2 production shift/day
1 maintenance shift/day
2 continuous miner shifts/production shift
1 longwall shift/production shift

This schedule is a general outline and subject to change.
3.3.6.3 Operation Employment

Historic - During coal mining operations, Trail Mountain Mine employed
approximately 300 people, 66 salaried and 234 hourly employees.
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3.3.64 Temporary Cessation

Whenever it is known that operations are to be temporarily ceased for more than
30 days, the permittee shall submit to the Division a notice of intention to cease
or abandon the operations, in accordance with R645-301-515.320 and to MSHA

standards.

This notice will describe mitigation measures to be employed in accordance with
the terms and conditions of the permit approval, such as a statement of the
number of surface acres involved in the cessation, extent of sub-surface strata,
prior reclamation efforts accomplished on the property, and identification of all
backfiling, regarding, revegetation, environmental monitoring, underground
opening closures and water treatment activities that will continue during the

temporary cessation.

If underground openings are to remain inactive for a period greater than 90 days,
such openings will be temporarily closed off from access. Such closures will
consist of a chain link or other substantial wire mesh fabric fence placed over the
portals to prevent public access while allowing for air flow. Locked gates may be

installed in the portal to allow for mine inspection.

PacifiCorp notified the Division of temporary cessation of coal mining operations
at the Trail Mountain Mine effective May 4, 2001. Coal mining at the Trail
Mountain Mine ceased as of March 15, 2001. In preparation of temporary

cessation, alk-mining equipment including; production (longwall and continuous
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miner), belt haulage and electrical were removed from the mine. Verification of
equipment removal was conducted on April 6, 2001 with Bureau of Land

30
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Management (Steve Falk) and Division of Oil, Gas and Mining (Pete Hess)
participating in the review. A plan to construct permanent seals was submitted to
and approved by Mine Safety Health Administration. Sealing of the mine portals
was completed on May 1, 2001. Mining began in June of 2016 at the Fossil
Rock Waste Rock site which changed the mines temporary cessation status and
is now considered active. In 2016, the mine site facilities are as they were when

the facility mine was put into cessation in 2001.

3.3.7 Mine Plan Area
The mine plan area ef-theTrail-Mountain-Mine is outlined in Plate 3-2. A-total-of #73-60-aeres

are-included-inthe-mine-plan-area. Refer to Chapter 2 and legal description of the permit area,

which includes acreage.

3.3.71 Projected Mining By Year
The mine development and projected mining schedule are shown on Plate 3-2.

As shown, additional permit terms will be required.

3.3.7.2 Acreage and Delineation
As described in Chapter Il, the mine plan area consists ef-approximately773-50

3.4 ENVIRONMENTAL PROTECTION

This section addresses the environmental concerns and impact of the mining operation. The
aspects of land-use, cultural resources, hydrology, soils, vegetation, fish and wildlife, air quality,
subsidence, and waste disposal are addressed. Each aspect is addressed in terms of projected
impacts and control measures. For those aspects that warrant it (hydrology, vegetation, fish
and wildlife, air quality, and subsidence) a discussion of monitoring procedures are also

included.
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3.4.1 Preservation of Land Use
The post-mining land-uses are anticipated to remain the same as the pre-mining land-uses of

grazing, wildlife habitat and recreation. A full discussion of these uses area found in Chapter 4.

Following completion of the mining operations, the mine site will be reclaimed and revegetated.

The area will be graded, scarified, and seeded. before—the—next-growing—seasen- Refer to

Sections 3.5.1 and 3.5.5.2 for description of seeding plan. The seed mixtures to be used are
discussed in Chapter 9 and Section 3.5 of this Chapter. Fhe—site—willreceive—treatmenis—of

restored: Refer to Section 3.5.5.3 for culvert removal plan. No reclamation work is

contemplated on the access road to the site. This road has varied ownership (county, federal
and private) and provides access for Forest Service and private land up Cottonwood Canyon.

of Utah-as-arecreationforestry-and-mining-area. Moved fo Chapter 4

surface facilities—of the—mine: This—disturbance Construction of the surface
facilities has affected the soils and vegetation of the area. The effect on

vegetation is temporary and will be eliminated by revegetation of the disturbed
area. Wildlife The loss of wildlife habitat in the riparian community has-eceurred-
Fhe-aecreage is small; however, the riparian area is considered to be of critical
value to the overall density of terrestrial wildlife. Continued operation of the
surface facilities will have no significant impact on the local wildlife. A full
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discussion can be found in Chapter 10. Discussion of the impact at the Waste
Rock Disposal Site are found in Volume 4.
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3.41.2 Control Measures to Mitigate Impacts

Careful planning of the reclamation activities will help to minimize the impact of
the Mine on land-use. Return of the mine site to the premining land-use of
grazing, wildlife, and recreation at the conclusion of mining will be accomplished

according to the steps outlined below:

1) Seal all large diameter openings with non-combustible
material.
2) Remove all surface structures, equipment and facilities,

followed by trash and debris removal.

3) Re-establishment of drainages and grading and contouring of
disturbed areas.

4) Establishment of a permanent diverse vegetative cover suited
to the post-mining land-use on all affected land will be done as

soon as practicable following reclamation.

Contemporaneous reclamation of those areas not needed during operation will
take place throughout the life of the mine. —All Other areas (building and
equipment sites, storage and parking areas) will not be reclaimed until the

conclusion of mining.
3.4.2 Protection of Cultural Resources

No public parks or historical sites worthy of preservation have been found in the mine plan area.

Chapter 5 contains a discussion of cultural resources.
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3.4.21 Projected Impacts of Mining on Cultural Resources

Two types of projected impacts exist on cultural resources as a result of mining.
Direct impacts are—a-direct as a result of mine development or operation. And
indirect impacts result-from—asctivities—that-are not directly associated with the

mine development or operation. Any-effect-of-theFrai-Mountain-Mine-on-cultural
- No—culturalresources-have

3.4.2.2 Control Measures to Mitigate Impacts

Measures used to mitigate the effects of the mining operation on cultural
resources were implemented prior to any disturbance associated with the
development. Once construction began, enly-avoidance procedures were the

only feasible mitigation measures.

During 1985 and 1986, the proposed construction and realignment of three miles
of county road by Emery County from Highway 29 to the J+ail-Meuntain Mine site
was completed. Two GRRS cultural sites were located and avoided during the
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In 1990, additional facilities were constructed at the mine site. Construction
details, as well as control measures to mitigate impacts for each of these
projects are described in Appendices 7-13, 3-9, 3-7, 3-8, 3-9 and 3-10
respectively.

The Mine site contains no know cultural resources that are liable to be impacted

by the continued operation or compliance construction.

3.4.3 Protection of Hydrologic Balance
The Mine operates al-mine activities in such a way as to minimize potential impacts to surface
and groundwater resources. Drainage control facilities will contain and hold the required
volume for the specified period for water flowing through or originating in the disturbed area.
Suspended material will be allowed to settle in a sediment control pond before discharge into
natural drainages. Such discharges will be in accordance with an approved UPDES Discharge

Permit.

The protection of the hydrologic resources at the waste rock site are discussed in the waste
rock permit Molume4.

Sedimentation production from the berm outslope to the creek has been greatly reduced by a
portion of the creek being placed in a bypass culvert. This bypass culvert was installed in 1983,
and extended some 300' to the north in 1990 and 70’ further north in 1996.

Al Mine portals are designed in accordance with R645-301-731.521. This ensures that water
will not discharge from the portal by gravity flow. Upon reclamation of the mine, portal seals will
be placed in alt entries as soon as underground reclamation has been completed.
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The Division was notified of temporary cessation of coal mining operations at the Trail Mountain

3.4.3.1 Projected Impacts of Mining on the Groundwater Hydrologic
Balance
Geology controls movement of groundwater. Because of the low permeability of

the consolidated sedimentary rocks in the Trail Mountain area, groundwater is
primarily through fractures. Data has been collected from numerous coal
exploration drill holes, from within the mine workings, from surface drainages,
and from spring surveys. The-data-have-identified-two-separate-isclated-aquifer
ithin_the vicinityof 4 v thie et s loealieng hed wat by

local-imporance: A complete description of the hydrologic/geologic resources of
the Trail Mountain area is discussed in Chapter 7, Section 7.1, and Appendix 7-

10 (PHC).
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Groundwater Quantity — Refer to Section 7.1.3.2.
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3.4.3.2 Control Measures to Mitigate Impacts

Refer to Sections 7.1.3 and 7.1.6.1—Altheugh-the-analysis-of-the-overburdensamples
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3.433 Groundwater Monitoring Plan

Representative springs and groundwater (see Chapter 7, Section 7.1.7) will be

monitored in accordance with the monitoring program. In-additien—data-will-be
" 4 ithin 4 B

3.4.3.4 Projected Impacts of Mining on Surface Water Hydrologic Balance

As has been previously mentioned, the occurrence and quality of water in any
region is highly controlled by geology. The Permittee’s adjacent and permit area
is located in the headwater region of the San Rafael River Basin. The surface
drainage system of the permit area is within the Cottonwood Creek drainage

system. Reference Section 7.2.3.1 for quantity information.
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3.435 Mitigation and Control Plans

Runoff from all-disturbed areas will be passed through sediment control facilities,
as discussed earlier in this chapter repert. Any Discharge from facilities will be
monitored in accordance with UPDES permit standards and state and federal

regulations.

The effects of the mining operation on the surface water system will be analyzed

through the surface water monitoring plan described in Chapter 7 (Section 7.2.7).

3.4.3.6 Surface Water Monitoring Plan
An ongoing hydrologic monitoring program will be conducted at each of the

stations shown in Figure 7-9. Stations have been established to monitor water

quality and quantity above and below the mine plan area.
344 Preservation of Soil Resources
The Mine site is a previously disturbed site. Topsoil resources were not protected during

development activities from 1948 to 1967. A small amount of topsoil has been removed and
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stockpiled from the more recent channel/culvert construction. In the event of any future
disturbances, soil resources will be protected. Protection will involve the removal, stockpiling
and stabilizing of soils suitable for reclamation. Suitability will be determined by analyses of soil

samples.

3.4.4.1 Projected Impacts of Mining on Soil Resources
Little soil exists on the presently disturbed mine site. What soil existed prior to
commencement of mining activities has long been buried by construction of the

pads and buildings.

A small pile of topsoil has been stored just northwest of the fan portal area. This
material was salvaged prior to the recent installation of the 48" culvert in the side
canyon. The topsoil pile has been marked and reseeded according to

requirements.

The remaining surficial materials are being compacted and mixed with crushed
coal and coal fines. Operation and maintenance of equipment contributes oil,

gasoline and diesel fuel to the soil in some places.

3.44.2 Control Measures to Mitigate Impacts
As only limited amounts of soil remain on the disturbed site due to previous
disturbance and no further disturbances are proposed, few, if any, mitigation

measures can be implemented.
In the event future disturbances of operations uncover or encounter salvageable
soils, the permittee will remove, stockpile and stabilize the soils for use in future

reclamation work.
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Testing is planned to determine if the surficial materials can be used for
revegetation work. Historic plots were set up on the mine site in cooperation with
the regulatory agency to determine the feasibility of using the existing material for

revegetation.

In 1984, a test plot area was installed just north of the bathhouse at the Trail
Mountain Mine site. For a complete description of this test plot and record of

yearly sampling, please refer to Chapter 9.

345 Protection of Vegetative Resources
The mine site was disturbed during development activities from 1948-1967. As such no
vegetative protection activities were implemented during development of the mine site. Future
disturbances will require verification that threatened and endangered species do not exist on the
area of proposed disturbance. If any threatened and endangered species are found, the

appropriate authorities will be contacted.

3.4.5.1 Projected Impacts of Mining on Vegetative Resources

The mine has been in existence since 1948 and development work since that
time has removed or covered vegetative resources. Impact has been to portions
of the riparian and grassland-shrub communities. The extent of impact is not
great due to the limited areal extent of the disturbance.

3.45.2 Mitigating Measures to be Employed to Reduce Impacts to
Vegetative Resources

As previously mentioned, the mine site was disturbed during development

activities for 1948-1967. Disturbance of the vegetative resources has already

occurred. Any further disturbance will require the verification that threatened and
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endangered species do not exist on the proposed site. If any threatened and

endangered species are found, the appropriate authorities will be contacted.

3.453 Monitoring Procedures — Reference Areas and Revegetation
Revegetation of the disturbed area will be undertaken following the completion of
the mining activities. Success of the revegetation activities will be determined
yearly through quantitative and qualitative data. The vegetation test plot
methods and design that were used are described in Chapter 9.

3.4.6 Protection of Fish and Wildlife
The presence of wildlife in the mine plan area indicates their adaptability to the impacts of the
mine. As a result, the overall impacts to wildlife are expected to be very minor. In addition, the
permittee is committed to practical mitigation of adverse effects of construction and

maintenance of the mine operation.

3.4.6.1 Projected Impacts of Mining on Fish and Wildlife
Refer to Section 10.4. Theknown-impascts—of-mining-on-fish-and-wildlife
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3.4.6.2 Mitigating Measures to be Employed to Protect Fish and Wildlife
Refer to Sections 10.5 and 10.7.
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The mitigation action planned is such that it will require little to no monitoring, but

enforcement by company officials and management or law enforcement
personnel will be necessary. An exception might be the activities planned to
reduce sediment loads in the stream. This is covered by the surface water
monitoring program (Section 7.2.7). Refer to Section 10.7 for additional

monitoring information.

3.4.7 Protection of Air Quality

On July 9, 2016, an application for Air Quality Small Source Exemption
Registration for Fossil Rock Mine facilities was sent to Bryce Bird the Director of the
Utah Division of Air Quality (DAQ). The registration was granted September 7, 2016 by
the DAQ. The exemption registration application, calculations and registration are
available for review at the DAQ office in Salt Lake City, Utah.

3.4.71 Projected Impacts of Mining Operations on Air Quality
The mining operation has some effect on the air quality of Cottonwood Canyon.
Dust production by the mining operation is the main contribution. The areas that
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are the highest producers of dust are coal haulage down canyon from the mine,

coal handling, and surface winds over the disturbed area.
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3.4.7.2 Mitigating Measures to be Employed to Control Air Quality
Several practices are incorporated in the operations of the mine to protect the air
quality in the mine vicinity. Protection of the air quality is mainly accomplished
by reduction of dust production by the mine operations. Practices used to
reduce dust production are:

1) Periodic watering, scraping, and compaction of coal loading area
and paving of the coal haulage road.

2) Wetting of coal during handling activities.

3) Keeping the size of the disturbed area to a minimum.

4) Revegetation of disturbed areas as soon as practicable.

3473 Air Quality Monitoring Plans

Plans to monitor the air quality in the vicinity of the Mine have not been
considered or incorporated in the mining and reclamation plan. The effect on air
quality by the mine will be minimal due to the limited area and the mitigation

measures incorporated in the operation.

3.4.8 Subsidence Control Plan

The subsidence monitoring requirements were first imposed by the 211 US Geological Survey
regulations. Later with the formation of the Office of Surface Mining and the realignment of the
USGS responsibilities subsidence monitoring became the authority of OSM. Chapter 11
describes in detail the Applicant's plan to ensure minimal environmental impacts from mine
induced subsidence.
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3.4.81 Projected Subsidence Effects

Several surveys have been conducted over the area presently controlled by
Racificerp the various permittees which may be affected by mining operations.
Timber, wildlife, grazing areas, water seeps and springs are the renewable
resources occurring within the permit and adjacent areas. There are no oil and
gas wells, pipelines, utility structures or high power lines that will be affected by
any surface subsidence within the permit boundary and adjacent areas. No
buildings or dwellings have been constructed on any surface that will be subject
to subsidence within the mine plan area. Timber growth and wildlife should not
be affected as regional subsidence is anticipated rather than cracking the
surface due to the thickness of overburden. Seeps and springs within mine
permit and adjacent areas have been surveyed and are currently being
monitored (refer to Chapter 7 - Hydrology, for a description of groundwater

resources and monitoring).

3.4.8.2 Control Measures to Mitigate Impacts

Should material damage be incurred by any structure despite the planned
subsidence damage prevention measures, the applicant will repair the damage
caused by subsidence resulting from the applicant's activities or will compensate

the owner of the structure for such damage.

Any Roads, fences, stock ponds, earth dams, or water troughs which are
materially damaged by subsidence will be repaired and regraded to restore them

to their pre-subsidence usefulness.

Should significant subsidence impacts occur, the applicant will restore, those
surface lands that were reduced in reasonably foreseeable use as a result of
such subsidence to a condition capable of supporting reasonably foreseeable
uses that such lands were capable of supporting before subsidence.
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In order to restore any land affected by Applicant's mining operations to a
condition capable of supporting the current and postmining land uses stated
herein, the Applicant will replace water determined to have been lost or
adversely affected as a result of Applicant's mining operations if such loss or
adverse impact occurs prior to lease relinquishment. The water will be replaced
from an alternate source in sufficient quantity and quality to maintain the current

and postmining land uses as stated herein.

During the course of regular monitoring activities required by the permit, or as
the Applicant otherwise acquires knowledge, the Applicant will advise the
Division of the loss or adverse occurrence discussed above, within ten working
days of having determined that it has occurred. Within ten working days after the
Division notifies Applicant in writing, that it has determined that the water loss is
the result of the Applicant's mining operation, the Applicant will meet with the
Division to determine if a plan for replacement is necessary and, if so, establish a
schedule for submittal of a plan to replace the affected water. Upon acceptance
of the plan by the Division, the plan shall be implemented. Applicant reserves
the right to appeal the Division's water loss determinations as well as the
proposed plan and schedule for water replacement as provided by Utah Code
Ann. 40-10-22(3)(a).

PUBLIC NOTICE
Applicant will not mine in any areas that would allow potential subsidence effects (as

indicated by the angle of draw) to affect any area outside of the lease, and permit
boundary until this constraint on coal recovery is resolved by the OSM and the BLM
Branch of Solid Minerals or permission is granted by the adjacent surface agencies.

50

Chapter 3, Engineering 6/7/2017 #254/2016



Fossil Rock Resources, LLC Fossil Rock Mine

A mining schedule which details the area in which mining is to take place and the
planned date of the mining activity will be submitted to the affected surface owners,

following approval of the application and prior to mining.

3.4.83 Subsidence Monitoring

The subsidence monitoring at Trail Mountain Mine prior to PacifiCorp’s
acquisition (November 1992) was conducted using conventional surveying
methods. Nowhere did monitoring identify subsidence greater than a few tenths
of feet. PacifiCorp used aerial photogrammetric survey methods and annual
helicopter reconnaissance flights to monitor subsidence. Baseline photography
was conducted August 6, 1993 including color infrared (See Chapter 11 for
details on subsidence monitoring.) Refer to Chapter 11 for additional subsidence

information.

3484 Slides and Other Damage

At any time a slide occurs which may have a potential adverse effect on public
property, health, safety or the environment, the permittee shall notify the Division
by the fastest available means and comply with remedial measures required by

the Division.

3.49 Waste Disposal
The permittee has contracted with local firms to handle and remove all-non-coal wastes from the
mine site. Non-coal wastes and materials that constitute a potential fire hazard are hauled by a

licensed contractor to a state approved waste disposal area.

Waste oil is collected indrums in a designated storage area at the site. A licensed contractor

will pick up this material on a regular basis and remove it for recycling purposes.
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It should be noted that during a spoils survey, it was pointed out that there was no evidence of
toxic materials at this mine site (Mr. George Cook, SCS). Prior to reclamation, al-spoil material
will be re-sampled in a comprehensive random method and retested in accordance to UDOGM
guidelines for acid and/or toxic forming potential. Sampling will be conducted per Appendix 9-1,
Attachment C.

Sediment pond waste is removed from the site and disposed of in the GettonwoodAANilberg

WaSte ROCk S|te in—accordance—with he—D sion- "Sedimen =ong—Glean—od 2rogedura

pond-cleaning—activities: The sediment material will be sampled and analyzed for acidity and
toxicity parameters outlined in Table 7 of the UDOGM Soil Guidelines. If the sediment material

does not meet the acceptable value for the acidity and toxicity parameter as reported in Table 8
of the UDOGM Soil Guidelines the material will be buried beneath 4 feet of material within the
waste rock pile. Previous analyses of this material have shown it to be non-toxic and non-acid

forming.
Pend\Maste™

Underground development waste is kept underground as allowed by MSHA regulations. In the
event this material must be brought out of the mine, it will be hauled to the CottonwoodANilberg
Waste Rock Site and disposed of in an approved manner.

There are no coal washing facilities at this mine site; therefore, there are no refuse or other
permanent waste piles located at the Mine. The waste rock temporary storage area is shown on
Plate 3-1.

3.5 RECLAMATION PLAN
Reclamation of the Mine site will be accomplished in an efficient and environmentally sound

manner. This section addresses the reclamation plans for the site. Seven areas are
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addressed: contemporaneous reclamation, soil removal and storage, final abandonment,

backfilling and grading, revegetation, reclamation schedule, and reclamation cost estimate.

3.5.1 Contemporaneous Reclamation

The mine disturbs only a minimal area for surface facilities. Most-of-the-disturbed-area-will-be
neededforoperations—during—thelife—of the—mine: —These Areas not needed (outslopes,
embankments, etc.) will be prepared, seeded with quick growing species and mulched to
provide protection and cover to reduce erosion. (See following section, "Contemporaneous

Reclamation Plan for Mine" and Plate 3-7 for location of contemporaneous reclamation.)

CONTEMPORANEOUS RECLAMATION PLAN FOR MINE
PLANTING DATES - Seeding will normally occur in October or November of the year,

depending on climatic conditions at that time. This will allow little chance of premature
germination, increase the likelihood of hibernation (or inactivity) of most seed predators and will

allow seed emergence in early spring when moisture conditions are most favorable.

PLANT SPECIES - Plant species used for temporary, contemporaneous reclamation with their

respective justifications are listed below:

Agropyron dasystachyum --Thickspike Wheatgrass-- This grass species was chosen for its on-
site adaptability of these climatic patterns, high salt tolerance, sod forming characteristics and

rapid establishment capabilities.

Oryzopsis hymenoides--Indian Rice grass-- This grass species has excellent success on spoils
establishment and has moderate salt tolerance qualities.

Astragalus cicer--Silklepod Milkvetch--This forb will be planted because it is sod forming,
nitrogen fixing, has moderate salinity adaptation, has establishment qualities and for aesthetics

values.
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Melilotus officinalis--Yellow Sweetclover-- This species is an introduced forb that establishes
readily on severe disturbed sites. It is also a nitrogen fixing plant that has high affinity for salt
tolerance.

No shrub or tree species are included in the seed mix for contemporaneous reclamation.

SEEDING METHODS - Slopes less than 20% will be drill seeded, or seeded by hydro seeder or
hand broadcast methods. Slopes greater than 20 % will be seeded by hydro seeder or hand

broadcasting.
MULCH - Hydro seeded areas will be sprayed with a wood fiber mulch. Since this is temporary
reclamation the application of mulch will be optional on areas of drill seeding or seeded by hand

broadcasting.

FERTILIZATION - Contemporaneous reclaimed areas will be visually checked on a yearly basis

to determine success. Qualitative-observations-of interim-orcontemporancous-revegetation-wi

be—submitted—in—the—annual+eport: An appropriate fertilizer will be applied if it appears

necessary to increase plant vigor or to obtain the desired cover.

FUTURE CONTEMPORANEOUS RECLAMATION - If additional areas are disturbed or, if
current disturbed areas become idle, contemporaneous reclamation procedures (as described

above) will be implemented pursuant to R645-301-352.

Note: seeding rates of species will be in equal proportions totaling 52 PLS per square foot, with

not more than 20 PLS per square foot of any one species.
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3.5.2 Soil Removal and Storage
Refer to Section 8.7. i i

3.5.3 Final Abandonment

Upon final abandonment of the mining operation, the mine portals and openings will be sealed,

the structures removed, and the drainages restored. More detailed description of the
procedures to be followed will be found in the following sections. Unmined recoverable coal
reserves will be protected in accordance with 43 CFR 3482.1 (c) (3) (IV). Prior to the
abandonment of any part of the Mine, the permittee will get approval from authorized officers of
the BLM.
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The following table list the machinery abandoned at the Trail Mountain Mine (pre-sealing in

UTU-64375 10™ Right 148 Longwall Shields | September 11, 1998 - Verbal
(Partial and Face Conveyor February 26, 2001 - Written
relinquishment *Abandoned Due to

accepted Safety Concerns

1/9/09)

UTU-64375 3 Right 3 Longwall Shields December 11, 2000 - Written
(Partial *Abandoned Due to

relinquishment Safety Concerns

accepted

1/9/09)

Abandonment of Machinery: To comply with Section 10 of the Federal Coal Lease Stipulations

the permittee will request approval prior to abandonment of machinery within the mine.

Abandonment of this machinery is insignificant compared to the other steel materials that must
be left underground. Ferrous materials include steel roof bolts, steel wire ceiling mesh and steel
covered longwall support cans. These materials are not removed due to safety concerns in all

underground coal mines.

Although the shields contained emulsified oil which could eventually enter the hydrologic
system, it will have as insignificant impact on the hydrologic balance in the area based on the

following criteria:

< It will be a period of many years prior to the sediments being saturated to reach
potential areas of discharge
56

Chapter 3, Engineering 6/7/12017 #2512016



Fossil Rock Resources, LLC Fossil Rock Mine

<

&

The combination of water chemistry, temperature, and lack of oxygen will impede the
rate of oxidation of the metal

The combination of specific gravity and dip of the geology will potentially carry any
migration away from the surface waters

The total volume of the potential contaminants is so minute it will be diluted within a
short distance

No municipal or domestic water uses exist within 8,000 feet of the sites

* DOGM Technical Findings Dated November 1, 2000 *

Temporary Cessation: PacifiCorp notified the Division of temporary cessation of coal mining

operations at the Trail Mountain Mine effective May 4, 2001. Coal mining at the Trail Mountain
Mine ceased as of March 15, 2001.

In preparation of temporary cessation, alkmining equipment including; production (longwall and

continuous miner), belt haulage and electrical were removed from the mine. The mine de-

watering system was removed from the mine, except for a six (6) inch steel supply line (9066")

and a twelve (12) inch PVC de-watering line (9066'), refer to Figure 3-8 for details.

3.5.3.1 Sealing of Mine Openings
A. PORTAL SEALING

Upon completion of mining activities, the portals will be sealed in accordance

with State and Federal regulation. A typical drawing of portal sealing to be used

is shown in Figure 3-7. Seals will be located at least 25' inside the portal entry.

All-Loose material around the seal area will be removed for roof, rib and floor

prior to installation. The mine entry seals will be made of solid concrete blocks to

form a wall two blocks thick.
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B. DRILL HOLE SEALING
Exploration drill holes will be sealed to BLM specifications which entails sealing
each hole from total depth to the surface with cement. Drill holes are typicaily
sealed and the pads reclaimed within months of the exploration being completed.
See (Figure 3-8).

3.5.3.2 Removal of Surface Facilities

Upon completion of mining activities, all-surface structures will be removed, with
the exception of portions of the culverts and the sediment pond as described in
the following section. Salvageable materials will be hauled off-site to a
temporary storage for re-use or sale. Non-salvageable items will be removed to
an approved land fill (i.e. - Emery County Dump). Concrete will be broken up by
dozer or other equipment and either placed against the highwall prior to
backfilling or hauled to an approved landfill.

3.5.3.3 Disposition of Dams, Ponds, and Diversions

Due to the close proximity of the mine site to a perennial stream, it is proposed
to leave the sediment pond in place to treat reclaimed area runoff until
revegetation standards are reached. To direct the runoff, a 40' length of 48" cmp
will be left in place at the point where the restored side canyon drainage meets

the restored main channel, as shown on Plate 3-5.

The reclaimed area will be bermed along the restored side canyon drainage where it
meets the restored main channel, as shown on Plate 3-5. The reclaimed area will be
bermed along the restored banks of the channels to direct runoff to the sediment pond.
Approximately 300" of 66" culvert (with the 96" to 66" transition and trash rack) will be left
in place beneath the pond to convey the undisturbed Cottonwood Canyon drainage. Al
Other diversions and culverts will be removed during this Phase | of final reclamation.
Once revegetation standards are reached, the sediment ponds and allremaining culvert
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sections will also be removed, and the remaining disturbed area will be reseeded. Additional
sediment controls, such as straw bales, silt fences, berms, etc., will be placed as needed to

ensure protection for the stream during this finai phase of reciamation (Phase il).

A perpetual discharge from the sealed Cottonwood mine portals is located on the east side of
the mine site. This discharge flows under the county road via a culvert and connects to the

bypass culvert. See section 7.5.2 for more information regarding reclamation at this location.

3.54 Backfilling and Grading Plan
The surface of this area was originally disturbed in the 1940's by a previous owner. The surface
is all-privately owned. Since no major effort was made at that time to save or store any topsoil
or other material, restoration to approximately original contour is highly impractical. However, it
is the intent of the permittee is to restore the area to a topography acceptable to the Division

and compatible with the post-mining land use, using such materials that are available at the site.

In general, the backfilling and regrading will proceed as follows:
a) After sealing of the portals and removal of allstructures, a backhoe will be brought to
the upper (portal road) terrace. The backhoe will begin by reaching down over the fill
bank and retrieving as much material as can be reached. This material will be

placed on the terrace.

b) A—Gat Other appropriate equipment will work with the backhoe where possible,
taking the retrieved material and spreading and compacting it from the cut outward

to reach a configuration as shown on Plate 3-5, Post-Mining Topography.

c) The mine yard will then be re-sloped to drain as shown. A rock-lined natural

drainage will be restored in the main and side channels as previously described.
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d) The reclaimed area will be left in a roughened condition by placement of material
with the backhoe and subsequent ripping and/or tracking with the dozer. This will
promote moisture retention on the site to enhance vegetation.
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e) Available topsoil, from the storage pile, will be redistributed to a depth of 6", starting
at the north end of the storage area, and continuing down as far as material is

available.
f)  Upon final shaping and preparation of an area, it will be reseeded as per the plan.

g) Soil sampling of the regraded surface will be conducted as per the program

described in Appendix 9-1, Attachment C.

3.5.41 Contouring

Plate 3-5 shows the post mining contours of the Mine. Upon abandonment, the
post mining land use will not require extensive backfilling or returning the land to
the original contours, however, all—areas which are compacted through the
reclamation activities or during mining will be "deep-ripped" utilizing a dozer

ripper to a depth of 12" to 24" prior to seeding.

The drainage channels will be graded to reestablish the streams, following
removal of the bypass culverts. Attempts will be made to restore the channels to

the pre-mining slopes and conditions.

3.5.4.2 Removal or Reduction of Highwalls

Highwalls will be reclaimed as is practicable for the site and for the post mining
land use. A static factor of a least 1.3 will be developed in the reclaimed
highwall.

It should be noted that highwalls, by definition, are only those cut areas
associated with portals. Other cut areas exist on this site; however, these are
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primarily road or pad cuts and do not fit the definition of a highwall. Portions of

these areas may be retained as terraces to enhance the stability of road backfills.

3.543 Erosion Control
Measures for erosion control will be implemented on a case by case basis.
Some methods which might be used are: mulching, straw dikes, water bars, silt

fence, and limiting access to the area.

The berms along the reclaimed channels will be checked for erosion in the flow
paths. If signs of erosion are evident, erosion controls such as loose rock check
dams or silt fences will be installed along at intervals of 500' or less as necessary
to control the erosion. Rills or gullies deeper than nine inches in regraded areas
will be filled, graded or otherwise stabilized and reseeded as per the plan. This
will be accomplished by hand, using adjacent or eroded material whenever
possible. If larger gullies develop, a backhoe may be used in addition to hand
work. Existing material that has been found satisfactory as a growth media
through testing from the site will be used to accomplish this task.

3.5.5 Revegetation Plan
The disturbed areas of the mine will be revegetated the first normal period for favorable planting
conditions after final site preparation. A suitable, diverse seed mix will be used to revegetate
the disturbed area. Timing of the revegetation within the mine reclamation schedule is shown in
Section 3.5.6, Schedule of Reclamation. Proposed seed mixes for the revegetation are listed in
Appendix 9-1 of the MRP.

The method of revegetation will be largely determined by the results of the revegetation test
plots. Those test plot methods that yield the best results will be used on the full scale
reclamation of the mine site.
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3.5.5.1 Soil Preparation

With special handling, the disturbed land fill should provide a suitable seed bed
for revegetation. Soil sampling will be conducted per Appendix 9-1, Attachment
C. Special handling will include removal of contaminated material and large
coarse rock fragments (greater than 18 inches). The large rock fragments will be
used as rip-rap in channel restoration, buried with the fill, or randomly placed on
the reclaimed surface. The mine coal pad areas will be removed and all
coal/refuse associated with the pads will be hauled to the Geterweod Waste
Rock Site for disposal.

Contaminated soil material which contains greater than 50 percent coal fines, will
be disposed of at the Getionwood Waste Rock Site. Soil contaminated with oil
and grease will be disposed of at an approved site. This will be determined by
visual inspection, and any material with visible oil or grease contamination will be
removed. The volume of such material cannot be accurately estimated;
however, it will likely be less than two percent of total volume. Material with less
than 50 percent coal fines will be buried against the cut banks and covered with
a minimum of four feet of incombustible material. There are no acid-or toxic-
forming materials known to exist at this site. Any of these materials discovered
will be disposed of on-site and covered with 4' of material or removed to the
Cottonwood Waste Rock Site.

Salt contamination may also be a problem in soils used for reclamation. If visible
salty areas or analyzed salty areas are found, the soils will be buried along the

cut banks or other available sites to a minimum depth of 48".

Non-coal waste will be separated from the soils, loaded into trucks and hauled to
an approved landfill for final disposal. All— The pad areas will be ripped for 12 to
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24 inches to loosen the fill profile using the rippers on the dozer, and pulverized if
a cloddy surface exists. Once backfilled and graded, the surface will be scarified
with the teeth on the backhoe, or using the tracks of the dozer to create
"pockets” for water retention and root penetration. Soil samples will be taken to
identify the need for replenishment of various soil nutrients, as described in
Appendix 9-1, Attachment C.

3.5.5.2 Seeding and Transplanting

Information from the test plots has been utilized together with proven reclamation
results in order to arrive at the best treatment and seeding methods. After
regrading and top soiling, the disturbed area will be mulched, fertilized (if
determined beneficial) and seeded. The steeper areas will be hydroseeded or
broadcast, and areas flat enough to safely allow operation of a drill seeder will
may be drill seeded. Regraded areas will not be smooth, but will have numerous
depressions that will hold moisture and provide a micro-climate for vegetation
establishment.

Riparian Community - During reclamation, the culverts will be removed, and the stream

channels will be restored. The main channel will be rip-rapped with a 1.4 foot median
rock size at least 4 feet above the stream bottom. The flatter, reclaimed area is
expected to be 60-70 feet west of the stream bank, and 20-40 feet east to where the
public road will remain. Most of this area will consist of a slope of 5-10 degrees;

therefore, drill-seeding will be used.

The riparian seed mix (see Table A9-3, Appendix 9-1) will be used approximately 20-40

feet on each side of the rip-rap, leaving a total floodplain area of 50-60 feet.

Grassland - Shrub Community - The seed mix for the grassland - shrub community will

be used on the entire mine site, with the exception of the riparian
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are described above. See Table A9-1, Appendix 9-1 for seed mix and application rates.
Portions of the grassland - shrub community area may be flat enough to safely utilize a
drill-seeder; however, the majority of this area will be on the steeper slopes and will thus

be hydro-seeded or broadcast.

Containerized Stock - Following the seeding and mulching containerized woody plant

species will be planted at a rate of 90 individuals/acre (or 2% of the undisturbed density
in equal proportions). Wherever possible, this stock will be spatially arranged in clumps
to maximize cover for wildlife. It is recommended (R645-301-358) that "edge effect" be
optimized in support of resident wildlife species. Significant stands of coniferous plant
cover (Pinion-Juniper and Douglas Fir) exist throughout the permit areas. These stands
occur well within the limits of maximum distances required to optimize edge effect. A
diagram illustrating the general spatial arrangement of the grassland - shrub community
is included in Appendix 9-1, along with the description of the containerized stock

proposed for both grassland-shrub and riparian areas.

One proposed option is that fresh-cut willow shoots be used on the riparian area in lieu
of containerized stock. These shoots would be cut from local sources along Cottonwood

Creek and placed on 3' centers on each side of the reclaimed channels.

3.5.5.21 Seed Mix and Rate/Acre

Two seed mixes are proposed for reclamation of the two vegetative
communities that existed on the disturbed site. The first seed mix is for
the riparian community, the second is for the grassland-shrub community.

Lists of the species for both seed mixes can be found in Appendix 9-1.
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3.5.5.3 Management

The reclaimed area will be protected from livestock grazing until bond release by
fencing. The proposed fence is shown on Figure 3-9, and is not intended to
preclude wildlife access. The revegetated area will be observed on a yearly
basis. If heavy use occurs by wildlife, rodents, etc. other protection measures

may be considered.

3.5.54 Vegetative Monitoring
Vegetation monitoring for permanent reclamation will be conducted as indicated
in Table 3-2 and Section 9.8.

Revegetation success at the mine will be based on comparison with the
approved reference areas. Ground cover, woody plant density, and shall be
considered equal to their respective reference area counterparts, when there is

90 percent success at 90% statistical confidence.
3.5.6 Schedule of Reclamation

3.5.6.1 Detailed Timetable for Completion of Each Major Step in
Reclamation (See Table 3-3).

3.5.6.2 Reclamation Monitoring
Monitoring of the success of reclamation will encompass subsidence,

revegetation and water quality and quantity monitoring.

- Annual surveys will be conducted to determine surface deformation due
to subsidence and possible movement of surface subsidence
monuments for a minimum of three years after no additional subsidence
is detected within the area.
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- Water Quality and quantity monitoring will continue until reclamation has
been accomplished as approved by the regulatory authority.

- AllSeeded areas will be inventoried to determine success of seeding.

3.5.7 Cost Estimate for Reclamation
The 1979 Act "Regulation of Coal Mining and Reclamation Operations" requires the operator of
a coal mine to file with the Utah Division of Qil, Gas and Mining (DOGM) a bond in the amount
equal to the estimated cost of completing the work described in the operator's reclamation plan.
The bond is to ensure the State of Utah that in the event of the operator being financially unable
to reclaim the disturbed areas, such areas can and will be restored by the DOGM at no cost to

state residents.

The strata characteristics above the coal seam, the slow and uniform rate of subsidence will not
affect the surface terrain to such an extent that reclamation will be necessary. As such, a

reclamation bond is not required for the surface lands over the underground workings.

An estimate of the cost of reclamation of the Mine site is shown in Appendix 1. Thistable

Earthwork estimates for final reclamation are summarized in the Mass Balance Table 3-4. The
quantities are taken from cross-sectional areas shown on Plate 3-6. Cross section locations are
shown on Plates 3-1 and 3-5. Estimates indicate a cut volume of 38,579 cubic yards and a

required fill volume of 39,719 cubic yards for final mine site reclamation.
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TABLE 3-4 MASS BALANCE

Fossil Rock Mine

72

stamon | CneT | Mauves | "Ccivos M | e
0+00 0 0 0 0
2+00 1,556 1,467 1,556 1,467
4+00 3,778 3,022 5,334 4,489
6+00 4,889 4,519 10,223 9,008
8+00 6,222 6,148 16,445 15,156
10+00 5,511 5,482 21,956 20,638
12+00 4,341 3,259 26,297 23,897
14+00 3,719 3,170 30,016 27,067
16+00 2,833 3,926 32,549 30,993
18+00 3,185 3,511 35,734 34,504
20+00 2,415 2,400 38,149 36,904
22+00 430 1,200 38,579 38,104
24+00 0 1,274 38,579 39,378
25+00 0 341 38,579 39,719

TOTALS 38,579 39,719 38,579 39,719

NO'{ES: (1) Refer to Plates 3-1 and 3-5 for cross sections. (2) Refer to Plate 3-6 for cross
section
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APPENDIX 1 — RECLAMATION BOND
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Exhibit 1 Blasting Record (Appendix 3-6)

(R645-301-524.700)
(R645-301-524.711) Name of Operator Conducting Blast.

(Company Name)

(Address)

(City - State)

(Telephone Number)

(R645-301-524.712) Location, Date and Time of Blast.

(Mine)

(Location)

(Date) (Time of Blast)

(R645-301-524.713) Name, Signature, and Certification Number of Blaster in Charge.

(Name)

(Signature) (Certification Number)

(R645-301-524.720) Direction and Distance, in feet from the nearest blast hole to the nearest
dwelling, public building. school, church, community or institutional building outside the permit
area.

(Direction)

(Distance in Feet)
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(R645-301-524.730) Weather Conditions.

(Wind Direction & Approximate
Velocity)

(R645-301-524.741) Type of Material Blasted

(Material)

(R645-301-524.742) Sketches of the blast pattern including number of holes, burden, spacing,
decks, and delay pattern.

(R645-301-524.743) Diameter and Depth of Holes.

(R645-301-524.744) Types of Explosives Used.

(R645-301-524.745) Total Weight of Explosives Used.

30
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(R645-301-524.746) Maximum Weight of Explosives Detonated in an Eight (8) Millisecond
Period.

(R645-301-524.747) _Initiation System.

(R645-301-524.748) Type and Length of Stemming.

(R645-301-524.749) Mats or Other Protection Used.

(R645-301-524.750) Seismographic Records and Airblast Information.

(Type of instrument, sensitivity, Certification of Calibration)

(Reading)

(Location & Distance)

(Name of Person & Firm Analyzing Reading)

(R645-301-524.760) Reason for Unscheduled Blast
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APPENDIX 3-6
TECHNICAL DATA INFORMATION

Add to the back of existing information
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Exhibit 1 Blasting Record (Appendix 3-6)

(R645-301-524.700)
(R645-301-524.711) Name of Operator Conducting Blast.

(Company Name)

(Address)

(City - State)

(Telephone Number)

(R645-301-524.712) Location, Date and Time of Blast.

(Mine)

(Location)

(Date) (Time of Blast)

(R645-301-524.713) Name, Signature, and Certification Number of Blaster in Charge.

(Name)

(Signature) (Certification Number)

(R645-301-524.720) Direction and Distance, in feet from the nearest blast hole to the nearest
dwelling, public building, school, church, community or institutional building outside the permit
area.

(Direction)

(Distance in Feet)
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(R645-301-524.730) Weather Conditions.

(Wind Direction & Approximate
Velocity)

(R645-301-524.741) Type of Material Blasted

(Material) —

(R645-301-524.742) Sketches of the blast pattern including number of holes, burden, spacing,
decks, and delay pattern.

(R645-301-524.743) Diameter and Depth of Holes.

(R645-301-524.744) Types of Explosives Used.

{R645-301-524.745) Total Weight of Explosives Used.
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(R645-301-524.746) Maximum Weight of Explosives Detonated in an Eight (8) Millisecond
Period.

(R645-301-524.747) Initiation System.

‘ (R645-301-524.748) Type and Length of Stemming.

(R645-301-524.749) Mats or Other Protection Used.

(R645-301-5624.750) Seismographic Records and Airblast Information.

(Type of instrument, sensitivity, Certification of Calibration)

(Reading)

(Location & Distance)

(Name of Person & Firm Analyzing Reading)

(R645-301-524.760) Reason for Unscheduled Blast
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Appendix 3-11

Municipality Correspondence



Road Department

COUNTY

February 4, 2015

PacifiCorp

15 North Main Street
P. 0. Box 310
Huntington, Utah 84528
Dennis Oakley

Senior Mine Engineer

Mr. Oakley,

PacifiCorp has a water discharge line draining from the Cottonwood Mine/Trail Mt.
access portal. Currently this line is buried under the bar ditch and draining into a drop box and
culvert structure crossing county road #506. Emery County Road Department wishes to leave
this in place as is to better facilitate maintenance. Leaving the line underground will keep ice
from building up in the winter. Emery County will maintain this line as our own from now on.

Sincerely, .
(agu” P
Wayde S. Nielsen

Emery County Road Supervisor

JO.Box889 300 West SR29  Castle Dale, Utah 84513 Telephone (435) 381-3510  FAX (435) 381-5239
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CHAPTER 4
LAND STATUS, LAND USE, AND POST MINING LAND USE
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LAND USE

4.1 SCOPE

This chapter of the mining and reclamation plan describes the status of lands in and adjacent to the
mine plan permit and adjacent areas. Present and post-mining land-uses will also be discussed
with emphasis on how mining can be integrated in the multiple land-use of the area.

4.2 METHODOLOGY

Information used in preparing this chapter of the mining and reclamation plan has been gathered

from published sources and from discussions with the relevant land-management agencies.

4.3 LAND STATUS

4.3.1 Mine Plan Area Surface Land Status

Land status within the mine plan area is separated into two areas: private, and federal (Refer to
Plate 4-1 in-Molume-3).

4311 Ownership

PacifiCorp owned 53.35 acres of private land surrounded by federal land of the
Manti-LaSal National Forest. Ownership of land was obtained by Beaver Creek Coal
Company in October, 1987, through purchase of the mine from the Arch Minerals
Company of St. Louis, MO. A legal description of the extenteofthe property is given
in Chapter 2. below--Alsoreferto-the-Legaland-Financia\olume formore-details:

Chapter 4, Land Use 1 7/2016-/422045
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4.3.2

4.3.1.2 Surface Managing Authorities

Historically and/or presently, the surface lands of the mine plan area have been or are
currently managed by the State of Utah, Division of State Lands and United States of
America, US Forest Service. Section 36, Township 17 South, Range 6 East, part of the
mine plan area, is managed by the Utah Division of State Lands (relinquishment for ML-
22603 effective 01/31/1996). Areas within Township 17 South, Range 6 East, Sections 25,
26, 27, 34 and 35, Township 18 South, Range 6 East, Sections 1, 2, and 3, and Township
18 South, Range 7 East are managed by the Manti-LaSal National Forest, US Forest
Service. The majority of these lands have been mined out and relinquished. Refer to

Chapter 2 Legal-and-Financial-Yelume for lease area, permit area, and adjacent area

details.

Lands held by PacifiCorp are classified by Emery County, the US Forest Service, and the

State of Utah as a recreation, forestry and mining area.

4313 Special Use Permits and Leases
The US Forest Service Manti-LaSal National Forest has issued a special use permit
to-theTrail- Meuntain-Mine for a right-of-way to the mine property. As-discussed

permitwas-required- A copy of the permit can be found in Appendix 4-1.

Mineral Ownership

4.3.21 Coal Ownership and Mines
The Mine is located in an area of intermixed state (relinquished), federal, and fee
coal. Plate 4-1 shows the ownership of the area surrounding the mine plan area.

Those areas not outlined are unleased federal coal.
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43.22 Coal Leases

PacifiCorp was granted federal coal lease U-082996 for 80 acres, U-49332 for
641.47 acres (partial relinquishment of 261.47 acres accepted as of 01/09/09) 380
acres remain and lease U-64375 for 2,630.81 acres (partial relinquishment of
2,504.01 acres accepted as of 01/09/09) 260 acres remain. Copies of these

mineable leases are located in Appendix 4-2 and 4-2L. Refer to Chapter 2 for

additional information pertaining to leases.

- Bt ooooos S oot AT - = = e o =

Refer to Chapter 2, Appendix 4-2 and Plate 4-1 for additional information

4.3.2.4 Mineral Leases

A copy of the lease agreements can be found in Appendix 4-2.

4.3.2.5 Oil and Gas Wells
No oil and gas wells have been or are presently being drilled on or adjacent to the

mine plan area.

4.3.2.6 Oil and Gas Leases
Oil and gas lease are held on the mine plan area. A state lease ML-31104 is held by
Placid Oil Company, filed in September, 1974. Leases held on federal land are

shown in Table 4-1.
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4.4 LAND USE

441 Regional Land Use

Traditionally land use in the Wasatch Plateau has been mining, grazing, recreation, wildlife habitat
and timber harvesting. -Generally Land management of the plateau has been controlled by the
Manti-LaSal National Forest due to the largest portion of the plateau being within the forest

boundaries.

Fossil Rock Mine

Table 4-1: Oil and Gas Lease Ownership for Mine Area. (See Plate 4-1)

Location Ownership Lease
T17 S, Section 24 U-15200
Southland Royalty Company 25%
Enterprise Gas Company 372 %
El Paso Exploration Company 37% %
T17 S, Section 25 U-24355
Hawthorn Oil Company
T17 S Sections 26 & 35 U-15197
Southland Royalty Company 25%
Enterprise Gas Company 377 %
El Paso Exploration Company 372 %
T18 S, R6 E, Section 1 U-23208
Edward Mike Davis 472 %
T18 S, R6 E, Section 2 U-15195
El Paso Exploration Company 37% %
Southland Royalty Company 25%
Enterprise Gas Company 37% %
Chapter 4, Land Use 4 4/2016 42{2045



Fossil Rock Resources, LLC Fossil Rock Mine

442 Mine Plan Area Land Use

4421 Existing Use

Existing land uses of the Mine permit and adjacent areas consist of grazing, wild life
habitat and recreation. No commercial forest uses have existed on the privately
owned or National Forest lands within the permit or adjacent areas. No farming has

or is being done on the permit or adjacent areas.

Grazing - The National Forest land within the mine plan area is considered as
unsuitable range (Niebergall, 1981). Since 1981 when John Niebergall made the
preceeding statement, lease U-64375 was added to the mine plan area. Much of
this lease, issued in 1990 (2,504.01 acres relinquished effective 01/09/09), is used
as rangeland for both domestic livestock and wildlife. Section 36 (relinquished
01/31/1996), owned by the State of Utah, is leased by Emile Luke. Eight cows are
allowed on the property from June 21 through September 20 (24 AUM's). The actual
land within this section utilized for grazing is probably limited to 120 acres or less in
the west portion of the section. The remainder of the area is unsuitable for range
due to the cliff-like nature of the area. A map showing the US Forest Service grazing
allotments is provided (see Figure 4-3). Livestock are also trailed on the road in
Cottonwood Canyon (Niebergall, 1981). Cattle are moved to summer range at the

higher elevations above the mine plan area.

It should be noted, that PacifiCorp has provided for the US Forest Service and the
Trail Mountain Cattleman's Association, fences and gates at the Roan Canyon
location and the adjacent Cottonwood Canyon location. The company has provided
a cattle guard and a stock corral at the Cottonwood Canyon location, (see Figure 4-
3) to aid the cattlemen in their efforts to trail cattle to and from summer ranges above

the permit areas.

Recreation - Recreational use of the area consists primarily of sightseeing by people

traveling up Cottonwood Canyon to the Upper Joes Valley area. Limited
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hunting also occurs on the small section of the mine plan area on the plateau. Most
of the area is characterized by steep and extremely rugged cliffs which are not
conductive to recreational uses (Niebergall, 1981). There is no fishing in the canyon

near the mine (Niebergall, 1981).

Access to the mine plan area is by the paved road in Cottonwood Canyon. Jeep
trails allow access to the mine plan or adjacent areas on the high plateau above the
Frail-Mountain Mine. Access is gained via road on the upper end of Trail Mountain.

Farming - Farming is not practical within the permit or adjacent area. Farming is
impractical due to the steep and rocky terrain, lack of water to irrigate and therefore,

no future farm use is expected within the permit or adjacent area.

44.2.2 Previous Mining

Underground Mined Areas - The Johnson mines, located across the canyon from the
Mine facilities were active from 1909 to 1948. The Cottonwood Canyon prospects
are located across Cottonwood Canyon from the Mine. The Cottonwood Canyon
prospects were active from 1946 to 1948. No other known minerals of value have

been mined within the permit or adjacent area.

Production from the earlier mines was from the Hiawatha seam by room and pillar
mining. An estimated production of 96,000 tons is reported by Doelling (1972) for all
mining in the area. Of this, the Cottonwood Canyon mines produced approximately
54,000 tons.

Surface Mined Areas - There have been no previous surface mines located within

the mine permit or adjacent areas.

Chapter 4, Land Use 6 4/2016 122048



Fossil Rock Resources, LLC Fossil Rock Mine

443 Land Use During Operations
Land use in the area has not changed greatly in the past 20 to 50 years. The following section will
look at the potential effects of the operation on the use of the land. At the present time, the

Applicant has no plans to disturb any additional surface area during the mining permit term.

4431 Effect of Operation on Land Use

The Trail Mountain Mine has operated in the Cottonwood Canyon since 1946. Land
use in the canyon has adapted to the existence of the mining operation. As
described previously, the majority of the mine plan area is not suitable for grazing or
forestry. The uses affected are wildlife habitat and recreation. Recreationalists and
ranchers use the canyon for access to the upper parts of Cottonwood Canyon and
the top of the plateau. Sightseeing and seasonal cattle drives are the only major

activity, other than mining, in the lower canyon.

Access up the canyon is not obstructed by the mining operation and facilities.
Traffic on the county access road is not a problem. In 1987, three miles of the
Cottonwood Canyon road from Highway 29 to the Trail Mountain Mine site was

surfaced with six inches of asphalt.

4.43.2 Mitigation of Effects of Operation
The realignment and surfacing of the access road has greatly facilitated traffic flow

and has mitigated any erosion or fugitive dust pollution problems.

The mine plan area due to its underground nature will have no adverse impacts other
than those which may result through subsidence. Should subsidence occur and alter
springs, seeps, or ponds that is used as a watering source for wildlife or cattle, the
permittee will commit to mitigating the loss of seeps and springs with the installation of

guzzlers. These guzzlers will be fenced to keep out cattle and allow wildlife in.
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Manmade and natural stock ponds are provided on the Trail Mountain area as a
source of water for grazing cattle. These ponds are supplied by snow runoff or
springs. There are several developed springs in the allotment areas that have
watering troughs. If subsidence affects ponds, the ponds will be rebuilt with
equipment and a bentonite liner will be placed in the affected pond. Should
subsidence alter a seep or spring that is supplying a water source to livestock, the
permittee will, after consulting with the Forest Service and DOGM, commit to
replace or relocate the trough or pond to a suitable range area. The permittee has
implemented a subsidence and hydrologic monitoring program whereby, the extent
and the effects of subsidence to water resources can be studied, identified, and the

appropriate mitigating action taken.

4.5 POST MINING LAND USE

4.5.1 Mine Plan Area
Land use following mining will remain essentially the same on a regional basis. A combination of
coal mining, grazing, wildlife habitat and recreation will tend to be the typical uses. These uses will

be, as previously described, strongly influenced if not controlled by the Manti-LaSal National Forest.

The post mining use of the mine plan areas is proposed as a multiple use of grazing, wildlife habitat,

hunting and recreation. All of these uses are compatible with the surrounding area.

452 Mine Site
The mine site will be reclaimed to a grazing, wildlife habitat, and recreational use. Rehabilitation of
the site will include removal of all buildings and facilities, regrading the tipple pad and sediment
pond, removal of the bypass culvert, and reestablishment of stream, soil preparation, and

revegetation of the site.
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Use of the site will probably be recreational during late spring, summer, and fall and for wildlife
grazing during the winter and early spring. In this area, the recreational use should not interfere with
the wildlife use due to limited access during the winter months. This will allow for protection of the

deer during the crucial period while on their winter range.

453 Final Surface Configuration
The graded surface of the mine site will blend existing slopes into the surrounding terrain. The

slopes will be stabilized with vegetation, and the erosion hazard reduced. (See Chapter 3.)

4.6 BIBLIOGRAPHY

US Forest Service, 1979. Land Management Plan. Ferron-Price Planning Unit, Manti-LaSal
National Forest, Price, Utah.

Niebergall, John-US Forest Service, District Ranger, Manti-LaSal National Forest, Ferron, Utah -
Range Improvement and Allotment Description.
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CERTIFICATE OF EXISTENCE
FOSSIL ROCK RESOURCES, LLC



Utah Department of Commerce

Division of Corporations & Commercial Code
160 Eest 300 South, 2nd Floor, PO Box 146705
Salt Lake City, UT B4114-6705
Service Center; (801) 530-4849
Toll Free: (877) 526-3994 Utah Residents
Fax: (801) 530-6438
Web Site: http:/Avww.commerce.utah.gov

05/13/2015
9155195-016105132015-1933780

CERTIFICATE OF EXISTENCE

Registration Number; 9155195-0161

Business Name: FOSSIL ROCK RESOURCES, LLC
Registered Date: September 03, 2014

Entity Type: LLC - Foreign

Current Status: Good Standing

The Division of Corporations and Commercial Code of the State of Utah, custodian of the records of
business registrations, certifies that the business entity on this certificate is authorized to transact business and was
duly registered under the laws of the State of Utah. The Division also certifies that this entity has paid all fees and
penalties owed to this state; its most recent annual report has been filed by the Division (unless Delinquent); and,

that Articles of Dissohition have not been filed.

ke (Bern

Kathy Berg
Director
Division of Corporations and Commercial Code

Page 1 of |




Delaware ...

The First State

I, JEFFREY W. BULLOCK, SECRETARY OF STATE OF THE STATE OF
DELAWARE, DO HEREBY CERTIFY "FOSSIL ROCK RESOURCES, LLC" IS DULY
FORMED UNDER THE LAWS OF THE STATE OF DELAWARE AND IS IN GOOD
STANDING AND HAS A LEGAL EXISTENCE SO FAR AS THE RECORDS OF THIS
OFFICE SHOW, AS OF THE TWENTY-SECOND DAY OF MAY, A.D. 2015.

AND I DO HEREBY FURTHER CERTIFY THAT THE SAID "FOSSIL ROCK
RESOURCES, LLC" WAS FORMED ON THE TWENTY-NINTH DAY OF AUGUST,
A.D. 2014.

AND I DO HEREBY FURTHER CERTIFY THAT THE ANNUAL TAXES HAVE

NOT BEEN ASSESSED TO DATE.

S

jeffrey W Bullack, Secretary of State
AUTEENTN[CATION: 2403222

5

5595063 8300

150746270 DATE: 05-22-15

- You may verify this certificate online
at corp.delaware.gov/authver.shtml







FEDERAL COAL LEASE - UTU-64375
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
440 West 200 South, Suite 500
Salt Lake City, UT 84101-1345
http://www.blm.gov/ut/st/en.html

3453 1 (UT.9223) AUG 1 3 2015

UTU-0829%6
UTU-49332
UTU-64375
UTU-73339 (LMU)

CERTIFIED MAIL- Return Receipt Requested
91 7199 9991 7035 9001 7143
91 7199 9991 7031 4480 2164

DECISION
Assignor: !
PacifiCorp :  Federal Coal Leases:
1407 West North Temple ¢ UTU-082996, UTU-49332 and UTU-64375

Salt Lake City, Utah 84116
Federal Logical Mining Unit (LMU):
Assignee: UTU-73339

Fossil Rock Resources, LLC
Dutchmans Lane, 9" Floor

Louisville, Kentucky 40205

Assignments of Federal Coal Leases Approved

On June 9, 2015, Fossil Rock Resources, LLC submitted assignments of Federal coal leases UTU-
082996, UTU-49332 and UTU-64375 with PacifiCorp as assignor, and Fossil Rock Resources, LL.C, as

assignee.

Satisfactory evidence of the qualifications and holdings of Fossil Rock Resources, LLC, has been filed, as
required pursuant to the regulations at 43 CFR 3472. The Department of Justice has been forwarded
information as to whether this transfer would create a situation inconsistent with the antitrust laws and no
comments were received within the 30-day period. Therefore, the assignments meet the requirements of
the regulations and are hereby approved effective August 1, 2015. Approval of the assignments does not
constitute approval of any of the terms therein which may be in violation of the lease terms.



In addition PacifiCorp assigned their right as operator of the Trail Mountain Logical Mining Unit (LMU),
serial number UTU-73339. Fossil Rock Resources, LLC, has agreed to assume all of the rights and
responsibilities under the LMU including agreeing to the all stipulations and obligations of the LMU.

A LMU bond, No. SUR60000336, in the amount of $115,000 for LMU UTU-73339 with Fossil Rock
Resources, LLC as principal, and Ironshore Indemnity, Inc. as surety, were filed on July 15, 2015. This
bond has been examined, found to be satisfactory and is hereby accepted effective the date of filing. The
regulations at 43 CFR 3474.2 does allow for the amount of any bond to be increased when additional
coverage is determined to be appropriate. A written request must be submitted when you want to have the

period of liability of this bond terminated.

If you have further questions call Bill Buge of this office at (801) 539-4086.

Acting State Director

Enclosure:
1. Assignment

cc: Price Field Office (UTG02)

Mr. John Baza, Director, Utah Division of Oil, Gas and Mining, P.O. Box 145801, Salt Lake City,
Utah 84114-5801



KIM S CoLTON
Direct Dlal: B01.237.0316
emall: kcolton@vancott.com

June 9, 2015

VIA HAND DELIVERY

U.S. Bureau of Land Management
Utah State Office

Attn: Roger L. Bankert

P.O. Box 45155

Salt Lake City, Utah 84145-0155

Dear Mr, Bankert:

We represent Fossil Rock Resources, LLC, a Delaware limited liabliity company
(the “Assignee”). The Asslgnee s a wholly-owned subsidiary of Bowle
Resource Partners. Under the terms of the Assignment and Assumption of
Coal Leases and Logical Mining Unit, Assignee acquired from PacifiCorp the
leasehold and operating Interest In and to the following federal coal leases at
the Trail Mountain Mine In Emery County, Utah:

e UTU-082996 (80 Acres located In Emery County, Utah)
s UTU-49332 (380 Acres located in Emery County, Utah)
« UTU-64375 (260 Acres located in Emery County, Utah)

The Assignee hereby requests approval of the asslgnment of the above-
referenced coal |eases. In accordance with 43 C.F.R. § 3453.2-2, this request
filing Is made In triplicate and Includes a transfer filing fee of $195 ($65 per

lease).

The three subject leases comprise all federal leases and lands within a Logical
Mining Unit (UTU-73339), held by PaclfiCorp. Assignee will be the sole
opeiator of the LMU and acknowledges that it will be subject to the
stipulations and obligations of the LMU,

In accordance with 43 C.F.R. § 3453 et. seq. and 43 C.F.R. § 3472 et. seq.
the following items are enclosed:

¢ A Qualificatlons Statement-Including Assignee’s federal coal lease

acreage holdings.
o Certificate of Good Standing and Certificate of Existence for Assignee.
s Documents evidencing transfer of record title interest:
o Special Warranty Deed recorded June 5, 2015 in Emery County,
Utah.
o Assignment and Assumption Logical Mining Unlt by and
between PacifiCorp and Fossil Rock Resources, dated June 5,
2015,
» Sealed Envelope containing a completed Western Federal Coal Lease
form for DOJ antitrust review. (43 C.F.R. § 3422.3-4)

36 6. STATE STREET

SUITE 1900

SALT LAKE CITY, UTAH
84111-1478 USA

T 801.532,3333

F 801,534.0058

WWW.VANCOTT.COM

LAW OFFICES
SALT LAKE CITY

QGDEN

Member
LexMundi

World Ready



United States Bureau of Land Management
Transfer Application for Fossll Rock Resources, LLC

June 9, 2015
Page 2

We ask that any information related to Fossil Rock Resources, LLC or Its
affililates’ federal coal acreage holdings, coal reserve estimates, production
estimates, conslderation/value pald for the subject federal lease rights, and
any Information related to the financing of Fossil Rock Resources, LLC's

acquisition be kept confidential.

Pursuant to 43 C.F.R. § 3453.3, Fossll Rock Resources, LLC requests that if
this lease transfer applicatlon is approved, the effective date of the lease shall
be the first day of the month of the lease transfer application approval,

Pursuant to 43 C.F.R. § 3453.2-4, Assignee understands that it will be
required to furnish bonds before your office can approve the requested
transfer. We look forward to hearing from your office after you consult with
the Price Field Office to conflrm the bonds and bond amounts associated with

the above referenced coal leases.

Please contact me if you have any questions regarding this request for
approval, or need any additional information. On behalf of Fossll Rock
Resources, LLC, we appreclate your assistance In this matter.

KSC: jds

Enclosures
cc: Brlan S. Settles, General Counsel for Fossll Rock Resources, LLC




Qualification Statement and Certification

FossiL Rock RESOURCES, LLC

Pursuant to the regulatory requirements outlined in 43 C.F.R. § 3453 e seq. (2015) and
43 CF.R. § 3472 et seq. (2015), Fossil Rock Resources, LLC, a Delaware limited liability

company makes the following statements:

1. Fossil Rock Resources, LLC is (i) duly organized in the State of Delaware; (ii) authorized to
do business in the State of Utah; and (iif) authorized to hold leases or licenses to mine.

2. The following people comprise the officers anthorized to act on behalf of the corporation:

John Siegel —Executive Chairman

Johannes (Manie) Dryer — Chief Executive Officer

James Wolff — Chief Financial Officer

Gene DiClaudio — Chief Operating Officer

Brian Settles — Senior Vice President, Secretary and General Counsel
Grant Quasha — Chief Commercial Officer

None of Fossil Rock Resources, LLC’s voting stock, units, or membership interests is owned by
aliens or people who reside outside of the United States.

3. Fossil Rock Resources, LLC has not held any other federal coal lease for more than 10 years
that is not producing coal in commercial quantities.

4, Fossil Rock Resources, LLC is the sole party in interest in this application.

5. Fossil Rock Resources, LLC has acquired, through the execution of an Assumption
Agreement and a Special Warranty Deed (Recorded June 5, 2015 Enfry No. 410236 in Emery
County, Utah),? the following federal coal leases:

o UTU-082996
UTU-49332
o UTU-64375

These three lease files are in good standing.

6. These three leases comprise all federal lands within a Logical Mining Unit (UTU-73339).
Fossil Rock Resources, LLC will be the sole operator of this LMU and hereby acknowledges that
it will be subject to all existing stipulations and obligations under the LMU,

! A Certificate of Good Standing from the Delaware Secrctary of State end Certificate of Existence from the Utsh State
Department of Commerce, Division of Corporations end Commercial Code are included in this Leese Transfer Application.

2 These two instruments of transfer are included in this Lease Transfer Application.




7. Fossil Rock Resources, LLC, as transferee, is not controlled by and is not under common
control with PacifiCorp or Interwest Mining Company, as transferor.

8. Acreage Limitation. Fossil Rock Resources, LLC is a wholly-owned subsidiary of Bowie
Resource Partners, LLC. Bowie Resource Partners, LLC holds, owns, or controls, indirectly
through its subsidiaries, the following federal coal leases and federal acreage for coal production;

UTAH COLORADO
Lease Number Acreage Lease Number Acreage
U-69635 2,177.52 | |COD-036955 440.00
U-07064-027821 2,881.15 COC-037210 5,274.66
UTSL-~051279 1,548.31 COC-053356 521.78
U-50722 440.00 COC-061209 4,168.95
UTU-0147570 1,532.70 | = |COC-027432 1,014.03
UTU-0020305 279.40 COC-025079 310.51
UTU-0142235 520.00 COC-075916 1,790.20
UTU-044076 2,489.32 |  |Total Colorado 13,520.13
U’I'U-O73 120 557.22 - v o 8 e e mepsemela  wmatsn  besomes . e .::
UTU-067939 4,832.04 i“_"____ e = me my
SL-062583 3079.83| ——
UTU-28297 g 716.51 | ¢ L !
UTU-062453 480.00 | | I
UTU-47080 1,953.73 | . b 15 .
UTU-63214 TS I I
UTU-0149084 20000 4T
UTU-76195 5,694.66 !
UTU-082996t 80.00 Total Federal
UTU-49332F 380.00| | CoalLease 52,488.86
UTU-64375t 260.00 Acreage
Total Utah 38,968.73 | United States
t indicates subject to lease transfer - ' o
|
! i
PENDING LEASES BY APPLICATION
UTU-77114 2,692.16
UTU-84102 5,636.79
Total Utah pending lease acreage 8,328.95




Fossil Rock Resources, LLC hereby certifies that the above information is correct, that it
is qualified to hold the three new federal coal leases, and that it is in compliance with the Mineral
Leasing Act and the requirements set forth in 43 CF.R. Group 3400 (2015).

DATED as of June 1, 2015.

Fossil Rock Resoarces, LL.C
a Delaware limited liability company

A

By: Brian S. Settles
Its: Senior Vice President, Secretary and General Counsel
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United States Department of the Interior  fRBE! s

Earceguecsmargummny
BUREAU OF LAND MANAGEMENT EEATIES R CEeRE
UTAN STATE OFFICE _'_-_. =
324 SOUTH STATE, SUITE )
SALTLAKECITY, UTAH B4111-230) o wryepay Yol
’ 3425
UTU-64375
(U-942)

SEP 14 1990

CERTIFIED MAIL--Return Receipt Requested

DECISION
Beaver Creek Coal Company :
1305 S. Carbon Avenue : Coal Lease
Price, Utah 84501 - UTuU-64375

Bond Accepted
Lease [ssued

On August 15, 1990, coal lease bond U 8001367 in the amount of $4,891,505 with
Beaver Creek Coal Company, as principal, and United Pacific Insurance Company,

as surety, was filed in this office to provide bond coverage for coal lease
UTU-64375. The bond has been examined, found to be satisfactory, and is accepted
effective August 15, the date of filing.

Pursuant to the Lease By Application Coal Sale held June 28, 1990, the bid of
Beaver Creek Coal Company for the Trail Mountain Tract, assigned Serial No.
UTU-64375, was determined to be the high bid. Satisfactory evidence of the
qualifications and holdings of Beaver Creek Coal Company has been filed;
therefore, coal lease UTU-64375 is hereby issued effective October 1,

i\ \Q_ re
Gk"t_,&/ O ")’(/
Chief, Mingrals
Adjudicatiob Yectio

Enclosure
Coal Lease UTU-64375



Serial Number

Fm;ﬂ;%‘gf UNITED STATES
Jar DEPARTMENT OF THE INTERIOR UTU-64375
- BUREAU OF LAND MANAGEMENT

COAL LEASE

PART I. LEASE RIGHTS GRANTED
This lease, entered into by and between the UNITED STATES OF AMERICA, hereinafter called lessor, through the Bureau of Land Management. and

‘Name and Address)

Beaver Creek Coal Company . )
1305 S. Carbon Avenue - v
Price, Utah 84501 L

1ereinafter called lessee, is effective (date) T 1 1990 , for a period of 20 years and for so long thereafter as coal is produced in commelrcial
juantities from the leased lands, subject to readjustment of lease terms at the end of the 20th lease year and each 10-year period-thereafter.

3ec. 1. This lease is issued pursuant and subject to the terms and provisions of the:
8 Mineral Lands Leasing Act of 1920, Act of February 25, 1920, as amended, 41 Stat. 437, 30 U.S.C. 181-287, hereinafter referred to as the Act;

3 Mineral Leasing Act for Acquired Lands, Act of August 7, 1947, 61 Stat. 913, 30 U.S.C. 351-359; 3
ind to the regulations and formal orders of the Secretary of the Interior which are now or hereafter in force, when not inconsistent.with the express
ind specific provisions herein. =

iec, 2. Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covenants to be observed as herein set forth,
-ereby grants and leases to legsee the exclusive right and privilege to drill for, mine, extract, remove, or otherwise process and dispoae of the coal

eposits in, upon, or under the following described lands:

—

T. 18 S., R. 6 E., SLM, Utah

T. 17 S., R. 6 E., SLM, Utah
1, Tots 1-8, SkN's, EXNELSWY,

Sec. 26, S%SW4, WSW4SEY; Sec.

Sec. 27, S%Sk; EANWSENELSWY:, NINWSNELSEL,
Sec. 34, all; N:NWHRSEY; |
) Sec. 35, lots 3 and 4, WisSWYNEYL, Sec. 2, lots 1-8, SuN%, NLNELSW.,
SUNKY, SWh, WWhSEX. NiSWLNELSWY, SEXNELSW,
NWLNESSEY:, N:SWWNELSEX,
NI:NWRSEY, NiSLUNWLSEYL;
Sec. 3, lots 1, 2, and 8, NE%SE4NEXL.

T. 18, S., R. 7 E., SLM, Utah
Sec. 6, Tots 4-7, WhSELNWY, WsE*sSWi.

m.ainir'xgz 5 630. 81 acres. more or less. together with the right to construct such works, buildings, plants, structures, equipment and appliances
dtheright to usesuch on-lease rights-of-way which may be necessary and convenient in the exercise of the rights and privileges granted, subject to

: conditions herein provided.

RT It TERMS AND CONDITIONS

. 1. (a) RENTAL RATE - Lessee shall puy lessor rental annually and

advance for each acre or fraction thereol during the continuance of

'lease at the rateof § 3. for each lease vear.

RENTAL CREDITS - Rental shall nat be credited aguinst either
duction or advance rovalties for any year 2

1

4
. 2. (a) PRODUCTION ROYALTIES - The royalty g'haﬁ l"ls‘.t‘ 8 per-
tofthe value of the coal as set forth in the regzulations. Ruvalties are
‘to lessor the final day of the month succeeding the calendar month
vhich the royalty obligation accrues.

ADVANCE ROYALTIES - Upon request by the lessee. the authorized
cermay accept, for atotal of not morethan 10 vears. the payment of
ance royalties in licu of conunued operation, cansistent with the
ul- "-ns. The advance rovalty shall be based on a percent of the
( a minimum number of tons determined in the manner
+ed by the advance rovalty regulations 1n effect at the time the
quests approval te pay advance rovalties in [teu of continued
“dailion,

4. BONOS - Lesiee shull maintain in the properoffice a lease bond
wamountof§ *#* The authorized officer may requirean
tase in this amount when additonal coverage is determined

ropriate, ** $4,891,505.00

Sec. 4. DILIGENCE - This lease is subject to the conditions of diligent
devclopment and continued vperation, except that these conditions are
excused when operations under the lease are interrupted by strikes, the
elements. or casualties not attributable to the lessee. The lessor. in the
publicinterest, may suspend the condition of continued operation upon
pavment of advance royalties in accordance with the regulations in
existence at the time of the suspension. Lessee's failure to produce coal
in commercial quantities at the end of 10 years shall terminute the
lease. Lesseeshall submit an operation and reclamation plan pursuant
to Section 7 of the Act not later than 3 vears after lease issuance,

The lessor reserves the power to assent to or order the suspension of the
terms and conditions of this lease in accordance with, inter alia.
Section 39 of the Mineral Leasing Act, 30 U.S.C. 209.

Sec. 5. LOGICAL MINING UNIT (LMU) - Either upon approval by the
lessur of the lessee’s application ar at the direction of the lessor, this
leaseshall become an LMU or partofan LMU, subject to the provisions
set forth in the regulations, o
The stipulations established in an LMU approval in effect at the time of
LMU approval will supersede the relevant inconsistent terms of this
lease so lonyg as the lease remains committed to the LMU. Ifthe LM U ut
which this lease is a part is dissolved, the lease shall then be subject 11
the lease terms which would have been applied ifthe lease had not been
included in an LMU.



.
.

Sec. 6. DOCUMENTS. EVIDENGCE AND INSPEL « - Atsuch times and
in such form as lessor may prescribe, lessee shall furnish detailed
statements showing the amounts and quality of all products removed
sold from the lease, the proceeds therefrom, and the amount used
~duction purposes or unavoidably lost.

shall keep open at all reasonable times for the inspection of any
a.., authorized officer of lessor, the leased premises and all surface and
underground improvements, works, machinery, ore stockpiles, equip
ment, and all books, accounts, maps, and records relative to operations,
surveys, or investigations on or undar the leased lands.

Lessee shall allow lessor access to and copying of documents reason-
ably necessary to verify lessee compliance with terms and conditions of

the lease.

While this lease remains in effect, information obtained under this
section shall be closed to inspection by the public in accordance with
the Freedom of Information Act (5 U.S.C. 5321.

Sec. 7. DAMAGES TO PROPERTY AND CONDUCT OF OPERATIONS -
_essee shall comply atitsown expense with all reasonable ordersof the
jecretary, respecting diligent operations. prevention of waste, and
wotection of other resources.

«sseeshall not conduct exploration aperations, other than casual use.
vithout an approved exploration plan. All exploration plans prior to
he commencement of mining operations within an approved mining
vermit area shall be submitted to the authorized officer.

#ssee shall carry on all operations in accordance with approved
1ethods and practices as provided in the operating regulations, having
ue regard for the prevention of injury to life, health, or property, and
revention of waste, damage or degradation to any land, air, water,
ultural, biological, visual, and other resources, including mineral
eposits and formations of mineral deposits not leased hereunder, and
y other land uses or users. Lessee shall take measures deemed
ecessary by lessor to accomplish the intent of this lease term. Such
ieasvres may include, but are not limited to, modification to proposed
design of facilities, timing of operations, and specification of
snd final reclamation procedures. Lessor reserves to itself the
Bu« 0 lease, sell, or otherwise dispose of the surface or other mineral
posits in the lands and the right to continue existing uses and to
ithorize future uses upon or in the leased lands, including issuing
ases for mineral deposits not covered hereunder and approving
sements orrights-of-way, Lessor shall condition such uses to prevent
inecessary or unreasonable interference with rights of lessee as may
consiastent with concepts of multiple use and multiple mineral
velopment.

¢. 8. PROTECTION OF DIVERSE INTERESTS. AND EQUAL OPPORTU-
Y - Lesseeshall: pay whendueall taxes legally assessed and levied
der the laws of the State or the United States; accord all employees
nplete freedom of purchase; pay all wages at lease twice each month
lawful money of the United States; maintain a safe warking
vironment in accordance with standard industry practices; restrict
workday to not more than 8 hours in any one day for underground
rkers, except in emergencies; and take measures necessary to protect
health and safety of the public. No person under the age of 16 years
l be emplayed in any mine below the surface. To the extent that
's of the State in which the lands are situated are more restrictive
n the provisions in this paragraph, then the State laws apply.

see will comply with all provisions of Executive Order No. 11246 of
tember 24, 1965, as amended, and the rules, regulations, and
vant orders of the Secretary of Labor. Neither lessee nor lessee's
contractors shall maintain segregated facilities.

15. SPECIAL STIPULATIONS -

Sec. 9. (a) TRANSF

ja This lease may be transferred ip wholeorin partto any person,
association or corporation qualified to hald such lease interest.

O This lease may be transferred in whole or in part to another
public body orto a person who will mine the coal on behalf of, and
for the use of, the public body or to a person who for the limited
purpose of creating a security interestin favor of a lender agrees
to be obligated to mine the coal on behalf of the public body.

[0 Thislease may only betransferred in wholeorin partto another
small business qualified under 13 CFR 121.

Transfers of record title, working or royalty interest must be
approved in accordance with the regulations.

(b) RELINQUISHMENT - The lessee may relinquish in writing at any
timeall rights under this lease orany portion thereof as provided in the
regulations. Upon lessor's acceptance of the relinquishment, lessee
shall be relieved of all future obligations under the lease or the
relinquished portion thereof, whichever is applicable.

Sec. 10. DELIVERY OF PREMISES, REMOVAL OF MACHINERY, EQUIP-
MENT, ETC. - At such time as all portions of this lease are returned to
lessor. lessee shall deliver up to lessor the land leased, underground
umbering, and such other supports and structures necessary for the
preservation of the mine workings on the leased premises or deposits
and place all workings 1n condition for suspension or abandonment.
Within 180 days thereof, lessee shall remove from the premises all other
structures, machinery, equipment, tools, and matenals thatit elects to
or as required by the authonzed officer. Any such structures, ma-
chinery, equipment, tools, and materials remaining on the leased lands
beyond 180 days, or approved extenston thereof, shall become the
property of the lessor, but lessee shall either remove any or all such
property or shall continue to be liable for the cost of removal and
disposal in the amount actually incurred by the lessor. If the surface is
owned by third parties, lessor shall waive the requirement for removal,
provided the third parties do not object to such waiver. Lessee shall,
prior to the termination of band liability or at any other time when
required and in accordance with all applicable laws and regulations,
reclaim all lands the surface of which has been disturbed, dispose o all
debris or solid waste, repair the offsite and onsite damage caused by
lessee’s activity or activities incidenlal thereto, and reclaim access

roads or trails.

Sec. 11. PROCEEDINGS IN CASE OF DEFAULT - [{Téssee fails to comply
with applicable laws, existing regulations, or the terms, conditions and
stipulations of this lease, and the noncompliance continues for 30 days
after written notice thereof, this lease shall be subject to cancellation by
the lessor only by judicial proceedings. This provision shall not be
construed to prevent the exercise by lessor of any other legal and
equitable remedy, including waiver of the default. Any such remedy or
waiver shall not prevent later cancellation for the same default

occurring at any other time.

Sec. 12. HEIRS AND SUCCESSORS-IN-INTEREST - Each obligation of
this lease shall extend to and be binding upon, and every bene{it hereof
shall inure to, the heirs, executors, administrators, successors, or
assigns of the respective parties hereto.

Sec. 13. INDEMNIFICATION - Lessee shall indemnify and hold harmless
the United States from any and all claims arising out of the lessee's
activities and operations under this lease.

Sec. [4. SPECIAL STATUTES - This lease is subject to the Clean Water
Act (33 U.S.C. 1252 et. seq.), the Clean Air Act (42 U.S.C. 4274 et. seq.),
and to all other applicable laws pertaining to exploration activities,
mining operations and reclamation, including the Surface Mining
Control and Reclamation Act of 1977 (30 U.S.C. 1201 et. seq.).



Sec. 15. SPECIAL STIPULATIONS (Contd) -

This coal lease is subject to termination if the Tessee is determined at the
time of issuance to be in noncompliance with Section 2(a)2(A) of the Mineral
Leasing Act.

- SEE ATTACHED STIPULATIONS -

THE UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR

Beaver Creek Coal Company

pany or Legsee Name

/fé"452??47‘5?46/5/2K2£ZL A~

President / (Si?rrmtur:a of Lessee)

(Title)
3 L SEP 18 1990
(Date) (Date) -

18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

‘orm does not constitute an information collection as defined by 44 U.S.C. 3502 and therefore does not require OMB approval.




P The Regulatory Authority shall mean the State Regulatory Authority
pursuant to a cooperative agreement approved under 30 CFR Part 745 or in the
absence of a cooperative agreement, Office of Surface Mining. The authorized
officer shall mean the State Director, Bureau of Land Management. The
authorized officer of the Surface Management Agency shall mean the Forest
Supervisor, Forest Service. Surface Management Agency for private surface

is the Bureau of Land Management. For adjoining private lands with Federal
minerals and which primarily involve National Forest Service issues, the
Forest Service will have the lead for environmental analysis and, when
necessary, documentation in an environmental assessment or environmental

impact statement.

2 The authorized officers of the Bureau of Land Management, Office of
Surface Mining (Regulatory Authority), and the Surface Management Agency
(Forest Service) respectively, shall coordinate, as practical, reqgulation of
mining operations and associated activities on the lease area.

3. In accordance with Sec. 523(b) of the "Surface Mining Control and
Reclamation Act of 1977," surface mining and reclamation operations conducted
on this lease are to conform with the requirements of this Act and are subject
to compliance with Office of Surface Mining regulations, or as applicable, an
equivalent Utah program approved under a cooperative agreement in accordance
with Sec. 523(c). The United States Government does not warrant that the
entire tract will be susceptible to mining.

4. Federal Regulations 43 CFR 3400 pertaining to Coal Management make
provisions for the Surface Management Agency, the surface of which is under
the jurisdiction of any Federal agency other than the Department of the
Interior, to consent to leasing and to prescribe conditions to insure the use
and protection of the lands. All or part of this lease contain lands the
surface of which are managed by the United States Department of Agriculture,
Forest Service Manti-LaSal National Forest.

The following stipulations pertain to the lessee responsibility for mining
operations on the lease area and on adjacent areas as may be specifically
designated on National Forest System lands.

5. Before undertaking activities that may disturb the surface of previously
undisturbed leased lands, the lessee may be required to conduct a cultural
resource inventory and a paleontological appraisal of the areas to be
disturbed. These studies shall be conducted by qualified professional
cultural resource specialists or qualified paleontologists, as appropriate,
and a report prepared itemizing the findings. A plan will then be submitted
making recommendations for the protection of or measures to be taken to
mitigate impacts for identified cultural or paleontological resources.

[f cultural resources or paleontological remains (fossils) of significant
scientific interest are discovered during operations under this lease, the
lessee prior to disturbance shall immediately bring them to the attention of
the appropriate authorities. Paleontological remains of significant
scientific interest do not include leaves, ferns, or dinosaur tracks commonly
encountered during underground mining operations.



The cost of conducting tue inventory, preparing reports, and carrying out
mitigating measures shall be borne by the lessee.

6. If there is reason to believe that threatened or endangered (T&E) species
of plants or animals, or migratory bird species of high Federal interest occur
in the area, the lessee shall be required to conduct an intensive field
inventory of the area to be disturbed and/or impacted. The inventory shall be
conducted by a qualified specialist and a report of findings will be

prepared. A plan will be prepared making recommendations for the protection
of these species or action necessary to mitigate the disturbance.

The cost of conducting the inventory, preparing reports, and carrying out
mitigating measures shall be borne by the lessee.

Ts The lessee shall be required to perform a study to secure adequate
baseline data to quantify the existing surface resources on and adjacent to
the Tease area. Existing data may be used if such data is adequate for the
intended purposes. The study shall be adequate to locate, quantify, and
demonstrate the inter-relationship of the geology, topography, surface
hydrology, vegetation, and wildlife. Baseline data will be established so
that future programs of observation can be incorporated at reqular intervals

for comparison.

8. Powerlines used in conjunction with the mining of coal from this lease
shall be constructed so as to provide adequate protection for raptors and
other large birds. HWhen feasible, poweriines will be located at least 100

yards from public roads.

9. The limited area available for mine facilities at the coal outcrop, steep
topography, adverse winter weather, and physical limitations on the size and
design of the access road, are factors which will determine the ultimate size
of the surface area utilized for the mine. A site specific envirommental
analysis will be prepared for each new mine site development and for major
modifications to existing developments to examine alternatives and mitigate

conflicts.

10. Consideration will be given to site selection to reduce adverse visual
impacts. Hhere alternative sites are available, and each alternative is
technically feasible, the alternative involving the least damage to the
scenery and other resources shall be selected. Permanent structures and
facilities will be designed and screening techniques employed to reduce visual
impacts and, where possible, achieve a final landscape compatible with the
natural surroundings. The creation of unusual, objectionable, or unnatural
land forms and vegetative landscape features will be avoided.

11. The lessee shall be required to establish a monitoring system to locate,
measure, and quantify the progressive and final effects of underground mining
activities on the topographic surface, underground and surface hydrology and
vegetation. The monitoring system shall utilize techniques which will provide
a continuing record of change over time and an analytical method for location
and measurement of a number of points over the lease area. The monitoring
shall incorporate and be an extension of the baseline data.



12. The lessee shall provide for the suppression and control of fugitive dust
on haul roads and at coal handling and storage facilities. On Forest
Development Roads (FDR), lessees may perform their share of road maintenance
by a commensurate share agreement if a significant degree of traffic is
generated that is not related to their activities.

13. Except at specifically approved locations, underground mining operations
shall be conducted in such a manner so as to prevent surface subsidence that
would: (1) cause the creation of hazardous conditions such as potential
escarpment failure and landslides, (2) cause damage to existing surface
structures, or (3) damage or alter the flow of perennial streams. The lessee
shall provide specific measures for the protection of escarpments, and
determine corrective measures to assure that hazardous conditions are not

created.

14. 1In order to avoid surface disturbance on steep canyon slopes and to
preclude the need for surface access, all surface breakouts for ventilation
tunnels shall be constructed from inside the mine, except at specifically

approved locations.

15. If removal of timber is required for clearing of construction sites,
etc., such timber shall be removed in accordance with the regulations of the

surface management agency.

16. The coal contained within, and authorizad for mining under this lease,
shall be extracted only by underground mining methods.

17. Existing Forest Service owned or permitted surface improvements will need
to be protected, restored, or replaced to provide for the continuance of

current land uses.

18. In order to protect big game wintering=areas, elk calving and deer
fawning areas, sagegrouse strutting areas, and other critical wildlife habitat
and/or activities, specific surface uses outside the mine development area may

be curtailed during specific periods of the year.

19. Support facilities, structures, equipment, and similar developments will
be removed from the Tease area within 2 years after the final termination of
use of such facilities. This provision shall apply unless the requirement of
Section 10 of the lease form is applicable. Disturbed areas and those areas
previously occupied by such facilities will be stabilized and rehabilitated,
drainages reestablished, and the areas returned to a premining land use.

20. The lessee at the conclusion of the mining operations, or at other times
as surface disturbance related to mining may occur, will replace all damaged,
disturbed, or displaced corner monuments (section corners, quarter corners,
etc.), their accessories and appendages (witness trees, bearing trees, etc.),
or restore them to their original condition and location, or at other
locations that meet the requirements of the rectangular surveying system.
This work shall be conducted at the expense of the lessee by a professional
land surveyor registered in the State of Utah and to the standards and
guidelines found in the manual of surveying instruction, U.S. Department of

the Interior.



21. The lessee at his expense will be responsible to replace any surface
water identified for protection that may be lost or adversely affected by
mining operations with water from an alternate source in sufficient quantity
and quality to maintain existing riparian habitat, fishery habitat, livestock

and wildlife use, or other land uses.

22. The lessee must comply with all the rules and regulations of the
Secretary of Agriculture set forth at Title 36, Chapter II, of the Code of
Federal Regulations governing the use and management of the National Forest
System (NFS) when not inconsistent with the rights granted by the Secretary of
the Interior in the lease. The Secretary of Agriculture's rules and
regulations must be complied with for (1) all use and occupancy of the NFS
prior to approval of a permit/operation plan by the Secretary of the Interior,
(2) uses of all existing improvements, such as Forest Development Roads,
within and outside the area licensed, permitted or leased by the Secretary of
the Interior, and (3) use and occupancy of the NFS not authorized by a
permit/operation plan approved by the Secretary of the Interior.

A1l matters related to this stipulation are to be addressed to:

Forest Supervisor
Manti-LaSal National Forest
599 West Price River Drive
Price, Utah 84501

Telephone No.: 801-637-2817

who is the authorized representative of the Secretary of Agriculture.



ASSIGNMENT AND ASSUMPTION
of COAL LEASES and LOGICAL MINING UNIT

THIS ASSIGNMENT AND ASSUMPTION of COAL LEASES and LOGICAL
MINING UNIT (the “Adssignment”) is made and entered into as of the 5_"‘ day of June, 2015, by
PACIFICORP, an Oregon corporation, having a mailing address of 1407 West North Temple,
Suite 310, Salt Lake City, Utah 84116 (“Lessor”) and INTERWEST MINING COMPANY, an
Oregon corporation, having & mailing address of 201 South Main Street, Suite 2100, Salt Lake
City, Utah 84111(“Operator”) (Lessor and Operator are collectively referred to herein as
“Assignor”), as Assignor, to and for the benefit of FOSSIL ROCK RESOURCES, LLC, a
Delaware limited liability company, (the “Assignee”), having a mailing address of 6100
Dutchmans Lane, 9th Floor, Louisville, Kentucky 40205, as Assignee. For Ten Dollars ($10.00)
and other good and valuable consideration, receipt and sufficiency of which is hereby

acknowledged, Assignee and Assignor hereby agree as follows:

[ To the extent assignable, Assignor assigns, transfers, and conveys to the Assignee
and the Assignee hereby accepts, all right, title and interest, as Lessee, in and to all of those three
certain federal coal leases.described in the attached Schedule 1 by and between Assignor, as
Lessee, and the United States of America, as Lessor, (collectively, the “Leases™). Further, to the
extent assignable, the Assignor hereby assigns, transfers, and conveys to the Assignee and the
Assignee hereby accepts, all right title and interest, as Operator, in and to all of that certain
logical mining unit described in the attached Schedule 2, by and between Assignor and the
United States of America (the “LMU”). The Leases and the LMU affect that certain real

property more particularly described in the attached Exhibit A.

2 Assignee accepts the foregoing assignment and assumes all of the Lessee’s
obligations under the Leascs and all of the Operator’s obligations under the LMU. Assignee also
acknowledges that it will be the single operator of the LMU and accepts all stipulations and

obligations of the LMU.

3. This Assignment shall be binding upon and inure to the benefit of Assignor, the
Assignee, and their respective legal representatives, successors and assigns. Assignor will
execute or cause to be executed such other documents or instruments as may be necessary or
appropriate, in the Assignee's reasonable discretion, to effectuate this Assignment.

[Signatures on Following Page]

79157691.1 0076000-02003



IN WITNESS WHEREOQF, Assignor and Assignee have executed and delivered this
Assignment by their duly authorized representatives as of June 5, 2015.

ASSIGNOR:

ASSIGNEE:

79157691.1 0076000- 020032

PACIFICORP,
an Oregon corporation

(L0

Cindy A. Cran
President/CEQ™ PacifiCorp dba Rocky Mountain Power

INTERWEST MINING COMPANY,

an Oregon cotporation 5
817

By: Ciwpyd A. Ceanc
Tis:_Peksseir

FOSSIL ROCK RESOURCES, LLC,
a Delaware limited liebility company

I

By: — QV6hampes 1. Oreyen
Its: CEo




SCHEDULE 1

(Leases)

1. Coal Lease UTU-64375 issued effective October 1, 1990, as amended and readjusted.
2. Coal Lease UTU-49332 issued effective March 1, 1983, as amended and readjusted.

3. Coal Lease UTU 0-082996 issued effective July 1, 1962, as amended and readjusted,

79157691.1 0076000- 020033




SCHEDULE 2

@MU)

Trail Mountain Logical Mining Unit UTU-73339 issued effective September 13, 1988, as
amended and readjusted.

79157691.1 0076000- 020034




EXHIBIT A

(Legal Description of Real Property)

UTU-64375

Township 17 South, Range 6 East SLB&M
Section 26: S¥LSWY¥, WY2SWYSEY;
Section 27: S%S%

260 acres more or less in Emery County, Utah

UTU-49332

Township 17 South, Range 6 East SLB&M

Section 25: SVANWY, WAEYSWYs, WY2SWYi;

Section 26: SEViINEY, EV:SWYiNEY, EV.SEY, EV.WY:SEY
380 acres more or less in Emery County, Utah

UTU 0-082996

Township 17 South, Range 6 East SLB&M
Section 25: E.E%SW¥%, SWY%4SEYs

80 acres more or less in Emery County, Utah

4845-7745-2836,v. 2

79157691.1 0076000- 020035







FEDERAL COAL LEASE - UTU-49332



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
440 West 200 South, Suite 500
Salt Lake City, UT 84101-1345
http://www.blm.gov/ut/st/en.htm]

3453 / (UT.9223) AUG 13 2015

UTU-082996
UTU-49332
UTU-64375
UTU-73339 (LMU)

CERTIFIED MAIL- Return Receipt Requested
91 7199 9991 7035 9001 7143
91 7199 9991 7031 4480 2164

DECISION
Assignor: :
PacifiCorp :  Federal Coal Leases:
1407 West North Temple ¢ UTU-082996, UTU-49332 and UTU-64375

Salt Lake City, Utah 84116
Federal Logical Mining Unit (LMU):
Assignee: UTU-73339

Fossil Rock Resources, LLC
Dutchmans Lane, 9" Floor

Louisville, Kentucky 40205

N

Assignments of Federal Coal Leases Approved

On June 9, 2015, Fossil Rock Resources, LLC submitted assignments of Federal coal leases UTU-
082996, UTU-49332 and UTU-64375 with PacifiCorp as assignor, and Fossil Rock Resources, LLC, as

assignee.
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