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Fwd: Bronco/Hidden Valley coal lease information
1 message

Steve Christensen <stevechristensen@utah.gov>

To: OGMCOAL DNR <ogmcoal@utah.gov>

Hldden Valley- Coal Lease Information

Forwarded message ---------

From: John A. Gefferth <JGefferth@barr.com>

Date: Mon, Mar 30, 2020 at 3:58 PM

Subject: Bronco/Hidden Valley coal lease information

To: Steve Christensen <stevechristensen@utah.gov>

Cc: Kit Pappas (jpappas@broncoutah.com) <jpappas@broncoutah.com>

Steve

Attached and below please find information concerning the Hidden Valley coal lease.

Please let us know when the call is scheduled.

Bronco Utah Operations, LLC (“Bronco”) is the current lessee under a Coal Lease dated August 20, 1976
between Ivie Creek Coal Company, as the original lessor, and Peter L. Shea and Clifford Minerals Corporation,
as the original lessees (the “Coal Lease”). Miracle Rock Mining and Research, LC is one of multiple current
lessors under the Coal Lease. A copy of the Coal Lease is attached to this email. At least $1,490,000 in
advance royalties have been paid to date pursuant to the Coal Lease.

Section 2 of the Coal Lease provides for a term commencing on August 20, 1976 and continuing through January
31, 2007, subject to the lessee’s right to extend the term of the lease for an additional thirty years “by serving
sixty days’ written notice upon Lessor of its election to so extend.” Consolidation Coal Company (one of Bronco’s
predecessors-in-interest) delivered a written notice of extension dated February 3, 2006 (the “Extension Letter”)
to the agent for the lvie Creek Coal Company Shareholders Trust, which was then the successor lessor under the
Coal Lease. A copy of the Extension Letter is attached to this email. The Extension Letter was delivered a full
year before the Coal Lease would otherwise have expired. Consolidation Coal Company received a letter dated
February 27, 2006 confirming receipt of the Extension Letter; this letter is also attached to this email.

Pursuant to the Extension Letter, the Coal Lease remains in effect, and the term of the Coal Lease has been
extended through January 31, 2037.

“KEEP CALM AND WASH YOUR HANDS!”

John A. Gefferth

Senior Mining Environmental Consultant
Salt Lake City, UT office: 801.333.8425
cell: 314.304.8328

JGefferth@barr.com

www.barr.com

https://mail.google.com/mail/b/AL_L4G-TtYkOts8z3kmIZV6W-vFAdoVEKazaZxRXmXqCtVhGvxy1/u/0?ik=b2057f09bc&view=pt&search=all&permthid...

OGMCOAL DNR <ogmcoal@utah.gov>

Tue, Mar 31, 2020 at 7:06 AM
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resourceful. naturally,
BARR

If you no longer wish to receive marketing e-mails from Barr, respond to communications@barr.com and we will be happy to honor your
request.

Steve Christensen, Coal Program Manager
Utah Division of Qil, Gas and Mining

1594 W North Temple, Suite 1210

Salt Lake City, Utah 84116

(801) 538-5350 w

(385) 290-9937 c
stevechristensen@utah.gov

3 attachments

ﬂ Coal Lease dated Aug. 20, 1976.pdf
1403K

ﬂ Extension Letter dated Feb. 3, 2006.pdf
223K

ﬂ Confirmation Letter dated Feb. 27, 2006.pdf
113K
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" day of ﬂm,,
. a Utah corporation, with its principal office at 518 walker

JaxT __scribei as. B A -':---'. T g ¥l
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COAL LEASE

THIS 'COAL LEASE made and entered lnto bhis Z-'
¢+ 1976, between IVIE CREEK COAL CDMPAVY,-

"

. ‘Bank Baildlng, Salt Lake Cit", Utah ("Lessor"), and PETER Tow™

SHEA and CLIFFORD MINERALS OORPORATION, a Utah corpoxatlon,

with principal of ice at 1720 Beneficial Life Tower, Salt

-'Lake City, Utah (collectively "Lessee").

,o.

In oon51derntlon of the mutual pxoﬁlses herein, it °

is AGREED‘_

1. Leased Properﬁy. Lessor hereby leases to and

. Lessee hereby leases from Lessor the coal :rights ano 'ntarf_a‘f

»:ests in real property in Emely County; State oI Utah, de-j*

o
- .

The West half of Section 17 and all of

Section 18 of Township 23 South, Range 6

Enat, Salt Lake Meridian. _

During the life of this lease,‘Lessea may freely
drill, explore, prospect, dovelop; mine, strip, e#fract'and

sell such coal therefrom as it may elect, and use the sur-

‘face and underground thereof for all lawful purposes, pro-

vided that until the advance royalty provided in paragraph 3 °

"hereof has ‘been paid to Lessor, Lessee shall not sell coal

from -the property.

2. Texm. The term of this lease is from date

"hereof. beglnnlng on the date hereof, to and including tha '
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' 3lst day of January, 2007. Lessee may surrender th;s lease

..at any.time on one day's notlce given Lessor on or before

* December 15, 1976. If this lease is not so surrendered:

';hereafter'nessee may extend the term of this lease for an *

. additional thirry fears and/or may surrender this lease at

" the end of any.quarter year during the bidse or extended. term

by serving sixty aeya- written notice upon Lessor of ios

election to s0 extend or surrender. Lessee's surrender of

. this 1ease shall term;nate all obligatmons of Lessee to pay

‘any earned royalty or advance royalty payments thereafter g

' agcruingﬂ L ‘ .
y 3. EEXELEZ Lessee shall pay. to Lessor eafhed '.:"'f:-":
; :produotion royalty of two percent of F.0.B. mine-value of gif:_”

‘merchantable coal removed and shipped from the leased prem-

. ises Lessee shell pay Lessor an advance .royalty of $1,490, 000:

payable $7 500, receipt of which 1s acknowledged, $2,500 on

or before November 1, 1976, and 31, 480 000 on or before

'Daoemher 15, 197s. such advance royalty shall first be a'

cred;t against any earned prodhctlon royaltles othexwise due

"-Lessor. Such edvance royalty shall not be returned to Lessee

1f not earned by production royalties during the remaining term

or extended term.., Said earned production, royalty, to. the

‘/ ‘
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. extent it exceeds the advance royalty, shall be paid quar-

-

terly on or before the last day of the month following each:
quarterly pérlod Each quarter, 'as aforesaid, Lessee .shall

supply Lessor qirh a full and complete report of its coal

* ..mined and'shipped for such quarter and its ‘calenlation as to

" the amount due Lessor for earned -production royalties for

- such quarter, wmth a deductron froem and remaining balanae of

. advance royalty, as approprrate. Upon wrztten request the

books and records of Lessed with respect to'production and

. sales of coal shall ba made available to Lessor for 1napec-

' tion at all reasonable tlmes.

; 4. Purchase ol Foe.' Provided.rhis lease has not -

[ S
.

praviously ‘been - surrendered when, Lessee pqys the $l 480 0003~
" - advance royalty, Lessee shall pay Lessor &n: add;tional-

"$10,000, against which Lessor shall execute and deliver to
Lessee Lessor's ﬁarranty deed to the real property described
in paragraph 1 and all water rights appurtenant to ox water

shares owned by Lessor, reserving, however, to Lessor the

'ooal mineral, 0il and gas rlghts in said property. Such

ooal rights shall oontlnue to be leased to Lessee under the

terms and oonditrons hereof. Such conveyance shall include

reasonable public ox- private access ‘to the property for

- these mrnlng operations ang shall be subject to no liens or

encumbranoas except real property taxes accruing in the  yeaxr

"

. oﬁ the conveyance (Wthh shall be prorated ‘as of dete oﬁ the

o5t
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r e 'pipelines,.apparatua,
"ififfévexy-qatu:a.aad ﬁesa;iptionh whethe

" soil placed on the said land by Lesse

‘ - 4 —

-

: convefancer and fhia.lease. Lessor shall deliver to Lessee
‘-ah abstract o title iisurance polic

‘option, evidgncing marketable titile

shall make available tg Lessor for jtg

ing, .a11 mine maps apg drilling data, .

€,. shall be deemeq to

‘be ang shall remain the Property of Lessee, and title thereto

shall at a1} times remain ang be in Less

arising out of any of

Or in the event Lessee

inspecﬁion and copy~- - s




] _5-

_ﬁEéure.Leseor from loss therefrom until ‘such contest is
'ffinally deierﬁined.

' 6. Liabiliti. Lessee shall (a) hold Leseor

"' harmless on account of any 1iebility resSulting from Lessea s

' activities upon said land; (b} maintain liability, ingnraﬁée.
"in a'financially iesponsible company insuring its'operations
'2hQainetjliability for injuries or death to persons or'loss
.0f or damage to propefty with minimum covereges.for bodily
' ;njury of $1 000,000 aggregate and for property damage o~

$100 000; and (c) at all times while 1t is conductinq opara=
: tions or. the said land, secure and maintein for eech and i

'?-.every emeloyee in any way cencerned with Lessee s opera—

\
.

'-;:;-tions, the compansation and bEnefzts prov;ded for ;n any

. -

statute, rule or regulatxun relatlng to workmen s compensa-:
" tion, occupatlonal disease ox disability and employer § .
e l;abxllty. '
' I?. Inspection. Lessor shall have the right to
inspect the wprkings.on the land at reasonable times, but
“Lessee shall assume no respehsibility for the safety of any
1 representative of Lessor except for injuries which result

from the gross negligence or willful misconduct of Lessee,

8 Force Majeura. All obligations of Lessee

' under this leeea shall be suspended while, but only so long
"/*as and- to the extent that, Lessea is prevented from com=

_t plylng with su¢h oblxgation, ‘in whole or in part, by 5trikes,
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lockeuts,"acts of God, unavoidable accidents, uncontrollable ‘
e delays by transportation. inabil;ty to obtain necessary mate-
' rials in open market, 1nadequate fec;lities for transportatlon
. of mlnerals or for disposition of products, and any state or
federal laws, regulations or orders, or other matters beyond
" the reasonable control of Lessee, whether similar to the matters
hEIEIH speciflcally enumerated, or otherwise. Lessee spall not
be :equlred agalnst its will to adjust any 1abor d;spute or to
guestion the validity of or to refrain from Judicially testing
any federal or state law, order, regulatlon or rule. .
5.. Default;- Fallure to pay’'the payment due onl .
. or berore December 15 1975 will antomat;cally terminats
]:‘::j 1 ;‘: ‘this’ lease.‘ 5hould any other default in .any of the terms or

: ;provisaons hereof occur, Lessor shail give- notice to Lessee in.

‘fault, Lessee shell thereafter have a period.of thlrty (30)
days from the date of receipt of such notice within which to
COrrect Or commence 'action to correct the defaults of whlch :
it has rsceived notice.. Should Leasee fa11 to correct sald
.'defaults or to commence and diligently pursue actlon to corxect

said defaults within said thirty-day period, Lessor may, at

. its election, upon written notice to Lessee, cancel and termi~

nate this lease or it may pursue any other lawful remedy

-:agalnst Lessee.

bt }

" Writing.as hereinafter provided, designatlng such asserted de~ =

-
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10, Noticee. Any notice or communicatlon tec be

given hereunder shall be sent by certlfied mail, return

-'reoelpt requested, and addressed to the reépectiée ﬁerties

at their addresses above sét forth or at such other eddress '

-‘as either party may designate by notlce given. hergafter.

NOthS shall be effective at the day and hour of deposit in

the UnltEd Statés mail. Personal service of notice uqu

.either the president or secretary of either. party shall be "

equivalent to mailing.

Xl. "Assignment and Benefit. Thid lease shall be

blnding upon and inure to the benefit of the succe55cre and

' assigns of the part;es hereto provided, hnwever, if Lessor

I"'L'asslgns undivided interests in this lease -to more -than One

::persbn. firm or ‘corporation, - Lessee ehall not be bound to.;f' .

* recognize such assignment unt11 such assignees. designate,

from tlme to time in writing, one of such assignees as

agent for all to receive notices and royalties on behalf of

all,

12. 'Miscellaneous. This lease is the entire

t agrEement betﬂeen the parties; there are no others. The

laws of Utah shall govern this lease. -Execution and delivery’

of this Lease d;scharges the obligations of the partics

" undex that certain option 1etter agreement of Hay 7 197q,

between the parties,
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IN WITNESS WHEREOF, the parties hereto hava caused
- this caal Leasa to be executed the day and yeaxr fxrst above . . - ;
written. i ) 5 ) . l' v a - ]

IVIB CREEK COAL COM.PANY
A Utah Corporation

ﬁY Q’tar_(yﬂ'ﬁ‘?// A

S
ATTEST: |
|

(

cv\fu.r P

CLIPI‘ORD MINBRhLS CORPORATION ’
A Utah Corporation

ATTEST:

— % .
- * BY - - .‘ . .
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ALD() - Aﬁomm & COUNEBEBLORS
HOLBROOK EST. 1875

MCDONOUGI{rc

TEL: 801-521-3200
FAX; Bor-3z28-0537

170 BOUTH MAIN ST, SUITE 1500
BALT LAKE QITY, UTAR 84101

WWW.JONESWALDO.COM

February 27, - 006

Rodney E. Ford

Consol Energ)

CNX Lan Rescurces, Inc.
1800 Washing on Road
Pittsburgh, PA 15241-1421

RE: [vie Creek Coal Company
4 greement dated August 30, 1976
Jmery County, Utah
'Your Agreement No. 211059

Dear Mr. Ford;

I'am in receipt of your letter dated February 3, 2006. This letter will confirm that your
letter will be forwarded to Mr. M, Walker Wallace on this date at the following address:

Mr. M, Walker Wallace
2230 East Parleys Terrace
Salt Lake City, UT 84109

If you ha /e any questions, please call.

Sincerely,
Ronny L. Cutshall

cc: Mr. M, Walker Wallace

T733255v1

BALT LAEE CITY, UTAH - §T. GBORGE, UTAH
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CNX Land Resources Inc.

{%‘:— CONSOL ENERGY | 1800 Washingion Rood

Pitisburgh, PA 15241-1421

phane: 412/ 8314602
fax:  412/08314975

email: rpdford@consoleneray.com

web; www.consolenergy.com

February 3, ¢ 006 Rodney E. Ford
SupervisonLand Records

Ivie Creek Cc:al Company Shareholders Trust
M. Walker Wiillace — Agent

Attn: Ronnie ... Cutshall Esq.

107 S. Main, Suite 1500

Salt Lake City, UT 84101

Re: Agreemeiit No. 211058
Ivie Creek Coal Company - -
Agreemer t.dated August 30, 1976
Emery County, Utah

Dear Mr. Cutsall:

Please be advised that pursuant to Paragraph 2. of the above referenced lease,
Consolidation Coal Company hereby elects to extend the term of said.lease for an.
additional Thirty, (30) years.from January 31, 2007 reserving all rights of surrender

tontainéd theniin, ~ -~

f\s you.are awire, Consolidation Coal Company (Consol) has not had any direct contact
with the ‘Shareholders Trust since the Assignment of the lease to Consol in 1995. At
that time, First Interstate Bank of Utah, N.A. was Trustee under the Trust. You recently

informed ou: lend agent, Mr. Randy Stockdale that Mr. M. Walker Wallace was Agent
for the Trust, and that Consol should forward any correspondence and/or notices

pertaining to this lease to your attention.

Please confirm that this notice will be forwarded to the Agent of the Trust, and supply us
with a current iddress for the Agent. When Consol begins coal production from the
leased premise:;, we will require this informatian for mining reports, production royalties,

efc.

Your cooperaticn in' this matter is greatly appreciated. If you have any questions or |
can be of furtne assistance, please contact me at your convenience.
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