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HAND DELIVERED

June 9.2010

Ms. Dana Dean
Associate Director
Division of Oil, Gas & Mining
Utah Department of Natural Resources
1594 West North Temple - Suite l2l0
P.O. Box 145801
Salt Lake City, Utah 841 14-145801

Qrur/fift {;,ef*f S

K

MA7 W. North Temple, Suite 310
Salt Lake City, UT 84116

I. RECEIVED
i  JUN09 2010

DIV. OF OIL, GAS & MINING

RE: Reclamation Bond Decrease Rider - Des-Bee-Dove Mine Permit
C/015/0017, Emery County, Utah, Tssk ID #3532

Dear Ms. Dean:

In response to letter dated May 11, 2010 and the subsequent corrected letter dated May
20,2010, from the Utah Division of Oil, Gas & Mining (DOGM) addressed to Ken Fleck
of Energy West Mining Company, enclosed is a decrease rider bond to Travelers Bond
No. decreasing the amount from $ I ,1 69,718 to $5 I 1,000 as a result of
DOGM's approval of the Phase 3 Area Phase I Bond Release (60% eligible reduction)
and Phase III Bond Release of the Haul Road (100% eligible reduction).

With this transmittal, we are providing the following to update the Dee-Bee-Dove Mine
Reclamation Agreement accordingly :

Revised Exhibit "A" (corrected legal description of the bonded area),
Exhibit "B" (Rider Bond to Travelers Bond No. decreasing the
amount from $1,169,718 to $511,000),
Exhibit ..D,, (Stipulation to Revise Reclamation Agreement) noting the
purpose of this bonding change, and

4. Updated Affidavits of Qualifications for the surety and the permittee.

A complete copy of this information has been sent to our Energy West Mining Company
offices located in Huntington, Utah.
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Dana Dean
June 9,2A10
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Should you have any questions or need any additional information, please feel free to
contact Ken Fleck at 435-687-4712 or mvself at 801-220-4612.

Manager, Lands & Regulatory Affairs

Enclosures

SMC\EnergyWest\DOGM 20 I 0-02(DBDDecreaseRiderBond). doc

cc: IMC w/o encl. - C. Crane
EWMC wlencl. - E. Snow, K. Fleck, D. Oakley
PacifiCorp Risk Mgmt. dencl. NTO 330 - M. Reed (B-SUR-748)
Aon Risk Services - Claudia Rathbun Wencl.
5000 Central Park Drive, Suite 204
Lincoln, NE 68504

Sincerely,



Exhibit "A"
Legal DescriPtion

Des-Bee-Dove Mine
Permit Number Cl 0L 5 10017

Federal
Bond Number
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EXHIBIT $A)'

Bonded Area
Legal Description

(Federal Coal)

Fornr Revised 4/A9104



Exhibit "A"
Legal Description

Des-Bee-Dove Mine
Permit Number Cl 0l 5 /0017

Federal
Bond Number

Paee 2 of3

EXHIBIT 66A'"

Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area Lrpon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) sirowing the BONDED AREA within the approved PERMIT

(Drawing No.: CS 1893C, Dated: June 28,2007)

Legal description of BONDED AREA:

Areas

1 .
Mine Complex
Phase I reclamation conrpleted
May 2AA2;
Pllase 2 reclamation completed
June 2003.

2. Remote Portals

Escapeway Remote Portal

Escapeway Remote Portal

Location

Located in an unnamed wash on the
southeastern perimeter of East Mountain
and situated within the:
NW%SW% of Section 25 and the
NE%SE%, EY2SWY'NEY',
SW%SE74NE% of Section 26,T175,
R7E. SLM

A 20 ft. X20 ft. area beginning at the SE
corner of Section 14, T17S. R7E., SLM,
to a point 1,798 feet, bearing
N49.20'41"W. located within Maple
Gulch.

A 20 ft. X 20 ft. area beginning at the SW
corner of Section 13, Tl75. R7E., SLM,
to a point 292 feet, bearing N59"34'26"8.
located within Maple Gulch.

27.0

USFS 0.0r

USFS 0.01

Surface
Owner

Private &
USFS

Acreage



Exhibit "A"
Legal Description

Des-Bee-Dove Mine
Permit Number Cl 0l 5 rcAl7

Federal
Bond Number

Page 3 of3

3. Sediment Pond
Phase 3 reclamation completed Situated within the W%NW74NW%

January 2006. Section 36, T17S, R7E, SLM
State of Utah 9.0

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
atea may also be decreased as a result of partial reclamation.

IN WITI\ESS WHBREOF the SURETY has hereunto set its sisnature and seal this

27 th day of May ,  2010

Travelers Casualty and SuretY
Company of America

SURETY

Claudia A. Rathbdn

Affonrey-in-Fact
Title:



.HIS POWER OFATTORNEY IS INVALID WITHOUTTHE PTTT BORDER

TRAVELER
^ll},
5J

Attornev-In Fact No. 220795

KNOW ALL MEN BY TmSE PR.ESENTS: That St. Paul Fire and Marirc Insulance CompaDy, St. Paul Guardian Insuance Company and St. Paul Metcury Insurance
Company a€ corpootioDs duly orgarized under the laws of the State of Mi$esota, that Fafiniryton Casualty Company, Travelen Casualty and Surety Company, and
TraveleN Casualty and Suiety Company ofAmerica aIe corporations duly orgatrized ulaler the laws of the State of Conftcticut, tlnt Unitfd States Fidelity and Guaranty
Company is a corporatioD duly organiz€d under the laws of the State of Maryland, that Fidelity and Guadnty lnsula.nce CompaBy is a corporation duly organized under
the laws of the State of lowa, and that Fidetty and Guaranty Insurance UnderwrileF, Inc., is a co{ofitiotr duly o€arfzed rmder the laws of the State of Wisconsin
(hereio collectively called the "Companies"), and that the Companies do bereby make, constitute and appoitrt

John D Diesing Jr., James L. Arts, David B. McCue, Patrick M. McCahill, Claudia A. Rathbun, Steven E. Verbeski, and
Elizabeth D. Hudson

of tlle City of Omehr , State of Nebrasr-" , their true aad tawtul Attomey(s)-in-Fact,
each in their separate capacity if more lhan orc is mmed above, to sigtr, execute, s€al and acknowledge any and all botrds, rccognizances, coaditional uldertakilgs and
other writings obligatory in the nature thereof on behalf of fte CornpaDies iD ttEir bushess of guaradeeing the fidelity of pe$ons, guaranteeing the perfonnanc,e of
conhacts and executing or guaranteeing bonds ard undenakings required or perakbdin aq/!4ions oJ €!.€€eedings allowed by law.

..r ' !"  ", .1 
\  , .  ."1-.

certincateN". o 0 3 4 0 2 I 8 6

'  
, , . , .  t , ,  : .  .

IN WITNESS WHEREOF, the Companies have caused this instrgment to be signed and their corporate seals to be hereto afhxed, this

d a y o f  J a n u a r y  
- 2 0 0 9  

' '  
: ' ' '

Farmington Casualty Coqrpany . '.,. i'

Fidelity and Guaranty Iastrrance Corirpany
Fidelity and Guaranty Insurance Underwriters, Inc.
St. Paul Fire and Marine Insurance Company
St. PauI Guardian Insurance Company

. POWER OFATTORNEY

Farmington Casualty Company
Fidelity and Guaranty Insurance Company
Fidelity and Guaranty Insurance Underwriters, Inc.
St. Paul Fire and Marine fnsurance Company
St. Paul Guardian Insurance Company

St. Paul Mercury Insurance Company
TFavelers Casualty and Surety Company
Tbavelers Casualty and Surety Company of America
United States Fidelity and Guaranty Company

22nd

St. Paut Mercury Insurance Company

Thavelers Casualty and Surety Company

Travelers Casualty and Surety Company of America

United States Fidelity and Guaranty Company

@ @ffi@ffiffi@@@
State of Connecticut
City of Hartford ss.

on this the 22nd dav of January
, 2009 , before me personally appeared George W. Thompson, who acknowledged

himself to b€ the Senior Vice keside of Famington Casualty Compatry, Fidelity and Cuaranty Insurance Company, Fialelity and Guaranty Insurance UDderwriteN,
Inc,, St. Psul Fir€ and Marine Imuranc€ Compatry, St. Paul Guardiatr Insuance CoEpany, St. Paul Mercury lDsurance Company, Travelers Casualty and Su€ty
Company, Travele$ Casualty ad Swety CoEpaDy of Arnerica, aDd Utrited States Fidelity and Guaranty CompsDy, atrd that he, as such, being authorized so to do,
executed the foregoitrg instlu]melt for the pulpos€s thereitr contained by sigdng oD behalf of the coryor&tioDs by hidself as a duly aulhoriz€d officer.

In Witness Whereof,I hereunto set my hand and official seal.
My Commission expires the 30th day of June, 2011.

58440-4-09 Printed in U.S.A.

WARNING: THIS POWER OF ATTORNEY lS INVALID WITHOUT THE RED BORDER

By:

Marie C. Tetreault, Notary Public



EXHIBIT 6CB-)'

Surefy Bond
Des-Bee-Dove Mine

(Federal Coal)



Traveiers?

B-SUR-748

-t'o 
be anached to and fbrmpart of Bond No.

Issued on behalf of pnctrtcoRp

RIDER

as Principal, and in l'avor of srATE oF urAH as Obl igee.

I t  is  agreed thar :

f 1. The fiuret.1.' hercbl'' gives its consent to change thc Nanre:

fioru:
ttl:

t] 2. 
'l'hc 

Surcty hereby givcs its consent to change the Adrl:css

froni;
to:

E : 
'flrc 

Surr-rt) hereby givcs its consent to change the _ Limit pf Liability -.-

lronr: One Mil l ion, One Hundred Sixty-Nine Thousand Seven Hundred Eighteen and No/100-($t,169,718.00)

to: Five Hundred Eleven Thousand and No/100-($St1,000.00)

4. I'lris ridcr shall become cffective as of 5l27nA1A :

PROVIDIID, horvevcr, thar the liability of thc Surcg.under tht: attachcd bond as changed by this Ridcr shall not bc cumulative.

Signed. sealed and dated 6BPa1o

Claudia A. Rathbun

Acceptcd:

By:

Obligee

By':

President, PacifiCorp EnergY
a division of PacifiCorp

s - .+ i 1 t . 866

By:

or

w'/ lql

TRAVELERS CASUALTY AND SURETY COMPANY OF

Attornev-in-Fact



WARNII\'^.THIS POWER OFATTORNEY IS INVALID WITHOUTTHE PtrD BORDER

TRAVELER
POWER OFATTORhIEY

Farmington Casualty Company
Fidelity and Guaranty Insurance Company
Fidelity and Guaranty Insurance Underwriters, Inc.
St. Paul Fire and Marine Insurance Company
St. Paul Guardian Insurance Company

St. Paul Mercury Insurance Company
Tbavelers Casualty and Surety Company
Travelers Casualty and Surety Company of America
United States Fidelity and Guaranty Company

,-,
5J

Attorney-In Fact No. 
ZZAlg5 certificateN". 0 0 3 4 0 2 8 I 0

KNOW ALL MEN BY THESE PRESENTS r That St. Paul Fire and Marine Insurarce Compauy, St. Paul Guardiatr Insurance Compary and St. Paul Mercury IDsurance
Corqrany are corporatiods duly organized under th€ laws of the State of Minnesota, that FarEington Casualty Compatry, Tmvele$ Casualty and Suety Company, a[d
Travelers Casualty and Suety Company ofA$erica are corpoEtions duly orgaaized undei the lsvs ofthe Stare of CoDnecticut, that Udted States Fidelity and Gua/alty
Crmpany is a corpomtion duly organized uoder tbe laws ofthe Stile of Maryland, that Fidelity asd Guaaaffy Insultrnce Company is a corporatioD duly orgaDize-d uade!
the laws of the State of lowa, and thar Fidelity and Guara y Insura$e Under"Tit€fr, lnc., is a corp@ation dlrly oryadz€d under the laws of the $are of lvisconsin
(hereitr collectively called fhe ' Conpanies"), and fllat the Companiec do hereby Eake, constitste atrd al4oidt

John D. Diesing Jr., James L. Arts, David B. McCue, Patrick M. McCahill, Claudia A. Rathbun, Steven E. Verbeski, and
Elizabeth D. Hudson

of the City of Orraha , State of Nebraske , their tue and lasdrl AttorDey(s>i!-Fact,
each itr their separate capacity if more than one is named above, to sigD, eraecute, seal and acktrowledge any ald all bonds, rccognizances, conditional undertakiugs and
other writings obligatory in the iature thereof on behalf of the Companies in their.busj,ness of€uatafte€ing the fidetty of persors, guaranieeing the performaoce of
contracts and executing or guarafleeing bonds and undertakings requird or pernirbd lo arryrcions qr Ctacee-dings alowed by law.

IN WITNESS WHEREOF, the Companies have caused this instrumtnt to be signed and their corporate seals to be hereto affixed, this

day of JanuarY 
, 20A9 ,. ,:- i, i- 

,,: 
' ': '

Farmington Casualty Company
Fidelity and Guaranty Insurance eompany
Fidelity and Guaranty Insurariee Underwriters, Inc.
St. Paul Fire and Marine Insurance Company
St. Paul Guardian Insurance Company

; .  i . .  
' '

22nd

St. Paul Mercury Insurance Company

Tbavelers Casualty and Surety Company

Tbavelers Casualty and Surety Company of America

United States Fidelify and Guaranty Company

@ @ffi@ffi@@@ @
State of Connecticut
City of Hartford ss.

On this the ZZnd day of January
, 2009 , before me personally appeared George W. Thompson, who acknowledged

himself to be the Sedor vice President of Farmington Casualty Company, Fidetity and Guaranty ltsurance Company, Fidelity and Guaraffy Insurance Underwrilers,
Itrc., St. Paul Firc atrd Marine Insurarce Compatry, St. Paul Guardian Insurance Compauy, St. Paul Mercury Insrrance Company, Ttavelers Casualty and Swety
Compatry, TmveleN Casualty and Surety Company of America, and United States Fid€lity and Guannty Company, ard that he, as such, behg authorized so to do,
execuGd the forcgoing hsftument for the purposes thercin contained by signing on behalf of the corporations by himself as a duly authorized ofricer.

In Witness Whereofr l hereunto set my hand and official seal.
My Commission expires the 30th day of June,2011.

58440-4-09 Printed in U.S.A.

WARNING:THIS POWER OFATTORNEY lS INVALID RED BORDER

By:

Marie C. Tetreault, Notary Public



AFFII}AVITS

QUALIFICATION



Des-Bee-Dove Mine
Permit Number Cl} l5/0}n

Bond l.fumber

AFFIDAVIT OF QUALIFICATIONtuTlTotS"HAi\Y

I, Claudia A. Rathbun , being first duly sworn under oath, deposes and says that he/she

is the (officer or agent) Attorney-in-Fact sf Travelers Casualty and Surety Company of Arnerica;

and tlrat he/she is duly avthorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

Claudia A. Rathbun
Attorney-in-Fact

STATE, OF NEBRASKA

COUNTY OF TANCASTER

Sulrscribed and sworn to before me this 27 th day of u"v 200

My Commission Expires:

)

) ss:
)

tarv Publi

June 26 ,20L0



Des-Bee-Dove Mine
Permit Number Cl 0l 5 I 0017

Bond Number

AFFIDAVIT OF QUALIFICATION'iH'ff:."

I, Micheal G. Dunn , being first duly sworn under oath, deposes and says that he/she is

the President" PacifiCorp Energ.v of a division of PacifiCorp. an Oregon corporation ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

PERMITTEE is authorized to execute the same and has complied in all respects with the laws of

Utah in reference to commitments, undertakings and obligations herein.

icheal G. Dunn
President, Pacifi Corp Energy
A division of PacifiCorp

STATE OF Oregon

COUNTY OF Multnomah

Subscribed and sworn to before me this znd day of June 2010.

My Commission Expires:

December 26 , 2010

q
r

)
) ss:

)

Assistant Secretarv

sHcnrS€ff.
mffis|.ct{

'--. (-,
r il
F-7 lff#\r/ cfit

HffiSN



PacifiCorp

Assistant Secretarv' s Certifi cate

I, Jeffery B. Erb, a duly elected Assistant Secretary of PacifiCorp, an Oregon corporation

(hereinafter referred to as the "Company"), HEREBY CERTIFY the following:

1. The following person is a duly elected and qualified officer of the Company

holding the office set opposite his name, and his signature appearing opposite his name is his

genuine signature:

Micheal G. Dunn President, PacifiCorp Energy, a division of PacifiCorp

2. The following is an excerpt of certain resolutions which were duly adopted by the

Board of Directors of the Company at a meeting thereof duly held on the 1lft day of February,

1998, and that said resolutions are in full force and effect on the date hereof, namely:

Corporate Officers

RESOLVED, that pursuant to Article IV of the Bylaws, (l) the authority
and duties of the President and Chief Executive Officer shall be those
incident to the office and as prescribed and assigned from time to time by
the Board of Directors, and (2) the authority and duties of any Vice
President or other Corporate Officer of PacifiCorp shall be as prescribed
and assigled from time to time by the Board of Directors or the President
and Chief Executive Officer: and further

RESOLVED, that the President and Chief Executive Officer and any Vice
President who is a Corporate Officer be, and each of them hereby is,
authorized, in the name and on behalf of the Company, to negotrate,
execute and deliver, and the Secretary and any Assistant Secretary of the
Company be, and each of them hereby is, authonzed to attest, with or
without affixing its corporate seal , &ny agreement, lease, permit, license,
g,-:ffit, deed or other instrument entered into by the Company in the

U:\LegalDept\Sec Cert & Incumb Cert\ppw incumbencies\2010\ppw Durm incum & auth resol jbe 06-01-l0.doc



ordinary course of its business and within the scope of the duties assigned
to such officer by the President and Chief Executive Officer, or the Board
of Directors

WITNESS my hand this luo day ofJune, 201 0.

, Assistant Secretary

U:\LegalDept\Sec Cert & Incumb Cert\ppw incumbenciesV0l0\ppw Dunn incum & auth resol jbe 06-01-l0.doc



Des-Bee-Dove Mine
Permit Number C/01 5 10017

Bond Number

AFFIDAVIT OF QUALIFICATION

i_fffl3:
John R. Baza, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Department ofNatural Resources, State of Utah;

and that he is duly authorized to execute and deliver the foregoing obligations; and that said Director

is authorizedto execute the same by authority of laws on behalf of the State of Utah.

Director,
Division of Oil, Gas and Mining

STATE OF

COLINTY OF

Subscribed and sworn to before me this day of 20rc.

Notary Public

)
)  ss:

)

My Commission Expires:



EXHIBIT $D))

Stipulation to Revise
Reclamation Agreement

(Federal)



Exhibit "D"
Stipulation to Revise

Reclamation Agreement
Federal

Mine Name: Des-Bee-Dove Mine

Permit Number: Cl}lYOAl7 .

Effective Date:

Bond Number:

COAL
STIPULATION TO REVISE RECLAMATION AGREEMENT

'oooOoo--

This STIPULATION TO RBVISE RECLAMATION AGREEMENT entered into by
and between the PERMITTEE and DIVISION incorporates the following revisions or changes
to the RECLAMATION AGREEMENT: (Identify and Describe Revisions below)

In accordance with DOGM corcected letter dated May 2A, 2010, the Des-Bee-Dove Mine is
eligible -fo, a bond reduction as o result of Phase I bond release at Phase 3 Area ($79,832) and
Phase III bond release for the Haul Road ($591,334).

The Permittee has provided cost escalationfigures using the 1.005 escaltionfactorfor the entire
permit term offive years. The amount that the Permittee must post in order to maintain adequate
bond coverage until 2015 is $511,000.

Therefore, the bond is reduced by $658,718. This reduction
surety coveroge for the disturbed area.

In accordance with this STIPULATION TO
AGREEMENT, the following Exhibits have been replaced
approved by the DIVISION.

leaves $5 I 1,000 remaining for

RT,VISE RECLAMATION
bv the PERMITTEE and are

Replace the Reclamation agreement in its entirety.

Replace Exhibit 6cA"- permit area. (Corrected legal description)

Rider added to existing Exhibit "8" - bonding agreement

Replace Exhibit "C"- liability insurance

The bonding amount is revised from $ 1 .169.71 8.00 to $ 5 1 1 "000.00

The bonding type is changed from N/A to N/A

T



The surface disturbance is revised from N/A

The expiration date is revised from N/A to N/A

The liability insurance carrier is changed from N/A to N/A

The amount of insurance coverage for bodily injury and property damage is changed
from $ N/A to $ N/A

IN WITNBSS WIIE-REOF, PacifiCorp the PERMITTEE has hereunto set its
signature and seal this -{rfraay of ffi

PacifiCorp

Exhibit "D"
Stipulation to Revise

Reclamation Aereement
Federal

acres to N/A acres.

Title: President, PacifiCorp EnergY

ACCEPTBD BY THE STATE OF UTAH thiS day of 2010.

Director,
Division of Oil, Gas and Mining

An Affidavit of Qualification must be completed and altached to this form for each
authorized agent or officer. Where on signs by virtue of Power or Afforney of a
company, such Power of Attorney must be filed with this Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.

hitu{\l

\

NOTE:

Micheal G. Dunn


