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Bonding Agreement
Surety Bond
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Exhibit "8"
Federal Suretv Bond

iederal

REPI-ACES SEABOARD SITREIT COUPANT
t188617 FOR $3,454,443.0O

Suretv Bond Number 645104243678BCM
EXHIBIT 658''

SURETY BOND
(FBDERAL COAL)

--ooOOoo--

This SURETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPAL C & P COAL CORPORATION, and SURETY ** , hCTCbY
jointly and severally bind ourselves, our heirs, administrators, executors, successors and assigns
unto the State of Utah, Division of Oil, Gas and Mining (hereafterreferred to as the

"DIVISION"), and the U.S. Department of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter referred to as 55OSM") in the penal sum of TWO MILLION TWO
HUNDRED TWELVE THOUSAND AND NOl100 ($) (Surety Bond Amount) for the timely
performance of reclamation responsibilities of the Permittee in the Bonded Area described in
Exhibit "A" of that certain RECLAMATION AGREEMBNT, dated the 27rH day of
FEBRUARY ,2004 by and between the DIVISION and the PERMITTEE/PRINCIPAL.
**TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA

This SURETY BOND shall remain in effect until all of the PERMITTEE'S/
PRINCIPAL'S reclamation obligations have been met and released by the DIVISION with the
concurrence of OSM and is conditioned upon faithful performance of all of the requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. $40-12-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act ("SMCRA"), and all lawful regulation adopted under the
authority of those statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
l iabil i ty.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnify, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE'S/PRINCIPAL'S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DMSION and OSM of nay notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SURETY'S license.

Upon incapacity of the SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA, the
ACT, and the applicable regulations.
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Exhibit "B"
Federal Suretv Bond

Federal

Surety Bond Number 6431 0424367 SBCM

Mine Name/Number Ik U f nS

The terms for release of this BOND are as written and agreed to by the DMSION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGRJEMENT has been attached as Exhibit "B".

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DIVISION.

IN WITNESS WHERBOF. the PERMITTBE/PRINCIPAL has hereunto set its
signature and seal thidfcl ay of fe!' ,200t|

C&PCOALCORPORATION
PERMITTEE/PRINCIPAL

vy,-Q--,A- 4Z-

Title: Tntt4Df,pr

27TH
IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
auy orttt*$ 2a04.

TRAVELERS CASUALTY AND
SURETY COMPANY OF AMERICA

G@PV RICHARD C. ROSE,
ATTORNEY-IN-FACT

Title:

SURETY BONDING AGRBEMBNT ACCEPTED BY THE STATE OF UTAH:



NOTE:

Exhibit "B"
Federal Surety Bond

Federal
Director
Division of Oil, Gas and Mining

An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.
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EXHIBIT 66A))

Bonded Area
Legal Description

(Federal Coal)
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Exhibit "A"
Legal Description

Federal
Bond Number64s 10124367 8BCM

EXHIBIT 'iA''

Pursuant to R645-301- 820.110, the suretybond covers an identified increment of land rvithin the
permit area upon rvhich the operator will initiate and conduct coal mining and reclamation
operations during the initial tenn of the permit. This area is identified as:

Map(s) showing the BONDED AREA r.vithin the approved PERMIT AREA :

B o n d  i n g  M a p

Legal description of BONDED AREA:

S l  N E *  S e c . 1 9  T 2 2 S  R 6 E ;  S e l  S e c  - 7 9  T 2 2 S  R 6 E ;  E l  S W I  S e c . 1 9  T 2 2 5  R 6 E ;
s l  s e c  - 2 O - T 2 2 s  R 6 E ;  s * ' N e *  s e c  - 2 o  T 2 2 s  R 6 E ;  s E l  N w l  s e c . 2 O  E 2 2 s  R 6 E ;
s i  S e c . 2 I  r 2 2 S  R 6 E ;  S l  N ]  s e c . 2 I  T 2 2 S  R 6 E ;  S w l  S w i  S e c . 2 2  T 2 2 S  F . 6 E ,
E l  N w l  s e c . 3 0  T 2 2 5  R 6 E r  s w l  N W *  S e c - 3 0  T 2 2 S  R 6 E ;  s l  s e c . 3 0  T 2 2 5  R 6 E ;
E l  S w *  S e c . 3 0  T 2 2 S  R 6 E ;  N l  N w *  S w *  S e c  - 3 O  T 2 2 S  R 6 E ;  s e c . 2 9  T 2 2 S  R 6 I . t
S e c . 2 8  T 2 2 S  R 6 E ;  ! { }  S e c . 2 7  A 2 2 S  R 6 E r  S e c . 3 !  T 2 2 S  R 6 U ;  S e c . 3 2  T 2 2 S  R 6 E ,
w +  S e c . 3 3  I 2 2 S  R 6 E ;  N E I  S e c . 3 3  T 2 2 S  R 6 E  i n  E m e r y  C o u n t y ,  U t a h .

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result ofan expansion ofcoal mining and reclamation operations, or as a result of
material surface damage that is caused by a result of subsidence. The described area may also be
decreased as a result ofpartial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its sisnature and seal this

27n davof FEBRUARY .2003

TRAVELERS CASUALTY
AND SURETY COMPANY
OF AMEzuCA

G@PV

RTCI{ARN C.  ROSE,  ATTORNEY-IN-FACT



TRAVELERS CASUALTY A}TD ST}RETY COMPAI\TY OF AMERICA
TRAVELERS CASUALTY AI\ID ST]RETY COMPA}TY

FARMINGTON CASUALTY COMPAI\TY
Hartford, Connecticut 06183-9062

POWER OF ATTORNEY AI\[D CERTIF'ICATE OF AUTHORITY OF ATTORNEY(S).IN.FACT

KNOW AtL PERSONS BY TEESE PRDSENTS, THAT TRAYELERS CASUALTY ANI' SURDTY COMPANY OF
AMERICA, TRAYELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY,
corporations duly organized under lhe laws of the State of Connecticut, and having their principal oflices in the City of HartronC,
County of Harford, Slate of Connecticut, (hereinaffer the "Companies') hath made, constituted and appointed, and do by these
presents make, constitute and appoint: Richard C. Rose, Jereny C. Rose, Janice Fennell, of Knoxville, Tennessee, their true and
lalrftl Attomey(s)-in-Fact, wilh fr{l po$€r and authority hereby confered to sign, exec'ute and acknowledge, at any place within the
United Slates, the following instrument(s): by his/her sole signature and acl, any and all bonds, recognizances, contracts of
indemnity, and other *ritings obligatory in the natue of a bond, recognizance, or conditional undertaking and any and all consents
incident thereto and to bind the Companies, thereby as firlly and to the same extent as if the same were signed by the duly authorized
ofrcers of the Companies, and all the acts of said Attorney(s)-in-Fact, pu$uanl to the authority hercin given, are hereby ratified and
confrmed.

This appointment is made under and by authority of the following Standing Resolulions of said Cornpanies, which Resolutions are
now in flrll force and efecl:

VOTED: That the Chainnan, lhe Presidenl any Vicc Chairman, any Executive Vice President, any Senior Vice President, any Vic€ Prcsidcnt, any
Secold Vice President, the Treasurer, any Assistant Treasuer, the Coryorate S€qettry or any Assistant Secretary may appoint Attomeys-in-Fact
and Agenls to act for and on behalfofthe company and may give such appointee such authority as his or her c€rtificate ofauthority xnay prescribe
to sign with the Company's name and seal wilh the Company's seal bonds, recognizances, contracts of indermity, and olher writings obligatory in
the nature of a bond, recognizance, u conditional rurdertaking, and any of said offrcers or lhe Board of Directors at any time nay remoye any such
appointee and revoke lhe power given him or h€r.

VOTED: That the Chairman, the President, any Vice Chaiman, any Executive Vice hesidant any Senior Vice President or any Vice hesident
may delegate all o any part ofthe foregoing authority to one or more ollicdrs or ernployees ofthis Company, provided that each zuch delegation is
in ua'iting and a copy thereofis filed in the olnae of the Secretary.

VOTED: That any bond, recognizance, contnct of indernnity, or writing obligatory in the natue of a bond, recognizaff€, or conditional
undertaking shall be valid and binding upon the Company whor (a) signed by the hesident, any Vice Chairman, any Executive Vicc hesid€r , ery
Senior Vice hesident or any Vice Presidenl any Second Vice President, thc Treaswer, any Assistant Treasuer, the Corporate Seqetary or any
Assistant S'ecretary and duly attested and sealed with the Company's seal by a Secretary or Assistant Secretary, or (b) duly executed (und€r seal, if
required) by one or more Attome]s-in-Fact and Agents pusuant to the power prescribed in his or her certificate or their c.ertificates ofaulhority or
by one or more Compony officss pursuant to a written delegation of authority.

This Power of Attorney atrd Certificate of Authorily is signed and sealed by facsimile (mechanical or printed) under ard by
authority of the following Starding Resolution voted by the Boards of Dircctors of TRAVELERS CASUALTY AND SURETY
COMPANY OF AMERICA. TnAVELERS CASUALTY AI|ID SURETY COMPANY and FARMINGTON CASUALTY
COMPANY, which Resolution is now in full force and clfect:

VOTED: That the signature of each of the followiog office$: President, any Executive Vice President, any Senior Vice hesident, any Vice
hesident, any Assistant Vicc President, any Secretary, sny Assistalt Seuetary, and the seal of the Company may be alfxed by facsimile to any
pow€r of atiomey or to any certificate relating th€reto appointing Resident Vice hesideots, Resideat Assislant S€cretaries or Attornels-in-Fact fof
purposes only of executing and atlesting bonds and undertakings and other writings obligatory in lhe nature lhereof, atrd any such power of attomey
or certificate bearing such facsimile signature or facsimile seal dull be valid and binding upon the Company and sny sucb power so executed and
certilied by such facsimile siglahrre and facsinile seal shau be valid and binding upon the Company in lhe future with respect to ally bond or
undertakins to which it is attached.

(l l-00 Standard)
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AFFIDAVIT OF QUALIFICATION
'UT::O'8"T:ANY

I,
he/she

zuCHARD C. ROSE , being first duly sworn under oath, deposes and says that

is the (officer or agen AGENT. ATTORNEY-IN.FACT of TRAVELERS
CASUALTY AND SURETY COMPANY OF AMERICA ,

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

Subscribed and sworn to before me this 27rH day of FEBRUARY 2004.

My Commission

MARCH 28, )

Expires:

2007.

I^IITNESS i
hrHt

STATE OF TENNESSEE
) ss:

igned) RrC c. RosE, ATTORNEY-],N-FACT

Surety Company Officer - Position

Notary Public HEATHER H. KING

MICHELLE EDWARDS

COUNTY OF KNOX



Thavelers

IMPORTANT DISGLOSURE NOTICE OF TERRORISM
INSURANCE COVER,AGE

On November 26, 2002, President Bush signed into law the
Terrorism Risk Insurance Act of 20A2 (the "Act"). The Act
establishes a short-term program under which the Federal
Government will share in the payment of covered losses caused
by certain acts of international terrorism. We are providing you
with this notice to inform you of the key features of the Act, and to
let you know what effect, if any, the Act will have on your premium.

Under the Act, insurers are required to provide coverage for
certain losses caused by international acts of terrorism as defined
in the Act. The Act further provides that the Federal Government
will pay a share of such losses. Specifically, the Federal
Government will pay 90% of the amount of covered losses caused
by certain acts of terrorism which is in excess of Travelers'
statutorily established deductible for that year. The Act also caps
the amount of terrorism-related losses for which the Federal
Government or an insurer can be responsible at
$100,000,000,000.00, provided that the insurer has met its
deductible.

Please note that passage of the Act does not result in any change
in coverage under the attached policy or bond (or the policy or
bond being quoted). Please also note that no separate additional
premium charge has been made for the terrorism coverage
required by the Act. The premium charge that is allocable to such
coverage is inseparable from and imbedded in your overall
premium, and is no more than one percent of your premium.

G@PV
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P R O D U C E R

Acord ia  o f  ldV-B lue f ie ld
i20  Federa i  S f ree t
P0 Box 1t+39
Bluef ie ld UV 2r+701
(30[)  i27-3r+21

THIS CERTIFICATE IS ISSUED AS A MATTEB OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVEBAGE AFFORDED BY TI{E POLICIES BELOW.

COMPANIES AFFOBDING COVEBAGE
COIiIPANY

A Federal Insurance Companu

t I P C o a l C o r p o r a t i o n
1366 l4urrag-l |ol ladag Road
Sa l t  Lake  C i tg ,  U I  B r+117-5050

COMPANY

B
col,{PtNY

c
COI.IPANY

D

THISISTOCERTIFYTHATTHEPOLICIESOFINSURANCELISTEDBELOWHAVE BEENISSUEDTOTHEINSUREDNAMEDABOVEFOR THEPOLTCYPERIc|D
INDICATED,NOTWITHSTANDINGANYREQUIREMENT,TERMORCONDITIONOFANYCON'FACTOROTHERDOCUMENTWITHRESPECTTOWHICHTHIS
CERTIFICATE MAY BE ISSUEDORMAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCEIBED HERETN IS SUBJECT TO ALL THE TEPMS.
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUC€D SY PAID CLAIMS.

co
TTR

TYPE OF I I . lSURANCE POLICY NUMBER
POLICY EFFECTIYE

DATE (mM'DDTYY)
POLICY EXPIRATION

DATE (Mr,rrDD/YY) LIMTTS

A G E IIERAL LIABILITY

COIIMERCIAL GENERAL LIAB IL ITY

] c,-o,rs 
"oou lTl occuR

OWNER'S & CONTRACIOR'S PROT

3 7 1 1 1 0 3 8 u26taq 2t26t05 GENERAL AGGREGATE E ? 000 000
X PRODUCTS.COMP,/OP AGG s  2 , 0 0 0 . 0 0 0
-1 PERSONAL & ADV INJURY $ I 000 00t)

EACH OCCURRENCE $ t  000 000
FIRE DAMAGE (Any one f ire) $  1  . 0 0 0 . 0 0 0
MED EXP (Any one person) $  1 0  0 0 0

I Aur

t-_
.OMOBILE LIAB]LITY

ANY AUTI]

ALL OV/NED AUTOS

SCHEDULED AUTOS

HIRED AUTOS

IION.OWNED AUTOS

COMBlNEDSINGLE L IMI I $

t---
BODILY INJUFIY
(Per person) $

I BODILY INJURY

i P e r  a c c i d e n t )
$

PROPERTY DA),,IAGE $

I  G A I

i

TAGE LIABIL]TY

ANY AUTO

AUTO ONLY . EA ^CCIDENT $

OTHER THAN AUTO ONLY:

EACH ACCIDENT $

AGGREGATE $

EXC

I

:ES9 LIABi l . ITY

UNIBRELLA FORIJ

OIHER IHAN UMBRELLA FORM

EACH OCCURRENCE $

AGGREGATE $

$

WORKERS COMPEIISATION ANO
EMPLOYERS'  LIABIL lTY

IHE PROPRIETT)R,/ I--_I ,,,.,
P A R I  N E P S / E X E C U T I  V E

O F F T C E R S  A F E :  I  I E X C L

w c  s r A r u .  I  l o l H .
T O R Y  I  I M I T S I  I F R

EL EACH ACCIDENT $

EL DISEASE.POLICY LIMII $

EL DISEASE.EA EMPLOYEEs
OTHER

Location: Hidden ValIeg l l ine, Pernit  tC/015/0007 Energ Hine, Pernit  *C/015/00,|5,
XCU coverages are inc luded in  the forn.  General  L iabi l i tg  Oeduct ib le -  $5,000 per  c la in

:eEHillFiCltfE:'l*O.tDEHri:l:ii,i::,il:::il,:,i.t:,,:ii::,iii,iiiii.,i'!:ii:t:iil::;iii:i:i:iii:r;iii:i:i'i,:,;i':'it::'i:ii:ir;,::.i:i:i:,

State of  Utah
Div is ion of  0 i l ,  Gas t  Hin ing
l59r+ U, North lenple
Su i te  $1210
Sal t  Lake Ci tg,  UI  Br+11r t -5801

I-COn6:asiS.:(.i5si::

SHOULI' ANY OF THE ABOVE DESCRIBED POLICiE6 BE CANCELLED BEFORE THE

ExPrRATrolt D^rE 1{EFEoF, rHE tssutNc coMpANy wr_L EqpHllfiilnn|(patL

q5 DAys wRrrrEN NortcE To rltE cERrtFtcATE HoLDER NAMED To rHE LEFI.
q{fi [tfif,ffi$ilf, tilfi*hill$ilt|f,nnx xg{r,0)lxrMxt ililf, n6H$lxt$trpfifi tiFtfff xx xx

,*'W urerrfrpon*ro*::r:e*i;

Co D
f \? CERIIFICATT: 001/00' l /  0000,l



IMPORTANT

l f  tha cert i f icate holder is an ADDITIONAL INSURED, the pol icy(ies) must bo endorsed. A sratementon this cert i l icate does not confer r ights to the cert i f icate holder in l ieu of such endorsement(s).

l f  SUBROGATION tS WAlvED, subiect to the terms and condit ions of the pol icy, certain pol icies mayrequire an endorsement. A statement on this cert i f icate does not confer r ights ro the cert i f icate
holder  in  l ieu o f  such endorsement(s) .

DISCLAIMER

The cert i f icate of lnsurance on the reverse side of this form does not consti tute a contract betweenthe issuing insurer(s), authorized representative or producer, and the cenif icate holder, nor does i taff irmatively or negativefy amend. extend or alter the coverage afforded by the pol icies l isted thereon.
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AFFIDAVIT OF QUATIFICATION
SUROTY COMPAI-IY

-ooOOoo-

I, RIqHA8D,C_ ROqF , . being first dury sworn under oath, deposes and says that

lre/she

is the (officer or agent)
of TR.{\IEJE,RS

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

suR'w coMpANy is author izedto exenrtc the sao,e and has complied in alt respects with the

raws of utatr in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

rrrORNFTf .IN-FACT


