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- igent development of the coal resources subject to the lease.

(o alhpac it m

UNITED “iATES Serial Mumber
DEPARTMENT OF ::if [3[rR[OR ' U-47978
BUREAU OF LAND HANAGLMENT —
COAL i1 :SE

This lease, is entered into on 0CT 6 1581

» by the United States of America, th
lessor, through the Bureau of Land Metagoment, and

e

Utah Power and Light Cuipany
1407 tlest 1t oth Tenple
Salt take City, Utah 84116

5 the Tessee,
end shall become effective on 0ct

i 1881 » (2fTective date).
Sec. 1. STATUTES AND REGULATIONS--This lease is tscued pursuant and subject to the terms
¢nd provisions of the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as amended,
30 U.S.C. Sections 181-263, hereafter referred to as Lhe Act; end of the Surface Mining
Control and Reclamation Act of 1977, 30 U.S.C. Section 1201, et seq., the federal Coal
Leasing Amendments Act of 1976, as ammcnded, 90 Stat. 1632-1092,7and, in the case of ac-
quired lands, the Mineral Leasing Act for Acquired Lands of September.7, 1947, as amended,
30 U.S.C. 351-359, et seq. This Jease is also subject to all regulations of the Secretary
of the Interior (1n€TudTng but not 1iailed to, 30 CIR Part 211 and Chapter VII and 43 CFR
Group 3400), and to all regulations of the Secretary of fnergy promulgated pursuant to
Section 302 of the Department of Encryy Orsanization Act of 1977, 42 0.5S.cC. Section 7152,

which are now ip force or (except as xpressly limited herein) hereafter in force, and
all of such regulations are made a part hereof. *

WITNESSETH:

Sec. 2. RIGHTS OF LESSEE--The lessor, in considgrqtion_of en
if deferred), rents and royalties and cther conditicns herein

grents and leases to the lessee the exclusive right and privi
of all coal in

¥ bonus paid {or to be paid
after set forth, hereby !
lege to mine and dispose ;
|
COTTONWOOD TRACT -- T. 37 5., R. 7 E., SLM, Utah :
- . Sec. 27, SLMWk, HLSW;
’ Sec. 28, ShN, S
Sec. 29, SkNts, Sk ’ .
Sec. 30, lot 4, SELNHEY, NEXSEY, S4SEY;
Sec. 31, lot 1, £4;
Sec. 32, all;
Sec. 33, My, SWi, WLSEk;
Sec. 34, MY, S,

T.18S.,R. 7., SLM, Utah
Sec. 4, lots 2-4;
Sec. .5, lots 1-4, ShLwk,

containing 3,347 7] acres, more or less )
and prohibitions, provided in this leese and in sppliceble acts end.regulatlgns, the right
to construct al1rworks, buildings, structures, equipment, and appliances which may be
necessary and convenient for the mining &nd preparation of the coal for market, and,
subject to the conditions herein provided, to use so much of the surface as may reason-
3bly be required in the exercise of the rights and privileges herein granted for a period
of 20 years and so long thereafter as the condition of continued operation is met.

» @nd subject to the conditions, limitations

Sec. 3. DILIGENT DEVELOPMENT AND CONTINUED OPERATION--The lessee shall engage in the dil-

After diligent development
he mine or mines on the
ration are defined in the
Federal Reguiations.

}s achieved, the lessee shall maintain continued operation of t
teased lands. The terms diligent development and continued ope
applicable regulations in Titles 10, 30, and 43 of the Code of
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fec. 4. BOND--The lessee shall file with the appropriate Gurcau of Land M
a lease bend in the amount of 5 15,000.00 | for the vee and benefit .of the United States,
Lo insure piyment of deferred bonus prmments, rentals and royalties and to insure com-
pliance with all other items of this liese, the requlations and the Act'(except for
reclamation within the area caovered by 2 surface Aining permit issued under-the perma---— ..
aent regulaetory program by the regulaiury cuthority) and, if éppropriate, for the
protection of the interests of the surfece cuners on the leased lands. An increase
in the amount of the Tease bond may be required by the lessor at any time during the
life of the lease to reflect changed :nditions,

anagement office

Sac. 5. RENTAL--An annual rental of $3.00 for exch acre or fraction thereof shall
te paid in advance on or tefore the snndverciry dete of ihis lease. This section shall
not be subject to revision except in the course of lnase readjusiment,

Sec. 6. PRODUCTION ROYALTY--The lessce shall Pdy a production royalty of 12%  percent
of the value of ccal produced by strip or cuger mining nethods and 8 percent of the
velue of ccal nroduced by underground 3ining methods.  The value of coal shall be deter-
sined as set forth in 30 CFR 211. Prcduction royalties paid for a calendar month shalil
be reduced by the cmount of any advance royalties paid under this lease to the extent
that such advance royalties have not tsen used to reduce production royalities in a
previous month, rowever, production royalties payable after the 20th year of the lease
shall not te rzduced by advance royalties paid during the first 20 years of the lease.
Production royalties shall be payable ihe final day of the month succeeding the calendar
month in which the coal is sold, unless viharwise specified in 30 CFR 211.7 The royalty
retes provided in this section shall rut be subject to revision except in the course of
Tease readjustment.

Sec. 7. ADVANCE ROYALTY--Upon request by the lessee, the District Hining Supervisor

ndy accept, for a total of not more tiwn 10 years, the payment of advance royalties in
lieu of the condition of continued operation consisient with the regulations in 43 CFR
3473 and 30 CFR 211. The advance royelty shall bte based on a percent of the value of

a minimum aumber of tonsg which shall te determined in the manner established by the -
regulations in 43 CFR 3473, - : !

Sec. 8. METHOD OF PAYMENTS--The.lessce shall make rental payments to ghe appropriate
Bureau of Lland Management (BLM) office until production royalties become payable. There-
after, all rentals, production royalties and advance royalties shall ba paid to the appro-
priate office of the United States Geological Survey. }

Sec. 9. EXPLCRATION PLAN--The Jessee thall not comnznce any exploration, except casyal
use, on the leesed lands without an apriroved exploration plan. Exploration plans for
leased lands covered by an approved mining perimnit shall be submitted to the Regionai
Oirector of the Office of Surface Mining in accordance with the regulations in 30 CFR
Chapter vr1. Exploration plans for lrased tands not covered by an approved mining
permit shall be sutmitted to the District Mining Supervisor in accordance with the
requlations in 30 CFR 2]]. ’

Sec. 10. [MINING PLAN--1In accordance with the regulaticns in 30 CFR 211 and Chapter VII,
the lessee shall sybmit a mining and reclamation plan not more than three years after
the effective date of this lease. Mining operations shall not commence until after the
mining and reclamation plan is approved. The mining and reclamation shall be conducted
in accordance with the approved. mining and reclamation plan. Exploration activities
which were not included in the approved ining and reclamation plan require submittal

of exploration Plans in accordance with Section 9 of this lease. ’

Sec. 11. LOGICAL MINING UNIT (LMU)--This Jease is automatically considered to be an _
LU, This LMY may be enlarged, adjustzd or diminished in accordence with the applicable
regulations in Titles 10, 30, and 43 of the Code of Federal Regulations. The mining plan
for the LHU shall require that the reserves of the LiU will be mined within a period of
40 years in accordance with 30 CFR 211 and 43 CFR 3400.0-5. The definition of LU and
LU reserves and other applicable conditions are set forth in the requlations in 43 CFR
3400.0-5 and 3475, 30 CFR 21T, and Title 10 of the Code of federal Regulations.

Sec. 12. OPERATIGNS ON LEASED LANDS--(2) In accordance with conditions of this lease
the exploration and mining and reclamation plans, the permit issyed pursuant to 30 CF&
Chapte; VII, and an applicable acts and regulations, the lessee shall exercise reason-
2ble diligence, skill, and care in all operations on leased lands.

(b. he lessee shall minimize to the maximum extent possible wasting of the coal
dePO§1tS and other mineral and nonmineral resources, including but not limited to,
surface resources which-may be found in, upon, or under such lands,
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Sec. 13.  SPECIAL STATUTES--The lessi shall comply with the provisions of the Federal.

Water Pollution Control Act, 33 u.S.c. 1181-1175, and the Clean Air Act, 42 U.S.C.
7401, et seq. ' '

Sec. 14, AUTHORIZATION QF OTHER USES 2“0 DISPOSITICH OF LEASED LANDS=-{a)
reserves the right to authorize other uses of the lcased tends by regulation or by
issuing, in addition to this lease, 1. ases, licenses, freamits, easements, or rights-
of-way, including leases for the deveiopimant of minerals other than coal under the Act.
The lessor may authorize any other uscs of the leased linds that do not unreasonably
interfere with the exploration and mining cperations of the lessee, and the lessee
shall make all rcasonable efforts to 2void interference with such authorized uses.

(b) The lessor reserves the right: (i) to sell or clicrwise dispose of the surface

of the lcased larnds under existing law or laws horesiier cnacted insofar as said surface
is not necessary for the use of the 1. ssce in the extraction and removal of the coal
therein, or (ii) to dispose of any o oource in such lands if such disposal will not
unreasonably interfere with the explosation and mining vperations of the lessee.

(c) If the leased lands have been or shdll hereatier ve disposed of under lzws

reserving to the United States the diioosits of coal theiein, the lessee shall comply
with all conditions as are or may hereafter be provided by the laws and reqgulations
reserving such coal.

Sec. 15. EQUAL OPPORTUNITY CLAUSE--Tio lossee will comply with all provisions of
Executive Order No. 11246 of September 24, 1965, as smznded, and the rules, requlations
and relevant orders of the Secretary of 1abor.

Sec. 16. CERTIFICATION OF NONSEGREGA.ED FACILITIES--8By entering into this lease, the
lessee certifies that he does not and will not maintain or provide for his employees
any segragated facilities at any of his establishments, and that he does not and will
not permit his employees to perform their services at any location: under his control
where segregated facilities are maintained. The Tessee sygrees that a breach of this
certification is a violation of the fzial Cpportunity clause of this lease. As used
in this certification, the term "segriogsted facilities" means, but is not 1imited to,
any waiting rooms, work areas, restrooms and washrocms, restaurants and other eating
areas, time,clocks, locker rooms and other storage or dressing areas, parking lots,
drinking fountains, recreation or enlcrtainmont areas, transportation, and housing
facilities provided for employees which are segregated by explicit directive or are
in fact segregated on the basis of race, color, religion, or national origin, because
of habit, 16cal custom, or otherwise. Lessee further agrees that {except where lessee
has cbtained identical certifications from proposed contractors and subcontractors for
specific time periods) lessee will obtain identical certifications from proposed con-
tractors and subcontractors prior to ~ward of contracts or subcontracts exceeding
$10,000 which are hot exempt from the provisions of the fqual Cpportunity clause;

that lessee will retain such certifications. in lessce's files; and that lessee will
forward the follewing notice to such sroposed contractors and subcontractors {except
where proposed contractor or subcontrictor has submitied identical certifications for
specific time periods). Notice to prospective contractors and subcontractors of
requirement for certification of nonsagregated facilities. A Certification of Non-
segregated Facilities, as required by the Hay 9, 1567 order (32 F.R. 7439, May 19,
T9677 on Elimination of Seqreqated Facilities, by the Secretary of Labor, must be sub-
mitted prior to the award of a contract cxceeding $10,000 which is not exempt from the
provisions of the Equal Opportunity cleuse. Certification may be submitted either for
each contract and subcontract or for all centracts and subcontracts during a period
(i.e., quarterly, semiannually, or arnuaily)

Sec. 17. EMPLOYMENT PRACTICES--The Yassee shall pay all wages due persons employed
on the leased lands at least twice each month in lawful mcney of the United States.

The lessee shall grant all miners and other cmployces complete freedom to purchase

700ds and service of their gwn choice. The lessee shall restrict the workday to not
more than 8 hours in any one day for undar
The lessee shall employ no person under the age of 16 vears in any mine below the sur-
face. If the lews of the State in which the mine is situated prohibit the employment,

in a mine below the surface, of persons of an age greater than 16 years, the lessee
shall comply with those laws. :

Sec. 18. MONOPOLY AND FAIR PRACTICES--The lessor reserves full authority to promulgate
and enforce orders and requlations under the provisions of Sections 30 and 32 of the

Act (30 U.S.C. Sections 187 and 189} necessary to insure that any sale of the production
from the Yeased lands to the United States or to the public is at reasonable prices, to
prevent monopoly, and to safeguard the public welfare, and such orders and ‘regulations
shall upon promulgation be binding upon the lessee.

The lessor—-—--- —
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ec. 19,  TRANSFERS--

/X7 This loase may be transferred in -hele or in part o any person, association or

77 corporation qualified under 43 CI'2 3372 1.1 to hoid a lease...—— ..

/__/ This lease miy only be transferisd in whole or in part to another public body,
or to a person who will mine the “val on behalf of .ad for the use of the public
body, or to a parson for the Timitod purpose of creating a security interest in
favor of a lender who agrees to &2 cbligated to mine the coal on- behalf of the
public body. The transferee must be qualified under 43 CFR 3472,

[::7'This lecase may only be transferie. in vhole or in part to other small businessess
qualifying under 13 CFR 121 and 43 CiR 3472.2-2(c).

Any transfer of this lease in whole or in part is scbjrct to the procedures and require-
w“ents for approval in the relevant regulations in 43 CFR 3400. A transfer will become
eéffective on the first day of the month following its approval by the authorized officer,
or, if the transferee vequests, the first day of the month of the approval,

Sec. 20. RELINQUISHMENT OF LEASE--The lessee may file a relinquishment of the entire
Tease, a legal subdivision or aliquot part thereof, but not less than 10 acres, or any
bed of the coal deposits therein. The relinquisiment shall be filed in triplicate with
the authorized officer. Upon the det:imination by the authorized officer that the public
interest shall not be impaired, that ell accrusd rantals and royalties have been paid and
that all of the obligations of the les-oe under the requlations and the lease terms have
been met, the relingquishment shall be tccepted effective the date filed.

Sec. 21. NOHCCHPLIANCE-~Any failure {0 comply with the conditions of this lease, the
approved exploration and mining and reclamation plans, ihe regulations, or applicable
acts, shall.be.dealt with in accordance with the procedures set foqth in the requlations.

Sec. 22. MAIVER OF CONDITIONS--The lessor reserves the right to waivelany breach of the
conditions contained in this lease, excapt the breach of such conditiohs as are required
by the Act, but any such waiver shall :xtend only to the particular breach so waived and
shall not limit the rights of the lescor with respect to any future breach; nor shall the
waiver of a particular breach prevent cincellation of this lease for any other cause, or
for the same cause occurring at another time.

Sec¢. 23. .READJUSTMENT OF TERMS AND CCHDITIONS--(a) The Tesse is subject to readjustment
on the 20th year after the effective cate and on cach 10th year thereafter. In order
that the lease may be readjusted as close as possible to the dates when it becomes subject

"~ Lo readjustment, the lessor may propose the terms of reedjustment of any conditions of

this lease, including rental and royaity rates, before the 20th year after the effective
date and before each 10-year interval ihereafter. The authorized officer shall notify the
1essee’whether he intends to readjust tiic terns and cenditions of the lease and, if he
intends to readjust, the nature of the readjustments in accordance with the regulations

in 43 CFR 3457, Unless the lessee, within 60 days after receipt of the proposed read-
Justed terms, files with the lessor an objection.to the proposed readjusted conditions

or relinquishes the lease as of the effective date of the readjustment, the lessee shall
be deemed conclusively to have agreed to such conditions.

(b) If the lessee files objections to the proposed rredjusted conditions, the existing
conditions shall ‘remain in effect until there has been an agreement between the lessor
and the lessee on the new conditions to be incorporated in the Tease, or until the lessee
has exhausted his rights of appeal under Section 3] of this lease, or uatil the lease is
relinquished, except that the authorized officer may provide in the notice of readjusted
lease terms that the readjustment or iny sart thereof is effective pending the gutcome
of the appaal. If the reedjusted reyelty provisions zre subsequantly rescinded or
¢mended, the lessee shall be permitted to credit zny excess royalty payments against
royalties subsequently due to the lessor. ’ .

Sec. 24. DELIVERY OF PREMISES--Upon termination of this lease for any reason, or relin-
quishment of a part of this lease, the lessee shall deliver to the lessor in good order
and condition all or the appropriate part of leased lands. Oelivery of the leased ]ands
shall include underground timbering and <uch other supports and structures as are neces-
sary for the preservation of the mine or deposit, and shall be in accordance with al}

Other applicable provisions of the requlations, including 30 CFR 211 and Chapter VII,

for the completion of operations and 2bendonment
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wec. 2S. PROPRIETARY IHFORHAYION~~Cu;IogicJI end geuphyuical data and infgrmatiOn_
including feps, tride secrets, and c¢ -ereial and financial information which the lessor
bleins from the lessece shall be tieatod in accordance with 43 CFR Part 2, 30 cFRr 211.6
*nd other applicable regulations. Tgral Tease reserve fiqures developed from this infor-
Ration will not be confidential.

29C. 26, LESSEE'S LIABILITY TO LESSOR. (a) The Jessce shall be Tiable to the Unjteq
states for any damage suffered by the iited States in iy way arising from or con-
ected with the lessee's activities ang operdtions under this lease, except where

lamage is ceused by employees of the Laited States acting within the scope of their
tuthority. ) :

(b) The lessce shall indemnify and
Slaims arising frem op ¢
lease.

Lold harinless the United States from any and all

onnected with Lhe irssee's activities and operations under this
(¢} In any case where Tiability wittagt Tault is dmpos
this section, znd the czmages involved were caused by the
‘ules of subrogaticn shall apply in duoardance with the )
the damages occurraed.

2d on the Tessee pursuant to
action of a third party, the
i of the jurisdiction where

Sec. 27. INSPECTIONS AND INVESTIGAIIQYS--(J) A1l bocks and records maintained by the
lecsee showing information required by this lease or requlations must be kept current
:nd in such manner that the books and records can be readily checked at the mine, upon
FPquest, by the 2~q9ional Director or District HMining Supervisor or their representative,

(b) The lessee shall Permit any duly avthorized officer or representative of the
lessor at any reasonable time (1) to Puspect or fnvestigate the leased lands, the
:xploraticn :nd mining and reclamation 2perations, and aljl surface and underground
improvements, works, machinery, and eGiipment, and. all bocks snd records Pertaining to
the Tessce's obligations to the Tessor under Lhis lease and requlations and (2) to copy,
:nd make extracts

irom any such books .:nd records.

Sec. 28. UNLAWFUL INTEREST--No membo of, or Beleyate to, Congress, or Resident .
Conmissioner, efter his election or apiointment, epither hefore or after he has quali-
fied and during his continuance in office, end no officer, or employee of the Department
of ths Interior, txcept as provided in 43-CFR 7.4(a)(3), shall hold any share or Bart in
this lease or derive any benefit thereirom, The provisicns of Section 37471 of the -
Revised Statutes, as amended, 41 U.S.C. Section 22, and the Act of June 25, 1948,
52 Stat. 702, as émended, 18 U.S.C. Seciions 431-433, relating to contracts, enter
into and form a4 part orf this lease insofar as they may be applicable.

Sec. 29. -APPEALS--

The Tessee shall have the right to éppeal (a) under 43 CFR 3000.4
frem an action Or cecision of any official of the Bureau of Land Management {b) under
30 CFR Part 290 from an action, order, or decision of any official of the United States
Geological Survey, or (c) under applicsdle requlation from any action or decision of any
other officia] of the Dzpartment of the Interior arising in connection with this lease,
Including ény ection or decision pursuent
the readjustrent of condit

to Section 23 of this lease with respect tq
ions,
Sec. 30. DEFERRED BONUS--This lease is issyed subject to the payment of §
by the Tessee as g4 deferred bonus. Payment of the deferred
be made

bonus by the lessee shal]
On & schedule specif

fed in Section 3] (Special Stipulations) of this lease.

Sec. 31. SPECIAL STIPULATIONS--



SPECIAL STIPULATIONS

The District Mining Supervisor shall mean the authorized representative
of the U.S. Geological Survey and the Regional Divector. chall moam o
o et S

EREILNN

{d} The cost of any required salvage of such fossils shall be borne
i

{r) These conditions apsly to all such foscsils of signifiqant scien-
tific interest discovered within the lease drea whether discovered in the
oveérburden, interburden, or ce:l seam or seams. fossils of significant
scientific interest do not inciude those fossils cemionly encountered
during underground mining oper:licns such as forns and dinosaur tracks.
Skeletal remains shall be cons derad significant,

7. If the Authorized Officer, Surface Hanagement Agency, believes that
_Lh;g@tggggwigqmgndanggzgd plant and/nr animal species, bald or golden
eagles or wigratory species of Aigh Federal intorest occur in the area,

the lessee may be required, prior to entry upon ihe lease, to conduct an
iniensive field iaventory of tie srcas to be disturbed and/or impacted,
including the access routes to the lease srea. The inventory shall be
ccnducted by a qualified specialist(s) approved by the Authorized Officer,
Surface Manzgement Agency, and a veport of the invintory and recommendation
for the protection of ‘these spucics submitted to and approved by the Author-
ized Officer, Surface Management Agency, and Regional Director or District
Mining Supervisor, as approprisie. An acceptable report of any findings
shall include the specific locuiion, distribution, and habitat requirements
of the species. The Lessee shill protect these species within the lease
area from any activities associsied with operations conducted under the
terms of the lease and shall unlertake such protective measures as may be
required by the Authorized Officer, Surface Hanacarent Agency, and Regional

Director or District Mining Supervisor, as approgriate. -

8. Powerlines used in conjunction with the mining of coal from this lease
shall be constructed s0 3as to conform with the publication Suqgested Practices
for Raptor Protection on Powerlines (Edison Electric Institute, 19755, When
feasible, powerlines will be Tocated at least 100 yards from public roads. |

9. The lessee shal] provide for the suppression and control of fugitive
QQQLNQﬂhill_ﬂﬁglwrgﬁgs, and_at coal handling. transportation, and storage
jgci]itiﬁ§~in.accordance with the regulatory requirements as contained in

30 CFR 817.95 (or 30 CFR 816.95, as applicable), dated December 31, 1979J

The migration of road surfacing and subsurface materials into streams and
water courses shall be prevented

10.  In ordar to avoid surface disturbance on steep canyon slopes and the
need for surface access, all surface breakouts for ventilation tunnels shall
Qg“gggéggggggq_iggmwiggjdg*the mine, except at specific Tocations approved

Ny

by the Regional Director with the cencurrence of the Authorized Officer,
Surface Management Agency, and the District Mining Supervisor.

1. Prior to mining, the Lessee shal] perform a study to secure adequate
baseline data to quantify the existing surface resources on and adjacent

to the lease area. dbe_study will be established in consultation with

and approved by the Authorized Officer, Surface Management Agency, the
Regional Oirector, and the District Mining Supervisor and shall be adequate
tL,l,ogat.e_.__.quan.tjf,y,,,.and”demon_s_izgte the inter-relationship of the geology,
gg,pp_g_r__a.p.ju(,‘_waJWL_;;_1_1_11,'(';_;;_g__ju/dr,olo_gy_l vegetation, and wildlife. Baseline data
Wil be esta shed so 5ha£_£g£g£gmprog§§ms of observation can be incorporated
4t recular i rvals_for comparison.

12. The Lessee shall establish ¢ wonitoring s7stem to locate, measure, and
.gganﬁify.Lhe«progressiveﬁandmiiaglmiiiﬁsiémgﬁ_uﬁéer.EQHQQ_ElQlﬂﬂwésﬁi!i&isé*
-Lhe_topographic surface, underground and sur face hydrology, and vegeta-
tion. The monitoring system shail utilize tecﬁﬁTqGEE’wﬁTEﬁ'ﬁTIT'ﬁFéVidé"E*‘
continuing record of chdnge over time and an analytical method for location
and measurement of a sufficient number of points over the lease area. The
monitoring shall be an extension of the baseline data and shall be conducted
by a method approved by the Regional Oirector in consultation with and con-

currence by the Authorized Officer, Surface Hanagement Agency, and District
Mining Supervisor, ’ oLy
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UNIVED STATES

DEPARTMENT O THE INTERIOR
BUREAU OF 1.AND MANAGEMENT

The lands embraced in this lease or permit being unde:
permittee hereby agrees:

(1) To_conduct . d_by this leuse

2L peimiL_with. 4 gard for g dland “manzgemern

ot _to _cut or destroy timber without first obtaininp

permission from the authorized representative of tie

Secretary of Agricu_lﬂr_e, and to pay for all such timber
cut or destroyed at the rates prescribed by such repre-
sentative; to avoijd unnecessary damage to improvement s,
timber, crops, or other cover; unless o(herwige author-
ized by the Secretary of Agriculture, not to drill any
well, carrv on operations, make eXxcavations, construct
tunnels, drill, o otherwise disturb the sutface of the
lands within 200 feet of any building standing on the
lands and whenever required, in writing, by the author-
ized representative of the Secretary of Agriculture 1o
fence or fill ay sump holes, ditches, and other ex-
Cavations, remove or cover all debris, and so far as
reasonably possible, restore the surface of the lands
to their former condition, including the removal of
structures as and if required, and when required by such
representative (o buey all pipelines below plow depth

(2) To do all in hjs power to pggy{g_gt__gﬁrl_qw_s&pg_ggiﬁ
forest, brush, or grass fires on the lands and in theyr
vicinity, ?ﬁ"’ES"“réEGne his —;n;loyees, contractors.
subcontractors, and employees of contractors or sub-
contractors  to do likewise, Unless prevented by
circumstances over which he has no control, the lessce
Or permittee shal| place his employees, contractors.
subcontractors, ang employees of contractors and sub.
contractors employed on the lands at the disposal
of any authorized officer of the Department of
Agriculture for the pumpose of fighting forest, brush.
or grass fires on or originating on the tands or on
adjacent areas or caused by the negligence of the
lessee or permittee or his employees, contractors,
subcontractors ang employees of contractors and sub-
contractors, with the understanding that payment for
such services shal] be made at rates to be determincd
by the authorized representative of the Secretary of

* This form of Stipulation may be used in connection
with  leases and permits  issyed under the Acts o
February 25, 1920, as amended (30 U.S.C. 181 ¢ seq. .
August 7, 1947 (30 u.s.c. 351 €l seq.); February 7, 1997
as amended (30 U.S.C. 281 €7 seq.), April 17, 1926,

ax

the qurisdiction of the Secretary of Agriculture

., the lessee or

Agriculture, which rates shall not be less than the
current rates of pay prevailing in the vicinity. for
services of a similar character: Provided, that if the
lessee or permittee, his employees, contractors, sub-
contractors, or employees of contractors or subcon.
tractors, caused or could have prevented the origin
or spread of said fire or lires, no payment shalj be
made for services so rendered. )

During periods of serious fire danger to forest, brush,
Or grass, as may be specified by the authorized
representative of the Secretary of Agriculture, the
lessee or permittee shall prohibit smoking and the
building of camp and lunch fires by his employees,
contractors, subcontractors,  and employees  of
contractors or subcontractors within the area involved
except at established camps, and shall enforce this
prohibition by ajj means within his power: Provided,
that the authorized Tepresentative of the Secretary of
Agriculture may designate safe places where, after
all inflammable material has been cleared away, camp-
fires may be buily for the purpose of heating lunches
and where, at the option of the lessee or permittee,
smoking may be permitted. ’

The lessee or permittee shall not burn rubbish, trash,
or other inflammable materials  except with the
consent of the authorized representative of the
Secretary of Agriculture and shall not use explosives
in such a manner as to scatter inflammable materials
on the surface of the lands during the forest, brush,
or grass fire season, except as authorized to do so
Of on areas approved by such repreSentative.

The lessee or permiltee sha“_'build or construct such
fire lines or do such clearing on the tands as the
authorized representative of the Secretary of Agriculture
decides is essential for forest, brush, and grass fire
prevention which is or may be necessitated by the

amended (30 U.S.C. 251 o, seq.); June 28, 1944 (58 Stat. 483
485); September 1, 1949 (30 U.s.C. 192¢); June 30. 1950
(16 U.S.C. SO8BY, or under the authority of any of the Acts
cited in Section 402 of the President's Reorganization Ptan
No. 3 of 1946 (5 U.§ C. 133y~16, Note).
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(¢} Coferred Sonus Payment Scheduir:
The balance of Utah Power and Light Ceu

and payable in four equal instailzonts
sary dates of the lease.

apany's honus bid of $10,544,026.50 i< due
of $2,108,805.30, on the next four anniver-

~If the lease is relinquished or otherwise cancelled or terminated, the unpaid
-remainder of the bid shall be imnediately payable to the United States.:-

THE UNITED STATES OF AMERICA

/8/ Robert (opey
By

{Signing Officer)

CHIEF, MINERALS SECTION
- (Title)

. ) . N . P 9
WITNESS TO SICIATURE OF LESSEE 0CT 61981

ATTEsT _ | S )

.

" {Signature of Lessee)

10
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UNITED STATES SERTAL NUMBER Utah 044025

DEPARTMERT OF THE INTERIOR DATE OF LEASE August 1. 1960

BUREAU OF LAND MANAGEMENT

COAL LEASE READJUSTMENT

This lease between the United States of America (the lessor) through the
Bureau of Land Management (BLM) and .

Cooperative Security Corporation

c/o Corporation of the Presiding Bishopric
50 East North Temple .

Salt Lake City, Utah 84111

{lessee} is readjusted, effective as of July 1, 1982.

Sec. 1. STATUTES AND REGULATIONS. This lease readjustment is subject to
the terms and provisions of the Mineral Leasing Act of February 25, 1320,
as amended (41 Stat. 437, 30 U.S.C. $% 181-263), hereinafter referred to
as the Act, and of the Surface Mining Control and Reclamation Act of
1977. This lease is also subject to all regulations of the Secretary of
the Interior (including, but not limited to, 30 CFR Part 211 and 43 CFR
Group 3000) and to all regulations of the Secretary of Energy promulgated
pursuant to Section 302 of the Department of Energy Organization Act
which are now or hereafter in force and which are made a part hereof.

No amendment to the regulations made subsequent to the effective date
hereof shall alter the rental and production royalty requirements in
sections 5 and 6 of this lease until the next readjustment of this

Jease.

Sec. 2. RIGHTS OF LESSEE. The lessor, in consideration of the rents
and royalty and other conditions hereinafter set forth, hereby grants to
the lessee the exclusive right and privilege to mine and dispose of all
coal in the following-described tracts {Teased lands) situated in the
State of _Utah :

T. 17 S., R. 7 E., SLM, Utah
Sec. 27, NWLNEL.

containing 40.00 acres, more or less, together with the right to
construct ail work, buildings, structures, equipment, and appliances which
may be necessary and convenient for the mining and preparation of the coal
for market, and subject to the conditions herein provided to use so much
of the surface as may reasonably be required in the exercise of the

rights and privileges herein granted for so Tong as this lease remains in
full force and effect under any provisions of the law and the applicable
regulations thereunder,

Sec. 3. DILIGENCE. The lessee shall engage in the diligent development
of the coal resources subject to the lease by timely preparation for and
initiation of production of coal from this lease or from the Logical
Mining Unit (LMU) of which this lease is a part so that coal is actually
produced in coniercial quantities before June 1, 1936, except that the
period of time during which production of coal in cormercial quantities
must be achieved may be extended as provided in the regulations (43 CFR
34?5.4). After diligent development is achieved, the Tessee shall main-
tain continued operation of the mine or mines on the leased lands as
defined in the regulations.



(b} The lessor reserves the right (1) to sell or otherwise dispose
of the surface of the leased lands under existing law or laws hereafter
enacted insofar as said surface is not necessary for the use of the
lessee in the extraction and removal of the coal therein, or (2) to
dispose of any resource in such lands if such disposal will not un-
reasonably interfere with the exploration and mining operations of the
Tessee.

(c) If the leased lands have been or shall hereafter be disposed
of under laws reserving to the United States the deposits of coal therein,
the lessee shall comply with all conditions as are or may hereafter be
provided by the laws and regulations reserving such coal.

Sec. 15. EQUAL OPPORTUNITY CLAUSE. The lessee will comply with all
provisions of Executive Order No. 11246 of September 24, 1965, as amended,
and of the rules, regulations and relevant orders of the Secretary of

Labor. ,

Sec. 16. CERTIFICATION OF NONSEGREGATED FACILITIES. By entering into

this lease, the lessee certifies that he does not and will not maintain

or provide for his employees any segregated facilities at any of his
establishments, and that he does not and will not permit his employees

to perform their services at any location under his control where seg-
regated facilities are maintained. The lessee agrees that a breach of

this certification is a violation of the Equal Opportunity clause of

this lease. As used in this certification, the term "segregated facilities"
means, but js not limited to, any waiting rooms, work areas, restrooms

and washrooms, restaurants and other eating areas, time clocks, locker

rooms and other storage or dressing areas, parking lots, drinking fountains,
recreation or entertainment areas, transportation, and housing facilities
provided for employees which are segregated by explicit directive or are

in fact segregated on the basis of race, color, religion, or national
origin, because of habit, local custom, or otherwise. Lessee further
agrees that (except where the lessee has obtained identical certifications
from proposed contractors and subcontractors for specific time periods)
Tessee will obtain identical certifications from proposed contractors

‘and subcontractors prior to award of contracts or subcontracts exceeding

$10,000 which are not exempt from the provisions of the Equal Opportunity
Clause; that lessee will retain such certifications in lessee's files;
and that Jessee will forward the following notice to such proposed
contractors and subcontractors {except where proposed contractor or
subcontractor has submitted identical certifications for specific time
periods). Notice is to be provided by lessee to prospective contractors
and subcontractors of requirement for certification of nonsegregated
facilities. A Certification of Nonsegregated Facilities, as required by
the May 9, 1967 Order (32 F. R. 7439, May 19, 1967) on Elimination of
Segregated Facilities, by the Secretary of Labor, must be submitted

prior to the award of a contract exceeding $10,000 which is not exempt
from the provisions of the Equal Opportunity Clause. Certification may
be submitted either for each contract and subcontract or for all contracts
and subcontracts during a period (i.e., quarterly, semiannually, or
annually)..

Sec. 17. EMPLOYMENT PRACTICES. The lessee shall pay all wages due
persons employed on the leased lands at least twice each month in lawful
money of the United States. The lessee shall grant all miners and other
employees complete freedom to purchase goods and services of their own
choice. The lessee shall restrict the workday to not more than 8 hours

in any one day for underground workers, except in case of emergency.

The Tessee shall employ no person under the age of 16 years in any mine
below the surface. If the laws of the State in which the mine is situated
provides for a minimum age restriction for mining below the surface, other
than the requirements of Federal Law, the laws of the State shall prevail.
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Sec. 18. IMOWOPOLY AND FAIR PRACTICES. The lessor reserves full authority
to promulgate and enforce orders and regulations under the provisions of
Sections 30 and 32 of the Act {30 U.S.C. 3% 187 and 189) necessary to
insure that any sale of the production from the leased lands to the

United States or to the public is at reasonable prices, to prevent
monopoly, and to safeguard the public welfare, and such regulations

shall upon promulgation be binding upon the lessee.

Sec. 19. ASSIGNMENT. This lease may be assigned, upon approval of the
authorized officer in accordance with the provisions of 43 CFR Subpart
3453. An assignment will become effective on the first day of the month
following approval by the authorized officer or, if the assignee requests,
the first day of the month of approval.

Sec. 20. RELINQUISHMENT QF LEASE. The lessee may file a request to
relinquish all or any legal subdivision of this lease. The request
shall be filed in duplicate with the authorized officer. The authorized
officer shall approve the relinguishment if he determines that the
lessee has complied with the requirements of the lease, the exploration
and mining plans, the regulations and the Act. Upon approval, the
relinquishment shall be effective as of the date.it is' filed, subject to
the continued obligation of the lessee and his surety to pay all accrued
rentals and royalties and to comply with-all other requirements of the

lease, the regulations and the Act.

Sec. 21. NONCOMPLIANCE. Any failure to comply with the conditions of
this lease, the exploration and mining plans, the regulations, or the
Act shall be dealt'with in accordance with the procedures set forth in
the regulations. :

Sec. 22, WAIVER OF CONDITIONS. The lessor reserves the right to waive
any breach of the conditions contained in this lease, except the breach
of such conditions as are required by the Act, but any such waiver shall
extend only to the particular breach so waived and shall not limit the
rights of the lessor with respect to any future breach; nor shall the
waiver of a particular breach prevent cancellation of this lease for any
other cause or for the same cause occurring at another time.

Sec. 23. READJUSTMENT OF TERMS AND CONDITIONS. ({a) This lease is
subject to reasonable readjustment of any conditions of the lease,
including-royalty rates, at the end of this readjustment period on

August 1, 1990 ., and subject to readjustment at the end of each 10-year
period thereafter. The lessor shall notify the lessee whether he intends
to readjust conditions and, if he intends to readjust, the nature of the
readjustments. The lessor shall give notice 120 days before the end of
this readjustment period as to whether the lease terms will be readjusted.
Unless the lessee, within 60 days after receipt of the proposed readjusted
conditions files with the lessor an objection or relinquishes the lease
as of the effective date of the readjustment, the lessee shall be deemed
conclusively to have agreed to such conditions.

(b) If the lessee files objections to the proposed readjusted
conditions with the lessor, and agreement cannot be reached between the
Tessor and the lessee within a period of 60 days after the filing of the
objections, the lease may be terminated by either party upon giving 30
days' notice to the other party; however, the lessor's right to terminate
the lease shall be suspended by the lessee's filing of a notice of
appeal pursuant to section 29 of this lease, and if the lessee is
ultimately successful in his appeal, the lease shall continue without
the change in the provisions, the imposition of which, the lessee
appealed. If the lessee is unsuccessful in his appeal and, within 30
days after receipt of the decision on appeal notifies the lessor that he
accepts the decision rendered upon such appeal, then the lease shall
continue as amended by the decision. ’
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(c) { the lessee files objections to the propgsed readjgstcd condi-
ticns, the existing conditions, except those concerning royalties, shall
remain in effect until there has been an agreement between the lessor and
the lessee on the new conditions to be incorporated in the lezse, or until
the lezse is terminated; however, the readjusted royalty provisions shall
be effective until there 7s either agreement between the iessor and the
lessee or until the lease is terminated. 1f the readjusted royalty provi-
sions are subsequently rescinded or amended, the lessee shall be permitted
to credit any excess royalty payments against rovalties subsequently due
to the lessor.

Sec. 24. DELIVERY OF PREMISES. Upon. terminaticn of this lease for any
reason, or relinquishment of a part of this lease, the lessee shali

deliver to the lessor in good order and condition all or the appropriate
part of the leased Tands. Delivery of the leased lands shall include under-
ground timbering and such-other supports and structures as are necessary

for the preservation of the mine Or. deposit, and shall be in accordznce
with all other applicable provisions of the regulations for the completion
of operations and abandonment.

Sec. 25. PROPRIETARY INFORMATION. Geological and geophysical data and
information, including maps, trade secrets, and commercial and financial
information which the lessor obtains from the lessee shall be treated in
accordance with 43 CFR Part 2 and other applicable regulations.

Sec. 26. LESSEE’'S LIABILITY TO LESSOR. (a) The lessee shall be liable
to the United States for any damage suffered by the United States in any
way arising from or connected with the lessee's activities and operations
under this lease, except where-damage is caused by employees of the
United States acting within the scope of their authority.

(b) The lessee shall indemnify and hold harmiess the United States
from any and all claims arising from or connected with the lessee's
activities and operations under this lease.

(c) In any case where Tiability without fault is imposed on the
lessee pursuant to this section, and the damages involved were caused by
the action of a third party, the rules of subrogation shall apply in
accordance with the law of the jurisdiction where the damages occurred.

Sec. 27. INSPECTIONS AND INVESTIGATIONS. (a) A1l books and records
maintained~by the lessee showing information required by this lease or
regulations must be kept current and in such manner that the books and
records can be readily checked, upon request, by the Mining Supervisor or
his representative at the place where they are customarily maintained.

(b) The lessee shall permit any duly authorized officer or represen-
tative of the lessor at any reasonable time (1) to inspect or investigate
the leased lands and all surface and underground improvements, works,
machinery, and equipment, and all books and records pertaining to the
lessee's obligations to the less~r under this lease and regulations and
(2) copy, and make extracts from any such books and records.

Sec. 28. URLAWFUL INTEREST. No member of, or Delegate to, Congress, or
Resident Commnissioner, after his election or appointment, either before

or after he has qualified and during his continuance in office, and no
officer, or employee of the Department of the Interior, except as provided
in 43 CFR 7.4(a)(3), shall hold any share or part in this lease or derjve
any benefit therefrom. The provisions of Section 3741 of the Revised
Statutes, as amended, 41 U.S.C. Section 22, and the Act of June 25, 1948,
(62 Stat. 702, as amended, 18 U.S.C. $S 431-433), relating to contracts,
enter into and form a part of this lease insofar as they may be applicable.
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Sec. Z29. APPEALS. The lessce shall have the right to appeal (a) under
43 CFR 3000.4 from an action or decision of any official of the Bureau of
Land Hanagement (b) under 30 CFR Part 290 from an action, order, or
decision of any official of the United States Geological Survey, or

{c) under applicable requlations from any action or decison of any other
official of the Department of the Interior arising in connection with
this lease, including any action or decision pursuant to Section 23 of
this lease with respect to the readjustment of conditions.

Sec. 30. SPECIAL STATUTES. This Jease is also subject to the provisions

of the Federal Water Pollution Control Act (33 u.s.c. 1151-1175) and the
Clean Air Act (42 U.S.C. 1857).
Sec. 31. SPECIAL STIPULATIONS. The District Mining Supervisor shal)
mean the authorized representative of the Minerals Management Service
and the Regional Director shall mean the authorized representative of
the Office of Surface Mining. The Authorized Officer shall mean the
State Director, Bureau of Land Management. The Authorized Officer of
the Surface Management Agency shall mean the Forest Supervisor, Forest
Service or District Manager, Bureau of Land Management as appropriate.
Surface management agency for private surface is the Bureau of tand
Management, except within Forest boundaries, the surface management
agency for private surface shall be the Forest Service;

1. The Lessee will be responsible to comply with all applicable
Federal, State, and local laws and regulations.

2. In accordance with Sec. 523(b) of the “"Surface Mining Control and
Reclamation Act of 1977," surface mining and reclamation operations
conducted on this_lease are to conform.-with the requirements of this Act
and are subject to compliance with Office of Surface Mining Regulations,
or as appliicable, a Utah program equivalent approved under cooperative
agreement in accordance with Sec. 523(¢) and final determination of
suitability for mining. The United States Government does not warrant
that the entire tract will be susceptible to mining,

3. The coal contained within the lease area and authorized for mining
under this lease shall be extracted only by underground mining methods.

4. A1Y support facilities, structures, equipment, and similar develop-
ments will be removed from the Tease area within two years after the
final termination of use of such facilities. A1l disturbed areas and
those areas occupied by such facilities will be rehabilitated in ac-
cordance with an approved reclamation plan, 30 CFR 211 and the “"Surface

Mining Control and Reclamation Act of 1977" or an approved Utah program
as applicable,

5. (a) Before undertaking any activities that may disturb the surface
of the leased lands, the Lessee may be required to conduct a cultural
resource intensive field inventory in a manner specified by the Regional
Director and the Authorized Officer of the surface managing agency on
portions of the mine plan area and adjacent areas, or exploration plan
area, that may be adversely affected by lease-related activities and
which were not previously inventoried at such a level of intensity. The
inventory shall be conducted by a qualified professional cultural
resource specialist (i.e., archaeologist, historian, or historical
architect, as appropriate), approved by the Authorized Officer of the
surface managing agency and a report of the inventory and recommen-
dations for protecting any cultural resources identified shall be sub-
mitted to the Regional Director (or the District Mining Supervisor if
activities are associated with coal exploration outside an approved
mining permit area) and the Authorized Officer of the surface managing
agency. The Lessee shall undertake measures, in accordance with in-
structions from the Regional Director {or the District Mining Supervisor
if activities are associated with coal exploration outside an approved
mining permit area), to protect cultural resources on the leased land.
The Lessee shall not commence the surface disturbing activities unti)

permission to proceed is given by the Regional Director or the District
Mining Supervisor as appropriate.
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(b) The Lessee shall protect all cultural resource properties
within the lease area from lease-related activities until the cultural
resource mitigation measures can be implemented as part of an approved
mining and reclamation plan or exploration plan.

(c) The cost of conducting the inventory, preparing reports, and
carrying out mitigation measures shall be borne by the Lessee.

(d) If cultural resources are discovered during operations under
this lease, the Lessee shall immediately bring them to the attention of
the Regional Director (or the District Mining Supervisor as appropriate),
and the Authorized Officer, Surface Management Agency. The Lessee shall
not disturb such resources except as may be subsequently authorized by
the Regional Director (or the District Mining Supervisor). Within two
(2) working days of notification, the Regional Director (or the District
Mining Supervisor, as appropriate) will evaluate or have evaluated any
cultural resources discovered and will determine if any action may be
required to .protect or preserve such discoveries. The cost of data
recovery for cultural resources discovered during lease operations shall
be borne by the surface managing.agency unless otherwise specified by
the Authorized Officer, Surface Management Agency.

(e) A1l cultural resources shall remain under the jurisdiction of
the United States until ownership is determined under applicable law.

6. Before undertaking any activities that may disturb the surface of
the leased lands, the Lessee shall contact the Regional Director and
Authorized Officer of the Surface 'Management Agency to determine whether
the Lessee will be required to conduct a paleontological appraisal of
the mine plan and adjacent areas, or exploration plan areas, that may be
adversely affected by lease-related activities. If the Regional Director
and Authorized Officer, Surface Management Agency, determines that one
is necessary, the paleontological appraisal shall be conducted by a
qualified paleontologist approved by the Authorized Officer of the
surface management agency, using the published literature and, where
appropriate, field appraisals for determining the possible existence of
Jarger and more conspicuous fossils of scientific significance. A
report of the appraisal and recommendations for protecting any larger
and more conspicuous fossils of significant scientific interest on the
leased lands so identified shall be submitted to and approved by the
Regional Director and the Authorized Officer, Surface Management Agency.
When necessary to protect and collect the larger and more conspicuous
fossils of significant scientific interest on the leased lands, the
Lessee shall undertake the measures provided in the approval of the
mining and reclamation plan or exploration plan.

(a) The Lessee shall not knowingly disturb, alter, destroy, or
take any larger and more conspicuous fossils of significant scientific
jnterest, and shall protect all such fossils in conformance with the
measures included in the approval of the mining and reclamation plan or
exploration plan.

(b) The Lessee shall immediately bring any such fossils that might
be altered or destroyed by his operation to the attention of the Regional
Director or the District Mining Supervisor, as appropriate. Operations
may continue as long as the fossil specimen or specimens would not be
seriously damaged or destroyed by the activity. The Regional Director
or the District Mining Supervisor, as appropriate, shall evaluate or
have evaluated such discoveries brought to his attention and, within
five (5) working days, shall notify the Lessee what action shall be
taken with respect to such discoveries.

{c¢) A1l such fossils of significant scientific interest shall
remain under the jurisdiction of the United States until ownership is
determined under applicable law. Copies of all paleontological resource
data generated as a result of the lease term requirements will be pro-
vided to the Regional Director or the District Mining Supervisor, as
appropriate, -
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(¢} The cost of any required salvage of such fossils shall be
borne by the United States.

(e) These conditions apply to all such fossils of significant sci-
entific interest discovered within the lease area whether discovered in
the overburden, interburden, or coal seam or seams. Ffossils of signif-
icant scientific interest do not include those fossils commonly en-
countered during underground mining operations such as ferns and dino-
saur tracks. Skeletal remains shall be considered significant.

7. The Lessee shall, prior to entry upon the lease, conduct an inten-
sive field inventory for threatened and endangered plant and/or animal
species, bald or golden eagles, or migratory species of high Federal
interest on those areas to be disturbed and/or impacted including the
access routes to the lease area. The inventory shall be conducted by a
qualified specialist(s) approved by the Authorized Officer, Surface
Management Agency, and a report of- the inventory and recommendation for
the protection of these species submitted to and approved by the Au-
thorized Officer, Surface Management Agency, and Regional Director or
District'Mining’Supervisor as appropriate. An acceptable report of any
findings shall include the specific location, distribution, and habitat
requirements of the species. The Lessee shall protect these species
within the lease area from any activities associated with operations

8.  Powerlines used in Conjunction with the mining of coal.from this
lease shall be constructed so as to conform with the publication
"Suggested Practices for Raptor Protection on Powerlines” (Edison
Electric Institute, 1975).  When feasible, powerlines will be located at
least 100 yards from public roads.

9. The Lessee shall provide for the suppression and control of fugi-
tive dust on all hayl roads, and at coal handling, transportation, and
storage facilities in accordance with the regulatory requirements as
contained in 30 CFR 817.95 (or 30 CFR 816.95 as applicable), dated
December 31, 1979. The migration of road surfacing and subsurface
materials into streams and water courses shall be prevented.

10. In order to avoid surface disturbance on steep canyon slopes and
the need for surface access, all surface breakouts for ventilation
tunnels shall be constructed from inside the mine, except at specific
locations approved by the Regional Director with the concurrence of the

Authorized Officer, Surface Management Agency and the District Mining
Supervisor,

11. Prior to mining, the Lessee shall perform a study to secure ade-
quate baseline data to quantify the existing surface resources on ‘and
adjacent to the lease area. The study will be established in consul-
tation with and approved by the Authorized Officer, Surface Management
Agency, the Regional Director, and the District Mining Supervisor and
shall be adequate to locate, quantify, and demonstrate the inter-reja-
tionship of the geclogy, topography, all surface hydrology, vegetation,
and wildlife., Baseline data will be established so that future programs
of observation can be incorporated at regular intervals for comparison.

12. The Lessee shall establish a monitoring system to locate, measure,
and quantify the progressive and final effects of underground mining
activities on the topographic surface, underground and surface hydro-
Togy, and vegetation. The monitoring system shall utilize techniques
which will provide a continuing record of change over time and an analy-
tical method for location and measurement of a sufficient number of
points over the lease area. The monitoring shall be an extension of the
baseline data and shall be conducted by a method approved by the Regional
Director in consultation with and concurrence by the Authorized Officer,
Surface Management Agency and District Mining Supervisor,



13. If removal of timber is required for clearing of construction
sites, etc., such timber shall be removed in accordance with Forest -
Service .regulations.

14. Underground mining operations shall be conducted in such a manner
S0 as to prevent surface subsidence that would: (1) cause the creation
of hazardous conditions such as unacceptable escarpment failure and
landslides, {2) cause damage to surface structures, and (3) damage or
E% alter the flow of perennial streams. The Lessee in his mining plan

shall provide specific measures for the protection of escarpments. The
Regional Director in consultation with and concurrence of the District
Mining Supervisor and Authorized Officer, Surface Management Agency,
shall approve such measures and may prescribe any additional measures to
be employed such as mining methods, specifying the amount of coal recov-
ered, and determining any corrective measures considered necessary to
assure that escarpment failure does not occur except at specifically
approved locations, or that hazardous conditions are not created.

% : -10-
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-3475.4). After diligent development is achieved

UNITED STATES SERIAL NUMBER Utah 083066
el LOIV00
OEPARTHENT OF THE INTERIOR DATE OF LEASE March 1, 1962 _
BUREAU OF LAND MANAGEMENT
COAL LEASE READJUSTMENT
________ ———

This lease between the United States of America {the lessor) through the N
Bureau of Land Management (BLM) ang

Cooperative Security Corporation

c/o Corporation of Presiding Bishopric <
50 East North Temple

Salt Lake City, Utah 84111

(lessee) is readjusted, effective as of May 1, 1982

Sec. 1. STATUTES AND REGULATIONS. This lease readjustment is subject to
the terms and provisions of the Mineral Leasing Act of February 25, 1920,
as amended (41 Stat. 437, 30 U.5.C. 3% 181-263), hereinafter referred to
as the Act, and of the Surface Mining Control and Reclamation Act of
1977. This Jease is a1s0 subject to al] regulations of

the Interior (inc]uding, but not limited to, 30 CFR Part 211 and 43 CFR
Group 3000) and to al} regulations of the

ich are made a part hereof,

Sec. 2. RIGHTS OF LESSEE. T

and royalty and other conditions hereinafter set forth

the Tessee the exclusive right and privile

coal in thetﬁ?lgowing-described tracts (le
a .

State of :

T. 17°s., R. 6 E., SLM, Utah I Y S., R. 7 E., SIM, Utah”
Sec. 13, EXSW%, SEk; Sec. 17, SWk, WySEy:
Sec. 24, ExMWi, E; Sec. 18, lots 3, 4, Sfx;

Sec. 25, NiNE. Sec. 19, lots 1-4, B; _

Sec. 20, Wi, ‘WLEL;
Sec. 29, NWYLNEL; NINW3; 5 -

Sec. 30, lots 1-3, NISNEY, SWRNEX, NWySEX.

containing 2,485.00 acres, more or less, together with the right to
construct all work, buildings, structures, equipment, and appliances which
May be necessary and convenient for the mining and preparation of the coal
for market, and subject to the conditions herein pravided to use so much
of the surface as may reasonably be required in the exercise of the

rights and privileges herein granted for so long as this lease remains in

full force and effect under any provisions of the law and the applicable
regulations thereunder. .

Sec. 3. DILIGENCE. The lessee shall engage in the diligent development
subject

qf_the coal resources ject to the lease by timely preparation for and
Tnitiation of production of coal from thi

ctually
» except that-the
in commercial quant{ties
the regulations (43 CFR
» the lessee shall mafn-
mines on the leased Yands as
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. conduct any operations on the teased lands Cxcept casual use or ex

Sec. 4. BOND. The Jessce shall file with the appropriate BLM office a
lease bond in the amount of _$350,000  for the use and benefit of the
United States, to insure payment of rentals and royalties and to insure
compliance with all other terms of this lease, the regulations and the
Act. An increase in the amount of the bond may be required by the
lessor at any time during the life of the lease to reflect changed
conditions.

Sec. 5. RENTAL. An annual rental of _$3.00 _ for each acre or
fraction thereof shall be paid in advance on or before the anniversary
date of this lease. Rentals under this lease shall be payable for each
and every year during the continuance of the lease. Rentals paid for

any lease year commencing prior to the effective date of this readjust-
ment shall be credited against royalties for that year. Rentals due and
payable for any lease year commencing on or after the effective date of
this readjustment may not be credited against royalties (43 CFR 3473.3-1).

Sec. 6. PRODUCTION ROYALTY. The lessee shall pay a production royalty
of 124 percent of the value of coal produced by strip or auger
mining methods and 8 percent of the value of coal produced by
underground mining methods. The value of coal shall be determined as

set forth in the regulations. Production royalties paid for a calendar
month shall be reduced by the amount of any advance royalties paid under
this lease to the extent that such advance royalties have not been used
to reduce production royalties in a previous month. Production royalties
"shall be payable the final day of the month succeeding the calendar
month in which coal is mined.

Sec, 7. ADVANCE ROYALTY. Upon request by the lessee the Mining Super-
visor may accept, for a .total of not more than ten years, the payment of
advance royalties in lieu of the condition of continued aoperation for

any particular year. Any payment of advance royalties in lieu of
continued operation shall be pursuant to an agreement, signed by the
lessee and the Mining Supervisor, which shall be made a part of this
lease. - The agreement shall include a schedule of payments and shall be
subject to the advance royalty conditions set forth in the regulations.
The advance.royalty shall be based on a percent of the value of a minimum
number of tons which shall be determined on a schedule sufficient to
exhaust the leased reserves in 40 years from the date of approval of the
mining and reclamation plans or from June 1, 1976, depending on effective
date of the lease.

Sec. 8. METHOD OF PAYMENTS. The lessee shall make rental paymeﬁzs to
the appropriate BLM office until either production royalties or advance
royalties become payable. Thereafter, all rentals, production royalties
and advance royalties shall be paid to the Mining Supervisor. All
remittances to BLM shall be made payable to the Bureau of Land Management;
those to the Geological Survey shall be made payable to the United

States Geological Survey.

Sec. 9. EXPLORATION PLAN. As specified in the regulations, the lessee
shall submit an exploration plan before conducting any exploration on
the leased lands, except casual use, between the effective date of this
lease and the date of approval of the mining plan. The lessee shall not
commence exploration without an approved exploration plan. Thereafter,

the lessee shall conduct all exploration in accordance with the approved
exploration plan.

Sec. 10. MINING PLAN. In accordance with the regulations in 30 CFR

211, 700, and 800, {f the Lessce has not yet submitted a mining plan, he
must dq so0 within three years after the effective date of this readjustment.
Unless 'or until the mining plan has been approved, the Lessee shall not

if an exploration plan has been approved. Therecafter, the Lessee ?;2{%t1on.
conduct all operations inm accordance with the approved mining plan.
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Sec. 11. LOGICAL MINING UNITS (LMU). This lcase is 0utomatical!y con-
sidered to be an LMU and may be combined with other land, including
other Federal leaseholds and nun-Tederal interests in coal, to form a
larger LMU. The mining plan for such enlarged LMU must include a
production schedule that provides for the mining of all the LMU
reserves, both Federal and non-federal, in a period of not more than 40
years from the date of the approval of the plan. The definition of LMU
and MU reserves and other conditions appiicable to them are set forth
in the regulations {43 CFR 3400.0-5).

Sec. 12. OPERATIONS ON LEASED LANDS. 1In accordance with the conditions

of this lease, the exploration and mining plans, the regulations and the -~
Act, the lessee shall exercise reasonable diligence, skill and care in

a1l operations on the leased lands. The lessee's obligations shall

include, but not be limited to the following:

(a) The lessee shall conduct 511 operations on the leased lands so
as to ;yoid injury to ]ife, health, or property. :

(b) The lessee shall conduct operations in such a manner as may be
needed to avoid or, where avoidance is impracticable, to minimize and
where practicable, to repair damage to: (1) any forage and timber ...
growth on Federal or non-Federal lands in the vicinity of the leased
lands; (2) crops, including forage and timber, or improvements of a
surface owner; or (3) improvements, whether owned by the United States
or by its permittees, licensees, or lessees. The -Tessor must approve
the steps to be taken-and the restoration to be made in the event of the
occurrence of damage described in this-subsection. :

{c) The lessee shall minimize to the maximum extent possible
wasting of the mineral deposits and other resources, including, but not

limited to, surface resources which may be found in, upon, or under such
lands.

Sec. 13. CULTURAL RESOURCES. {a) Before the approval of a mining plan,
the authorized officer may require a survey of all or part of the leased
land to provide an inventory of any historical, cultural, archeclogical,
and paleontological values. The survey shall be conducted by a qualified
professional archeologist, approved by the authorized officer, and a
report of the survey shall be submitted to the authorized officer. The
approval of -an exploration or mining plan or the continuation of lease
operations may be conditioned on the approval of the survey report and

the approval of measures to protect the historical, cultural, archeological,
and paleontological values. The cost of any survey or measures to protect
such values discovered as a result of the survey shall be borne by the
lessee,-and items and features of historical, cultural, archeologjcal, or
paleontological value shall remain under the jurisdiction of the United
States.

(b) If any items or features of historical, cultural, archeological,
or paleontological value are discovered during lease operations, the
lessee shall immediately notify the Mining Supervisor and shall not
disturb such items or features until the Mining Supervisor issues
instructions. If the lessee is ordered to take measures to protect any
items or features of historical, cultural, archeological, or paleontological
value discovered during lease operations, the cost of the measures shall
be borne by the lessor, and such items and features shall remain under
the jurisdiction of the United States.

Sec. 14. AUTHORIZATION OF OTHER USES AND DISPOSITION OF LEASED LANDS.
(2) The lessor reserves the right to authorize other uses of the leased
lands by requldtion or by issuing, in addition to this lease, leases,
licenses, permits, easements or rights-of-way, including leases for the
development of minerals other than coal under the Act. The lessor may
avthorize any other uses of the leased lands that do not unreasonably
interfere with the exploration and mining operations of the lessee, and
the lessee shall make all reasonablie efforts to avoid interference with

- such authorized uses,

TN
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(b} The lessor reserves the right (1) to sell or otherwise dispose
of the surface of the leased lands under existing law or laws hereafter
enacted -insofar as said surface is not necessary for the use of the
lessee in the extraction and rcmoval of the coal therein, or (2) to
dispose of any resource in such lands if such disposal will not un-
reasonably interfere with the cxploration and mining operations of the
lessee.

(c) If the leased lands have been or shall hereafter be disposed
of under laws reserving to the United States the deposits of coal therein,
the lessee shall comply with all conditions as are or may hercafter be -
provided by the laws and regulations reserving such coal.

Sec. 15. EQUAL OPPORTUNIFY CLAUSE. The lessee will comply with all
provisions of Executive Order No. 11246 of September 24, 1965, as. amended,
and of the rules, regulations and relevant orders of the Secretary of
Labor.

Sec. 16. CERTIFICATION OF NONSLGREGATED FACILITIES. By entering into
this Jease, the lessee certifies that he does not and will not maintain
or provide for his employees any segregated facilities at any of his
establishments, and that he does not and will not permit his employees

to perform their services at any location under his control where seg-
regated facilities are maintained. The lessee agrees that a breach of
this certification is a violation of the Equal Oppertunity clause of

this lease.  As used in this certification, the term "segregated facilities"
means, but is not limited to, any waiting rooms, work areas, restrooms
and washrooms, restaurants and other eating areas, time clocks, locker
rooms and other storage or dressing areas, parking lots, drinking fountains,
recreation or entertainment areas, transportation, and housing facilities
provided for employees which are segregated by explicit directive or are
in fact segregated on the basis of race, color, religion, or national
origin, because of habit, local custom, or otherwise. Lessee further
agrees that (except where the lessee has obtained identical certifications
from proposed contractors and subcontractors for specific time periods)
Tessee will obtain identical certifications from proposed contractors

and subcontractors prior to award of contracts or subcontracts exceeding
$10,000" which are not exempt from the provisions of the Equal Opportunity
Clause; that lessee will retain such certifications in Jessee's files;
and that lessee will forward the following notice to such proposed
contractors and subcontractors (except where proposed contractor or
subcontractor has submitted identical certifications for specific time
periods). Notice is to be provided by lessee to prospective contractors
and subcontractors of requirement for certification of nonsegregated
facilities. A Certification of Nonsegregated Facilities, as required by
the May 9, 1967 Order (32 F. R. 7439, May 19, 1967) on Elimina:zioh of
Segregated Facilities, by the Secretary of Labor, must be subm:tited

prior to the award of a contract exceeding $10,000 which is not exempt
from the provisions of the Equal Opportunity Clause. Certification may
be submitted efther for each contract and subcontract or for all contracts

and subcontracts during a period (i.e., quarterly, semiannuvally, or
annually).

Sec. 17. EMPLOYMENT PRACTICES. The lessee shall pay all vages due
persons employed an the leased lands at least twice each month in lawful
money of the United Statés. The lessee shall grant all miners and other
employees complete freedom to purchase goods and services of their own
choice. The lessee shall restrict the workday to not more than 8 hours

in any one day for underground workers, except in case of emergency.

The lessee shall employ no person under the age of 16 years in any mine
below the surface. If the laws of the State in which the mine is situated
provides for a minimum age restriction for mining below the surface, other
than the requirements of Federal Law, the laws of the State shall prevail.
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Sec. 18. MONOPOLY AND FAIR PRACTICES. The lessor reserves full authority
to promulgate and enforce orders and regulations under the provisions of
Sections 30 and 32 of the Act (30 U.S.C. $8 187 and 189) necessary to
insure that any sale of the production from the leased lands to the

United States or to the public is at reasonable prices, to prevent
monopoly, and to safeguard the public welfare, and such regulations

shall upon promulgation be binding upon the lessce.

Sec. 19. ASSIGNMENT. This lease may be assigned, upon approval of the
authorized officer in accordance with the provisions of 43 CFR Subpart
3453. An assignment will become effective on the first day of the month .
following approval by the authorized offjcer or, if the assignee requests,

the first day of the month of approval.

Sec. 20. RELINQUISHMENT OF LEASE. . The lessee may file a request to
relinquish all or any legal subdivision of this icase. The requeét
shall be filed in duplicate with the authorized officer. The authorized
officer shall approve the relinquishment if he determines that the
Tessee has complied with the requirements of the lease, the exploration
and mining plans, the regulations and the Act. Upon approval, the
relinquishment shall be effective as of the date it is filed

the continued obligation of the lessee and his surety to pay all accrued
rentals and royalties and to comply with all othe
Tease, the regulations and the Act.

>ec. 21.. NONCOMPLIANCE. Any failure to comply with the conditions of
this lease, the exploration and mining plans, the regulations, or the

Act shall be dealt with in accordance with the précedures set forth in
the requlations,

Sec. 22. WAIVER OF CONDITIONS. The lessor reserves th
any breach of the conditions contained in this lease, except the breach

to any future breach; nor shall the
waiver of a particular breach prevent cancellation of this lease for any
other cause or for the same cause occurring at another time.
Sec. 23, READJUSTMENT OF TERMS AND CONDITIONS. (a) This lease {s
subject to reasonable readjustment of any conditions of the lease,
including royalty rates, at the end of this readjustment period on

9 » and subject to readjustment at the end of each 10-year
period thereafter. The lessor shall notify the lessee whether he intends
to readjust conditions and, if he intends to readjust, the nature of the
readjustments. The Tessor shal) give notice 120 days before the end of

» within 60 days after receipt of the proposed readjusted

‘conditions files with the lessor an objection or relinquishes the ‘lease

as of the effective date of the readjustment, the lessee shall be deemed
conclusively to have agreed to such conditions.
(b} If the lessee files objections to the proposed readjusted
conditions with the lessor, and agreement cannot be reached between the
lessor and the Jessee within a period of 60 days after the filing of the
objections, the lease may be terminated by either party upon giving 30
days' notice to the other arty; however, the lessor's right to terminate
the lease shall be suspenﬁgd by the lessee's filing of a notice of =~
appeal pursuant to section 29 of this lease, and if the lessee is
ultimately successful in his appeal, the lease shall continue without
the change in the provisions, the imposition of which, the lessee
appealed. If the lessee {s unsuccessful in his appeal and, within 30
days after receipt of the decision on appeal notifies the lessor that he
accepts the decision rendered upon such appeal, then the lease shall
continue as amended by the decision,
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(c) If the lessce files cbjections to the proposed readjgstcd condi-
tions, the existing conditions, except those concerning royalties, shal)
remain in effect until there has been an agrecment bytwoen the lessor anq
the lessce on the new conditions to be incorporated in the legsg, or until
the lease is terminated:; however, the readjusted royalty provisions shall
be effective unti] there Ts ¢ither agreement between the lessor and the
lessee or until the lease is terminated. If the readjusted royalty provi-
sions are subsequently rescinded or amended, the lessee shall be permitted

to credit any excess royalty payments against royalties subsequently due
to the lessor,

Sec. 24. DELIVERY OF PREMISES. Upon termination of

this lease for any
reason, or relinquishment of a part of this Jease

» the lessee shaljl N
11 or the appropriate
ands shall jinclude under-
ures as are necessary

» and shall be in accordance

with all other applicable provisions of the regulations for the completion

of operations and abandonment,

Sec. 25, PROPRIETARY INFORMATION. Geclogical and geophysical data and
information, including maps, trade secrets, and commercial and financia)
information which the lessor obtajns from the lessee shall be treated ip
accordance with 43 CFR Part 2 and other applicable regulations.

Sec. 26. LESSEE'S LIABILITY 10 LESSOR.
to the United States for any damage suffe
way arising from or connected with the le
under this ]ease.~except‘wherE-damage is
United States acting within the scope of

(a) The lessee shall be Yiable
red by the United States in any
ssee's activities and operations
caused by employees of the

their authority.

(b) The lessees shall indemnify ang hold harmless the United States
from any ang all claims arising from or connected with the lessee's
activities ang operations under this Tease.

(¢} In any case where Tiability without fau
lessee pursuant to this section, and the da
the action of a third party, thg rules of s

Tt is imposed on the
mages involved were caused by
ubrogation shall apply in
where the damages occurred.
Sec. 27, INSPECTIONS AND INVESTIGATIONS.
maintained by~ the lessee showing informatio
regulations must be kept current and in such manner that the books and

records can pe readily checked, UpPon request, by the Mining Supervisor or
his representative at the place where they are Customarily maintained.

(a) A1l books and records
N required by thig lease or

. (b) The lessee shall permit any duly authorized officer or r

epresen-
tative of the lessor at any reasonable time (1)

to inspect or investigate
underground improvements, works,
machinery, and equipment, and al) books and records pertaining to the
lessee’s obligations tg the lessor under this lease and regulations and
€opy, and make extracts from any such books and records,

Sec: 28. UNLAWFUL INTEREST. No member of, or Delegate to, Congress, or
Resident Comnissfoner, after his election or appointment, either before
Or after he has qualified and during his Continuance ip office, and no

any benefit therefrom, Th}‘prov'

Statutes, ag amended, 4] y.s.C. Section 22, and the Act of June 25, 1948,
(62 Stat. 702, as amended, 18 U,5.¢. §3 431-433), relating to contracts,
enter into and form a part of this lease insofar as they may be applicable,
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Sec. 29, APPEALS.  The Jesser ohall have the right to appeal (a) under
43 CFR 3000.4 from an action or decision of any official of the Curcau of
Land Management (b) under 30 CFR Part 290 from an action, order, or
decision of any official of the United States Geological Survey, or-

(c) under applicable regulations from any action or decison of any dther
official of the Cepartment of the Interior arising in connection with
this lease, including any action or decision pursuant to Section 23 of
this lease with respect to the readjustment of conditions.

Sec. 30. SPECIAL STATUTES. This Tease is also subject to the provisions

of the Federal Water Pollution Control Act (33 U.5.C. 1151-1175) and the
Clean Air Act (42 U.s.cC. 1857).

Sec. 31. SPECIAL STIPULATIONS. The District Mining Supervisor shall
mean the authorized representative of the Minerals Management Service
and the Regional Oirector.shali mean the authorized representative of
the Office of Surface Mining. The Authorized Officer shall mean the

i The Authorized Officer of
Forest Supervisor, Forest
anagement as appropriate.
is the Burcau of Land
he surface management
Service,

the Surface Management Agency shall mean the
Service or District Manager, Burcau of Land M
Surface Mmanagement agency for private surface
Management, except within Forest boundaries, t
agency for private surface shall be the Forest

1. The Lessee will be responsible to com

ply with all applicable
Federal, State, and local laws and regulat

ions.
"Surface Mining Control and
d reclamation operations

2. In accordance with Sec. 523(b) of the
Reclamation Act of 1977," surface mining an
conducted on this lease are to conform with

agreement in accordance with Sec. 523(c)
suitability for mining. The United State
that the entire tract will be susceptible

and final determination of
s Government does not warrant
to mining,

3. The coal contajned within the
th

lease area and authorized for mining
under this 1

ease shall be extracted only by underground mining methods.
» and similar deyelop-
WO years after the

4. AN support facilities, structures, equipment
ments will be removed from the lease area within t
final termipation of use of such facilities. A1l disturbed areas and
those areas occupied by such facilities will be rehabilitated in ac-
cordance with ap approved reclamation plan, 30 CFR 211 and ‘the "Surface

Mining Control and Reclamation Act of 1977 Or an approved Utah program
as applicable, :

anaging agency on
or exploration plan
ed activities and

el of intensity. The

resource specialist (i.e., archaeologist,
architect, as appropriate), approved by the Authorized Officer of the
surface managing agency and a report of the inventory and recommen-
dations for protecting any. cultural resources identified shall be sub--
mitted to the Regional Director {(or the District Mining Supervisor if
activities are associated with coal exploration outside an approved
mining permit area) and the Authorized Officer of the surface managing
agency. The Lessee shall undertake measures, in accordance with in-
structions from the Regional Director {or the District Mining Supervisor

if activities are associated with coal exploration outside an approved

mining permit area), to protect cultural resources on the Teased land.
The Lessee shall not commence the surface disturbing activities unti]

permission to proceed is given by the Regional Director or the District
Mining Supervisor as appropriate. )

\l.
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(b) The Lessee shall protect al} cultural res
within the leage area from leace-relateqd activiti
resource mitigation Mmeasures can be implemented
mining and reclamation plan or exploration plan.

ource propertjes
es until the cultura}l
as part of an approved

{c) The cost of conducting the inventory, preparing reports, and
carrying out mitigation measures shall be borne by the Lessee.

(d) If cultural resourc
this lease, the Lessee shall immediately bring them
the Regional Director (or the p

and the Authorized Officer, Surface Management Agency.
not disturb sych resources excep

ng operations ynder

to the attention of
istrict Mining Supervi

The Lessee shal]
t as may be subsequently authorized by
the Regiona) Director (orjﬁhe District Mining Supervisor), Within two
(2) working days of notification, the Regional Director {(or the District
Mining Supervisor, as appropriate) wi evaluated any
cultural resources discovered and will determine if any action may be
required to protect op Preserve such discoverjes. The cost of data

recovery for cultyral resources dis i lease operations shall

covered during
be borne by the surface managing agency unless otherwise specified by
the Authorized Cfficer, Surface Management Agency.

all remain under the jurisdiction of
the United States unti] ownership is determined under applicable law
6. Before undertaking any activities that m

ay-disturb the surface of

e e Regional Director and

the Surface Management Agency to determine whether
the Lessee wil] be required tg conduct a paleontological appraisal of
the mine plan and adjacent areas

» Or exploration plan areas, that may be
adversely affected by lease-related activities. If the Regional Director
and Authorized Officer, Surface Management Agency, determines that one
is necessary, the paleonotogical appraisal shall be conducted by a
qualified paleontologist approved by the Authorized Officer of the
surface management agency, using the published literature and, where

dppropriate, field appraisals for determining the Possible existence of
larger ‘and more conspicuous

fossils of scientific significance. &
report of the appraisal and

recommendations for protecting any lagger
and more conspicuous fossils o

f significant scientific interest on the
leased lands so identified shall be submitted to and approved by the
Regional Diréactor and the Authorized Officer, Surface Management Agency.
When necessary to protect and collect -the larger and more conspicuous
fossils of significant scientific interest on the leased Tands, the
Lessee shall undertake the measyre

S provided in the approval of the
mining and reclamation plan or exporation plan

the leased Jands, the Lessee shall contact th
of

Authorized Officer

{a) The Lessee shall not knowingly ‘disturb

*
» alter, destroy, or
take any larger and more conspicuous fossils of

significant scientific
conformance with the

» 45 appropriate. Operations

he or specimens would not be
seriously damaged or destroyed by the activity. The Regional Director

or the District Mining Supervisor, as éppropriate, shall evaluate or
have evaluated such discoveries brought to his attention and, within

five (5) working days, shall notify the Lessee what action shall be
taken with respect to such discoveries.

(c) AN such fossils of significant scientific interest shall
remain under the Jurisdiction of the United States unti] ownership is

determined under applicable law. Copies of a}ll paleontological resource
data generated 3s a result of the lease term requirements wil} be pro-
vided to the Regional Director or t

he District MHining Supervisor, as
appropriate.

[

-8- \

SOr as appropriate),
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(d) The cost of any required salvage of such fossils shaly pe
borne by the United States,

(e) These conditions apply to all sych fossils of significant SCi-
entific interest discovered within the lease area whether discovered ip
the Overburden, interburden,
icant scientific interest do

7. The Lessee shall, prior to en
sive field inventory for threatene
Species, bald or golden eagles

report of any
» and habitat

e lease and shall undertake sych pro-
tective Measuras as may be required by the Authorized Officer, Surface
Management Agency, and Regionai Director or District Mining Supervisor
as appropriate, , ’ e T

8. " Powerlines used in" conjunction with the mining of coal from this
ease shall pe constructed so 4 to conform with the publication
"Suggested Practices for Raptor Protection on Powerlines" (Edison

Electric Institute, 875). Vhen feasible, bowerlines wii] be located at
lTeast 100 yards from publjc roads

and wildlife. Baseline data will pe established so
of observation i

concurrence by the Authorized»Officer.
rict Mining Supervisor.

1

Surface Management Agency and Dist



13, If removal of timber is required for clearing of construction
sites, etc., such timber shall be removed in accordance with Forest
Service regulations.

14. Underground mining operations shall be conducted in such a manner
S0 3s to prevent surface subsidence that would: (1) cause the creation
of hazardous conditions such as Unacceptable escarpment failure and
landslides, (2) cause damage to surface structures, and (3) damage or
alter the flow of perennial streams. The Lessee in his mining plan
shall provide specific measures for the protection of escarpments, The
Regional Director in consultation with and concurrence of the District
Mining Supervisor and Authorized Officer, Surface Management Agency,
shall approve such measures and may prescribe any additional measures to
be employed such as mining“methods, specifing the amount of coal recov-
ered, and determining any Corrective measures considered necessary to
assure that escarpment fajlure does not occur except at specifically
approved locations, or that hazardous conditions are not created.

15, Existing surface improvements required for the surface uses of the
Tease area will need to be protected or maintained to provide for the
post-mining continuance of the current lands uses. Existing surface
improvements whose utility may be lost or damaged as a result of mining
activities are to be replaced, restored, or compensated for at the
discretion of the Authorized Officer, Surface Management Agency.

16. The Lessee shall reclaim all areas disturbed as a result of mining
and exploration operations to a land use capable of supporting the pre-
mining levels of livestock grazing, big game winter range, and other
wildlife habitat,

17.  In order to minimize the impacts to the visual resources, alter-
ations of the existing vegetation and land forms that involve roads,
structures, drill sites, transmission lines, and portal facilities are
to be located and/or constructed so as to visually blend with the nat-
ural surroundings. This requirement may be modified by the Regional
Birector or District Mining Supervisor with the concurrence of the
Authorized Officer, Surface Management Agency, if a conflict with the
technicat requirements for mining and lease development occurs. All
permanent structures and facilities associated with the mining of coal
from the lease area shall be painted an earthen color that blends with
the predominant background colors of the landscape. Upon completion of
exploration, construction and mining activities, and as a part of the

" rehabilitation activities, the lLessee shall restore the landscape to its

original visual character,

18. The Lessee will be responsible to replace any water lost or ad-
versely affected by mining operations with water from an alternative
source in sufficient quantity and quality to maintain existing riparian
habitat, fishery habitat, livestock, and wildlife use.

19. Travel Right-of-Ways for vehicles and driveways for livestock must
be maintained to current standards in Cottonwood Canyon.

20. The Lessee is responsible to rehabilitate any watershed adversely
affected by subsidence resulting from mining activities.

21.  The Lessee must comﬁfy to the special stipulations in Form 3109-3
(Department of the Interior, Bureau of Land Management) for lands under
the jurisdiction of the Department of Agriculture.

-10-
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UNITED STATES SERTAL NUMBER Utah 040151
ODEPARTMENT OF THE INTERIOR DATE OF LEASE_ March 1, 1962

BUREAU OF LAND MANAGEMENT

COAL LEASE READJUSTMENT

This lease between the United States of America (the lessor) through the b
Bureau of Land Management (BLM) and

Cooperativeé Security Corporation

¢/o Corporation of the Presiding Bishopric

50 East North Temple :
-w-. +Salt Lake City, Utah 84111

(Tessee} is readjusted, effective as of May 1, 1982

Sec. 1. STATUTES AND REGULATIONS. This Jease readjustment is subject to
the terms and provisions of the Mineral Leasing Act of February 25, 1920,
as amended (41 Stat. 437, 30 U.S.C. $3 181-263), hereinafter referred to

as the Act, and of the Surface Mining Control and Reclamation Act of

© 1977, This lease is also subject to all regulations of the Secretary of
* ‘the Interior (including, but not limited to, 30 CFR Part 211 and 43 CFR

Group 3000) and to all regulations of the Secretary of Energy promulgated
pursuant to Section 302 of the Department of Energy Organization Act
which are now or hereafter in force and which are made a part hereof.

No amendment to the regulations made subsequent to the effective date
hereof shall alter the rental and production royalty requirements in
sections 5 and 6 of this lease unti] the next readjustment of this

lease.

Sec. 2. RIGHTS OF LESSEE. The lessor, in consideration of the rents

“and royalty and other conditions hereinafter set forth, hereby grants to

the lessee the exclusive right and privilege to mine and dispose of all

coal in the following-described tracts (leased lands) situated in the
State of  Utah :

T. 17 5., R. 7 E., SLM, Utah
Sec. 15, SW4; Sec. 28, NhNk;
Sec. 16, Sk; Sec. 29, NELNEL.
Sec. 17, ELSE%;
Sec. 20, Enbls;
Sec. 21, all;
Sec. 22, NLNWy;
Sec. 27, NuNWy,

containing 1,720.00 acres, more or less, together with the right to
construct all work, buildings, structures, equipment, and appliances which
may be necessary and convenient for the mining and preparation of the coal
for market, and subject to the conditions herein provided to use so much
of the surface as may reasonably be required in the exercise of the

rights and privileges herein granted for so -long as this lease remains in
full force and effect under any provisions of the law and the applicable
regulations thereunder,

Sec. 3. DILIGENCE. The lessee shall engage in the diligent development
of the coal resources subject to the lease by timely preparation for and
initiation of production of coal from this lease or from the Logical
Mining Unit (LMU) of which this lease is a part so that coal is actually
produced in commercial quantities before June 1, 1986, except that the
period of time during which production of coal in commercial quantities
must be achieved may be extended as provided in the reguiations (43 CFR
3475.4). After diligent development is achieved, the lessee shall main-
tain continued operation of the mine or mines on the leased lands as
defined in the regulations.
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Sec. 4. DBOND. The lessee shall file with
lease bond in the amount of ..5500,000
United States, to insure payment of rental

the appropriate BLM office a
for the use and benefit of the
s and royalties and to insure -

compliance with all other terms of this lease, the requlations and the
Act. An increase in the amount of the bond may be required by the

lessor at any time during the life of the
conditions.

Tease to reflect changed

'Sec. 5. RENTAL. An annual rental of  $3.00 for each acre or

fraction thereof shall be paid in advance
date of this lease. Rentals under this le
and every year during the:continuance of t
any lease year commencing prior to the eff

on or before the anniversary
ase shall be payable for each
he lease. Rentals paid for

ective date of this readjust-

ment shall be credited against royalties for that year. Rentals due and

payable for any lease .year commencing on o

r after the effective date of

this readjustment may not be credited against royalties (43 CFR 3473.3-1).

Sec. 6. PRODUCTION ROYALTY. The lessee shall pay a production royalty

of 123 percent of the value of coal p

roduced by strip or auger

mining methods and 8 percent of the value of coal produced by
underground mining methods. The value of coal shall be determined as
set forth in the regulations. Production royalties paid for a calendar
month shall be reduced by the amount of any advance royalties paid under

this Tease to the extent that such advance

royalties have not been used

to redute production royalties in a previous month. Production royalties
shall be payable the final day of the month succeeding the calendar

month in which coal is mined.

Sec. 7. ADVANCE ROYALTY. Upon request by

the lessee the Mining Super-

visor may accept, for a total of not more than ten years, the payment of

advance royalties in lieu of the condition

of continued operation for

any particular year. Any payment of advance royalties in lieu of
continued operation shall be pursuant to an agreement, signed by the
lessee and the Mining Supervisor, which shall be made a part of this
Tease. ' The agreement shall include a schedule of payments and shall be
subject to the advance royalty conditions set forth in the regulations.
The advance .royalty shall be based on a percent of the value of a minimum
number of tons which shall be determined on a schedule sufficient to
exhaust the leased reserves in 40 years from the date of approval“of the
mining and reclamation plans or from June 1, 1976, depending on effective

date of the lease.

Sec. 8. METHOD OF PAYMENTS. The lessee shall make rental payments to
the appropriate BLM office until either production royalties or advance

royalties become payable. Thereafter, all
and advance royalties shall be paid to the

rentals, production royalties
Mining Supervisor. Al}

remittances to BLM shall be made payable to the Bureau of Land Management;
those to the Geological Survey shall ‘be made payable to the Unjted

States Geological Survey,

Sec. 9. EXPLORATION PLAN. As specified in the regulations, the lessee
shall submit an exploration plan before conducting any exploration on
the leased lands, except casual use, between the effective dateé 6f this
lease and the date of approval of the mining plan. The lessee shall not
commence exploratfon without an approved exploration plan. Thereafter,
the lessee shall conduct al] exploration in accordance with the approved

exploration plan.

Sec. 10. MINING PLAN. In accordance with

the regulations in 30 CFR

21, 700, anq 800, if the Lessce has not yet submitted a mining plan, he
must do so within three years after the effective date of this readjustment.

Unless or until the mining plan has been approved,

Fonduct any operations on the leased lands
if an exploration plan has been approved.
conduct all operations in accordance with 't

the Lessee shall not
Gxcept casual use or exploration,
Thereafter, the Lessee shall

he approved mining plan,

e 3 4
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Sec. T1. LOGICAL MINING UNITS (LMU). This lease is automatically con-
sidered to be an LMU and may be combined with other land, including
other Federal leaseholds and non-Federal interests in coal, to form a
larger LMU. The mining plan for such enlarged LMU must include a
production schedule that provides for the mining of all the LMU
reserves, both Federal and non-Federal, in'a period of not more than 40
years from the date of the approval of the plan. The definition of MU
and LMU reserves and other conditions applicable to them are set forth
in the regulations (43 CFR 3400.0-5).

Sec. 12. OPERATIONS ON LEASED LANDS. In accordance with the conditions

of this lease, the exploration and mining plans, the regulations and the -
Act, the lessee shall exercise reasonable diligence, skill and care in

all operations on the leased lands. The lessce’s obligations shall

include, but not be limited to the following:

(a) .Thg !essee shall conduct all operations on the leased lands so
as to avoid injury to life, health, or property.

(b) The Jessee shall conduct operations in such a manner as may be
needed to avoid or, where avoidance is impracticable, to minimize and
where practicable, to repair damage to: (1) any forage and timber
growth on Federal or non-Federal lands in the vicinity of the leased
lands; (2) crops, including forage and timber, or improvements of a
surface owner; or {3) improvements, whether owned by the United States
or by its permittees, licensees, or lessees. The lessor must approve
the steps to be taken and the restoration to be made in the event of the
occurrence of- damage described in this subsection. e :

{c} The lessee shall minimize to the maximum extent possible
wasting of the mineral deposits and other resources, including, but not

limited to, surface resources which may be found in, upon, or under such
lands. :

Sec. 13. CULTURAL RESOURCES. (a) Before the approval of a mining plan,
the authorized officer may require a survey of all or part of the leased
Jand to provide an inventory of any historical, cultyral, archeological,
and paleontological values. The survey shall be conducted by a qualified
professional archeologist, approved by the authorized officer, and a
report of .the survey shall be submitted to the authorized officer. The
approval of an exploration or mining plan or the continuation of lease
operations may be conditioned on the approval of the suryey report and

the approval of measures to protect the historical, cultural, archeological,
and paleontological values. The cost of any survey or measures to protect
such values discovered as a result of the survey shall be borne by the
lessee, and items and features of historical, cultural, archeological, or
paleontological value shall remain under the Jjurisdiction of the United
States.

(b) If any items or features of historical, cultural, archeological,
or paleontological value are discovered during lease operations, the
lessee shall immediately notify the Mining Supervisor and shall not
disturb such items or features until the Mining Supervisor issues
instructions. If the lessee is ordered to take measures to protect any
items or features of historical, cultural, archeological, or paleontological
value discovered during lease operations, the cost of the measures shall
be borne by the lessor;-and such items and features shall remain upder
the jurisdiction of the United States. A

Sec. 14. AUTHORIZATION OF OTHER USES AND DISPOSITION OF LEASED LANDS.
(2) The lessor reserves the right to authorize other uses of the leased
lands by reguldtion or by issuing, in addition to this lease, leases,
licenses, permits, easements or rights-of-way, including leases for the
development of minerals other than coal under the Act. The lessor may
authorize any other uses of the leased lands that do not unreasonably
interfere with the exploration and mining operations of the lessee, and
the lessee shall make all reasonable efforts to avoid interference with
such authorized uses.



{b) The lessor reserves the right (1) to sell or otherwise dispose
of the surface of the leased lands under existing law or laws hereafter
enacted insofar as said surface is not nccessary for the use of the
lessee in the extraction and rcmoval of the coal therein, or (2) to
dispose of any resource in such lands if such disposal will not un-
reasonably interfere with the exploration and mining operations of the
lessee.

(c) If the leased lands have been or shall hereafter be disposed
of under laws reserving to the United States the deposits of coal therein,
the lessee shall comply with all conditions as are or may hereafter be .
provided by the laws and regulations reserving such coal.

Sec. 15. EQUAL OPPORTUNITY CLAUSE. The lessce will comply with all
provisions of Executive Order No. 11246 of September 24, 1965, as amended,

and of the rules, regulations and relevant orders of the Secretary of
Labor.

Sec. 16. CERTIFICATION OF NONSEGREGATED FACILITIES. By entering into

this lease, the lessee certifies that he does not and will not maintain

or provide for his employees any segregated facilities at any of his . _.
establishments, and that he does not and will not permit his employees

to perform their services at any location under his control where seg-
regated faciiities are maintained. The lessee agrees that a breach of

this certification is a violation of the Equal Opportunity clause of

this lease. As used in this certification, the term "segregated facilities”
means, but is not limited to, any waiting rooms, work areas, restrooms

and washrooms, restaurants and other eating areas, time clocks, locker
rooms and other storage or dressing areas, parking lots, drinking fountains,
recreation or entertainment areas, transportation, and housing facilities
provided for employees which are segregated by explicit directive or are

in fact segregated on the basis of race, color, religion, or national
origin, because of habit, local custom, or otherwise. Lessee further
agrees that (except where the lessee has obtained identical certifications
from proposed contractors and subcontractors for specific time periods)
lessee will obtain jdentical certifications from proposed contractors

"and subcontractors prior to award of contracts or subcontracts exceeding

$10,000 which are not exempt from the provisions of the Equal Opportunity
Clause; that lessee will retain such certifications in lessee's files;
and that Yessee will forward the following notice to such proposed
contractors and subcontractors {except where proposed contractor or
subcontractor has submitted identical certifications for specific-time
periods). Notice is to be provided by lessee to prospective contractors
and subcontractors of requirement for certification of nonsegregated
facilities. A Certification of Nonsegregated Facilities, as required by
the May 9, 1967 Order (32 F. R. 7439, May 19, 1967) on Elimination of
Segregated Facilities, by the Secretary of Labor, must be submitted

prior to the award of a contract exceeding $10,000 which is not exempt
from the provisions of the Equal Opportunity Clause. Certification may
be submitted either for each contract and subcontract or for all contracts
and subcontracts during a period {i.e., quarterly, semiannually, or
annually).

Sec. 17. EMPLOYMENT PRACTICES. The lessee shall pay all wages due
persons employed en the leased lands at least twice each month in lawful
money of the United States. The lessee shall grant all miners and other
employees complete freedom to purchase goods and services of their own
choice. The lessee shall restrict the workday to not more than 8 hours

in any one day for underground workers, except in case of emergency.

The lessee shall employ no person under the age of 16 years in any mine
below the surface. If the laws of the State in which the mine is situated
provides for a minimum age restriction for mining below the surface, other
than the requirements of Federal Law, the laws of the State shall prevail.
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Sec. 18. MONOPOLY AND FAIR PRACTICES. The lessor rescrves full authority
to promulgate and enforce orders and requlations under the provisions of
Sections 30 and 32 of the Act (30 U.S.C. 3% 187 and 185) necessary to
insure that any sale of the production from the leased lands to the

United States or to the public is at reasonable prices, to prevent
monopoly, and to safeguard the public welfare, and such regulations

shall upon promulgation be binding upon the lessce.

Sec. 19. ASSIGNMENT, This lease may be assigned, upon approval of the
authorized officer in accordance with the provisions of 43 CFR Subpart
3453. An assignment will become effective on the first day of the month
following approval by the authorized officer or, if the assignee requests,
the first day of the month of approval,

Sec. 20. RELINQUISHMENT OF LEASE. The lessce may file a request to
relinquish al) or any.legal subdivision of this Tease. The request
shall be filed in duplicate with the authorized officer. The authorized
officer shall approve the relinquishment if he determines that the
lessee has complied with the requirements of the lease, the exploration
and mining plans, the regulations and the Act. Upon approval, the
relinquishment shall be effective as of the date it is filed, subject to
the continued obligation of the lessee and his surety to pay all accrued
rentals and royalties and to comply with all other requirements of the
lease, the regulations and the Act.

Sec. 21. NONCOMPLIANCE. Any failure to comply with the conditions of
this lease, the exploration and mining plans, the regulations, or the

Act shall be dealt with in accordarice with the procedures set forth in
the regulations.

Sec. 22. WAIVER OF CONDITIONS. The lessor reserves the right to waive
any breach of the conditions contained in this lease, except the breach
of such conditions as are required by the Act, but any such wajver shall
extend only to the particular breach so waived and shall not limit the
rights of the lessor with respect to any future breach; nor shall the
waiver of a particular breach prevent cancellation of this lease for any

.0ther cause or for the same cause occurring at another time.

Sec. 23. READJUSTMENT OF TERMS AND CONDITIONS. (a) This lease is
subject to reasonable readjustment of any conditions of the lease,
including royalty rates, at the end of this readjustment period on

March 1, 1992 , and subject to readjustment at the end of each 1Q-year
period thereafter. The lessor shall notify the lessee whether he intends
to readjust conditions and, if he intends to readjust, the nature of the
readjustments, The lessor shall give notice 120 days before the end of
this readjustment period as to whether the lease terms will be readjusted.
Unless the lessee, within 60 days after receipt of the proposed readjusted
conditions files with the lessor an objection or relinquishes the lease

as of the effective date of the readjustment, the lessee shall be deemed
conclusively to have agreed to such conditions.

{b) If the lessee files objections to the proposed readjusted
conditions with the lessor, and agreement cannot be reached between the
lessor and the lessee within a period of 60 days after the filing of the
objections, the lease may be terminated by either party upon giving 30
days' notice to the other party; however, the lessor's right to terminate
the lease shall be suspended by the lessee's filing of a notice of
appeal pursuant to section 29 of this lease, and if the lessee is
ultimately successful in his appeal, the lease shall continue without
the change in the provisions, the imposition of which, the lessee
appealed. If the lessee is unsuccessful in his appeal and, within 30
days after receipt of the decision on appeal notifies the lessor that he
accepts the decision rendered upon such appeal, then the lease shall
continue as amended by the decision.

~
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(c) If the lessee files ubjections to the propqscd rcangchd condi-
tions, the existing conditions, cxcept those concerning royalties, shal)
remain in effect until there has been an agreement between the lessor and
the Tessee on the new conditions to be incorporated in the 1e§sg. or untij
the lease is terminated; however, the readjusted royalty provisions shall
be effective until there 7s ¢ither agreement between the lessor and the ]
lessee or until the lease is terminated. If the readjusted royalty provi-
sions are subsequently rescinded or amended, the 1es§ee shall be permitted
to credit any excess royalty payments against royalties subsequently due
to the lessor.

Sec. 24. DELIVERY OF PREMISES. Upon termination of this lease for any
reason, or relinquishment of a part of this lease, the lessee shall .
deliver to the lessor in good order and condition all or the appropriate
part of the leased lands. Delivery of the leased lands shall include under-
ground timbering and such other supports and structures as are necessary

for the preservation of the mine or-deposit, and shall be in accordance

with all other applicable provisions of the regulations for the completion
of operations and abandonment. - o

Sec. 25. PROPRIETARY INFORMATION. Geological and geophysical data and
information, including maps, trade secrets, and commercial and financijal
information which the lessor obtains from the lessee shall be treated in
accordance with 43 CFR Part 2 and other applicable regulations.

Sec. 26. LESSEE'S LIABILITY T0 LESSOR. (a) The lessee shall be Tiable
to the United States for any damage suffered by tihe United States in any
way arising from or connected with the lessee's activities and operations
under this- Jease, except-where damage is caused by employees of the
United States acting within the scope of their authority.

{b) The lessee shall indemnify and hold harmless the United States
from any and all claims arising from or connected with the Tessee's
activities and operations under this lease.

(c) 1In any case where liability without fault is imposed on the
lessee pursuant to this section, and the damages involved were caused by
the action of a third party, the rules of subrogation shall apply in
accordance with the law of the Jurisdiction where the damages occurred.

Sec. 27. INSPECTIONS AND INVESTIGATIONS. (a) A1l books and records
maintained-by the lessee showing information required by this lease or
regulations must be kept current and_in such manner that the books and
records can be readily checked, upon request, by the Mining Supervisor or
his representative at the place where they are Customarily maintained.

{b) The Tessee shall permit any duly authorized officer or represen-
tative of the lessor at any reasonable time (1) to inspect or investigate
the leased lands and all surface and underground improvements, works,
machinery, and equipment, and all books and records pertaining to the
lessee's obligations to the lessor under this lease and regulations and
(2) copy, and make extracts from any such books and records.

Sec. 28. UNLAWFUL INTEREST. No member of, or Delegate to, Congress, or
Resident Commissioner, after his election or appointment, either before
or after he has qualified and during his continuance in office, and no
officer, or employee of the Department of the Interior, except as provided
in 43 CFR 7.4(a)(3), shall hold any share or part in this lease or derive
any benefit therefrom. The provisions of Section 3741 of the Revised
Statutes, as amended, 41 U.S.C. Section 22, and the Act of June 25, 1948,
(62 stat. 702, as amended, 18 U.S.C. 33 431-433), relating to contracts,

enter into and form a part of this lease insofar as they may be applicable.
1Y
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Sec. 29. APPEALS. The lessee shall have the right to appeal (a) under
43 CFR 3000.4 from an action or decision of any official of the Burcau of
Land Management (b) under 30 CFR Part 290 from an action, order, or
decision of any official of the United States Geological Survey, or

{c} under applicable regulations from any action or decison of any other
official of the Department of the Interior arising in connection with
this Jease, including any action or decision pursuant to Section 23 of
this lease with respect to the readjustment of conditions.

Sec. 30. SPECIAL STATUTES. This lease is also subject to the provisions
of the Federal Water Pollutian Control Act (33 U.S.C. 1151-1175) and the
Clean Air Act (42 U.s.C. 1857}).

the Office of Surface Mining. The Authorized Officer shall mean the

State Director, Bureau of Land Management. The Authorized Officer of
the Surface Management Agency shall mean the Forest Supervisor, Forest
Service or District Manager, Bureau of Land Management as appropriate.

Management, except within Forest boundaries, the surface management

1. The Lessee will be responsible to comply with all applicable
Federal, State, and local laws and regqulations.

2. In accordance with Sec, 523(b) of the "Surface Mining Control and

_Reclamation Act of 1977.V»Surface-mining and reclamation operations

agreement in accordance with Sec. 523(c) and final determination of
suitability for mining. The Unjted States Government does not warrant
that the entire tract will be susceptible to mining.

3. The coal contajined within the Tease area and authorized for mining
th

under this lease shall be extracted only by underground mining methods.

f4. A1l support facilities, structures, equipment, and similar develop-

ments will be removed from the lease area within two years after the
final termination of use of such facilities. All disturbed areas and
those areas occupied by such facilities will be rehabilitated in ac-
cordance with an approved reclamation plan, 30 CFR 211 and the “Surface
Mining Control and Reclamation Act of 1977" or an approved Utah program
as applicable,

5. (a) Before undertaking any activities that may disturb the surface
of the leased lands, the Lessee may be required to conduct a cultural

Director and the Authorized Officer of the surface managing agency on
portions of the mine plan area and adjacent areas, or exploration plan
area, that may be adversely affected by lease-related activities and
which were not previously inventoried at such a level of intensity. The
inventory shall be conducted by a qualified professional cultural
resource specialist (i.e., archaeologist, historian, or historical
architect, as appropriate), approved by the Authorized Officer of the

agency. The Lessee shall undertake measures, in accordance with in-
Structions frol the Regional Director (or the District Mining Supervisor
if activities are assocfated with coal exploration outside an approved
mining permit area), to protect cultural resources on the leased land.
The Lessee shall not commence the surface disturbing activities unt{}
permission to proceed is given by the Regional Director or the District
Mining Supervisor ag appropriate. -



(b} The Lessee shall protect all cultural resource properties
within the lease area from lease-related activities until the cultural
resource mitigation measures can be implemented as part of an approved
mining and reclamation plan or exploration plan,

(c) The cost of conducting the inventory, preparing reports, and
carrying out mitigation measures shall be borne by the Lessee,

(d) If cultural resources are discovered during operations under
this lease, the Lessee shall immediately bring them to the attention of
the Regional Director (or the District Mining Supervisor as appropriate)
and the Authorized Officer, Surface Management Agency. The Lessee shall
not disturb such resources except as may be subsequently authorized by
the Regional Director (or. the District Mining Supervisor). Within two
(2) working days of notification, the Regional Director (or the District
Mining Supervisor, as appropriate) will evaluate or have evaluated any
cultural resources discovered and will determine if any action may be
required to protect or preserve such discoveries. The cost of data
recovery for cultural resources discovered during lease operations shall
be borne by the surface managing agency unless otherwise specified by
the Authorized Officer, Surface Management Agency.

(e} Al cultural resources shall remain under the Jurisdiction of
the United States until ownership is determined under applicable law.

6. Before undertaking any activities that may dilturb the surface of
the leased lands, the Lessee shall contact the Regional Director and
Authorized Officer of the Surfice Management Agency to determine whether
the Lessee will be required to conduct a paleontological appraisal of
the mine plan and adjacent areas, or exploration plan areas, that may be
adversely affected by lease-related activities. If the Regional Director
and Authorized Officer, Surface Management Agency, determines that one
is necessary, the paleonotogical appraisal shall be conducted by a
qualified paleontologist approved by the Authorized Officer of the
surface management agency, using the published literature and, where
appropriate, field appraisals for determining the possible existence of
Jlarger and more conspicuous fossils of scientific significance. A
'report‘of the appraisal and recommendations for protecting any larger
and more conspicuous fossils of significant scientific interest on the
leased lands so identified shall be submitted to and approved by ‘the
Regional Director and the Authorized Officer, Surface Management Agency.
When necessary to protect and collect the larger and more_conspfcuous
fossils of significant scientific interest on the leased Jands, the
Lessee shall undertake the measures provided in the approval of the
mining and reclamation plan or exporation plan.

{a) The Lessee shall not knowingly disturb, alter, destroy, or
take any larger and more conspicuous fossils of significant scientific
interest, and shall protect all such fossils in conformance with the
measures included in the approval of the mining and reclamation plan or
exploration plan.

(b) The Lessee shall immediately bring any such fossils that might
be altered or destroyed by his operation to the attention of the Regional
Director or the District Mining Supervisor, as appropriate. Operations
m3dy continue as long as the fossil specimen or specimens would not be
seriously damaged or destroyed by the activity. The Regional Director
or the District Mining Supervisor, as appropriate, shall evaluate or-
have evaluated such distoveries brought to his attention and, within
five (5) working days, shall notify the Lessee what action shall be
taken with respect to such discoveries.

{c) A such fossils of significant scientific interest shall
remain under the jurisdiction of the United States until ownership is
determined under applicable law. Copies of all paleontological resource
data generated 2s a result of the lease term requirements will be pro-
vided to the Regional Director or the District Mining Supervisor, as
appropriate. '

-8-
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(d) The cost of any required salvage of such fossils shall be
borne by the United States,

(e} These conditions apply to all such fossils of significant sci-
entific interest discovered within the lease area whether discovered in
the overburden, interburden, or coal seam or seams. Fossils of signif-
icant scientific interest do not include those fossils commonly en-
countered during underground mining operations such as ferns and dipo-
saur tracks. Skeletal remains shall be considered significant.

7. The Lessee shall, prior to entry upon the lease, conduct an inten-
sive field inventory for threatened and endangered plant and/or animal :
species, bald or golden eagles, or migratory species of high Federal
interest on those areas to be disturbed and/or impacted including the
access routes to the lease area. " The inventory shall be conducted by a
qualified specialist(s) approved by the Authorized Officer, Surface
Management Agency, and a report of the inventory and recommendation for
the protection of these ‘species submitted to and approved by the Au-
thorized Officer, Surface Management Agency, and Regional Director or
District Mining Supervisor as appropriate. An acceptable report of any
findings shall include the specific location, distribution, and habitat
requirements of the species. The Lessee shall protect these species
within the lease area from any activities associated with operations
conducted under the terms of the lease and shall undertake such pro-
tective measures as may be required by the Authorized Officer, Surface

Management Agency, and Regional Director or District Mining Supervisor
as appropriate.‘ : :

8. . Powerlines used- in conjunction-with the mining of coal from this
lease shall be constructed so as to conform with the publication
"Suggested Practices for Raptor Protection on Powerlines" (Edison

Electric Institute, 1975). When feasible, powerlines will be located at
least 100 yards from public roads.

9.  The Lessee shal} provide for the suppression and control of fugi-
tive dust on all haul roads, and at coal handling, transportation, and
.Storage facilities in accordance with the regulatory requirements as
contained in 30 CFR 817.95 (or 30 CFR 816.95 as applicable), dated
December 31, 1979. The migration of road surfacing and subsurface
materials._ into streams and water courses shall be prevented.

10.  In order to avoid surface disturbance on steep canyon slopes and
the need for surface access, all surface breakouts for ventilation
tunnels shall be constructed from inside the mine, except at specific
lTocations approved by the Regional Director with the concurrence of the

Authorized Officer, Surface Management Agency and the District Mining
Supervisor.

11. Prior to mining, the Lessee shall perform a study to secure ade- !
quate baseline data to quantify the existing surface resources on and
adjacent to the lease area. The study will be established in consul-
tation with and approved by the Authorized Officer, Surface Management
Agency, the Regional Director, and the District Mining Supervisor and
shall be adequate to locate, quantify, and demonstrate the inter-rela-
tionship of the geology, topography, all surface hydrology, vegetation,
and wildlife. Baseline data will be ‘established so that future programs
of observation L£an: be incorporated at regular intervals for comparison.

. &N 0 Lear Lon.

12, The Lessee shall establish a monitoring system to locate, measure, >
and quantify the progressive and final effects of underground mining

activities on the topographic surface, underground and surface hydro-

logy, and vegetation. The monitoring system shall utilize techniques

which will provide a continuing record of change over time and an analy-

tical method for location and measurement of a sufficient number of

points over the lease area, The monitoring shall be an extension of the

baseline data and shall be conducted by a method approved by the Regional

Director in consultation with and concurrence by the Authorized Officer,

Surface Management Agency and District Mining Supervisor,

\
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13. If removal of timber is required for clearing of construction
sites, etc., such timber shall be removed in accordance with Forest -
Service regulations.

14, Underground mining operations shall be conducted in Such a manner
S0 as to prevent surface subsidence that would: (1) cause the creation
of hazardous conditions such as unacceptable escarpment faijlure and
landslides, (2) cause damage to surface structures, and (3) damage or
alter the flow of perennial streams. The Lessee in his mining plan
shall provide specific measures for the protection of escarpments, The
Regional Director in consultation with and concurrence of the District -
Mining Supervisor and Authorized Officer, Surface Management Agency,
shall approve such measures and may prescribe any additional measures to
be employed such as mining methods, specifing the amount of coal recov-
ered, and determining any corrective measures considered necessary to
assure that escarpment failure does not occure except at specifically
approved "locations, or that hazardous conditions are not created.

15. Existing surface improvements required for the surface uses of the
lease area will need to be protected or maintained to provide for the
post-mining continuance of the current lands uses. Existing surface
improvements whose utility may be lost or damaged as a result of mining
activities are to be replaced, restored, or compensated for at the
discretion of the Authorized Officer, Surface Management Agency.

1€. The Lessee shall reclaim all areas disturbed-as a result of mining
and exploration operations to a land use capable of supporting the pre-
mining levels of livestock grazing, big game winter range, and other
wildlife habijtat, . .

17. In order to minimize the impacts to the visual resources, alter-
ations of the existing vegetation and land forms that involve roads,
structures, drill sites, transmission lines, and portal facilities are
to be located and/or constructed so as to visually blend with the nat-
ural surroundings. This requirement may be modified by the Regional
Director or District Mining Supervisor with the concurrence of the
Authorized Officer, Surface Management Agency, if a conflict with the

“technical requirements for mining and lease development occurs. All
permanent structures and facilities associated with the mining of coal
from the lease area shall be painted an earthen color that blends with
the predominant background colors of the landscape. Upon completion of
exploration, construction and mining activities, and as a part of the -
rehabilitation activities, the Lessee shall restore the landscape 4o its
original visual character.

18. _The Lessee will be responsible to replace any water lost or ad-
versely affected by mining operations with water from an alternative
source in sufficient quantity and quality to maintain existing ripariaa

“habitat, fishery habitat, livestock, _and wildlife use.

19.  Travel Right-of-Ways for vehicles and driveways for livestock must
be maintained to current standards in Cottonwood Canyon.

20. The Lessee is responsible to rehabilitate any watershed adversely
affected by subsidence resulting from mining activities. -

21. The Lessee must comply to the special stipulations in Form 3109-3

T oo (Department ~ofthe~Interior; Bureau of-Land- Managementj—for—ands—uader.. - _..._____
the jurisdiction of the Department of Agriculture. g }
-10-
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hereby agrees:

the issuvance of this leas
upoe Compliance
and to increase the amount or fi
48 may be required.

vance, for each acre or
lease, beginning with the date hereof,
rentals: 25 cents for the first year; S
second, third, fourth, and fifth years,

respectively; and acre or fraction thereof. Opeut_loo.l under this lease
$1 for the sixth and each succeeding year during the shall be continuous except in clrcumstances described
continuance of the lease, such rental! for any year to be

credited against the first
the lea
8ee Sec. 2(¢)

- - . C . oA /-.\;-'qﬁ,&"" il
A DT LI . VA ed
idldbaan b AR Y - -— PR

TN NN e
" (Slraper Votay \_/ UNITED sTATES ! EREIVED "‘! end Office Secdal NunberAUG 1 6 mr
Lo DEPARTMENT OF THE INTEREIR %G - 8 1557 Utah 1355 W37 Ly l;};:
AN ' F LAND MANAGEMENTANE ~ 9 155 Ty T . e
AN BUREAU 0 GE . $alt Lake City, yf5Re *ut e
iy “ . COAU LEASE : ' -
This lease, entered into oq

Auguet 1, 1367 . by the United States of America, the lcxlo;;

through the Bureau of th;d Mansgement, aad 8entry Royaley Coq,lny
_ R e 301 Xorth Kemor{al Driva
8t. Louis, M{ssour{ 63102

: <
Y-
oA oo
Tz, & =2
-
e R
e w =
Flat oF
%"‘c:) ; . %el:ec,
pursuant and subject to the terms and provisions of the Act of February 25

2]

= . =
, 1920 (41 St€2,437), 'lumendcﬁ‘,%enb-
now’or h’erenfter in force

after referred to as the Act,
which are made a part hereof,

»
WITNESSETH: - '

Sec. 1. Rights of Lessee.
observed as hereinafter set {
and dispose of

The lessor, in consideration of
orth does hereby grant and leas
all the coal in the following-described tracts

the rents and royalties to be paid and the conditions to be

t ght a0d privilege to mine
of land, situated in the State of »U;‘hl

T RECEIVED
SUNTL, LASAL I F.
" 3alt Lake Mer{dian, Utah Ny ——
T. 178, 7, aknerteaaemiusenenmne
sec. 22,-sbmk, sk, miarkf  AUG 14 1967
8ec, 27, ik, -

Subject to attaehed stipulations,

Ty

320,00 <
-00 Acres, more or less, together with the tight to construct all such works,
Structures, and appliances as may be necessary and convenient for the mining and preparation of the
the manufacture of coke or other products of coal, the housing and welfare of employees, and subject

herein provided, to use 30 much of the surface as may reasonably be required in the exercise of the
leges herein granted,

coataining buildings, plants,
“coal for market,
to the conditions
tights and privi.

Sec. 2. In consideration of the [mioing, the lessee

(a) Bond. To maintaln the bond furnished upon
e, whick bond is conditioned

with sl the provisions of the lease, yest of the lease, except when operations are inten
urnish such other bond tupted by strikes, the elements, o casuaities not

N attributable to the leg_u:s, o(_ug_l':fa__l g'lpplk:luo.n lbd_,.{”- _
.3 . showing made, operations shall“be>suspended whea o
merket conditions are such that the )‘u'ue_e cannot op- F?
erate excepr at a loss or suspended for the other
reasons specified in Section 39 of the Act, to mine coal

each year and pay a royalty thereon to a value of $1 per

(d) Minimum production. Beglaning with the sixth

(b) Rental. 'To pl‘y the lessor aanually, in ad-

fraction thereof covered by this
+ the following
0 cents for the

or unless the lessee shall pay o royalty, less rent, oa
such minimum emount of the- leased deposits, for one

year in advance, in which Cese operstions may be
suspended for that year,

toyslties as they accrue under
se during the year for which the rental was paid.
on last page of leasa. .

(¢) Payments, To make rental payments to the

. Manager of the appropriate Land Office, except that
when this lease becomes productive the rentals and

EERYINP



, tMpuines shail e paid 'n the ‘approprite Negional
: * Mining Supervisor of {__ United States Geotopicul

] Survey, with whom all reports Concetning operalions
F under the lease shail be filed. All remittunces 1o the
ﬁ Nanager of the Land Office shall be made payable lo

the Bureau of Land Nsnsgement, thoae to the Geological
Swvey shell be made payable to the United States
Geological Survey,

(/) Plass, reports, maps. At such times and in
such form as the lessoc may prescribe, to furnish a plat
showing development wock and improvements on the
leased lands and o report with respect to stockholders,
investment, depnchtlon, and costs, To furnish in such
form as the lessor wmay prescribe, within 30 days from
the expiration of each quarter e feport covering such
quarter, certified by the Buperintendent of the mine, or

g by such other agent having personal knowledge of the

purpose, showing the amownt of leassd deposits mined
during the quarter, tha character and quality thereof,
tmount of its products and byproducts disposed. of and
 ptice received therefor, and amouat ia storage or held
" foc zale. To keep and prepare maps of the leased lands
ia accordance with the appropriate regulations.

(g) Weights, To determine accurately the weight
O quantity and quality of alf leased deposits mined,

preserved by the lessee for such purpoges.

(b) Inspection. To permit at all reasonable times ~-

(1) inspection by aay duly authorized officer of the
Department, of the lessed premises and all surface and
underground impcovcae-u,woth, machinery, equipment,
and all books and tecoeds pertaining to operations and
) suwrveys or investigations under this lease; and (2) the
] lessor to make coples of and extracts from any oc all
. books and records pertaining to operations under this

lease, if desired,

/fi) Assignment. To file for approval in the ap-
propriate Land Office within 90 days from the date of
execution, any aszigament or transfer mede of this
lease, whether by direct ussignment, operating agree-
ment, working or royalty interest, or otherwise, Such
instrument will take effect the first day of the month
following its approvel by the Bureau of Land Manage-
ment, or if the assignee requests, the first day of the

f month of approval.  The showing required to be made
g with an assignment or transfer i set forth in the
¥ appropriate regulatioas,

% (j) Equal Opportunity clause. During the per-
¥ formance of this contract the lessee agrees s follows:
(1) The lessee will not discriminate against

sy employee or applicant for employment because of

race, creed, color, or aational origin. The lessee will

- take -affirmative action to ensure that applicants are
employed, end that employees are treated during em-
ployment, without regard fo their race, creed, color, or

natlonal origin. Such a oa"shall include, but not be
Pq limited to the following: employment, upgrading, de-
¥ motion, or transfer; recruitment or recruitment adver-
tising; layoff or temination; rates of pey or other forms
gé of compensation; and selection for training, including

spprenticeship. The lessee agrees to post in conspic-
uous places, available to employees and applicants
for employment, notices to be provided by the contracting
officer setting forth the provisions of this nondiscrim-
ination clause, '

(2) The lessee will, in all solicitations of
sdvertisements for employees placed by or on behallj
of the lessee, state that all qualified applicants wi
receive consideration for employment without regard to

., 1ace, creed, color, .or aational origia.

=
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The lessee will send to each laboe uniog
Or represemative of wotkers with which he hax e col.
lective bargaining agreement or other contract Oof under.
standing, 2 notice, to be provided by the agency
contracting officer, advising the labor union or workers
fepresentative  of the [esyee’s Commitments unde;
Section 202 of Executive Ocder No, 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and ap-
plicants for employment,

(4) The lessee will comply with all provizions
of Executive Order No. 11246 of September 24, 1965,
and of the miles, regulations, and relevant orders of
the Secretary of Labor.

(S) The iessee wilf furnizsh all information
and reports required by Executive Order No. 11246 of
September 24, 1965, and by the rules, reguistions, and
orders of the Secretary of Laboe, or pursuant therets,
®ad will permit scceas o his books, records, and ac-
counts by the Coatracting agency and the Secretary of
Labor for purposes of investigation to ascertain compli-
ance with such rules, regulations, sad orders.

(6) In the event of the lesxee’s noncompliance
with the nondiscrimination clauses of this contract or
with aay of such rules, regulations, or orders, this
contract may be cancelled, teminated or suspended
in whole or in part and the lessee may be declared
ineligible for Further Government contracts in accord-
ance with ;rocedure- aithorized in Executive Order

No. 11246 of September 24, 1965, and such other sano-

_ tions may be imposed and remedies invoked as provided
in Executive Order No. 11246 of ‘September 24, 1965,
or by rle, regulation, or ordec of the Secretary of
Labor, or as otherwise provided by law,

(7) The lessee will Include the provisioas of
Paragraphs (1) through (7) Ia every lubco-tr;c{ or
putchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor jasued pumsuaat to
Section 204 of Executive Order No. 11246 of Sep~
tember 24, 1965, 5o that such provizicas will be binding

in the ecvent the lessee becomes involved In, or ia
threatened with, litigation with a subcontractor of
vendor as a result of such direction by the contracting
agency, the lessee may request the United States
to enter into such litigatioa to protect the intereat
of the United States.

(k) Land disposed of with coal cho‘xiu reserved
to the United States. If the lunds onb«ac;e\d herein have
been or shall hereafter be disposed of under laws re-
serving tothe United States the depositi of coal therein,
to comply with all conditions ag Are or may heresfter be
provided by the laws and regulations’ reserving soch
coal. . .

(1) Operations, wages. [reedow of parchase, To
comply with the appropriate Opgrating regulations,
to exercise reesonable diligence, skill, and care
in the operations of the property, and to carry on
all operations ia accordance with approved methods and
practices as provided in the opetating regulatioos,
having due regard for the preventica of injury to life,
health oc property, and of waste o¢ damage to aay water
or mineral deposits; to fairly and Justly weigh or meas-
ure the coal mined by each miner, to pay all wages dus
miners and employees, both sbove and below ground, at
least twice each month I lawful mooey of the Uaited
States; to accord all miners and employees complats
freedoa of puwchase; to restrict the workday to act

exceeding eight hours |n any ooe day for underpround

Atk
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(et ve euecn aad no girf g Womsn,

~¥ithoat. regerd to Sge, in ;mine below the surface;
unless the laws of the Stntekm“gr'ile provide, in which
caze the State lawy coatrol,

© To pay wheg dve, all taxes lawfuily

essessed and levied under the lawx of the State or the

United States upoa improvemenu, output of mines, or
other rights, property, of sazets of the lesnee.

(n) Overrid’in‘ royalties. Not to Create, by assign-
ment or otherwise, ag overriding royalty interest i
excess of 50 percent of the rate of royalty first payable
to the United States under thig lease or an overriding
royalty interest which when added to any other out.
standing overriding royalty interest exceeds that per-
Centage, excepting, that where an interest in the lease-

to" the
, that he

~{o) Delivery of premises im case of forfeiture. 1n
Case of forfeiture of this lease, to deliver up to the
lexxor in good order and coadition the land leased, in-
cluding al} buﬂdin;:,
such other Supports and structures 8% are necessary for
the prezervation of the mine or deposit,

Sec. 3. The lessor *xpressly regerves: CEne s

(a) Rights reserved, The right to permit for joint
Oor several yge such easements or ri;hu—of~way, in-
cluding easements in tunnels upoq, through, or in the
land leased, occupied, o used as may be necessary or
ppropriste to the working of the same or other lands

the Govemnent, its lessees or
Permittees, and for other public purposes,

(c) Monopoly end [eir prices. Ful} power and
authority to promulgate end eaforce all the provisions of

public at reasonable prices, to prevent monopoly, and
to safeguard the public welfare.

(d) Readjustment of terms. The right reasonably

terms and conditioas at the end of 20 years {rom the
dltf_ hereof and x.here-llgr'l:%&bgk_pggpl each succeeding
20-year period during the “contlngance of this lease
unless otherwise provided by faw at the time of the ex-

‘plratica of 20y such period. Unless the lessee files

(e) Waiver of conditions. The tight to weive any
breach of the conditions contained hereln, except the
breach of such conditions as are required by the Act,
but any such waiver shall extend only to the particular
breach 50 wajved and shall not limit the tights of the

o Rtz @ Lo

‘climatic conditions, but the lessee shall remove any or
- all of such Property where 30 directed by the lessoe.

T NeAv W0 eay [uture beewct; noc xhalf the
waiver of Surticular cause of lodfejture prevent cap-
cellation o. _ois lease for any other Camie, o for the

2
%
£
=

A relinquizhment must be filed in
duplicate in the “Ppeopeiate Land Offjce,

on the leased landg in accondance with the regulatioas

S*See amended See, § Attached. -

Or reservoirs;
timber, or improve
aging range improve

States or by its grezing
&ny partial oc total reling
or expiration of thia lease,

thereto whep required by the |
deemed necessary by the lessor, to
ditches and other excavatioos, re
debris, and, g0 far as reasonably possib

992 4 P

cluding the removal of structures a8 aand if
The lessor may prescribe the Bteps to be taked\and
festoration to be made with respect to lands of
United States and improvements thereon,

YA AT

AR AY;

Sec. 6. Removal of €quipment, etc,, on termination of
lease. Upon termination of thig leese, by surrender o
forfeiture, the lessee shall have the privilege at any
time within @ period of 90 days thereafter of removing
from the premises all machinery, squipment, tools and
materials, except underground timbering placed by the
lessee In or on the leased lands, which are necessary
for the preservatiog of the mine, Asy materials, tools,
appliances, structures, and equipment,
subject to removel as above provided, which are allowed
to remain on the leased lands shall become the peoperty
of the lessor on expiration of the 90-day period or such
extension thereof as may be granted because of adverse

e dignls
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Sec.

7. Proceedings in case of default. 1f the lessee
shall not comply with any of the provisions of the Act
ot the regulations thereunder or defauit ia the perform-
ance or observ-ncc,‘gl' lnyquMhlou ol this o
lease, and sych default shalf toatinue for o petiod of

Ty Ty
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property, or premises, or danger to the employees, the
lessor may entet on the premises and take such meas.

A
e

TR T AT,

)
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B
or demage or to correct the dangerous o unsafe con- gg
dition of the mine of works thereof, which shall be at z':
the expense of the lessee, However, the leasece shall £
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Nt e neld responsible -flor deluys o cusualties
" occasioned by causes b\d the lessee’s control.

=R

Sec. 8. Meirs and successors in interest. Each ob-
ligation hereunder shall extend to, and be binding upon,
and every benefit hereof shall inuse to, the heirs,
executors, sdministrators, Buccessocs, or assigns of the
respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or Delegate

to s, ot sident Commissioner, afte is
See. 2(%3".‘?0'” Beakfat JSema aity o 1§
Soats 4 shert tem for seal minad R4

muxn.—u.m:.— o eoal mined

ssrinse mathods 1ng

Tirs mlinlntfot
[ 3 poried, alty of 17 ts
2 shert tem leﬂu‘b’mq-.d&“

Sse, 10, :
::‘t be cw utll.:ut:’op n‘ﬁ?‘&.’"u

WITNESS TO SIGNATURE OF LESSEE

ATTEST: -

¢lection or ~mpointment, or either belore o after he hag

qualified . during his continuance in office, and no 5

officer, agent, or employee of the Department of the
Interior, except as provided in 43 CFR 7.4(aX1), shall i
be admitted to any share or part in this lease or derjve
any benefit thet may arise therefrom: and the provisions
of Section 3741 of the Revised Stotutes of the United
States, as amended (41 U.S.C. Sec. 22), and Sections
431, 432, and 433, Title 18, U.s.C., relating to con-
tracts, enter into and form & part of thix lease g0 far as
the same may be applicable.

" or weuld varessonadly {nterfere with
ks erdaxly dowe ;
ol e prigeen T R e ;
1ssved for the same laads prier te the!

dazae of -
Xattoowide bead ou s1ls.

THE UNITED STATES OF AMERICA

Y B X

Cee v L. (Slgning Ofticer) A !

Y. 5. Kirk
Chief, Adjudication Brameh
) Tite)

Alg 3, wer

Cieeins gy

‘(‘leﬁ

IR S - } ol

SENTRY ROYALTY COMPANY i 1

Secretary ’j’

b -4

(Signature of Lesses)

ssee) Pregident

(Signature of Lesses) "

(If this lease is executed by @ corporation, it musi bear the corporate seal)

r ey
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SPECIAL STIPULATIONS
DI DA oo VR

To advise the Forest Supervisor and obtain his approval prior to under- |
taking any operations on the leased’ land; provided, that such approval !
may be conditioned on reasonablc requirements to prevent erosion, water

pollution, or damage to the surface resources, and to assure reasonable
restoration or rehabilitation of the surface.

This lease does not authorize prospecting for or removal of any mineral
deposits by stripping, rim cutting, open pit, or any other method involv-
ing the use of mechanical earth-moving equipment without the prior written °
approval of the Forest Supervisor. Such approval ray be conditioned on
stipulations for the protection of surface values. .
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No roads or trails wiil be const
of the Forest Supervisor.
and other measuresg wvhich in

ructed without the advance written approval
The Supervisor may require drainage structures
his opinion are essential to prevent soil erosion.
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Form 3103-2 —

(October 1964)

UNITED STATES ~

(torm ey totre) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

STIPULATION FOR LANDS UNDER JURISDICTION OF OEPARTMENT OF AGRICULTURE *

The lands embraced in this lease or pemit being under the jurisdiction of the Secretary of Agriculture, the lessee or

permittee hereby agrees:

(1) To conduct al] operations authorized by this lease
or permit with due regard for good land management,
not to cut or destroy timber without first obtaining
pemission from the authorized representative of the
Secretary of Agriculture, and to pay for all such timber
cut or destroyed at the ratas prescribed by such repre-
sentat:.« to avoid unnecessary damage to improvements,
timber, crops, ot other cover; unless otherwise author-
ized by the Secretary of Agriculture, not to drill any
well, carry on operations, make excavations, construct
tunnels, drill, or otherwise disturb the surface of the
lands within 200 feet of any building standing on the
lands and whenever required, in writing, by the author-
ized representative of the Sectetary of Agriculture to
fence or fill all sump holes, ditches, and other ex.
cavations, remove or cover alf debris, and so far as
reasonably possible, restore the surface of the lands
to their former condition, including the removal of
structures as and if required, and when required by such
representative to bury all pipelines below plow depth.

(2) To do all in his power to prevent and suppress
forest, brush, or grass fires on the lands and in their
vicinity, and to require his employees, contractors,
subcontractors, and employees of contractors or sub-
contractors to do likewise. Unless prevented by
circumstances over which he has no control, the lessee
or permittee shall place his employees, contractors,
subcontractors, and employees of contractors and sub.
contractors employed on the lands at the disposal
of any aythorized officer of the Department of
Agriculture for the puwpose of fighting forest, brush,
or grass fires on or otiginating on the lands or on
adjacent areas or caused by the negligence of the
lessee or permittee or his employees, contractors,
subcontractors and employees of contractors and sub-
contractors, with the understanding that payment for
such services shall be made at rates to be determined
by the authorized representative of the Secretan of

Agriculture, which rates shall not be less than the
Current rates of pay prevailing in the vicinity for
services of a similar character: Provided, that if the
‘lessee or pemittee, his employees, contractors, sub-
contractors, or employees of contractors or subcon-
tractors, caused or could have prevented the origin

or spread of said fire or fires, no payment shall be

made for services so rendered.

During periods of serious fire danger to forest, brush,
or grass, as may be specified by the authorized
representative of the Secretary of Agriculture, the
lessee or permittee shall prohibit smoking and the
building of camp and Ilunch fites by his employees,
contractors, subcontractors,  and employees  of
contractors or subcontractors within the area involved
except at established camps, and shall enforce this
prohibition by all means within his power: Provided,
that the authorized fepresentative of the Secretary of
Agriculture may designate. safe places where, after
all inflammable material has been cleared away, camp-
fires may be built for the purpose of heating lunches
and where, at the option of the lessee or permittee,
smoking may be permitted. ’

The lessee or permittee shall not burn rubbish, trash,
or other inflammable materials except with the
consent of the authorized representative of the
Secretary of Agriculture and shall not use explosives
in such a manner as to scatter inflammable materials
on the surface of the lands during the forest, brush,
or grass fire season, except as authorized to do so
Of on areas approved by such representative.

The lessce or permittee shall build or construct such
fire lines or do such clearing on the lands as the
authorized representative of the Secretary of Agriculture
decides is essential for forest, brush, and grass fire
prevention which is or may be necessitated by the

* This  form of stipuiation may be used in connection
with  Jesases and permits  issued under the Acts  of
.February 25, 1920, as emended (30 U.S.C. 18] er S0,
August 7, 1947 (30 U.S.C. 351 ef seq.); February 7, 127,
43 smended (30 U.S.C. 28] et seq. ). April 17, 1926, ux
smended (30 U.S.C. 271 e seq.); October 20, 1914, ux

amended (48 U.5.C. 432 er Seq. ) June 28, 1944 (58 Stat 463
et crq. ) September 1, 1949 (30 U.s.C. 192¢); June 30, 1950
(16 U.S.C. 50%b); or under the authority of any of the Acts
cited in Sectinn 402 of the President’s Reorganization Plan
No. 3 of 1946 (S U.S.C. §33y—16, Note).




exercise of the privileges suthorized by this leuse or
permit, and shall maintmin such fire tools at his
headquarters or at the appropriate location on the lands
as arc deemed necessary by such representative.

(3) In the location, design, construction and main-
tenance of all authorized works, buildings, plents,
waterways, roads, telegraph or telephone lincs, pipe-
lines, reservoirs, tanks, pumping stations, or other
structures or clearance, the lessee or permittee shall
do all things reasonably necessary to prevent or reduce
to the fullest extent scarring and erosion of the tands,
pollution of the water resources and any damage to
the watershed. Where construction, operation, or
maintenance of any of the facilities on or connected
with this lease or permit causes damage to the water-
shed or pollution of the water resources, the lessee
or pemittee agrees to repair such damage and to take
such cormective measures to prevent further pollution
or damage to the watershed as are deemed necessary

by * the authorized: fepretentative of the Secretary
of Agriculture - . Coe

(4) To pay the lessor or permitter ot his tenant or the
surface owner or his tenant, s the case may be, for
any and all damage to or destruction of property caused
by the lessee’s or pemmittee’s operations hereunder;
to save and hold the lessor or permitter or the surfuce
owner or their tenants harmless from all damage or
claims for damage to persons or property resulting
from the lessee’s or permittee’s operationg under this
leasge or permit.

(5) To recognize existing uses and commitments,
in the form of Department of Agriculture grazing, timber
cutting, and special use permits, water developments,
ditch, road, trail, pipeline, telephone line, and fence
rights-of-way and other similar improvements, and to
conduct his operations so as to intetfere as little as
possible with the rights end privileges granted by these
permits or with other existing uses.

(6) To install and maintain cstde guards to prevent
the passage of livestock in any openings made in
fences by the lessee or pemmittee or his contractors
to provide access to the lands covered by this lease
or permit for automotive and other equipment.

(7) If lessee or ;:er;niuce shall construct any camp
on the iands, such camp shall be located at a place
approved by the wuthorized representative of the
Secretary of Agriculture, and such tepresentative shall
have authority to require that such camp be kept in
in a neat and sanitary condition.

(8) To comply with all the rules and regulations of
the Secretary of Agriculture governing the national
forests or other lands under his jurisdiction which are
embraced in this lease or permit.

(9) Unless otherwise authorized, ptior to the beginning
of operations to appoint and maintain at all times
during the term of this lease or permit a local agent
upon whom may be served written orders or notices
respecting matters contained in this stipulation, and

to inform the authorized representative of the Secretary

of Agriculture, in weiting, of the name and address
of such agent. If a substitute agent is appointed, the
lessee or permittee shall immediately so inform the
said representative.
(10) To address all matters relating to this stipulation
to Yorast Swpervisor

Mant{-Lasal Mat{omal Yoceast

at 350 East Maim Street . .- ...
“ - Price, Utsh 84301 ...

who is the authorized representative of the Sectetary
of Agriculture, or to such other tepresentative as may
from time to time, be designated, provided that such
designation shall be in writing and be delivered to
the lessee or permittee or his sgent.

(11) If all or any part of the lands lie within a municipal
watershed, or are, in the opinion of the authorized
representative  of the Secretary of Agriculture,
primarily valuable for watershed protection, the lessee
or permittee shall reseed or otherwise restore the
vegetative cover, as required by the suthorized repre-
sentative of the Secretary of Agriculture, for watershed

" protection and erosion prevention ou any areas damaged

because of the operation.

(Signature of Lessae)
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in the form of Depnmnent of Agrimlture Lrezing timbe,

Possihle with the rights gngq Ptivileges Eranted these
Pemits o, with othe, existing uses,

the S:cremry of Agricul(ure goveuiinz the hationg}
forests Of other landg under hjg ]urildicﬁon which are
embraced in thig lease Of permjs,

9) Unless otherwige autﬁonzed, Prioe to the beginm’ng
of Operationg to 8ppoint gny maintgiy &t aj} timeg

of such Bgent. If , substityre Rgent iy #Ppointeq, the
lessee o, Peimittee shal] immedintely %0 inform the

ePresental iy, of  the Sccrc(nry of A(n'cullure,
priman'ly valuaple for Watershed protecuoa, the lesgee
or Permittee sh feseed o, otherwile restore the
required by the ;ulhorlzed repre.

- (Signnure of L-nce)
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Protection of the
ioonrovesicnts:
inprovengnts

Laatnzel rosourcs

,_and

The lessee apgress to take such reasomable steps as may be
needed to prevent operziions from uvnnacessavily: (1)
causing or contributing to soil erosion or danaging any
forage and timber grewtl theveor, or on ¥Federal and non-
Fecderal lauds in the vicinity; (2) pollutic water: (3)
dzmaging crops, including forage, timber, or imyrovements
of a surface owner; or () damaging improveients vhather
owned by the UnitalStates or by {ts wermitives or lessces;
“andtupon any pavtisal or toral relirge!clicer: or the -
cancellation or expivaiioa of this lzaze, or at any othev
tize prior thereto when icguired and to the extant deemed
necessary by tine lessor, o fill amy sump holes, ditches,
arnd othar excavations, remove or cevar all debris, and,

so far as reasonably possible, restos: the surface of the
leased lance and 2ccess roads to their forier condition,
including the reaoval of structures as and if required,
Thz lescor zay pras
_restoration to be

rive the stens to Yc iaken and
to lacds of the United

;
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Salt Lake 070645-

UNITED STATES SERIAL NUMBER_Utah 02292 .
DEPARTMENT OF THE INTERIOR B
BUREAU OF LAND MANAGEMENT DATE OF LEASE_April 1, 1952

COAL LEASE READJUSTMENT

This lease between the Unfted States of America (lessor) through the Bureau of Land
Managemant (BLM) and

Estate of Malcolm N. McKinnon

1300 Walker Bank Building -
175 South Main '

Salt Lake City, Utah 8411

{lessee) is readjusted, effective as of June 1, 1979

Sec. 1. STATUTES AND REGULATIONS. This lease readjustment is subject to the terms and
provisions_of the Mineral Leasing Act of February 25, 1920, as amended (41 Stat. 437,

30 U.S.C. 33 181-263), hereinafter referred to as the Act, and of the Surface Mining
Control and Reclamation Act of 1977. This lease is also subject to all regulations of
the Secretary of the Interior (including, but not limited to, 30 CFR Part 211 and 43 CFR
Group 3000) and to all regulations of the Secretary of Energy promulgated pursuant to )
Section 302 of the Department of Energy Organization Act which are now or hereafter in -
force and which are made a part hereof. No amendment to the regulations made subsequent

to the effective date hereof shall alter the rental and production royalty requirements

in sections 5 and 6 of this lease until the next readjustment of this leasa.

Sec. 2. RIGHTS OF LESSEE. The lessor, in consideration of the rents and royalty and
other conditions hereinafter set forth, hereby grants to the lessee the exclusive right
and privilege to mine and dispose of ail coal in the following-described tracts (leased
Tands) situated in the State of Utah :

T. 17 S., R. 7 E., SLM, Utah Emery County
~ Sec. 4, S&SWk, SWLSEk;
Sec. 5, SELSWY, SkSEX; A -
Sec. 8, E}, EhWk; - st ’
Sec. 9, alil;
Sec. 10, Ws;
Sec. 15, Ni; -
Sec. 16, Ni;
Sec. 17, NEY, ELNWY.

containing 560 acres, more or less, together with the right to

construct all work, buiildings, structures, equipment, and appliances which may be

necessary and convenient for the mining and preparation of the coal for market, and

subjact to the conditions herein provided, to use so much of the surface as may reasonably

be required in the exercise of the rights and privileges herein granted for so long

as this lease remafns in full force and effect under any provisions of the law and the

applicable requlations thereunder. -

Sec. 3. DILIGENCE. The lessee shall engage in the diligent development of the coal
resources subject to the lease by timely preparation for and initiation of production of
coal from this lease or from the Logical Mining Unit (LMU) of which this lease is a part

s0 that coal {s actually produced in commercial quantities before June 1, 1986, except

that the period of time during which production of coal in commercial quantities must be
achieved may be extended as provided in the regulations (43 CFR 3520.2-5). After diligent
development is achfeved, the lessee shall maintain continued operation-of ‘the mine or s
mines on the leased lands as defined in the regulations.
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Sec. 4. BOND. The lessee shall file with the appropriate BLM office a compliance bond in
the amount of $200..000 and a reclamation bond in the amount of for the
use and benefit of the Unlted States, to insure payment of rentals and royait?es and to
insure compliance with all other terms of this lease, the exploration and mining plans, the
regulations and the Act. An {increase in the amount of either bond may be required by the

Tessor upon approval of the exploration or mining plan or upon approval of a change 1in
efther plan, or at any other time during the 1ife of the lease to reflect .changed conditions.

Sec. S. RENTAL. An annual rental of $3.00 for each acre or fraction.thereof
shall be paid in advance on or before the anniversary date of this lease. Rentals under
this lease shall be payable for each and every year during the continuance of the lease.
Rentals paid for any year prior to this readjustment shall be credited against the royalties
for that year. Rentals due and payable on and after the lease year commencing on the
effective date of this readjustment may not be credited against royaltfes (43 CFR 3503.3-1).

Sec. 6. PRODUCTION ROYALTY. The lessee shall pay a production royalty of 12%

percent of the value of coal produced by strip or auger mining methods and 8

percent of the value of coal produced by underground mining methods. The value of coal
shall be determined as set forth in the regulations. Production royalties paid for a
calendar month shall be reduced by the amount of any advance royalties paid under this lease
to the extent that such advance royalties have not been used to reduce production royalties
in a previous month. Production royalties shall be payable the final day of the month
succeeding the calendar month in which the coal is mined.

Sec. 7. ADVANCE ROYALTY. Upon request by the lessee, the Mining Supervisor may accept,

for a total of not more than ten years, the payment of advance royalties in lieu of the
condition of continued operation for any particular year. "Any payment of advance royalties
in11eu of continued operation shall be pursuant’ to an agreement, signed by the lessee and
the Mining Supervisor, which shall be made a part of this lease. The agreement shall include
2 schedule of payments and shall be subject to the advance royalty conditions set forth in
the regulations. The advance royalty shall be based on a percent of the value of a minimum
number of tons which shall be determined on a schedule sufficient to exhaust the leased
reserves in 40 years from June 1, 1976.

Sec. 8. METHOD OF PAYMENTS. The lessee shall make rental payments to the appropriate BLM
office until either production royalties or advance royalties become payable. Thereafter,
211 rentals, production royaltfes and advance royalties shall be paid to the Mining Super-
visor. All remittances to BLM shall be made payable to the Bureau of Land Management; those
to the Geological Survey shall be made payable to the United States Geological Survey.

Sec. 9. EXPLORATION PLAN. As specified in the regulations, the lessee shall submit to
the Mining Supervisor an exploration plan before conducting any exploration on the leased”
lands, except casual use, between the effective date of this lease and the date of approval
of the mining plan. The lessee shall not commence exploration until the Mining Supervisor
has approved the exploration plan. Thereafter, the lessee shall conduct all exploration

in accordance with the approved exploration plan. :

Sec. 10. MINING PLAN. As specified in regulations 30 CFR 211.10(a)(1), the lessee shall
submit a2 mining plan to the Mining Supervisor not later than 3 years after the date of
readjustment of the lease unless a current mining plan which complies with 30 CFR 211.10(a){1)
has previously been submitted. Untfl the Mining Supervisor has approved the mining plan,

the lessee shall not conduct any operations on the leased lands except casual use or, if an
exploration plan has been approved, exploration. Thereafter, the lessee shall conduct alil
operations in accordance with the approved mining plan.

Sec. 11. LOGICAL MINING UNITS (LMU). This lease is automatically considered to be an (MU
and may be combined with other land, including other Federal leaseholds and-non-Federal
Interests in coal, to form a larger LMU. The mining plan for such enlarged MU must

include a production schedule that provides for the mining of all the LMU reserves, both
Federal and non-Federal, in a perfod of not more than 40 yedrs from the date of the approval
of the plan. The definition of LMU and MU reserves and other conditions applicable to
them are set forth in the regulations (43 CFR 3520.2-6). .
Sec. 12. OPERATIONS OK LEASED LANDS. In accordance with the conditions of this lease, the
exploration and mining plans, the reguiations and the Act, the lessee shall exercise
reascnable diligence, skill and care in all operations on the leased lands... The lessee's .
obligations shall include, but not be limited to the following:
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(a) The lessee shall conduct all operations on the leased lands so as to avoid injury
to 1ife, health, or proparty; :

(b) The lessee shall conduct operations in such a manner as may be needed to avoid
or, where avoidance is Impracticable, to minimize and where practicable, to repair
{amage to: (1) any forage and timber growth on Federal or non-Federa) lands 1n the vicinity o
3f the leased lands; (2) crops, fncluding forage and timber, or improvements of a surface
wner; or (3) improvements, whether owned by the United States or by {ts permittees,
l{censees, or lessees. The lessor must approve the steps to be taken and the restoration
to be made in the event of the occurrence of damage described in this subsection.

{c) The lessee shall minim{ze to the maximum extent possible wﬁsting of the mineral

leposits and other resources, including, but not limited to, surface resources which may be
found 1in, upon, or under such lands.

sec. 13.  CULTURAL RESOURCES. (a) Before the approval of a mining plan, the authorized

fficer may require a survey of all or part of the leased land to provide an inventory of

iny historicai, cultural, -and archeological valyes. The survey shall be conducted by a

jualified prnfessiona]Aarcheologist. approved by the authorized officer, and a report of ) -

the survey shall .be submitted to the authorized officer. The approval of an exploration

wr mining plan or the continuation of lease operations may be conditioned on the approval

3f"the survey report and the approval of measures to protect the historical, cultural, and

ircheclogical valyes. The cost of any survey or measures to protect such values discovered

15 2 result of the survey shall be borne by the lessee, and {tems and features of historical,

wultural, or archeological value shall remain under the jurisdiction of the United States.
:un(b).~1f~any«1tems or'features'of’histdfftaTQ qu1tura1,,pr,archeologica] value are _

ifscovered»durﬁng"iease'opEraticns,'the Tessee shall immediately notify the Mining

supervisor and. shall. not disturb such items or features until the Mining Supervisor {ssves

instruetions. [f the lessee is ordered to take measures to protect any items or features

if historical, cultural, or .archeological valye discovered during lease operations, the

:0st of the measures shall be borne by the lessor, and such items and features shall remain ' -
inder the jurisdiction of the United States.

ec. T4. AUTHORIZATION OF OTHER USES AND OISPOSITION OF LEASED LANDS. (2) The lessor
“eserves the right to authorize other uses of the leased lands by regulation or by fssuing,
in additon to this lease, leases, licenses, permits, easements or rights-of-way, including
leases for'the‘deye1opment of minerals other than coal under the Act. The lessor may
Wthorize any other uses of the leased lands that do not unreasonably interfere with the
:xploration and mining operations of the lessee, and the lessee shall make all reasonable -
ifforts to avoid Interference with such authorized uses.

(b) The lessor reserves the right: (1) to sell or otherwise dispose f the surface of
:he leased lands under existing law or laws hereafter enacted insofar as said surface is
10t necessary for the use of the lessee in the extraction and removal of the coal therein, -
r (2) to dispose of any resources in such lands 1f such disposal will not unreasonably
interfere with the exploration and mining operations of the lessee.

(c) If the leased lands have been or shall hereafter be disposed of under laws
"eserving to the United States the deposits of coal therein, the Iesseg shall comply with

111 conditions as are or may hereafter be provided by the laws and requlations reserving
such coal,

sec. 15. EQUAL OPPORTUNITY CLAUSE. The lessee will comply with all provisions of

ixecutive Order No..11246 of September 24, 1965, as_amended, and of the rules, regulations
ind relevant orders of the Secretary of Labor, e
sec. 16. CERTIFICATION OF NONSEGREGATED FACILITIES. By entering into this lease, the
lessee certifies that he does not and will not maintain or provide for his employees any
iegregated facilities at any of his establishments, and that he does not and will not permit
11s employees to perform their services at any location under his control where segregated
facilities are maintafned. The lessee agrees that a breach of this certification 1s a
/1olation of the Equal Opportunity clause of this lease. As used in this certification,

the term “segregated facilities" means, but is not limited to, any waiting rooms, work
ireas, restrooms and washrooms, restaurants and other eating areas, time -clocks, locker
“ooms and other storage or dressing areas, parking lots, drinking fountains, recreation

Ir entertainment areas, transportation, and housing facilities provided for employees

vhich are segregated by explicit directive or are in fact segregated on the basis of race,

3
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solor, religion, or national origin, because of habit, local custom, or otherwise. Lessee
further agrees that (except where lessee has obtained identical certifications from proposed
contractors and subcontractors for specific time periods) lessee will

obtain {identical
sertifications from proposed contractors and subcontractors prior to a t

sontractors (except where proposed contractor or subcontractor has submitted {dentical
certifications for specific time perfods). Notice is to be provided by lessee to
rospective contractors and subcontractors of requirement for certif{
Jated facilities. A Certification of Nonsegregated Facilities, as re
1967 Order (32 F.R. 7339, May 19, T967] on Elimination of Segregated Facilities, by the
Secretary of Labor, must be submitted prior to the award of a contract exceeding $10,000
shich {s not exempt from the provisions of the Equal Opportunity clause. Certification
ny be submitted either for each contract and subcontract or for all contracts and sub-.
lontracts during a period {1.e., quarterly, semiannually, or annually).

Sec. 17.-- EMPLOYMENT- PRACTICES. ‘The Tessee shall pay all wa
the leased -lands at--least twice each month in lawfyl money of the United States. The
lessee shall grant al miners and other emplayees complete freedom to purchase goods and
services of their own choice. - The lessee shall restrict the workday to not more than 8
hours in any one day for underground workers, except in case of emergency. The lessea
shall employ no person under the age of 16 years in any mine below the surface. If the
laws of the State in which the mine 1s situated provides for a minimum age restriction

for mining below the surface, other than the requirements of Federal} law, the laws of
the State shall prevaii. - -

quired by the May 9,

Secr*?Bf“=MONOPOEYfAND‘FAIR'PRACTICES. The:lessor reserves fyll authority to promulgate
ind‘enforce orders and re ulations under -the provisions of Sections 30 and 32 of the Act
(30 U.s.c. 3% 187 and 189? necessary to insure that any sale of the production from the
leased lands to the United States or to the public is at reasona
monopoly, and to safeguard the public welfare
be binding upon lessee.

Sec. 19. ASSIGNMENT. This lease may be assigned, upon approval of the authorized officer
in accordance with the provisions of 43 CFR Subpart 3506. An assignment will become
effective on the first day of the month following approval by the authorized officer or,
1f the assignee requests, the first day of the month of the approval.

Sec. 20. RELINQUISHMENT OF LEASE. The lessee may file a request to relinquish all or

any legal subdivision of this lease. The request shall be filed in duplicate with the
authorized officer. The authorized officer shall approve the relinquishment {f he
determines that the lessee has complied with the requirements of the lease, the exploration
and mining plans, the regulations and the Act. Upon approval, the relinquishment shall be
effective as of the date it 1s filed, subject to the continued obligation of the lessee

and his surety to pay all accrued rentals and royalties and to comply with all other
requirements of the lease, the exploration and mining plans, the regulations and the Act.

Sec. 21. NONCOMPLIANCE. Any faflure to comply with the conditions of this lease, the

exploration and mining plans, the regulations, or the Act shall be dealt with in accordance
with the procedures set forth in the regulations. :

Sec. 22. WAIVER OF CONDITIONS. The lessor reserves the right to waive any breach of the
conditions contained in this lease, except the breach of such conditions as are required
by the Act, but any such waiver shall extend only to the particular breach so waived and
shall not limit the rights of the lessor with respect to any future breach; nor shajl the

walver of-a particular breach prevent cancellation of this lease for any .qther cause, or
for the same cause occurring at another time.

Sec. 23. READJUSTMENT OF TERMS AND CONDITIONS. (a) This lease 1is subject to reasonable
readjustment of any conditions of this lease, fncluding royalty rates, at the end of this
readjustment period on April 1, 1992 » and subject to readjustment at the end of each
10-year period thereafter.,” The lessor shall notify the lessee whether he intends to
readjust conditions and, {f he fntends to readjust, the nature of the readjustments. If
it 1s feasible, the lessor shall glve such notice 120 days before the effective date

of the readjustment. In any event, until the lessee has been. notified either that. the
lease terms will be readjusted or that they will not be readjusted, the lessor reserves
the right to require readjustment. Unless the lessee, within 30 days after receipt

of such notice, files with the lessor an objection to the proposed readjustment conditions
or relinquishes the lease as of the effective date of the readjustment, the lessee shall
be deemed conclusively to have agreed to such conditions.

4
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(b} If the lessee files objections to the proposed readjusted conditions with the
tessor, and agreement cannot be reached between the lessor and the lessee within a period
of 60 days after the filing of the objections, the lease may be terminated by efther party
upon giving 30 days notice to the other party; however, the lessor's right to terminate
the lease shall be suspended by the lessee's filing of a notice of appeal pursuant to
R section 29 of this lease, and if the lessee is ultimately successful in his appeal, the
.

lease shall continue without the change in the provisions, the imposition of which, the
lessee appealed. I[f the lesses {s unsuccessful in his appeal and, within 30 days after
receipt of the decision on appeal notifies the lessor that he accepts the decision ren-
dered upon such appeal, then the lease shall continue as amended by the decision.

(c) 1If the lessee files objections. to the proposed .adjusted conditions, the existing
conditions, except those concerning royaities, shall remain in effect until th

of this lease, or unti} the lease.is terminated; however, the readjusted royalty provisions
shall be effective until there s either agreement between the lessor and the lessee or
until the lease is terminated. If the readjusted royalty provisions are subsequently

rescinded of’amended;fthejlessee shall be permitted to credit any excess royalty payments
against royaltfes subsequently due to the lessor.

Sec. 24. DELIVERY OF PREMISES. Upon termination of this lease for any reason, or relin-
quishment of a part of this lease, the lessee shal) deliver to the lessor in good ordar
and condition all or the appropriate part of leased lands. Delivery of the leased lands
shall include underground timbering and such other supports
for the preservation of the mine or deposit, and shall be in accordance with all other
applicable provisions of the regulations for the completion of operations and abandonment. -
Sec. 25. PROPRIETARY INFORMATION. - Geologicat ‘and geophysical data and information,
including maps, trade secrets, and commercial and financial information which the lessor
obtains from the lessee shall be treated in accordance with 43 CFR Part 2. - :

Eﬁ Jec. 26. LESSEE'S LIABILITY TO LESSOR. (a) The lessee shall be 1iable to the United
'g' States for any damage suffered by the United States in any way arising from or connected
with the lessee's activit{es and operations under this lease, except where damage {s
caused by employees of the United States acting within the scope of their authority.

(b) The léssee shall indemnify and hold harmless the Unfted States from any and all

claims arising from or connected with the lessee's activities and operations under this
lease.

(c) In any case where THability without fault 1s imposed on the lessee pursuant to
this section, and the damages involved were caused by the action of a third party, the

. rules of subrogation shall apply 1n accordance with the law of the Jurisdiction where the
- damages occurred.

Sec. 27. INSPECTIONS AND INVESTIGATIONS. (a) A1l books and records maintained by the
lessee showing {information required by this lease or regulations must be kept current and

. in such manner that the books and records can be readily checked, upon request, by the

2 : Mining Supervisor or his representative at the place where they are customarily maintained.

i (b) The lessee shall permit-any duly authorized officer or representative of the

) lessor at any reasonable time (1) to inspect or investigate the leased lands and ali surface
and underground improvements, works, machinery, and equipment, and all books and records
pertaining to the lessea's obligations to the lessor under this lease and regulations and
(2) copy, and make extracts from any such books and records. :

"Sec. 28. UNLAWFUL INTEREST. No member of, or Delegate to, Congress, ‘or-Resident -
Commissioner, after his election or appointment, efther before or after he has qualified and:
during his continuance in office, and no officer, or employee of the Department of the
Interfor, except as provided in 43 CFR 7.4(a)(3), shall hold any share or part in this

lease or derfve any benefit therefrom. The provisions of Section 3741 of the Revised .
Statutes, as amended, 41 U.5.C. Section 22, and the Act of June 25, 1948, (62 Stat. 702,

as amended, 18 U.S.C. §3% 431-433), relating to contracts, enter into and form a part of

=
aid

this lease insofar as they may be applicable.
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Sec. 29. APPEALS. The lessee shall have the right to appeal (a) under 43 CFR 3000.4 from
an action or decision of any official of the Bureau of Land Management (b) under 30 CFR
Part 290 from an action, order, or decision of any official of the United States Geological
Survey, or (c) under applicable regulation from any action or decision of any other official
of the Department of the Intericr arising in connection with this lease, including any

action or decision pursuant to Section 23 of this lease with respect tovthe readjustment
of conditions.

.

Sec. 30. SPECIAL STIPULATIONS.

2
~ﬁ£ Definition
The Area Mining Supervisor shall mean the authorized representative of the U.S. Geological

Survey. The authorized officer of the surface management agency shall mean the Forest
Supervisor, Manti-LaSal National Forest, 350 East Main, Price, Utah 84501.

{

--Lease Stipulations

%ﬁm

1. A1l operations will be conducted to protect the aesthetic and scenic values. Con-
) sideration will be given site selections to reduce adverse visual impacts. Where alter-
. native sites are available, the alternative involving the least damage to the scenery
and other resources shall be selected if it is comparable from a technical standpoint
with the proposed development site. Permanent structures and facflities will be designed
to be architecturally compatible with the surrounding landscape, where possible, and will
harmonize with the natural landscape. Screening techniques-will be employed to reduce
scenic impacts. The use of.a qualified landscape architect may be required by the area
mining supervisor.in consultation with the authorized officer to design and achieve a
" final landscape compatible with the natural surroundings. Alteration or removal of the
“vegetative cover, specifically trees or shrubs, is to be accomplished to achieve the
effect of natural-occurring vegetative openings. The creation of unusual, objectionable,
or unnatural land forms and vegetative landscape features will be avoided

foscs Mooy

2. The lessee shall perform an adequate hydrologic study to secure baseline data con-
cerning the surface and subsurface water occurring on or flowing through the lease area.
The results of the study shall be furnished to the area mining supervisor prior to approval
of the mining plan. The study shall provide such data and information as considered
necessary by the mining supervisor and authorized officer.

it

.;!‘

3. The lessee will be required to establish a surface subsidence monitoring system to
measure the effects of the underground mining activities on the land surface. A satis-
factory series of monitoring points shall be estabiished on the lease area., The monitoring
shall be conducted by a method and in a manner approved by the ared mining supervisor.

The results of the monitoring shall be reported periodically to the mining supervisor and

% : authorized officer. The area mining supervisor may require the lessee to employ such

2 i measures and precautions deemed necessary, including mining methods and extent and manner
¥ of coal extraction to assure that neither damage to surface facilities or loss of perennial
streams occurs nor hazardous conditions are created. -

; 4. A1l lease operations shall be conducted so as to comply with the Federal Water
d zo}}ut}on)Contro1 Act (33 U.S.C. 1151-1157) and the Clean Air Act {42 U.5.C. 1857 and
ollowing). _ :

: 5. In accordance with Sec. 523(b) of the “Surface Mining Control and ReclamatfoﬁWAEt of
§ 1977," surface mining and reclamation operations conducted on this lease are to conform

wjtb the requirements of this Act and are subject to compliance with Office of Surface
Mining Regqulations. '

—_— — ———
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Act of February 25, 1920 (41 Stat. 437), as amended

. FDorm 4696 UNITED STATES Land Office
(December 1958) DEPARTMENT OF THE INTERIOR MANTLGSAL o
;(, BUREAU OF LAND MANAGEMENT , Sale Lake Gity, Ucah ™Mt ONE utw
D COAL LEASE Serial Number

Uta‘\ 034924

This lease, entered into on__August 1

, 19 05, by the United States of America,

the lessor, through the Bureau of Land Management and U.JICOLA J. .l:.{»i.lﬂon, 1222 South naia st.,

Salt laka City 1, ucen

the lessee, pursuant and subject to the terms and provisions of the act of February 25, 1920 (41 Stat. 437), as
amended. hereinafter referred to as the act, and to all reasonable regulations of the Secretary of the Interior now

in force which are made a part hereof,

Witnesseth:

Section 1. Rights of lessee. The lessor, in consideration of the rents and royalties to be paid and the
conditions to be observed as hereinafter set forth does hereby grant and lease to the lessee the exclusive right

and privilege 1o mine  and dispose of all the coal in the

of dtubi:

T. 17 3., R, 6 E,, 8L My , Utzh
See., 1lr Lots 1, 2, 3, u';u...-L, SEii
Sac. 12: T4, ELUL
Sec. 13: MEk, Byl

following-described tracts of land, situated in the State

L'-':,', E’ "'1-) 01—',4

_acres, more or less, together thh the nvht to construct all such works, buildings, plants,

struc(u:es and apphances as may- be necessary and convenient for the mining and preparation of the coal for
market, the manufacture of ¢oke or other products-of coal, the housing -and welfare of employees, and, subject to
the conditions herein provided, to use so much of the surface as may reasonably be required in the exercise of the

rights and privileges herein granted.

Sec. 2. In consideration of the foregoing the lessee
hereby sgrees:

{a) Bond. To maintain the bond furnished upon the issu-
ance of this lease, which bond is conditioned upon compliance
with all the provisions of the lease, and to increase the
amount or furnish such other bond as may be required.

(b) Rental. To 'pay the lessor annusily, in edvance, for
each acre or part thereof covered by this lease, beginning
with the date hereof, the following rentals: 25 cemts for the
first year, SO cents for the second, third, fourth, and fifth
years, respectively, and $1 for thé sixth and cach succeeding
year during the continuance of the lease, such rentsl for any
year to be credited against the first royalties as they accrue
under the lease during the year for which the rental was paid.

(c) Royaliy. To pay the lessor a royalty of 15 cents
on every ton of 2,000 pounds of coal mined during the first
20 years succeeding the execution of this lease. Royalties
shall be payable quarterly within 30 days from the expiration
of the quarter in which the coal is mined.

(@) Minimum production. 'eginning with the sixth year of
the lease, except when operations are interrupted by strikes,
the elements, or casualtics not attributable to the lessee, or
unless on aepplication and showing made, operations shall be
suspended when market conditions are such thst the lessee
cannot opcrate except at a loss or suspended (or the other
reasons specified in section 39 of the act, to mine coal each
year and pay @ royalty thercon.to 8 value of $1 per acre or
fraction thereof. Operations under this lease shall be con-
tinuous except in the circumstances described or unless the
lessee shall pay a royalty, less rent, on such minimum amount
of the lcased deposits, for one year in advance, in which
case operations may be suspended for that year,

{e) Payments. To make rental payments to the Manager
of the eppropriate Land Office, except that when this lease
becomes productive the rentals and royalties shall be paid
to the appropriate Regional Mining Supervisor of the United
Staten Geolovical Suevey, with whom wll repoets concerning
operations under thae Tes shall be filed. Al remittances to
the Manayver of the Land Oifice shall be.made payuble to the
Buresu of Land Management, those to the Geological ‘Survey
shall be made payable to the United States Geclogical Survey.

() Plats, reports, maps. At such times and in such form
as the lessor may prescribe, to furnish a plat showing de-
velopment work and improvements on the leased lands and a
report with respect t¢ stockholders, investment, depreciation,
and costs. To furnish in such form as the lessor may pre-
scribe, within 30 days from the expiration of each quarter &
report covering such quarter, certified by the superintendent
of the mine, or by such other agent having personal knowiedye

of thee (oot ne viny he dexivinted by the lessee for such pure
sibers s aey,

a
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fler, the Charactler il ..n..h(y thesead, amwunt ot iis prosi-
ucts und byproducts disposed of and price received lbverefor,
and amount in storage or held for sale. To keep and prepare
maps of the leased lands in sccordance with the regulations
in 30 CFR, paret 211.

(g) Weights. To detemine accurately the weight or
Quantity and cuaiity of ail leased deposits nuned, and to cnter

i

accurately the weight or quantity and qualily thereof in due
form in books 1o be kept and preserved by the lessee for
such purmposes.

(h) inspection. To permit at all reusonable times (1) in-
spectlion by uny duly authorized officer of the Department, ol
the lessed premises and all surface and underground improve-
mentg, works, machinery, equipment, and ull books and recordx
pertaining to operations and surveys or investigations under
this lease; and (2) the lessor to make copies of and extructs
from any or all books und records pertaining to operations
under this leuse, if desired.

(i) Assignmens, To file for upproval in the appropriate
Land Office within 90 Jdays {rom the dute of execution, uny
assigament or trunsfer made of this lease, whether by direct
assignment, operating agreement, working or rovalty interest,
or otherwise. Such instrument will tuke effect the first day of
the month followiny its approval by the {lurewu of l.and
Management, or if the assignee requests, the {irst duy of the
month of upproval. The showiny required to be made with an
assignment or transfer is set forth in the regulations,
43 CFR 193.25.

G) Nondiscrimination,  In connecction with the perform-
ance of work under this lease, the lessee aurees not to dis-
criminate against any employce or applicant for employment

Decausc of race, religion, color, or national oruin.  The
aforesaid provision shall include, but not be limited to, the
following: Fanployment, wnrending, demotion, or transfer,

recruitment or recruitment advedising, layofl or 1¢mination,
rutes of pay or other forms of compensation; and selection f{or
training, including apprenticeship. The lessee nlso nyrees 10
post hereafter in conspicuous places, available for em-
ployees and applicants for employment, notices to be provided
by the contracting officer xetting {orth the provisions of the
nondiscrimination clause. The lessce {urther agrees to insert
the foregoing provision in all subcontracts hercunder, excent
subcontracis for standard commercial supplies or raw
baierialig

&) Land disposed of with coal deposirs reseried 10 14
Untied States.  If the lands embruced herein have been or
shall herealter be disposed of under lawn reserving te the
United States the deposits of coal therein, to comply with all
conditions as are or may hereafter be provided by the laws
and reguliutions reserving such coal

(1) Operations, wages, [reedum of purchase. To comply
with the operating regulations (30 CUR, part 211), 1o exercise
reasonable diligence, skill, and care in the operations of the
property, and to carry on all operalions in acconlance with
approved methods and practices as provided in the operating
regrul utiona, having due regrrd for the prevention of injury 10
B, henlth or pmoperty, and nf waete or damnpe tn ey

Ve el

By oeaveed Jesicdlp cotbgeds 24 aenn
10 pay wll wapes due mancis wn
employeces, both above and below pround, ut least twice euch
month in lawful money of the United States; to wcconl all
miners and employees complete {reedom of purchase;, 10 re
strict the workday to not exceediny eight hours in any one
day for underground workers, except in cascs of emergency,; to
employ no boy under the age of sixteen and no girl or women,

coal minua by cach wnnes,



wiHheut tegait 1 age, 10 wny Bane ba the surtuce, uiless
the laws of the State otherwise provide, in which case the
State laws control

(m) Taxes. To puy when due, all taxes lawfully assessed
and levied under the laws of the State or the United States

upon improvements, output of mines, or other aghts, property,

or essets of the lessee.

(n) Overriding royalties. Not to create, by assignment or
otherwise, an overnding royally interest in excess of SO per-
cent of the rate of royalty first payable to the United States
under this lease or an overriding royalty interest which when
added 1o any other outstanding overiding royslty interest
exceeds that percentage, excepling, that where an interest in
the leasehold or in an operating agreement is assigned, the
assignor may retain an overriding royalty interest in excess
of the above Limitation if he shows to the satisfaction of the
Bureau of Land Management, that he has made substantial
investments for improvements oa the land covered by the
assignment. .

(0) Delivery of premises in case of forfeiture. In case of
forfeiture of this lease, to deliver up to the lessor in good
order ynd condition the land leased, including all buildings,
and underground timbering and such other supports and struc-
tures as are necessary (or the preservation of the mine or
deposit

Sec. 3. The lessor expressly reserves:

-~ {8) Rights- reserved. The ‘right to pemmit for joint or
several use such easements or rights-of-way, including ease-
ments in tunnels upon, through, or in the land leased, oc-
cupied, or used as may be necessary or appropriate Lo the
working of the seme or other lands containing the deposits
described in the act, snd the treatment and shipment of the
products thereof by or under authority of the Government, its
lessees or permittees, and for other public purposes.

) Disposition of surface. The right to lease, sell, or
otherwise dispose of the surface of the leased lands under
existing law or laws hereafter enucted, insofar as said sur-
face is not necessary for the use of the lessee in the extrac-
tion and removal of the coal therein, or to dispose of any
resowrce in such lands which will not unreasonably interfere
with operations under this lease. .

(c) “Monopoly and fair prices. Full power and authority to
promulgate sand enforce all the provisions of section 30 of the
ect to insure the sale of the production of said leased lands
to the United States and to the public at reasonable prices, to
prevent monopoly, and to safeyuard the public welfare.

(d) Readjustment of terms, The right reasonably to re-
adjust and fix royalties payable hereunder and other terms
and conditions at the end of 20 years [rom the date hereof and
thereaflter at the end of euch succeeding 20-year period during
the continuance of this lease unless otherwise provided by
law st the time of the expiration of any such period. Unless
the lessee files objections to the proposed terms or a relin-
Quishment of the lease within 30 days after receipt of the
notice of proposed temms for. a 20-year period, he will be
deemed to have agreed o such terms.

- (e} Waiver of conditions. The right to waive any breach

of the conditions contained herein, except the breach of such .

conditions as are required by the act, but any such waiver
shall extend only to the particular breach so waived and shall
not limit the rights of the lessor with respect to any future
breach; nor shall the waiverof a panticular cause of forfeiture
prevent cancellation of this lease for any other cause, or for
the same cause occurring at another time.

Sec. 4. Relinquishment of lease. Upon a satisfactory
showing that the public interest will not be impaired, the
lessee may surrenderthe entire lease or any legal subdivision
thereof. A relinquishment must be filed in duplicate in the
appropriate Land Office. Upon its acceptance it shall be
effcctive as of the date it is filed, subject to the continued
obligation of the lessee and his surety to make payment of all
accrued rentals and royalties and to provide for the preser-
vation of any mines orproductive works or permanent improve-

IN WITNESS WHERFEOF:

WXTNFESSES NATURE OF LESSEE

Mentls v vne leasea ‘\a ' !Pwccurasnce with the reyulations
end terms of the leane.

Sec. 5. Protection of the surface, natural resources, and
improvements. The lessee agrees to take such reasonable
steps as may be needed to prevent operations from unneces-
sarily: (1) Causing or contributing to soil erosion or damaging
any forage and timber growth thereon; (2) polluting the waters
of springs, streams, wells, or reservoirs; (3) demaging crops,
including forage, timber, or improvements of a surface owner;
or (4) dameging range improvements whether owned by the
United States or by its gmzing pemmittees or lessees; and
upon any partial or total relinquishment or the cancellation or
expiration of this lease, or at any other time prior thereto
when required by the lessor end to the extent deemed neces-
sary by the lessor, to fill any sump holes, ditches and other
excavations, remove or cover all debria, and, s0 far as
reasonably possible, restore the susface of the leased land to
its former condition, including the removal of structures us
snd if required. The lessor may prescribe the steps to be
taken and restorution to be made wilh respect to lands of the
United States and improvements thereon,

Sec. 6. Removal of equipment,

elc., on termination of
lease.

Upon temination of this lease, by surrender or for
feiture, the lessee shail have the privilege at any time within
a period of 90 duys thereafter of removing from the premises
all machinery, equipment, tools and materials, other than
underground timbering placed by the lessee in or on the
leased lands, which are not necessary for the preservation of
the mine. Any materials, tools, appliances, machinery, struc-
tures, and cquipment, subject to removal as above provided,
which are allowed to remain on the leased lands shall become
the property of the lessor on expiration of the 90-day period
or such extension thereof as may be granted becsuse of ad-
verse climatic conditions, but the lessee shall remove any
or all of such property where so directed by the lessor.

Sec. 7. Proceedings in cafe of default. If the lessee
shatl not comply with any of the provisions of the act or the
regulations thereunder or default in the performance or ob-
servance of any of the provisions of this leuse, and such
default shall continue for a period of 30 days after service of
written notice thereof by the lessor, the lessor may institute
appropriate proceedings in a court of competent jurisdiction
for the {orfeiture and cancellation of this lease as provided in
section 31 of the act (30 USC, sec. 188). If the lessee fails
to take prompt and necessary steps to prevent loss or damage
to the mine, property, or premises, or danger to the employees,
the lessor may enter on the premizes and take such measures
as may be deemed necessary to prevent such loss or damage
of 10 correct the dangerous or unsale condition of the mine or
works thereof, which shall be at the expense of the lessee.
However, the lessee shall not be held responsible for delays
or casualties occasioned by causes beyond the ‘lessee’s
control IR

obligation
and” every
’,;exgsu(i:.ors, udm‘inis-
successors, or wssignx.!ofithe respeltive pTdes

Sec. 8. Heirs and successors in interest. Each,
hereunder shall extend to, and be binding. upon,
benefit hereof shall inure to, (heyheir_s,
trators,
hereto.

Sec. 9. Unlawful interest. No Member of, or Delegatp to,
Congress or Resident Commigsioner, after his"' elpction or
appointment, or either before or alter he has qulaliﬁed&and
during his continuance in office, and .no officer, ‘ént, or
employee of the Department of the Interior,! excep S {pro-
vided in 43 CFR 7.4(a)(1), shall be admitted to ’anyle\_g}'e or
part in this lease or derive any benelit that may ari_se__l_h}:re-
from; und the provisions of seciion 3741 of the |Revised
Statutes of the United States, as amended (41:USC, se 2).
and sections 431, 432, and 433, title 18, U.s. Code,|re-
lating to contracts, enter into and form a pan;(' oth a—lehse
so far as the same may be applicable. . E L

“*THE UNJITED STATES OF AMERICA

7Sz

By\.
Yl Prraloey Signing Officen)

HYER IR
Aosdnz Chief, noraly Saction Jui 4
g . (Title) (Date)

=,

_(//%&MM %_/ %A///; ""571.

(Signa((m: of Lenee)

- {Signature of Lessee)

{Signature of Lessee)

(1] this lease is executed by a corporation, it must bear the corporate seal)
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i—cmp‘, wrother tover: unléss otherwise authorized
by tbe Searctury of Agricuiture, not to dill any

restore the surface of the lunds to their former |

" stafative to buty all pipelines below plow depih.
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BUREAU OF LAND MANAGEMENT

STIPULATION FOR LANDS UNDZR JURISDICTION OF DEPARTMENT OF AGRICUL TURE -

- The lands embraced'in this lease or perit being under the jurisdiction of the Secretary of Ayii-

cultwie, the lessee or purnittee hereby agrees:

(1) "o conduct all operations authozized by
Shis Jewse or pemmit with due regaed for good fand

sy permission | from the authorized
tative of the Sceietary of Agriculture, and
for al) such- tinber cut or destroyed at the,:
S bod 'by_"s,uqh_Jc‘pzescn!ative; to avoid
maTnessuny Udagage th :improvcments, timber,

te pay
et 9 '

will, camy on operstions, make excavatinns, con-
sbruct  tuanels, dall, or otherwire disturb the
sur{ace of the lands within 200 fect of wny building
standing on the lands and whenever required, in
wriliag, by the authorized representative of the
Seeretary of Agriculture to feace or il ali sump
holes, ditches, and other excavations, remove or
, #nd so far as reasonably nossible,

cover il det :
condition, inciuding the removal of structures as
and if requicted, and when reguired by such repre-

(2) To du all in his power to prevent and sup-
press fotest, brush, or grass fires on the lands and
in theic vicinity, end to require his ermployces,
contracters,  subcontractors. and employces of
controctois ot subcontractors to do likewise.
Unless prevented by circumstances over which he
has no coatrol. the lessce or permiltee shall place
kis employees, conteacturs, subcontractors, end
zmployees  of  costeactors  and  subcontractors

employed on the Jonds at the disposal of any
authorized officer of the Depanrtment of Agriculture
for the pumpose of fighting forest, brush, or srass !
fires on or erixicating on the lands 6 oa adiacent }
|
t
i
l

afvas or caused by the negligence of the lessee or
permittec or his employees, contractors, subcon-
trsctors und employees of contractors and subcon-
tractors, with the understanding that payment for

*Thin fore of stipula A In conacction i
with  lcwwes wod permits aszned suder the aet: (¥4
Vebruney 2%, 1920, nx wmcnided (50 (1.8, C. 181 ot Ne)
Augaat 71907 (10 QLS 35let neq), Foelimry 7, 197
an weectded (G0 UL A0 IHY of weq ) Apeil 17, 1920, ua
soicaded (30 UL5.C. 271 ef weq.); Octobar 20, 1914, ax

»u wnay he us

H
i
i
i
§
h
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such services shall be made ot rates to be deter-
mined by the wthonzed representative of the
Secrctary of Apriculture, which rates shall not be
less than the cucrent rates of pay prevuiting in the
vicinity for services of a similer character
Provided, that if the lessee or permitiee, hig
cmployees, contractors, subcontractors, or em-
ployees of coatractars of subcontruciors, caused
or could have prevented the origin or spread of
said fire or fires, no payment shull be made for
services so rendered,

Curing periods of serions fire duager to forest,
brush, or yrass, as muy be specified by the authos-
ized representative of the Secretary of Apriculture,
the lessee or permittec shail prohibit smoking and
the building of cump and lunch fires by his e
ployees, contractors, subcontractors, and e~
ployces” of conlraétors o1 Subcontractors within the
area involved except al estavlisbed camps, and
shall enforce this prohibition by sll weans within
his power:  Provided, thol the authonzed rrepses.
senlative of the Secrelary of Aprienlture moy
designate safe pluces where, atter oll inflemmabic
material has beea cleared wway, camplires miy be
built for the puspose of heuting lunches und where,
al the option of the lessee or pernittee, smoking
may be pennitted.

The lessee or permittee sholl not bura nibbish,
f
the consent of the suthorized epasentative of G
Secretuty bf Agriculture and shull not use explo-
sives in such & mannuc 0y (o scattec inflammable
materials on the surfuce of the lanes during the
forest, biush, or grass firc scason, excepr as

trash, or other inflummable muterinls ex epr wil

unthorized 10 do s6 or on oreus upproved by such
representative,

wraended {48 LS. 422 ol acaly, June YA
{54 Stat. 303 et raq ), Septemhee §, 1949 (WD 105 ¢
Joae 30, 1950 (16 U.5.C. RubbY, nv u vee \he
of any of the uetu ciled in section 402 of the Tygai
aecnt’s Reorganization Plun Noo 3 of 946 (5 1,55
Wly-16, Notu),
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The Gens

oor percittee shail buiid or can-
stuct such dire dices or do such clearing va tic
lands os the authorized representative of the
Seceetary of Agncniture decides is cszeniial for
forest, brish, and prass fice preveation which js
oF muy be necesnitated by the exercise of the
privilezes wuthonzed by this leuse or permit, wnd
shail wowmaie such fire tools at his headquacers
oc at the sppropriale focation on the lands as wre

deemed receasary by such representative.

(3} In the location, design, coustruction end
maintensnce of all authorized works, buildinps,
vlaats, wateewnys, roads, telegraph or telephone

lines, pipelines, reservoirs,  tanks, pumping
Lons, or niher structures of cleazrauce, the

lessen or permittee shall do al} things reasonably-"-
neCessary 1o preventor reduce to the fullest extent
scamep, and erosion of the londs, pollution of the
Futee resources ond any domage to the watershed,
Whoego construction, operution, or maintenance of
asy of the facilities on or connected with this
® or peanit causes dumage to the watershed or
sollution of the water resources, the iessee or
permittee agrees to repair such damage and to take
such correntive measures to prevent further pol-
lution or damzge to the

watershed as are deemed
necessary by the authorized representative of the
Secretaty of Apricultuie,

() To puythe lessor or permitier or his tenant
o¢ the surfuce owner or his tenant, as the case may
be, for any und ail damage to or destruction of
property caused by the lessee’s or petmittee’s
opesations herennder; to save and hold the lessor
or pemilter or the surfuce owner or their tenants
harmless [rom all damage or claims for damage to
persons or property resulting from the lessee’s or
permittee’s operations under this lease or permit,

(5) To rcco'g.nizc existing uses and commit-
menis, jn the form af Depustment of Agriculture
Renzing, timber cutting, und special uve pernmits,
waler developments, ditch, oad, tail, pipeline,
telephone line, and fence rights-of-way and other
similas improvements, and to conduct his opera-
tions <o as to interfere as little as possible with
the rights and privileges granted by these permits
or with other existing uscs.

(6) To install and maintain cattle guacds to
prevent the passige of livestock in any openings

Coal leaug
UeI34024

A

mude in fences by the jessce or permitice o bis

contractors to provide access w the laads covered
by this leuse or permit for aulomotive and othee

equipment.

(7) I lessec or perittee shatl construct aay
Camp on the lands, such camp shall be located at
6 place approved by the wwhorized representative
of the Secretary of Agricultore, a6d such repre-
scentative shall have authority to require that such

camp be kept in s neat and sanitary condition, ’
p P Y

(8) To cumply with all the rles und regu-
lutions of the Seceetary of Agriculture governting
the nationul forests.or other lands under his juris-
diction which are emivaced in this lease or permit.

(%) Unless otherwis authorized, prior to the
beginaing of operations to appoint aad maintoin at
all times during the term of his lease or permit a
local agent upon whom tay be served written
ordess or notices respecting matiers contained in
this stipulation, aad to inform the suthorized repre-
sentative  of the Secretary of Apriculture, in
writing, of the name and address of such apent.
If a substitute ogeat is appointed, the lessee or
permitice shall immediately so inform the suid
represeniative. -

(10) - To address all matters reluting lo this
stipulation to Zore st CATEOTRLE M e o
sh-Llal-wticnal Forest

S # o ey
Ve w G el i e

LU (£ PLY- S ot 375 SO

wha is the authorized representitive of the Seecre-
tary of Agriculture, or to such other represeatstive
A% may from time to time, be designuted, provided
that such designation shall be in writing and be
delivered to the lessee or pemmiltee or his ayent.

(11 00 ull or any part of the landa lis within «
municipal watershed, or are, in the opinion of tho
authorized representative of the Secretary of Agri-
culture, primarily vealuable for watershed pro-
tection, the lessee or permittee shall reseed oc
otherwise restore the vegetative cover, as requiced
by the authorized represeatative of the Secretary
of Agriculture, for watershed protection  and
erosion preveation on uny uicos dsmaged because
of the operation.

Goe priagrasta 12, 15w 14 sttscucd,

Grd ansaral
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ALZ0, tho Tollowing stipulations cre included 1n the lease:

(2):0 lessea will not wdericke eny drilling, plpeline or road consiruction,
or any other ectivity which involves rawoval of vegetation without the
approval of the authorized renresentetive of the Scerewery of Agriculture.
Suci eprrovel will be conditioned on requirenzats to prevent ervsion and ascure
adequate maintenanco und may be fwrther coaditioncd upon the posting of a bond.

(13>’:his lease does not authorize prospecting for or fermovel of any mincuel cepouits
by siripwing, rim cuiiing, oven Pit, or any other method involving the use of
reenanleel carthe-moving equipment without the prior written epproval or the
Forest Supervisor. Such epproval moy be ccaditioned on siipuleitions for the
protection of surface values and may require o bond to insuro conipliance.

(u')}to rocds or trails will be consciructed without the advence wxitten aporoval

of tLe Forest Supervisor. %The Supervisor may require drainage structurces
and other neasurcs which in his opinion are essentizl to prevent soil erosion.
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Act of February 25, 1920 (41 Stat. 437), as amended

This lease, entered into on August 1

the lessor, through the Bureau of Land Management, and

B.0C Laed wily, Uiah

the lessee, pursuant and subject to the terms and provi

19 64, by the United States of America,

RILEM B, v , 1172 5. Main Iz,

sions of the act of February 25, 1920 (41 Stat. 437), as

amended. hereinafter referred to as the act, and to all reasonable tegulations of the Secretary of the Interior now

in force which are made a part hereof,

Witnesseth:

‘Section }. Rights of lessee. The lessor, in con

sideration of the rents and royalties to Le paid and the

conditions to be observed as hereinafter set forth does kereby grant and lease to the lessee the exclusive right

and privilege to mine and dispose of all the coal in the
03 - 3

Gy (i)

ahew &, 2% { a1i)~

containing _ .
structures, and appliances as may be necessary and co

following-described tracts of land, situated in the State

Lo ~ee
o (<

Lot1G? veivit

+* _._acres, more ot less, together with the right to construct all such works, buildings, plants,

nvenient for the mining and preparation of the coal for

market, the manufacture of coke or other products of coal, the housing and welfare of employees, and, subject to

the conditions herein provided, to use so much of the surf
tights and privileges herein granted.

Sec. 2. In consideration of the foregoing, the lessee
hereby agrees:

(a) Bond. To maintain the bond furnished upon the issu-
ance of this lease, which bond is conditioned upon compliance
with all the provisions of the lease, and to increase the
amount or furnish such other bond as may be reqguired.

(b) Rental. To pay the lessor annually, in advance, for
each acre or pant thereof covered by this lease, beginning
with the date hereof, the following rentais: 25 cents for the
first year, 50 cents for the .second, third, fourth, and fifth
years, respectively, and $1 for the sixth"and each succeeding
year during the continuance of the lease, such rentsl for any
year to be credited against the first royalties as they accrue
under the lease during the year for which the rental was paid.

(c) Royalty. To pay the lessor o royalty of 15 cents
on every ton of 2,000 pounds of coal mined during the first
20 years succeeding the execution of this lease. Royalties
shall be payable quarterly within 30 days from the expiration
of the quarter in which the coal is mined.

(d) Minimum production. eginning with the sixth year of
the lease, except when operations are interrupted by strikes,
the elements, or casualties not attributable to the lessee, or
unless on application and showing made, operations shall be
suspended when market conditions are such that the lessee
cannot operate except at a loss or suspended for the other
reasons specified in section 39 of the act, to mine coal each
year and pay a royalty thereon to a value of $1 per acre or
fraction thercof. Operations under this lease shall be con-
tnuous except in the circumstances described or unless the
lessee shall pay a royalty, less rent, on such minimum amount
of the ieased deposits, for one Year in advance, in which
case operations may be suspended {or that year.

W) Payments.  To muke reatal payments to the Manager
of the appropriate Land Office, except that when this lease
becomes productive the rentals and royalties shall be paid
to the appropriate Regional Mining Supervisor of the United
States Geological Survey, with whom all reports conceming,
operations under the lease shall be filed. All remitiapces to
the Manayger of the Land Office shall be made payable to the
i3ureau of Land Management, those to the Geological Survey
shall be made payable to the United States Geological Survey,

(D Plats, reports, maps. At sfch times and in such fom
as the lessor may prescribe, to furnish a plat showing de-
velopment work and improvements on the leased lands and
report with respect te* stockhoiders, investment, deprecia‘ﬁor\.
and costs. To furnish in such form as the lessor may pre-
scribe, within 30 days from the explration of each quarter @
report covering such quarter, cestified by the superintendent
of the mine, or by auch other sgent having personal knowledye

«f the fncie na muv he destunnied by the leasee for such pue-
o

EUNIY Y SR IY NPRYR TSN 1 shning. the
TS
ucts il byproducts disposed of uni price feceived therefor,
and amount in storage or held for sale. To keep and prepare
maps of the leased lands in accordance with the regulationa
in 30 CFR, part 211.

(x) Weichts.  To determine accurately the weight or
frantiy e nality of all Leased deposits mincd, and to eater

» Matan.tue

d vpediey Ihea e,

ace as may reasonably be required in the exercise of the

accurately the weight or quantity and quality thereof in due
form in books to be kept and preserved by the lessee for
such purposes. -

(h) Inspection. To permit at all reasonable times (1) in-
speclion by any duly authorized officer of the Nepartment, oi
the lcased premises and ull surface and underground improve-
ments, works, machincry, equipment, and all books and records
perteining to operations und surveys or investigations under
this lease; and (2) the lessor to make copies of and extracts
from any or all books und records pertaining to operations
under this leuse, if desired.

(i) Assignment. To file for approval in the appropriate
Land Office within 90 days from the date of execution, any
assignment or trunsier made of this lease, whether hy direct
assignment, operatling agreement, working or royalty interest,
or otherwise. Such instrument will tuke effect the first day of
the month following its approval by the Huresu of Lanag
Management, or if the assignee requdsts, the first day of the
month of upproval. The showing required to be made with an
assignment or transfer is set forth in the regulations,
43 CFR 193.25.

() Nondiscrimination.  In connection with the perforin.
ance of work urdier this lense, the lvssee aurces not to dis-
criminate against any employce or applicant for employment
because of race, relipgion, color. or astionai orfgin.  The
aforesaid provision shall include, but not be limited to, the
following: Kmployment, uppreding, demotion, or trunsfer.
recruitment or recruitinent wivenising, luvaff or termination,

.tates of pay or other forms of compenxation; and sclection for

training, including apprenticeship. The lessee also uprees o
post hereafter in conspicuous places, available for em-
ployees and applicants for employment, notices to be providen
Ly the contructing officer xotting forth the provisions of the
nondiscrimination clause. The jessce further ayrees 1o insent
the foregoing provision in all subcontracts hercunder, except
subcontracts for  standard commercial suppiies or raw
materials.

(&) Land disposed of with coal deposits reserved 1o the
United States. I the lands embraced herein have been or
shall hereafter be disposed of under laws reserving o the
United States the deposits of coal therein, to comply with whi
conditions as sre or may hereaflter be provided by the laws
and reguiationa reserving such coal

(1) Operations, wages, [reedum of purchase. To comply
with the operating regulations (30 CFR, part 211), to exercise
reasonable diligence, skill, and care in the operstions of the
property, and to carry on all operations in sccordunce with
approved methods and practices ss provided in the operating
repulutions, having due regurd for the prevention of injury to
iHe, henlth of properiv, and of waste nr damnge 1o nity watee

O LU TS A LU RONr A TR 1Y TYTE T
enpioyeeu, both sbove ang below griund, wi-ivast twice euch
month in law{ul money of the United States; to accord all
miners and employees complete freedom of purchese; to re-
strict the workday to not excceding eight hours in any one
day for underground workesn, except in canen of emernency, o
employ n6 boy under the ape of sixteen and no yirl 6r wonan,

Fom a-n9s ) UNITED STATES Land Office AUGT 1 43,
Jecember 1938) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT O MAILGsa g,
L ¢ ‘ CASiee pag, %
COAL LEASE




State laws contmul

(m) Taxes. To pay when due, all taxes lawfully assessed
and levied under the laws of the State or the United States
upon improvements, outputl of mines, or other rights, property,
or assets of the lessce.

(n) Overriding royalties. Not to create, by assiygnment or
otherwise, an overriding royalty interest in excess of 50 per
cent of the rate of royally {irst payable to the United States
under this lease or an overmnding royeity interest which when
added to any other outstanding overriding royaity interest
exceeds that percentage, excepting, that where an interest in
the leasehold or in an operating agreement is assigned, the
assignor may retain an overriding royalty interest in excess
of the above Limitation if he shows to the satisfaction of the
Bureau of Land Management, that he has made substantial
investments for improvements on the land covered by the
assignment.

(0) Delivery of premises in case of forfeiture. In case of
forfeiture of this lease, to deliver up to the lessor in good
order and condition the land leased, including all buildings,
and underground timbering and such other supports and struc-
tures as are necessary for the preservation of the mine or
deposit.

Sec. 3. The lessor expressly reserves: .

(a) Rights reserved. The right to pemit for joint or
scveral use such easements or rights-of-way, including ease-
ments in tunnels upon, through, or in the land leased, oc-
cupied, or used as may be necessary or appropriate to the
working of the same or other lands containing the deposits
described in the act, and the treatment and shipment of the
products thereof by or under authority of the Government, its
lessees or pemittees, and for other public purposes.

(b) Disposition of surface. The right to lease, sell, or=

otherwise dispose of the surflace of the leased lands under
existing law or laws hereafter enacted, insofar as said sur
face is not necessary for the use of the lessee in the extrac-
tion and removal of the coal therein, or to dispose of any
resource in such lands which will not unreasonably interfere
with operations under this lease.

(¢} Monopely and [air prices. Full power and authority to
promulgate and enforce all the provisions of section 30 of the
act to insure the sale of the production of said leased lands
to the United States and to the public at reasonable prices, to
prevent monopoly, and to safeguard the public welfare.

(d) Readjustment of terms. The right reasonably to re-
adjust and fix royalties payable hereunder and other terms
and conditions at ihe end of 20 years from the date hereof and

thereafter at the end of each succeeding 20-year period during -

the continuance of this lease unless otherwise provided by
law at the time of the expiration of any such period. Unless
the lessee files objections to the proposed terms or a relin-
quishment of the icase within 30 days after receipt of the
flotice of proposed temms for a 20-year period, he will be
deemed o have agreed to such terms,

(e) Waiver nf conditions. The right to waive any breach
of the conditions contained herein, except the breach of such
conditions as are required by the act, but any such waiver
shall extend only to the panticular breach so waived and shall
nat limit the rights of the lessor with respect to any future
breach; nor shall the waiver of a particular cause of forfeiture
prevent cancellation of this lease for any other cause, or for
the same cause occurring at another time.

Sec. 4. Relinquishment of lease. Upon a satisfactory
showing that the public interest will not be impaired, the
lessee may surrenderthe entire lease or any legal subdivision
thereof. A relinquishment must be filed in duplicate in the
appropriate Land Office. Upon its acceptance it shall be
effective as of the date it is filed, subject to the continued
oblization of the lessee and his surety to meke payment of all
accrued rentals and royalties and to provide for the preser-
vation of any mines or productive works or permanent improve-

IN WITNESS WHEREOF:

WITNESSES TO SIGNATURE OF LESSEE

Yat W////}/v//f/v

.

Sec. 5. Protecrion of the surfuce, nalural resources, and
improvements. The lessee Aurees to tuke such reusonable
steps as may be needed 10 prevent operations from unneces-
sarily: (1) Causing or contribulingto soil erosion or damaging
any {orage and timber growth thereon; (2) polluting the waters
of springs, streams, wells, or reservoirs; (3) damaging crops,
including forage, timber, or improvements of a surface owner;
or (4)_dnmaging range improvements whether owned by the
United States or by its grazing permittees or lessees; and
upon any partial or total relinquishment or the cancellstion or
expiration of this lease, or at any other time prior thereto
when required by the lessor and to the exters deemed neces-
sary by the lessor, to fill any sump holes, ditches and other
excavations, remove or cover all debris, and, 80 far as
reasonably possible, restore the surface of the leased land to
its former condition, including the removal of structures as
and if required. The lessor may prescribe the steps to be
taken and restoration to be made with respect to landa of the
United States and improvementa thereon.

Sec. 6. Removal of equipment, etc.. on termination of
lease. Upon temination of this lease, by surrender or for
feiture, the lessee shall have the privilege at any time within
a period of 90 deys thereafter of removing from the premises
all machinery, equipment, tools and materials, other than
underground timbering placed by the lessee in or on the
leased lands, which are not necessary for the preservation of
the mine. Any materials, tools, appliances, machinery, struc-
tures, and equipment, subject to removal ax above provided,
which are allowed to remain on the leased lands shell become
the property of the lessor on expiration of the 90-day period
or such extension thereof as may be granted because of ad-
verse climatic conditions, but the lessee shall remove any
ot all of such property where so directed by the lessor.

Sec. 7. Proceedings in case of default. If the lessee
shall not comply with any of the provisions of the act or the
regulations thercunder or default in the performance or ob-
servance of any of the provisions of this lesse, and such
default shall continue for a period of 30 days sfter service of
written notice thereof by the lessor, the lessor may institute
appropriate proceedings in a court of competent jurisdiction
for the forfeiture and cancellation of this lease a3 provided in
section 21 of the act (30 USC, sec. 188). If the lessce fails
to take pronipt and necessary steps to prevent loss or damage
to the mine, property, or premises, or danger to the employees,
the lessor may enter on the premiges and take such messures
as may be deemed necessary to prevent such loss or damage
or to correct the dangerous or unsafe condition of the mine or
works thereof, which shall be at the expense of the lessee.
However, the lepsee; shall not be-held responsible for delays
or casualties occasioned: bi_'caqus he ;lessee’s
controL ! SRR !

oo
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Sec. 8. Heirs and succefsors in interesif, Each oPlig-ticn
hereunder shall extend to, ‘and be binding ‘upon, and every
benefit hereof shall ‘i’nurr_L(o,.x.t'ke_}_}\.eigs{_quc_gg'E‘_ sdminis-
trators, successors, or! ssmigra’ ‘of “the_fespdctivk parties
hereto. - oL

. . rm————

Sec. 9. Unlawful interest. , No-Member of, or-Delegate to,
Congress or Resident _Commisslon'er,'-lle'r'l_ﬁ:-tﬂecdon or
appointment, or either before oi after he has; quajified and
during his continuance in office, and no officer,  agent, or
employee of the Department of the Interior, except as pro-
vided in 43 CFR 7.4(aX1), shall be admitted to any share or
part in this lease or derive any benefit that ma 3 fdse there-
from; and the provisions of section 3741 of th¢ Revised
Statutes of the United States, as amended (41 USC; sec. 22),
and sections 431, 432, and 433, title’ 18, U.-S..Code, re-
lating to contracts, enter into and form a part of this lease
80 far as the same may be spplicable.

THE YNITED STATES OF AMERICA
2

o "—f/_"//{)::'~ :
(Signing Officer)
“ G. M. Prisbrey

By¢-"

—ic i i Hnerets—So
Pt LS VTR

lalcolm N. METRRGRCYLesree)

(Signature of Lessee)

(1 this lease is executed by a corporation, it must bear

(Signature of Lessee)

the corporate seal)
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STIFULATION FOR LANDS UNDER JURISDICTION GF DEPARTMENT OF AGRICULTURE

The lands embroced in this lease or prasit Leing under the jurisdiction of the Seeretary of Ap

. \ e .
cutture, the lessed orjyemnittee hereby ugces:

IS
I .

) o con(it‘.ct ali operations asthorized 3%
thix fease o pr_‘:i 3 hvith due regard for good Lund
at or dustroy timbee without
scion from the authorized
Scc-ciaxy'of Azriculture, and
to pay for alfFgh timber cut oc destroyed at the
[CH] pm::cx'(\_-sfl’\ ; :».ut':h_gqpmsvn(aﬁvc; to avoid
-.m:\ct.*c::::ar\;\(hmug,:(o - improvements, tlimber,
crops, of afier cover: unluss otherwise suthorized
hy the S¢ b Q:\{;t;’c“ultu.m, not tu drili eny
well, caelEy ma

mannpemoent, Nyt
fiest  abtuini n?::;

s eatativefoithe

iung, mare excavations, con-

d7ill, "or otherwise distarh the
= of thwdands within 200 feet of any buildiag
slanding ou the lands zad whenever required, in
writing, by the authorized representative of the
Seeretaer of Agriculture to fence or fii} ail sump
hoies, ditches, and othér exc "‘,' remove or
cover ull debris, wad 8o far as uaso};a;.l;ly" possible,
restore the surface of the lands to their former

stiwct tunnels,

st

ati

“condition, including the removal of structures ag

and if required, and when required by such repre-
seatutive to bury all pipelines helow plow depth.

(2) 7io do ol in his power to prevent and sup-
press [orest, brush, or grass fires on the lands and
in theis vicinity, wnd to require his eniployees,
contractees,  subcontrsctors, and employces of
wontiactors o subcantractors to do likewise.
Unaless prevented by circumstances over which he
hirs o control, the lessee or pemitice shall place
hig employeces, coatractors, subcontractors, and
¢Employ«:es ol contractors and subcontractors

" employed on the lands at the disposal of any

authorized officer of the Duepartment of Agnculture
foc the pumpoue of tighting forest, beush, or zrass
fircs on ot originating on the lunds or on adjacent
ateas O ciised by the negligeace of the lessce or
putanitee or his employees, contractaors, supcon-
tractoss and empioyees of contractors and subcan-
(raclors, with the understanding that puyment foe

*Tais feem of stipuiation ey be used in eonneciion
wath Y and pemits aaucd under the  wets of
boebruary 05, 19720, wewernded (30 U.S.C 187 ot ney ),

VT (10 G.5 Q351 Wt *eq. ). Febaury 7, 1927,

(30 U.s 20 of weq.); Aprd 17, 1926, cx

winended (30 ULR.CL 271 et neq. )i October 20, 1949, s

o

\

- —

OF THE iNTF
WMENT
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such services shall be made 4l rates 1o b deter-
mined by the asthorized representative of the
Secrelary of Apticulture, which rates shall not be
less thaa the cucrent cates of pay prevaiding in the

vicinity for services of a ‘similar chasncter:
Provided, that if the lessre or peimittee, his
employees, analractors, subcommct_o:s, ot em-
ployees of contractors o subcontincters, coused
“or couig have prevented the origin ot sproad of
suid fire or fires, no poyment shall be made for
scrvices so rendered,

Curiny, petiods of rerious fire dunger to foreat,
brush, or griss, uy may be specidied by the avihor-
“ized tepresentistive of the Secretary of Apricuituie,
the lessee of permittee shali pronibit smoking and
the building of camp and lunch fires by his em
ployees, contraciors, subcoatractors, wnd e
ployees of contractors or subcontructors within the
area involved except at established Cuaps, and
shall caforce this probibition by all mmeans within
his power: Provided, that the authog zed gepre.
seatative of the Secretary of Apriculiure mey
degignate sufe pluces whete, uftee all infiammable
material has been clewed away, cumplites may Lo
built for the pumpose of heating {funckes uné where,
at the option of the lessce or permittce, smoking
may be permitted.

The lessee or permittee shall not bura nibhish
trush, or other inflasnmable materinls oy rihl wi

the cansuat of the authonzed tepmsenlaiore i B
Secretaty of Agnculture und shall nat vse explo-
sives in such » muaner #s (0 2eatter wilinmoble
materials on the surface of the anas duting the
forest, brush, or grass tire season, exvcepr as
nathorized 1o do z¢ or uva wreas approved by such
fepresentulive.

R IO AN

Jane AR

I

1 {3k Stat. 47 G ) September 3,
¢ June 30, 195 (16 (L. Fuko
boaf ang of the wets cited in .
i

dent's Reorgnntsation Plon Ne RENTY I DY AL T
133y~ 165, Noie),




ane denure ar pemittee shoil owiid or con-

stonct sl

vines nr do such cleanng on the
P o ke euthodized  cepresantitive of  the
Sceretern, of Apccniture decides is essendial for
t [

GO iy e Ao

» baush, and gross fire prevestion which is

tated by the exercise of the

privilencs wuthorized by this lease or peemit, and
all wamtain sach fiie toois ot his headquacters

of &t e appicpriate location un the lunds as are

Geemed necessary by such representative.

(3) in the location, design, soastruction wnd

radennnee Lf

ali madloriccd works, buildinps,

s, watvrways, “roads, telepraph or tefephoan
pompin
structures or clearance, the

4

pypelinen, reservoirs,  tanks,

ot oiher

e or permitter shall Ze all things reasonably
v to prevent or reduce to the fullest extent
wud erosion of the lands, gollution of the
ources and any domage to the watershed.
Wheee cunstruction, opention, or maintenaace of
any of the facilities on or connected with this
tewsie or pennit causes domage to the watershed or
poliction o the water resources, the lessee or
permitiae wgrees to cepair such damage and to take
suth correclive mewsures (o prevent further pol-

waler g

s

ion or gaage o the watershed as are deemed
noceasary by the authonzed representative of the
Seccetasy of Agriculture.

It

(3) Tu paythe iessor or permitter or his tenant
o7 the surface owner or his tenant, as the case may
be, for uny nad all damage to or desiruction of
properly caused by the lessee’s or permittee’s
operanions henunder;, to save and bold the lessor
or persitter or the surfuce owner or their tenants
naemicss (tom all damuge or claims for dawmage to
persons or properly resulling from the lessee’s or
peunitiee’s operations under this lease or permit.

(57 To recoynize existiag uses and commit-
weals, sa the form of Department of Agriculture
prazing, Lmber cutting, und speciul use peraits,
water developuerts, diteh, road, teail, pipeline,
ielephune line, and fence rights-of-wuy aad other
similar inprovements, and to conduct his operua-

tions <o a5 to intedere as little os possible with
the nphts and privilezes granted by these permits
or with oiber existiog uses.

(G} Vo iastadl .ad mantain catlle guacds to
prevear the passape of livestock i any openings

Coal leasa

wade I fences by the lessee ar permittes o bis

WS 1o provide dccess o the laads covered

by this icuse or permil for aalomotive und other
cquIpmeat,

(7} U lessec or permittee shall constiuct iy
camp on the laads, such camp shatl be located st
a place spproved by the authorized represeatative
of the Sccretary of Agricuitare, and such repre-

seatative shall have authonty Lo require that such

camp be kept in a aest and sanitary condition.

(8} Vo cumply with ali tihe rules and rego-
iations of the Scoretary of Agricultute poveraing
the cetienal forests or otier 1ands ander his juris-
diction which are embraced in this lease or permit.

(9) Unless otherwise authorized, prioe to the
h-:‘y_i
all times duniag the term of this icase or permit a

ng of nperutions to appoiat and maintauin at

iocal ugent upon whoin muy be scrved written
otders or notices respecting matlers coatained ia
this stipulation, and to infloem the authorized repres
sentative  of the Secrctary of Apnculture, in
_wx;iting, of the name and address of such agent.
If » substitute apent is appointed, the lessec or
peemittee shall immediately so inform the suid
representative,

(10) To address all matters relating to this
i ; Fforest Supervisor
siipulation to _& . —
_iianci-Tagal Wational Forest
forrester's Bldg,
at Price, Uteh

who is the authorized representative of the Secre-
tary of Agricujture, or to such othes representative
as may from time to time, be designuted, provided
that such designation shell be in writing and be
delivered 10 the lessec or permittee or his agent.

(11) If all or any part of the lands lie within a
municipal watershed, or are, in the opinion of the
authorized represcntative of the Secretary of Ayri-
culture, prAmarily valuable tor watershed pro-
tection, the lessee or permittee ahali reseed or
otherwise sestore the vepetotive cover, as required
by the ouihorized tepreseatative of the Secretary
of Agnicclinre, for wateeshed protection  aend
efusion prevention on aay sicas damaged because
of the operation.

See paragraphs 12, 13 and 14 attached.

U-004923

Malcoln N. MeKinmomiwee)

GrG 24333}
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ALS0, the following stipulations are included in the leasa:

(12)vae lescce will not undertake any drilling, pipeline or road construction,
or any other wctivity which iuvolves rewoval of veretation without the
approval of the authorized repreoscatative oi tic Seerciry of Agriculture.
Sueh approval will be conditionel oa requirsnents to prevens erosion and
csoure adeguade eodiatenance @nd moy be further condltlencd upon iie posting
oi a Lond.
(12) Vais lcase does not authorize procpecting for or rewovel of cny mlneral
2518 Ly stripping, rin cutting, opea nit, or any other method involving
Wiz use of meechznical corti-noving egquinment without the prior written
erprovel of the Forest Supervisor. Suca epproval tay be conditioned oa
seipulaiions for the proteciion of surface velues ond oAy require a bond
o ingure compliance.

(14)ijo xcods or troils will be constiuctced without the advaace writicn approval
oy the Yorest Superwiczor. The Suporvisor may require drainage structures
nd otker measures which in his opinion are essential o prevent soil
erocion.

e, T e

- Lescee/Permittee







