 (11/12/2008) OGMCOAL - Escalation
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From:
To:

CC:
Date:
Subject:
Place:

&{//
c’ /5, w/é’

Wayne Western
Gefferth, John
Christensen, Steve; OGMCOAL (%
11/10/2008 2:08 PM

Escalation

OGMCOAL

Attachments: Memo2008.pdf; Total3021.xls; DEMO3021.xIs; Earth3021.xls; REVEG3021.xls

John,

attached is the escalation memo and backup fills for the bond increase.

Please call me if you have any questions.

Wayne



April 4, 2008

TO: General File
Anthony Gallegos, Environmental Scientist
Paul Baker, Environmental Scientist
Lynn Kunzler, Environmental Scientist
Beth Ericksen, Environmental Scientist
Wayne Western, Environmental Scientist

FROM: Daron R. Haddock, Permit Supervisor
James D. Smith, Permit Supervisor

RE: Escalation Factor for 2008 — 3.8%

Following are the index numbers and escalation factor from the Means Historical Cost
Index for Site Construction, National Average:

Year Index Escalation (3 Year Averages)
2003 119.2

2004 120.2 1.005

2005 125.0 1.016

2006 131.8 1.032

2007* 134.6 1.038

The escalation factor for bonds estimated from this date forward in 2008 will use the
3.8% escalation factor. The escalation factor was calculated from the Historic Cost Index for
Site Construction.

*The Division modified the method for calculating escalation. The base is 2004 and the
escalation factor will be over the period from 2005 to 2007. Before then the Division used a
weighted average of the three years.

cc: Daron Haddock
Susan White
0O:\Cost\Memo2008.doc




Emery Deep Mine 015/015 Bond Amount

Bonding Calculations

Direct Costs

Subtotal Demolition and Removal
Subtotal Backfilling and Grading
Subtotal Revegetation

Direct Costs

Indirect Costs
Mob/Demob

Contingency

Engineering Redesign
Main Office Expense
Project Mainagement Fee
Subtotal Indirect Costs

Total Cost
Escalation factor
Number of years
Escalation

Reclamation Cost Escalated

Bond Amount (rounded to nearest $1,000)
2013 Dollars

Bond Posted 2004 dollars

Difference Between Cost Estimate and Bond
Percent Difference

$206,015.00
$1,495,322.00
$596,753.00
$2,298,090.00

$229,809.00
$114,905.00
$57,452.00
$156,270.00
$57,452.00
$615,888.00

$2,913,978.00

$597,363.00
$3,511,341.00

$3,511,000.00

$2,648,000.00

-$863,000.00
-24.58%

Printed 11/12/2008 File Name Total3021.xls, Spreadsheet Sheet1

Revised July 2008

10.0%
5.0%
2.5%
6.8%
2.5%

26.8%

0.038

Pages 1
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