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United States Department of the Interior

e e ™ (ECEIVE

P.O. Box 45155 ‘
Salt Lake City, UT 84145-0155 MAY 14 1998

DIV. OF OIL, GAS & MINING

In Reply Refer To:
3432

U-06039
(UT-932) MAY 1 3 1658

Mr. Lowell Braxton, Director

Utah Division of Oil, Gas and Mining
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Dear Mr. Braxton: | T]O ’ S(O( g:i

Enclosed is a copy of a modification to Federal coal lease U-06039 submitted by the lessee,
PacifiCorp, on May 12, 1998. The modification includes the following lands:

oA

T.16 S,,R. 7 E., SLM, UT
Sec. 20, SENW.

40.00 acres Emery County
Prior to approval it must be determined that the modification serves the best interests of the

United States; there is no competitive interest in the lands or coal deposits; and the additional
lands or deposits cannot be developed as part of another independent operation.

Sincerely,

D . Koz:
{j Natural Rasources
Enclosure

Modification Application for Lease U-06039
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RECEIVED
MAY 1 2 1998

Bureau of
Land Management

Application for Second Modification
of
Federal Coal Lease U-06039

By.
PacifiCorp, an Oregon Corporation
c/o Interwest Mining Company
One Utah Center, Suite 2000
201 South Main Street
Salt Lake City, Utah 84140-0020

May 12, 1998



Application for Second Modification of Federal Coal Lease U-06039

Deer Creek Coal Mine, Emery County, Utah

1.0 Introduction
This lease modification application for unleased federal coal is submitted to the
authorized officer of the Bureau of Land Management (BLM), Utah State Office, in
accordance with the applicable rules and regulations set forth within title 43 CFR Subpart
3432.
The lease modification applicant is: PacifiCorp - :
c/o Interwest Mining Company
One Utah Center, Suite 2000
201 South Main Street
Salt Lake City, Utah 84140-002Q_- ,
2.0 Application § 3432.1 |
(@) The applicant is the current lessee of record for federal coal lease U-06039
and hereby seeks to modify said lease for the second time to include contiguous coal lands
or coal deposits consisting of 40.0 acres. Federal coal lease U-06039 was originally issued
on May 1, 1953 consisting of 1360.00, readjusted effective May 1, 1993 and was
previously modified effective May 16, 1995 to include 42.97 acres, thus containing a total
of 1,402.97 acres combined. Upon acceptance and issuance of this second modification,
the total Iea-se‘would contain 1,442.97 acres.
(b)  The area of lease modification is described as follows and as shown on

Figure 1:
T.16 S. R.7E. SLM

Section 20 SEYANWY. 40.0 acres

Total lease modification acreage - 40.0 acres



Subsurface ownership: U.S. Department of the Interior
(All Minerals) Bureau of Land Management
Utah State Office
324 South State Street

Salt Lake City, Utah 84111-2303

Surface ownership: U.S. Forest Service

(All _ Manti-LaSal National Forest
Price District
599 West Price River Drive

Price, Utah 84501

This modification is necessitated to maximize coal recovery between existing lease
boundaries and the Mill Fork Canyon Fault which would otherwise be bypassed. It is
planned to develop the 5" North Main entries on a northeasterly bearing, generally running
parallel with the Mill Fork Canyon Fault to the northern most planned longwall panel
located in adjacent federal coal lease U-024317 and as included in the approved R?P2.
The location and geologic characteristics of the Mill Fork Canyon Fault are not totally
known and there is the risk of the fault zone creating advancement problems as
development progresses northeastward. However, by modifying the lease to include this
40 acre tract, a more functional mine entry layout can be obtained provided the geologic
conditions are favorable. The 5" North Mains (consisting of 5 entries) are being developed
northeasteriy from the 4™ North / 5™ North intersection, on a continuous bearing to a
proposed sub-main intersection north of the 12" East neckoff area. At this intersection,
sub-mains will be developed directly north to facilitate development of the 14" East
bleederftailgate entries as well as the 13" East neckoff area. This layout adds simplicity
to the belt 'haulag‘e system and proposed ventilation éystem, together with increasing the

initial overall panel lengths of the 12" and 13" East longwall panels to the current lease



boundary, thereby netting approximately an additional 300,000 tons of recoverable
reserves. (Please note, the additional tonnage is simply an estimate which is subject to
change pending actual geologic conditions and results of the U.S. Forest Service
environmental assessment/escarpment study for the Rilda and Mill Fork Canyon areas.)
See Map 1. Otherwise, without the lease modification, main entry development would
have to “jog” around the existihg lease boundary, comblicating the mainline belt haulage
and ventilation systems, és well as bypassing approximately 300,000 tons of recoverable
reserves. See Map 2. The planned development within the modified lease area will only
involve first mining, thereby minimizing any surface subsidence. There be no longwall
extraction within the modified area.
This rﬁodificatioﬁ would be advantageous and beneficial to the interests of the
United States because it:
1. Allows mining of coal not logically accessed and recovered by any other
operations or means. |
2. Maximizes recovery of the coal resource through prudent mine planning,
eliminating the potential bypass of coal reserves. |
3. Encourages thé greatest u!timate recovery of coal within and adjacent to the
- modification area. | -
4. Provides additional revenues to the United States in the form of annual
rentals and production royalties.
3.0 Availability § 3432.2
(a)(1) The applicant feels that the lease should be modified based upon its own merits
and taking into consideration the items listed above. Furthermore, the criteria set forth

under this subsection has been met and serves the best interests of the United States.
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(a)(2) There is no logical competitive interest iﬁ the lands or deposits because:
1. The applicant is the lessee of record holding the federal leases adjacent to
south and east sides of the modification area.
2. The Mill Fork Canyon Fault zone presents a physical adverse geologic and

engineering condition which challenges future recovery.

3.  Thereis no other nearby operation which could economically mine this area.
4, The only logical access is from the applicant's Deer Creek Mine and adjacent
leases.

(a)(3) Due to the isolation on the east side of the Mill Fork Canyon Fault, together with
other geologic and environmental concerns, the likelihood of leasing this parcel through
competitive solicitation is highly remcte and unlikely. This parcel cannot logically be mined
or developed as part of another operation or any potential new operation. There is no
other operation in the area that could economically access this area.

(b) Coal deposits underlying this parcel can only be mined by underground mining
techniques due to the depth of the overburden and a U.S. Forest Service stipulation. Any
other method would be precluded.

(c) Applicant request the lands applied for lease modification be added to applicant's
existing federal lease U-06039 without competitive bidding. Due to the uncert;\inty of the
amount of recoverable coal within the proposed modification area, applicant commits
compensation to the United States of the fair market value (as compensated in the prior
modification) by paying a rate of $0.25 per ton for the actual tonnage produced from within
the modiﬁéation area, in addition to the 8% federal royalty rate. Applicant feels the
production royalty of 8%, plus the additional $0.25 per ton together with the annual rental

of $3.00 per acre per year (as required by lease U-06039) would be just compensation for
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said lands and coal reserves, which would otherwise be lost or bypassed.
4.0 Terms and Conditions § 3432.3
(a)  Thetermsand conditions of federal lease U-06039, of which the applicant proposes
to modify, were readjusted effective May 1, 1993 and subsequently modified effective May
16, 1995.
(b)  Upon applicant's review and acceptance of the lease terms and conditions of the
modified lease, Lessee/Applicant will file written notice of acceptance with the BLM. At
such time, it is the intent of the Lessee upon final modification of said iease, to include this
modified area into the East Mountain Logical Mining Unit (LMU) and adjust the LMU
performance bond accordingly to include the additional lands.
(c)  Toassistthe BLM in addressing compliance with the-procedures and standards set
outin 43 CFR § 3425.3, applicant is prepared to provide any and all applicable data from
its files to address the environmental assessments in the area including mining suitability,
cliff escarpment, surface impact and hydrologic studies. Attached are copies of various
environmental and decision documents associated with recent Deer Creek Mine permitting
actions involving adjacent federal coal leases U-06039 and U-024317.

List of Attachments

1. Modified Federal Coal Lease U-06039, effective 5/16/95.

2. DOGM Permit # ACT/015/018 Deer Creek Mine to Include Northern Rilda Canyon
Leases, Dated 7/15/97.

3.  Correspondence from BLM Price Office to DOGM dated 7/16/97 - R%P? revisions for
the Deer Creek Mine Permit Expansion into the North Rilda area were technically
complete and complies with MLA of 1920, recommending approval of Deer Creek
Mine permit expansion.

SMC\JO0E039LSEMOD.wpd



Applicaﬁon for Second Modification of
Federal Coal Lease U-06039
By PacifiCorp May 12, 1998

ATTACHMENT 1

Modified Federal Coal Lease U-06039 - -
Effective 5/16/95
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UNITED STATES

DEPARTMENT OF THE INTERIOR -
BUREAU OF LAND MANAGEMENT Serial No. U-06039
MODIFIED COAL LEASE Date of Lease: May 1, 1953
PART 1I.

MAY 16 1995

THIS MODIFIED COAL LEASE is entered into on . by and between the
UNITED STATES OF AMERICA, hereinafter called the Lessor, through the Bureau of Land
Management, and ‘

' PacifiCorp
One Utah Center, Suite 2000
201 Ssouth Main Street
salt Lake City, Utah 84140-0020

hereinafter called lLessee.

This modified lease shall retain the effective date of May 1, 1953, of the original COAL
LEASE U-06039, and is effective for a period of 20 years therefrom, and for so long
thereafter as coal is produced in commercial quantities from the leased lands, subject to
readjustment of lease terms at the end of the 20th lease year (May 1, 1973), and each 10-year
period thereafter.

éeq. 1. This lease is issued pursuant and subject to the terms and provisions of the:
(NOTE: Check the appropriate Act or Acts.)

XX Mineral Lands Leasing Act of 1920, as amended, 41 Stat. 437, 30 U.s.C. 181-287,
:reinafter referred to as the Act;

__ Mineral Leasing Act for Acquired lLands -of 1947, 61 Stat. 913, 30 U.S.C. 351-359;

and to the regulations and formal orders of the Secretary of the Interior which are now or
hereafter in force, when not inconsistent with the express and specific provisions herein.

Sec, 2. Lessee as the holder of Coal Lease U-06039, issued effective May 1, 1953, was
granted the exclusive right and privilege to drill for, mine, extract, remove or otherwise
process and dispose of the coal deposits in, upon, or under the lands described below as

Tract 1.

The Lessor in consideration of fair market value, rents and royalties to be paid, and the
conditions and covenants to be observed as herein set forth, hereby grants and leases to
Lessee the exclusive right and privilege to drill for, mine, extract, remove, or otherwise
process and dispose of the coal deposits in, upon, or under the lands described below as

Tract 2.

Tract 1: T. 16 8., R. 7 E., SLM, Utah
Sec. 19, SE;
Sec. 20, 82;
Sec. 29, N2, SW, W2SE;
Sec. 30, E2.
1,360.00 acres, Emery County, Utah

Tract 2: , T. 16 S., R. 6 E., SLM, Utah
Sec. 25, E2SESE.
T. 16 S., R. 7 E., SLM, Utah
Sec. 30, lot 4.
42.97 acres, Emery County, Utah

containing 1,402.97 acres, more or less, together with tle right to construct such works,
buildings, plants, structures, equipment and appliances and the right to use such on-lease
rights-of-way which may be necessary and convenient in the exercise of the rights and
privileges granted, subject to the conditions herein provided.



Part II. TERMS AND CONDITIONS

Ssec. 1.(a) RENTAL RATE - Lessee shall pay
Lessor rental annually and in advance for
each acre or fraction thereof during the
continuance of the lease at the rate of
$3.00 per acre for each lease year.

(b) RENTAL CREDITS - Rental shall
not be credited against either production
or advance royalties for any year.

Sec. 2.(a) PRODUCTION ROYALTIES - The

royalty shall be 8 percent of the value of
the .coal as set forth in the regqulations.
Royalties are due to Lessor the final day
of the month succeeding the calendar month
in which the royalty obligation accrues.

(b) ADVANCE ROYALTIES - Upon
request by the Lessee, the authorized
officer may accept, for a total of not more
than 10 years, the payment of advance
royalties in lieu of continued operation,
consistent with the regulations. The
advance royalty shall be based on a percent
of the value of a minimum number of tons
determined in the manner established by the
advance royalty rcgulations in effect at
the time the Lessee requests approval to
pay advance royalties in lieu of continued

-eration.

Sec. 3. BONDS - Lessee shall maintain in
the proper office a LMU bond in the amount
of $3,253,000. The authorized officer may
require an increase in this amount when
additional coverage is determined
appropriate.

Sec. 4. DILIGENCE - This lease achieved
diligent development on December 23, 1986,
and is subject to the conditions of
continued operation. Continued operation
may be excused when operations under the
lease are interrupted by strikes, the
elements, or casualties not attributable to
the Lessee. The Lessor, in the public
interest, may suspend the condition of
continued operation upon payment of advance
royalties in accordance with the
regulations in existence at the time of the
suspension.

The Lessor reserves the power to assent to
or order the suspension of the terms and
conditions of this 1lease in accordance
with, inter alia, Section 39 of the Mineral
Leasing Act, 30 U.Ss.C. 209.

Sec. 5. LOGICAL MINING UNIT (LMU) - The
nds contained in the original lease are
<cluded in the LMU East Mountain UTU-

73336, effective December 23, '1986. Within

30 days after the effective date of this

lease modification, the Lessee shall amend

o~
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its East Mountain Logical Mining Unit to
include the 42.97 acres added to Coal Lease
U-06039 by this modification. The modified
land shall be segregated into another
Federal coal lease should the Lessee fail
to file such amendment.

The stipulations established in an IMU
approval in effect at the time of L1LMU
approval or modification will supersede the
relevant inconsistent terms of this lease
so long as the lease remains committed to
the LMU. If the LMU of which this lease is
a part is dissolved, the lease shall then
be subject to the lease terms which would

"have been applied if the lease had not been

included in the LMU.

Sec. 6. DOCUMENTS, EVIDENCE AND INSPECTION
- At such times and in such form as Lessor
may prescribe, Lessee shall furnish
detailed statements showing the amounts and
quality of all products removed and sold
from the lease, the proceeds therefrom, and
the amount used for production purposes or
unavoidably lost.

Lessee shall keep open at all reasonable
times for the inspection of any duly
authorized officer of Lessor, the leased
premises -and all surface and underground
improvements, works, machinery, ore
stockpiles, equipment, and all books,
accounts, maps, and records relative to
operations, surveys, or investigations on
or under the leased lands.

Lessee shall allow Lessor access to and
copying of documents reasonably necessary
to verify Lessee compliance with terms and-
conditions of the lease.

While this lease remains in effect,
information obtained under this section
shall be closed to inspection by the public
in accordance with the Freedom of
Information Action (5 U.S.C. 552).

Sec. 7. DAMAGES TO PROPERTY AND CONDUCT OF
OPERATIONS -~ Lessee shall comply at its own
expense with all reasonable orders of the
Secretary, respecting diligent operations,
prevention of waste, and protection of
other resources.

Lessee shall not conduct exploration
operations, other than casual use, without
an approved exploration plan. All
exploration plans prior to the commencement
of mining operations within an approved
mining permit area shall be submitted to
the authorized officer.

Lessee shall carry on all operations in
accordance with approved methods and
practices as provided in the operating
regulations, having due regard for the
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evention of injury to life, health, or
_.operty, and prevention of waste, damage
or .degradation. any land, air, water,
cultural, biological, visual, and other
resources, including mineral deposits and
formations of mineral deposits not leased
hereunder, and to other land uses or users.
Lessee shall take measures deemed necessary
by Lessor to accomplish the intent of this
lease term. Such measures may include, but
not limited to, modification to proposed

siting or design of facilities, timing of -

operations, and specifications of interim
and final reclamation procedures. Lessor
reserves to itself the right to lease,
sell, or otherwise dispose of the surface
or other mineral deposits in the lands and
the right to continue existing uses and to
authorize future uses upon or in the leased
lands, including issuing leases for mineral
deposits not covered hereunder and
approving easements or rights-of-way.
Lessor shall condition such uses to prevent
unnecessary or unreasonable interference
with rights of Lessee as may be consistent
with concepts of multiple use and multiple
mineral development.

Sec. 8 PROTECTION OF DIVERSE INTERESTS,
AND EQUAL OPPORTUNITY - Lessee shall: pay
“en due all taxes legally assessed and
ried under the laws of the State or the
united States; accord all employees
complete freedom of purchase; pay all wages
at least twice each month in lawful money
of the United States; maintain a safe
working environment 1in accordance with
standard industry practices; restrict the
workday to not more than 8 hours in any one
day for underground workers, except in
emergences; and take measures necessary to
protect the health and safety of the
public. No person under the age of 16
yvears shall be employed in any mine below
the surface. To the extent that laws of
the State in which the lands are situated
are more restrictive than the provisions in
this paragraph, then the state laws apply.

Lessee will comply with all provisions of
Executive Order No. 11246 of September 24,
1965, as amended, and the rules,
regulations, and relevant orders of the
Secretary of Labor. Neither Lessee nor
Lessee’s subcontractors shall maintain
segregated facilities.

Sec. 9.(a) TRANSFERS

X This lease may be transferred in
whole or in part to any person,
association or corporation gualified
to hold such lease interest.

This lease may be transferred in
whole or in part to another public
bedy, or to a person who will mine
the coal on behalf of, and for the

.M

use of, the public body or to a
person who for the limited purpose of
creating a security interest in favor
of a lender agrees to be obligated to
mine the coal on behalf of the public
body.

This lease may only be transferred in
whole or in part to another small
business qualified under 13 CFR 121.

Transfers of record title, working or
royalty interest must be approved in

‘accordance with the regulations.

(b) RELINQUISHMENTS - The Lessee may
relinguish in writing at any time all
rights under this lease or any portion
thereof as provided in the regulations.
Upon Lessor’s acceptance of the
relinquishment, Lessee shall be relieved of
all future obligations under the lease or
the relinquished portion thereof, whichever
is applicable.

Sec. 10. DELIVERY OF PREMISES, REMOVAL OF
MACHINERY, EQUIPMENT, ETC. -~ At such times
as all portions of this lease are returned
to Lessor, Lessee shall deliver up to
Lessor +the 1land leased, underground
timbering, and such other supports and
structures necessary for the preservation
of the mine workings on the leased premises
or deposits and place all workings in
condition for suspension or abandonment.
Within 180 days thereof, Lessee . shall
remove from the premises all other
structures, machinery, equipment, tools,
and materials that it elects to or as
required by the authorized officer. Any
such structures, machinery, ' equipment,
tools, and materials remaining on the
leased lands beyond 180 days, or approved
extension thereof, shall become the
property of the Lessor, but Lessee shall
either remove any or all such property or
shall continue to be liable~for the cost of
removal and disposal in the amount actually
incurred by the Lessor. If the surface is
owned by third parties, Lessor shall waive

‘the requirement for removal, provided the

third parties do not object to such waiver.
Lessee shall, prior to the termination of
bond liability or at any other time when
required and in accordance with all
applicable laws and regulations, reclaim
all lands the surface of which has been
disturbed, dispose of all debris or solid
waste, repair the offsite and onsite damage
caused by Lessee’s activity or activities
incidental thereto, and reclaim access
roads or trails.

Sec. 11. PROCEEDINGS IN CASE OF DEFAULT -

If Lessee fails to comply with applicable
laws, existing regulations, or the terms,
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onditions and stipulations of this lease,
nd the noncompliance continues for 30 days
after written notice thereof, this lease
shall be subject to cancellation by the
Lessor only by judicial proceedings. This
provision shall not be construed to prevent
the exercise by Lessor of any other legal
and equitable remedy, including waiver of
the default. Any such remedy or waiver
shall not prevent later cancellation for
the same default occurrlng at any other
time.

Sec. 12, HEIRS AND SUCCESSORS - IN-
INTEREST - Each obligation of this lease
shall extend to and be binding upon, and
every benefit hereof shall insure to, the
heirs, executors, administrators,
successors, or assigns of the respective
parties hereto.

Sec. 13. INDEMNIFICATION - Lessee shall
indemnify and hold harmless the United
States from any and all claims arising out
of the lLessee’s activities and operations
under this lease.

Sec. 14. SPECIAL STATUTES -~ This lease is
subject to the Federal Water Pollution
Control Act (33 U.S.C. 1151 - 1175); the
~lean Air Act (42 U.S.C. 1857 et seg.), and

> all other applicable laws pertaining teo
<xploration activities, mining operations
and reclamation, including the Surface
Mining Control and Reclamation Act of 1977
(30 U.S.C. 1201 et seg.)

Sec. 15. SPECIAL STIPULATIONS -

The following stipulations made part of this lease may be waived or amended with the mutual
consent of the lessor and lessee.

1. The Regulatory Authority shall mean the State Regulatory Authority pursuant to a
cooperative agreement approved under 30 CFR Part 745 or in the absence of a cooperative
agreement, Office of Surface Mining. The authorized officer shall mean the State Director,
Bureau of Land Management. The authorized officer of the Surface Management Agency shall
mean the Forest Supervisor, Forest Service. Surface Management Agency for private surface
is the Bureau of Land Management. For adjoining private lands with Federal minerals and
which primarily involve National Forest Service issues, the Forest Service will have the lead
for environmental analysis and, when necessary, documentatlon in an environmental assessment

or environmental impact statement.

2. The authorized officers, of the Bureau of Land Management, Office of Surface Mining
{Regulatory Authority), and the Surface Management Ageéency (Forest Service) respectively,
shall coordinate, as practical, regulation of mining operations and associated activities on
the lease area.

3. In accordance with Sec. 523(b) of the "surface Mining Control and Reclamation Act of
1977," surface mining and reclamation operations conducted on this lease are to conform with
the requirements of this Act and are subject to compliance with Office of sSurface Mining
:gulations, or as applicable, a Utah program equivalent approved under cooperative agreement
a accordance with Sec. 523(¢). The United States Government does not warrant that the

entire tract will be susceptible to mining.
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. Federal Regulations 43 CFR 3400 pertaining to Coal Management make provisions for the
Surface Management Agency, the surface of which is under the jurisdiction of any Federal
agency other than the Department of Interior, to consent to leasing and to prescribe
conditions to insure the use and protection of the lands. All or part of this lease contain
lands the surface of which are managed by the United States Department of Agriculture, Forest

Service Manti-LaSal National Forest.

The following stipulations pertain to the lessee responsibility for mining operations on the
lease area and on adjacent areas as may be specifically designated on National Forest Systenm

lands. .

5. Before undertaking activities that may disturb the surface of previously undisturbed
leased lands, the lessee may be required to conduct a cultural resource inventory and a
paleontological appraisal of the areas to be disturbed. These studies shall be conducted by
qualified professional cultural resource specialists or qualified paleontologists, as
appropriate, and a report prepared itemizing the findings. A plan will then be submitted
making recommendations for the protection of, or measures to be taken to mitigate impacts for
identified cultural or paleontological resources.

If cultural resources or paleontological remains (fossils) of significant scientific interest
are discovered during operations under this lease, the lessee prior to disturbance shall,
immediately bring them to the attention of the appropriate authorities. Paleontological
remains of significant scientific interest do not include leaves, ferns, or dinosaur tracks
commonly encountered during underground mining operations.

The cost of conducting the inventory, preparing reports, and carrying out mitigating measures
shall be borne by the lessee. N

If there is reason to believe that threatened or endangered (T&E) species of plants or
imals, or migratory bird species of high Federal interest occur in the area the lessee
shall be required to conduct an intensive field inventory of the area to be disturbed and/or
impacted. The inventory shall be conducted by a gualified specialist and a report of
findings will be prepared. A plan will be prepared making recommendations for the protection
of these species or action necessary to mitigate the disturbance.

The cost of conducting the inventory, preparing reports, and carrying out mitigating measures
shall be borne by the lessee.

7. The lessee shall be required to perform a study to secure adequate baseline data to
guantify the existing surface resources on and adjacent to the lease area. Existing data may
be used if such data is adequate for the intended purposes. The study shall be adequate to
locate, gquantify, and demonstrate the inter-relationship of the geoclogy, topography, surface
hydrology, vegetation, and wildlife. Baseline data will be established so that future
programs of observation can be incorporated at regular intervals for comparison.

8. Powerlines used in conjunction with the mining of coal from this lease shall be
constructed so as to provide adeguate protection for raptors and other large birds. Wwhen
feasible, powerlines will be located at least 100 yards from public roads.

9. The limited area available for mine facilities at the coal outcrop, steep topography,
adverse winter weather, and physical limitations on the size and design of the access road,
are factors which will determine the ultimate size of the surface area utilized for the mine.
A site specific environmental analysis will be prepared for each new mine site development
and for major modifications to existing developments to examine alternatives and mitigate

conflicts.

10. Consideration will be given to site selection to reduce adverse visual impacts. Where
alternative sites are available, and each alternative is technically feasible, the
ternative involving the least damage to the scenery and other resources shall be selected.
smanent structures and facilities will be designed, and screening technigques employed, to
reduce visual impacts, and where possible achieve a final landscape compatible with the
natural surroundings. The creation of unusual, objectionable, or unnatural land forms an
vegetative landscape features will be avoided. ‘



1. The lessee shall be required to establish a monitoring system to locate, measure, and
quantify the progressive and final effects of underground mining activities on the
topographic surface, underground and surface hydrology and vegetation. The monitoring system
shall utilize techniques which will provide a continuing record of change over time and an
analytical method for location and measurement of a number of points over the lease area.
The monitoring shall incorporate and be an extension of the baseline data.

12. The lessee shall provide for the suppression and control of fugitive dust on haul rocads
and at coal handling and storage facilities. On Forest Development Roads (FDR), lessees may
perform their share of road maintenance by a commensurate share agreement if a significant
degree of traffic is generated that is not related to their activities.

13. Except at specifically approved locations, underground mining operations shall be
conducted in such a manner so as to prevent surface subsidence that would: (1) cause the
creation of hazardous conditions such as potential escarpment failure and landslides, (2)
cause damage to existing surface structures, or (3) damage or alter the flow of perennial
streams. .The lessee shall provide specific measures for the protection of escarpments, and
determine corrective measures to assure that hazardous conditions are not created.

14, In order to avoid surface disturbance on steep canyon slopes and to preclude the need
for surface access, all surface breakouts for ventilation tunnels shall be constructed from

inside the mine, except at specifically approved locations.

15. If removal of timber is required for clearing of construction sites, etc., such timber
shall be removed in accordance with the regulations of the surface management agency.

" 16. The coal contained within, and authorized for mining under this lease, shall be
" extracted only by underground mining methods.

17. Existing Forest Service owned or permitted surface improvements will need to be
‘otected, restored, or replaced to provide for the continuance of current land uses.

18. In order to protect big game wintering areas, elk éalving and deer fawning areas,
sagegrouse strutting areas, and other critical wildlife habitat and/or activities, specific
surface uses outside the mine development area may be curtailed during specific periods of
the year.

19. Support facilities, structures, equipment, and similar developments will be removed
from the lease area within 2 years after the final termination of use of such facilities.
This provision shall apply unless the requirement of Section 10 of the lease form is
applicable. Disturbed areas and those areas previously occupied by such facilities will be
stabilized and rehabilitated, drainages reestablished, and the areas returned to a premining

land use.

20. The lessee at the conclusion of the mining operations, or at other times as surface
disturbance related to mining may occur, will replace all damaged, disturbed, or displaced
corner monuments -(section corners, quarter corners, etc.) their accessories and appendages
(witness trees, bearing trees, etc.), or restore them to their original condition and
location, or at other locations that meet the requirements of the rectangular surveying
system. This work shall be conducted at the expense of the lessee, by a professional land
surveyor registered in the State of Utah and to the standards and guidelines found in the
manual of surveying instruction, U.S. Department of Interior.

21. The lessee at his expense will be responsible to replace any surface water identified
for protection, that may be lost or adversely affected by mining operations, with water from
an alternate source in sufficient quantity and quality to maintain existing riparian habitat,
fishery habitat, livestock and wildlife use, or other land uses.

22. The lessee must comply with all the rules and regulations of the Secretary of
Agriculture set forth at Title 36, Chapter II, of the Code of Federal Regulations governing
e use and management of the National Forest System (NFS) when not inconsistent with the
~ghts granted by the Secretary of the Interior in the lease. The Secretary of Agriculture’s
rules and regulations must be complied with for (1) all use and occupancy of the NFS prior
to approval of a permit/operation plan by the Secretary of Interior, (2) uses of all existing
improvements, such as Forest Development Roads, within and outside the area licensed,
permitted or leased by the Secretary of Interior, and (3) use and occupancy of the NFS not
authorized by a permit/operation plan approved by the Secretary of the Interior.
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+1 matters related to this stipulation are to be addressed to:

Forest Supervisor
Manti-LaSal National Forest
599 West Price River Drive
Price, Utah 84501 .

Telephone No.: 801-637-2817
who is the authorized representative of the Secretary of Agriculture.

23. The lessee shall be required to pay the value of the royalty on coal left unmined
without the authorized officer (A0O) approval, which should have been recovered under the
approval of a mine plan (Resource Recovery and Protection Plan, [R2P2] and which would
otherwise be lost or left econcmically inaccessible.

24. bue to the uncertainty of the amount of recoverable coal tons in this modification, the
lessee will pay the fair market value (FMV) for the coal resources mined in the area of
Federal coal lease modification (U-06039) at the rate of $0.25 pr ton for the actual tonnage
mined. Payment of FMV at the specified rate and tonnage mined will be on the schedule
required for payment of production royalties to the Minerals Management Service (MMS). The
lessee will clearly indicate which portion of the payment is for royalty and what is for
lease bonus payment.
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PacifiCorp

The United States of America

By

Coppany or Less Name

(glgnature
J. Brett

Yice President

— (Title)

May 15, 1995

(Date)

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to
make to any department or agency of the United States any false, fictitious or fraudulent
statements or representations as to any matter within its jurisdiction.
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Lo BONDWBN. _7: 400 JV 3713

UNDER LEASE FOR MINING COAL DEPOSITS

RIDER EAST MOUNTAIN LMU (VARIOUS)
To be attached to Bond No. 400 JV 3713 issued by
ST. PAUL FIRE AND MARINE I NSURANCE COMPANY ’
(As Surety) in the amount of THREE MILLION TWQ HUNDRED FIFTY-THREE THOUSAND AND NO/I0O. .\ 0ie. ..
..................... i (8 3.263.000.00. ..., ... )
Dollars, effective the 15t day of July ,19 a4

ON BEHALF OF _paciF1CORP

IN FAVOR OF yniTED STATES OF AMERICA (U.S.D.1. BUREAU OF | AND MANAGEMENT)

In consideration of the premium charged for the attached bond, it is mutually understood and agreed by the Principal and the
Surety that: in accordance with Decision dated May 10, 1995, ‘proposed modification

of coal lease U-0603Q filed in office of Obligee on February 16, 1995, including

certain lands in Emery County, Utah, containing 42.97 acres, shall be covered by

this bond as provided by said modified lease, a copy of whl\h is attached hereto

and incorporated herein.

OVIDED, HOWEVER, this rider shall not act to increase the potential or cumula-
.ve liability of the Surety above the face amount of the bond as shown above.

All other items, limitations and conditions of said bond except as herein expressly modified shall remain unchanged.

This rider shall be effective as of the 10th day of May »19 gn
Signed, sealed and dated this the 11th day of May 19 gp .
PAC I F ICORP
% ; Principal
U.S.D. . BUREAU OF LAND MANAGEMENT, ligee 4 -
MAY TG 19
Date ST. PAUL FIRE AND MARINE_INSURANCE COMPANY
Surety

Muriel M, Attorney-in-Fact

Bond 22a

B-SUR-7563
SG-2013/EP 8/90 PRINTED IN U.S.A.




Application for Second Modification of
Federal Coal Lease U-06039
By PacifiCorp May 12, 1998

ATTACHMENT 2

DOGM Permit # ACT/015/018 Deer Creek Mine -
to

Include Northern Rilda Canyon Leases
Dated 7/15/97
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PERMIT
FEDERAL Permit Number ACT/015/018 July 15, 1997

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
" DIVISION OF OlL, GAS AND MINING
1594 West North Temple, suite 1210
salt Lake City, Utah 84114-1210
(801) 538-5340

This permit, ACT/015/018, is issued for the state of Utah by the Utah Division of
Oil, Gas and Mining (Division) to:

PacifiCorp
201 South Main Street
Salt Lake City, Utah 84140-0021
(801-220-4618)

for the Deer Creek Mine. A Surety Bond is filed with the Division in the amount of
$2,500,000, payable to the State of Utah, Division of Oil, Gas and Mining and the
Office of Surface Mining Reclamation and Enforcement (OSM). The Division must
receive a copy of this permit signed and dated by the permittee. '

i,

Sec. 1 STATUTES AND REGULATIONS - This permit is issued pursuant to the
Utah Coal Mining and Reclamation Act of 1979, Utah Code Annotated
(UCA) 40-10-1 et seq, hereafter referred to as the Act.

Sec. 2 PERMIT AREA - The permittee is authorized to conduct underground coal
mining activities on the following described lands within the permit area at
the Deer Creek Mine, situated in the state of Utah, Emery County:

The area to be mined is contained on the USGS 7. 5-minute "Red Point", "Rilda"
and "Mahogany Point" quadrangle maps. The areas contained in the permit area,
approximately 17,000 acres, involve all or part of the following federal, state, and fee
coal leases:

Lease No. SL-064607-064621
Issued to Clara Roward Miller 10/4/46
Township_17 South, Range 7 East, SLM, Utah
Containing 613.92 acres
Section 2. Lots 2,5, 6.7, 10, 11 and 12 and SW1/4
Section 3: SE1/4 SE1/4
Section 10: NE1/4
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Lease No. SL-064900
Issued to Cyrus Wilberg 2/3/45
Township 17 South, Ranqge 7 East. SLM, Utah

Containing 160 acres
Section 22: SE1/4 SW1/4, SW1/4 SE1/4, NE1/4 SW1/4, NW1/4 SE1/4

Lease No. U-1358
issued to Castle Valley Mining Co. 8/1/67
Township 17 South, Range 7 East, SLM, Utah
Containing 320 acres
Section 22: S1/2 NW1/4, W1/2 SW1/4, E1/2 SE1/4
Section 27: E1/2 NE1/4

Lease -No. SL-070645, U-02292
Issued to Clara Howard Miller 4/1/152
Township 17 South, Range 7 East, SLM, Utah
Containing 2560 acres :
Section 4. SW1/4 SE1/4, S1/2 SW1/4
Section 5: SE1/4 SW1/4, S1/2 SE1/4
Section 8: E1/2, E1/2 W1/2
Section 9: Al
Section 10: W1/2
Section 15: N1/2
Section 16: N1/2
Section 17: NE1/4, E1/2 NW1/4

N,

Lease No. U-084923
Issued to Malcolm N. McKinnon 8/1/64
Township 17 South, Range 7 East, SLM, Utah —
Containing 2252.42 acres
Section 4: Lots 2, 3, 4 5,6,7, 10, 11, 12, NW1/4 SE1/4, N1/2 SW1/4
Section 5: Lots 1 thru 12, N1/2 S1/2, SW1/4 SW1/4
Section 6: Lots 1 thru 11, SE1/4
Section 7:  Lots 1 thru 4, E1/2
Section 8:  W1/2 W1/2 -
Section 17: W1/2 NW1/4
Section 18: Lots 1 and 2, N1/2
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Lease No. U
Issued to Malcolm
Townshi

Containing 121

Section 1:

17 South

-084924
N. McKinnon 8/1/64
Range 6 East SLM, Utah
1.48 acres
Lots 1, 2, 3, $1/2
Section 12: E1/2, E1/2 W1/2

NE1/4, SE1/4 NW1/4, E1/2 SW1/4, SE1/4

Section 13: NE1/4, E1/2 NW1/4

Lease No. U-083066

Issued to Cooperativ

Township 17 _South

Containing 2485 acres
E1/2 SW1/4, SE1/4

Township 17 South, Range 7 East,_ SLM, Utah

Section 13:

Section 24: E1/2 wW1/2, E12
Section 25: N1/2 NE154

Section 17:
Section 18:
Section 19:
Section 20:
Section 29:
Section 30:

e Security Corp. 3/1/62
Range 6 East, SLM, Utah

SW1/4, W1/2 SE1/4
Lots 3 and 4, SE1/4
Lots 1, 2, 3,4, E112

W1/2, W1/2 E1/2
NW41/4 NE1/4, N1
Lots 1, 2, 3, N1/2

Lease No. U-040151

issued to Cooperative
Township 17 South. R

Containing 1720 acres

Section 15:
Section: 16:
Section 17:
Section 20:

Section 21:
Section 22:
Section 27:
Section 28:
Section 29:

SWi1/4
S1/2

E1/2 SE1/4
E1/2 E1/2
All

N1/2 N1/2

NE1/4 NE1/4

Lease No. U-044025

Issued to Cooperativ
Township 17 South,

N1/2 NW1/4
N1/2 NW1/4

12 NW1/4

NE1/4, SW1/4 NE1/4, NW1

Security Corp. 3/1/62
ange 7 East, SLM, Utah

e Security Corp. 8/1/60
Range 7 East, SLM, Utah

Containing 40 acres

Section 27: NW1/4 NE1/4

/4 SE1/4
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Lease No. U-024319
Issued to Huntington Corp. 5/1/60
Township 16 South, Range 7 East. SLM, Utah
Containing 1040 acres
Section 27: SW1/4
Section 28: SE1/4
Section 33: E1/2, £1/2 NW1/4, NE1/4 SW1/4, S1/2 SW1/4
Section 34: NW1/4, NW1/4 SW1/4

Lease No. U-014275
|ssued to John Helco 10/1/55
Township 16 South, Range 7 East, SLM, Utah
Containing 80 acres
Section 28: E1/2 SW1/4

Lease No. U-47979

|ssued to Utah Power & Light Co. 10/1/81

Containing 1,063.38 acres, more or less

Township_16 South, Range 7 East, SLM, Utah :
Section 34: S1/2 NE1/4, NE1/4 SW1/4, S1/2 SW1/4, SE1/4

Township_17 South, Range 7 East, SLM, Utah

Section 3:  Lots 1 thru 8, 10 thru 12, SW1/4, SW1/4 SE1/4
Section 4: Lots 1, 8,9, E1/2 SE1/4

",

Lease No. U-47977
Township 16 South, Range 7 East, SLBM
_ Containing 640 acres
Section 32: All

Lease No. SL-050862 (consolidated to include U-24069 and U-24070)
Township_16 South, Range 7 East, SLBM ‘
Containing 280 acres

Section 28: W1/2 SW1/4

Section 29: E1/2 SE1/4

Section 33: W1/2 NW1/4, NW1/4 SW1/4
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Lease No. U-06039
Containing 1402.97 acres
issued to Ferdinand Hintze, 5/1/53
Township 16 South, Range 7 East, SLBM
Section 19: SE1/4
Section 20: S1/2
Section 29: N1/2, SW1/4, W1/2 SE1/4
Section 30: NE1/4, SE1/4 and Lot 4

Township 16 South, Range 6 East, SLBM
Section 25: E1/2SE1/4SE1/4

Lease No. U24317

issued to Huntington Corp., 5/1/58

Containing 400 acres

Township 16 South, Range 7 East, SLBM
Section 20: S1/2NE1/4
Section 21: S1/2NW1/4, S1/2NE1/4, SW1/4

Lease No. U-2810
Issued to John Helco, 10/1/67
Containing 80 acres

Township 16 South, Range 7 East, SLBM
Section 28: E1/2NW1/4

Lease No. SL-051221
Issued to Rulon Jeppson, 11/5/34
Containing 80 acres

Township 16 South, Range 7 East_ SLBM _
Section 28: W1/2NW1/4

Lease No. U-7653
Township 16 South, Range 7 _East, SLBM
Containing 411.6 acres ‘

Section 31: All

OWNERS OF COAL TO BE MINED OTHER THAN THE UNITED STATES

State Lease ML-22509
Township 16 South. Range 6 East, SLBM
Containing 640 acres

Section 36: All

",
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The Estate of Malcoim McKinnon
. Zions First National Bank, Trustee, Sait Lake City, Utah 84111
Township 17 South, Range 7 East, SLM, Utah
Section 10: SE1/4
Section 11: W1/2 W1/2, NE1/4 NW1/4
Section 14: W1/2 NW1/4

Cooperative Security Corp.

115 East South Temple, Salt Lake City, Utah 84111
Township 17 South, Range 7 East, SLM, Utah

Section 15: SE1/4

Section 22: NE1/4

Fee Leases held by Utah Power & Light
Patent No. 523194, containing 40 acres

Township 16 South, Range 7 East, SLM, Utah
Section 22: SW1/4NW1/4

i,

Patent No. 523192, containing 160 acres

Township 16 South, Range 7 East, SLM, Utah
Section 22: SW1/4

Patent No. 523204, containing 80 acres

Township_16 South, Range 7 East, SLM, Utah
Section 28: N1/2NE1/4

Patent No. 523201, containing 160 acres
Township 16 South, Range 7 East, SLM, Utah
Section 21: SE1/4 -

Also:
Beginning at the SE corner of NE1/4 SE1/4 Section 25, T17S, R6E, SLM,
thence North 160 rods, West 116 rods to center line of Cottonwood Creek;
thence southerly along center line of said creek to a point 84 rods West of
the beginning; thence East 84 rods to the beginning.

The above listed surface rights and coal owned or leased by PacifiCorp,
successor in interest to Utah Power & Light Company.



ACTI015/018
Federal Permit
July 15, 1997
Page 7

Township 17 South, Range 7 East, SLM, Utah
Section 14: SW1/4 (West of the Deer Creek Fault)

ADDITIONAL LANDS TO BE AFFECTED BY MINING

Township 17 South. Range 7 East, SLM, Utah
State of Utah Special Use Lease Agreement No. 284 utilized for conveyor and
power line right-of-ways located in the southeast quarter of Section 2

Township_17 South, Range 8 East, SLM, Utah

PacifiCorp fee land (successor to Utah Power & Light Company) utilized for a
Waste Rock Disposal Site located within Lots 4 and 5 of Section 5 and Lot 1
and the Southeast quarter of the Northeast quarter of Section & :

This legal description is for the permit area of the Deer Creek Mine. The

- permittee is authorized to conduct underground coal mining activities and
related surface activities on the foregoing described property subject to the. ="
conditions of all applicable conditions, laws and regulations.

Sec.3 COMPLIANCE - The permittee will comply with the terms and conditions of
the permit, all applicable performance standards and requirements of the
State Program.

Sec. 4 PERMIT TERM - This permit is effective July 45, 1997, and expires on
February 7, 2001.

Sec. 5 ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not be
‘ _transferred, assigned or sold without the approval of the Division Director.
Transfer, assignment or sale of permit rights must be done in accordance
with applicable regulations, including but not limited to 30 CFR 740.13{e}
and R645-303-300.

Sec. 6 RIGHT OF ENTRY - The permittee shall allow the authorized
representative of the Division, including but not limited to inspectors, and
representatives of the Office of Surface Mining Reclamation and
Enforcement (OSM), without advance notice or a search warrant, upon
presentation of appropriate credentials, and without delay to:

(@) have the rights of entry provided for in 30 CFR 840.12, R645-400-
220, 30 CFR 842.13 and R645-400-110;
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Sec. 7

Sec. 8

Sec. 9

Sec. 10

(b) be accompanied by privaté persons for the purpose of conducting
an inspection in accordance with R645-400-100 and R645-400-200
when the inspection is in response to an alleged violation reported

to the Division by the private person.

SCOPE OF OPERATIONS - The permittee shall conduct underground coal
mining activities only on those lands specifically designated as within the
permit area on the maps submitted in the approved plan and approved for
the term of the permit and which are subject to the performance bond.

ENVIRONMENTAL IMPACTS - The permittee shall take all possible steps
to minimize any adverse impact to the environment or public heaith and
safety resulting from noncompliance with any term or condition of the
permit, including, but not limited to: _ ,

(a) Any accelerated or additional monitoring necessary to determine the.
nature and extent of noncompliance and the results of the - F
noncompliance;

(b) immediate implementation of measures necessary to comply; and
(¢) warning, as soon as possible after learning of such noncompliance,
any person whose health and safety is in imminent danger due to

the noncompliance.

DISPOSAL OF POLLUTANTS - The permittee shall dispose of solids,
sludge, filter backwash or pollutants in the course of treatment or control of

. waters or emissions to the air in the manner required by the approved

Utah State Program and the Federal Lands Program which prevents
violation of any applicable state or federal law.

CONDUCT OF OPERATIONS - The permittee shall conduct its operations:

(a) in accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety of the public;
and

(b) utilizing methods specified as conditions of the permit by the
Division in approving alternative methods of compliance with the
performance standards of the Act, the approved Utah State Program
and the Federal Lands Program.
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Sec. 11 EXISTING STRUCTURES - As applicable, the permittee will comply with
RB45-301 and R645-302 for compliance, maodification, or abandonment of
existing structures.

Sec. 12 RECLAMATION FEE PAYMENTS - The operator shall pay all reclamation
fees required by 30 CFR Part 870 for coal produced under the permit, for
sale, transfer or use.

Sec. 13 AUTHORIZED AGENT - The permittee shall provide the names, addresses
and telephone numbers of persons responsible for operations under the
permit to whom notices and orders are to be delivered.

Sec. 14 COMPLIANCE WITH OTHER LAWS - The permittee shall comply with the
. provisions of the Water Pollution Control Act (33 USC 1151 et seq,) and
the Clean Air Act (42 USC 7401 et seq), UCA 26-11-1 et seq, and UCA
26-13-1 et seq.

t
<'|

Sec. 15 PERMIT RENEWAL - Upon expiration, this permit may be renewed for
areas within the boundaries of the existing permit in accordance with the
Act, the approved Utah State Program and the Federal Lands Program.

Sec. 16 CULTURAL RESOURCES - If during the course of mining operations,
previously unidentified cultural resources are discovered, the permittee
shall ensure that the site(s) is not disturbed and shall notify the Division of
Oil, Gas, and Mining. The Division, after coordination with OSM, shall
inform the permittee of necessary actions required. The permittee shall
implement the mitigation measures required by the Division within the time

_ frame specified by the Division. : -

Sec. 17 APPEALS - The permittee shall have the right to appeal as provided for
- under R645-300-200.

Sec. 18 SPECIAL CONDITIONS - There are special conditions associated with this
permitting action as described in attachment A.

The above conditions (Secs. 1-18) are also imposed upon the permittee’s
agents and employees. The failure or refusal of any of these persons to comply with
these conditions shall be deemed a failure of the permittee to comply with the terms
of this permit and the lease. The permittee shall require his agents, contractors and
subcontractors involved in activities concerning this permit to include these conditions
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in the contracts between and among them. These conditions may be revised or
amended, in writing, by the mutual consent of the Division and the permittee at any
time to adjust to changed conditions or to correct an oversight. The Division may
amend these conditions at any time without the consent of the permittee in order to
make them consistent with any federal or state statutes and any regulations.

THE STATE OF UT.

i,

| certify that | have read, understand and accept the requirements of this
permit and any special conditions attached.

Dbt oo

Authorized Representative of
the Permittee -

Date: \uu 72' 14947
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Attachment A
- SPECIAL CONDITIONS
1. If during entry development, sustained quantities of groundwater are

encouritered which are greater than 5 gpm from a single source in an

- individual entry, and which continue after operational activities progress

. beyond the area of groundwater production, PacifiCorp must monitor these
flows for quality and quantity under the approved baseline parameters.

PacifiCorp will notify the Division within 24 hours prior to initiation of said
monitoring.

2. PaciﬂCorp‘ must notify the Division within 14 days of the decision on the appeaF""
of outstanding cessation order 94-020-370-002, 1 of 1. :

3. This special condition is for normal working circumstances and does not apply
in an emergency situation: Vehicle access will not be allowed in Rilda Canyon
from December 1 to April 15 for construction, maintenance and/or repair of the
Rilda Canyon Surface Facilities without prior written approval from the Division.
Access will be allowed to the Rilda Canyon Surface Facilities through the Deer
Creek Mine portals.

4 Mining in the “North Rilda Lease” area is authorized to the extent that the
Surface Managing agency (U. S. Forest Service) has provided consent, per
letters dated July 3, 1997 and July 15, 1997 (attached.)

5. Mining within the Federal Leases U-06039, U-24317, U-2810, and SL-051221
(North Rilda Area) is conditioned upon receiving Federal Mining Plan approval.



Application for Second Modification of
Federal Coal Lease U-06039
By PacifiCorp May 12, 1998

ATTACHMENT 3

Correspondence from BLM Price Office to DOGM dated 7/16/97 ~
R?P? revisions for the Deer Creek Mine Permit Expansion into

North Rilda area technically complete and in compliance with MLA of 1920,
recommending approval of Deer Creek Mine permit expansion.



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Moab District

Price River/San Rafael Resource Area
125 South 600 West 3482
P. O. Box 7004 * U-06039
Price, Utah 84501 U-024317
SL-051221
U-2810
ey /6, 199 7 (UT-066)

Pamela Grubaugh-Littig

Permit Supervisor

Depantment of Utah Natural Resources
Division of Oil, Gas and Mining

1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

Re: Resource Recovery and Protectian Plan (R2P2), PacfiCorp, Deer Creek Mine, Emery County, Utah

Dear Ma. Grubaugh-Littig

On May 16, 1887, the Bureau of Land Management (BLM) received from your office for ouﬂr
review/comments, PacifiCorp's responsa to technical deficiencies concerning the North Rilda area. Also,
on July 2nd, we received from the Manti-LaSal National Forest (FS), PacifiCorp's revisions concerning:

1) the ground stability of the 4th North Mains crossing of the Right Fork Rilda Canyon; and

AY

2) the Castlegate Escarpment statement of mining in the North Rilda area,

which was submitted to their office on the same date.

In addition to your request for BLM's review/comments, the FS has requested documentation of our findings
concerning the location and entry stability of the proposed route (4th North Mains) accessing reserves of
the Blind Canyon and Hiawatha coal seams in the North Rilda area.

As you may be aware, an approved R2P2 for the subject area is already inplace. It is our understanding
that PacifiCorp is now requesting to expand the current Deer Creek mining operation/mine permit area. In
pan, PacifiCorp seeks partial approval to afford a timely access into the North Rilda area in order to sustain
the current level of fongwall coal production.

According to the proposal, the 4th North Mains would access the reserves by advancing beyond the current
permit boundry to the northem boundaries of Federal coal leases U-06039 and U-024317. Then, a serles
of east-west-oriented longwalil panels would be devaloped along the east side of the Mains. These paneis
would be developed and sequentially extracted from the north to the south. PacifiComp proposes to confine
mine development at this time to the Blind Canyon coal seam and limit pane! extraction 10 the four most
northern panels.

Approval to complete extraction of the remaining panels in the Blind Canyon and Hiawatha Seams, which
are developed under the Castiegate Escarpment, would be subject to the findings of the on-going Castlegate
Escarpment Geotechnical Studies and number of other requirements made by the FS (archaeology survey,
Spotted Bat survey, EA) on the affected areas.

Y

",



A's findings regarding the 4th Nod ins:

The projected access route into the North Rilda area is constrained by the Mitl Fork Fault Zone to the west,
a shaflow overburden to the east, and a potentia! for the coal seam o pinch out in & westerly direction. -
These adverse geologic conditions more or jess dictated the location of the access route and have
preciuded alternative routes into the subject area. The exact location of the 4th North Mains will be
determined upon delienation of the Mill Fork Fault Zone or by the seam geology of the Blind Canyon Seam
(insufficent seam height). PacifiCorp's intent is to explore the fault zone and seam geology by using either
the continous miner, in-mine drilling, surtace drilling, or any combination of the three methodologies.

Subsequently, the access route will pass under an upland ephemeral stream in the right fori of the Rilda
Canyon which has been designated by the Surface Managing Agency (SMA) as an important
alluviavhydologic system and riparian zone. Due to the potential for surface impacts from subsidence, the
SMA has restricted mining based on their concems for the preservation of this hydrologic resource.

in efforte to ensure fong-term stability of the underground excavation and to protect against surface impacts
in the riparian zone, PacifiCorp has proposed the following mine design criteria:

1) Include, per SMA's request, a protective buffer zon= of sufficent size to isolate the
riparian zone from all potential effects of mining.

2) Utilize an entry/piliar configuration consisting of a 5-entry system with staggered
crosscuts on 80x150-foot centers, with an entry width of 20 feet and entry height of 8 lest.

3) Provide secondary roof support, as needed, to maintain the long-term stability of the
underground workings and to preventlimit the potential of any furture surface impacts.

Also, PacifiCorp has agreed to comply with the stiputated approval of the Minor Modification Request (The
Proposed Location for the 4th North Mains off the 10th West Mains, North Rilda Canyon Reserve Access)
dated February 13, 1997, from our office which states In part:

"PacifiCorp shall submit a written evaluation documenting entry and pillar stability for the
Rilda Canyon Fork area. The spacific areas to be addressed are the 4th North Mains in
the Blind Canyon Seam and the access entries to the Hiawatha Seam reserve where
the entries pass under the riparian zones, as ilustrated on Enclosure 2. The evaluation
shall ‘determine whether additional secondary entry support is needed to prevent the
occurrence of surface impact due to mining. The evaluation shall be submitted 60 calendar
days prior to final abandonment of the North Rilda Canyon area. The evaluation shall be
subject to BLM's approval based on verification of the reported documentation.”

The BLM concurs with PacifiCom on the following:

We find the requested “riparian butfar zone" to be of sufficent size. It has been designed using & 15°
*angle-of-draw"/"angle-of-iniuence” calculated from the Hiawathia Seam to delineate the zone. The
referenced 15° “angle-of-draw" is an industry/agency-accepted standard, based on fulf extraction mining.
in addition, PacifiComp's mining experience at the Daer Craek, Trail Mountain and Cottonwood Mines over
the last 20 years provides a sound basis for the design criteria. Furthermore, the area has been restricted
to first mining, making the required buffer zone a moot issue.
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In regard to the location and long-term stability of the 4th North Mains:

1) We recognize PacifiCorp's difficuity in determining the best location for the 4th North Mains and
fee! that an attempt to locate the Mill Fork fault zone by means of exploring with a continuous miner
will not impact the surface or affect the hydrologic regime. However, it will provide data for
maximizing recovery of the coal resource.

2) PacifiCorp, at the request of the SMA, provided step-by-step calculations to illustrate how the
factor of safety was calculated for the coal pillars and entry opening. The safsty factors were
calculated by using standard industry-accepted equations. The calculated safety factors for pillar
stability and entry opening are in the range of 3.57 to 23.84 and 4.92, respectively. In standard
industry practice, safety factors used to define stable conditions and long-term stable conditions are
1 and 1.5 t0 2, respectively. It is evident that PacifiCorp is well beyond the acceptable values for

long-term stabillity. N

Finally, approval for full-extraction (longwall) mining under the Castiegate Escarpment will be based
on: .

1) the Castlegate Escarpment studles provided by PacifiComp; and
2) an objective environmental analysls of the affected resources by the SMA,

prior to BLM's determination.

The BLM has reviewed the proposed R2P2 Revisions/Deer Creek Mine Permit Expansion and all available
information conceming the mining of the subject area. The BLM has determined that PacifiCorp's R2P2 for
the Deer Cresk Mine appears to be & logical and prudent mine plan. It is technically complete and complies
with the Mineral Leasing Act of 1920, as amended, the regulations at 43 CFR 3480, the lease terms and
conditions, and will achieve maximum economic recovery of the Federal coal. Therefore, we recommend
approval of the proposed Deer Craek Mine permit axpansion.

If you have any questions, piease contact Barry Grosely in the Price River/San Rafael Resource Area at
(801) 636-36086.

Sincerely,

o SR e

Area Manager

cc: Manti-LaSal National Forest
599 Price River Drive
Price, Utah 84501

",
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