DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 350

Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5318 (TDD)

) State of Utah

Michael O. Leavitt
Governor

October 5, 1995

TO: File

FROM: Jess Kelley, Reclamation Engineer ?‘ K

RE: Assessment of Adequacy of Reclamation Cost Estimate Escalation,
Des-Bee-Dove Mine, PacifiCorp. ACT/015/017, Folder #2. Emery County,
Utah

SYNOPSIS

This writer recently examined the reclamation cost estimate for this site to
determine if it had been escalated properly and if, therefore, the reclamation bond was
adequate. This memorandum contains the writer’s findings from this examination.

ANALYSIS

The reclamation cost estimate, escalated through 1990, is $1,209,342 and is
found on page 4-103 of the plan. When escalated through 2000 (the current permit term
ends August 29, 2000), the reclamation cost estimate increases to $1,553,638. The bond is
for $1,837,712 (last revised in 1990), and is therefore adequate through the end of the
current permit term.

FINDINGS/RECOMMENDATIONS

The bond is adequate through the end of the current permit term.

cc: Daron Haddock
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