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Subject: Amendment to Update Deer Creek Mine Permit Volume 12 - Mill Fork Lease
Remove the Gas Well Buffer Zone, Update Mill Fork Permit Boundary and
Mine Workings, PacifiCorp, Deer Creek Mine, C/015/018, Emery County,
Utah

PacifiCorp, by and through its wholly-owned subsidiary, Energy West Mining Company
(“Energy West”) as mine operator, hereby submits an amendment to remove the gas well buffer
zone, update the Mill Fork permit boundary and mine workings. In addition to the revisions
noted above, all private and confidential information from Volume 12 will be relocated to the
Private and Confidential Volume.

As documented in Volume 12, a single gas well, own and operated by Merit Energy, is located
within the permit area (identified as Federal #32-23), near the center of Section 23, T.16 S., R.6
E. This is a producing well, with an attached transmission pipeline. The gas transmission
pipeline extends from the well south along forest road #244 for about 2,000 feet, then exits the
permit area to the south. The well is near the southern extent of the mine plan. During the initial
permitting process, Energy West was required to protect the gas well from potential mining
impacts associated with subsidence by developing a protection zone based on a 15° angle-of-
draw. Mine plans were developed and approved including the buffer zone. Mining in the
southwest portion of the Mill Fork Lease intercepted a split system severely impacting the
recoverable reserves and mine timing. As a result, PacifiCorp and Merit Energy entered into an
agreement to establish a working relationship regarding multiple mineral development to insure
the maximum utilization of the coal and oil and gas estates in certain lands in Emery County,
Utah all in the interest of the conservation and full utilization of natural resources.

As stated in the agreement, “Merit is the owner and operator of a producing gas well in the Area
of Interest identified as Well No. 32-23. The well was drilled in 1989. PacifiCorp is conducting
active coal mining operations in the Area of Interest in the immediate vicinity of Well No. 32-23
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by and through Interwest Mining Company, a wholly owned subsidiary, as its managing agent,
and Energy West Mining Company, another wholly owned subsidiary, as mine operator. These
mining operations are in the Deer Creek Mine in the 12® West longwall panel, off of the 7%
North Mains. It is anticipated that the full extraction of PacifiCorp’s 12th West longwall panel
could potentially cause a subsidence impact on Well No. 32-23. The parties wish to enter into a
proactive agreement to establish the working relationship among the parties as this multiple
mineral development activity takes place so as to insure the safe and effective compatible usage
of both the coal and the oil and gas estates and to achieve maximum economic recovery of these
natural resources”. The multiple mineral development agreement was signed by all parties
(PacifiCorp, Merit Energy, Division of Oil, Gas & Mining and SITLA) and became effective on
August 12, 2005 (a signed copy of the agreement was provided to the Division). This agreement
achieves the purpose and intents of Utah Administrative Code R649-3-27.2 such that a
cooperative agreement exists between Merit and PacifiCorp which allows multiple mineral
development. Current mining timing projects intercepting the protection zone based on a 15°
angle-of-draw on November 3, 2005.

As a result of the multiple mineral development agreement, the following text sections and maps
require revisions removing the protection zone and documenting the cooperative agreement. In
addition to the required revisions associated with the gas well buffer zone, Energy West took the
opportunity to update:

® Mill Fork Lease permit boundary documenting the land transaction involving the
Sublease of Utah State Coal Lease M1-48258 and Right-of-Way Easement in
Crandall Canyon between PacifiCorp and Andalex Resources/Intermountain
Power Agency (IPA). Energy West notified the Division on June 8, 2004 related
to land transaction. The completed land transaction will allow Energy West to
developed a ventilation breakout within the existing Genwal permit area and
eliminate the need to develop breakouts upstream of the Genwal operation along
Crandall Creek. Legal & Financial Volume, including the Genwal land
transaction, was approved on April 21, 2005.

® Sensitive information in Volume 12 will be relocated to PacifiCorp’s Private and
Confidential Volume.

DEER CREEK MINE VOLUME 12 MILL FORK LEASE
TEXT SECTIONS
R645-301-200 Soils Section
R645-301-300 Biology Section
R645-301-400 Land Use & Air Quality Section
R645-301-500 Engineering Section
R645-301-600 Geology Section
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MAPS

General Section

General Section Map MFU1837D, Remove Gas Well Buffer and Update Mill
Fork Lease Boundary

General Section Map MFS1838D, Remove Gas Well Buffer and Update Mill
Fork Lease Boundary

Soils Section

Soils Section Map MFS1834B, Remove Gas Well Buffer and Update Mill Fork
Lease Boundary

Biology Section

Biology Section Map MFS1821D, Remove Gas Well Buffer and Update Mill
Fork Lease Boundary

Biology Section Map MFS1849B, Update Mill Fork Lease Boundary

Biology Section Map MFS1822B, Update Mill Fork Lease Boundary

Biology Section Map MFS1852B, Update Mill Fork Lease Boundary ** Relocate
to Private and Confidential Volume: DOGM Only - Other Agencies Destroy**
Land Use & Air Quality Section

Land Use & Air Quality Section Map MFS1835B, Remove Gas Well Buffer and
Update Mill Fork Lease Boundary

Land Use & Air Quality Section Map MFS1836B, Remove Gas Well Buffer and
Update Mill Fork Lease Boundary

Land Use & Air Quality SectionMap MFS1856B, Remove Gas Well Buffer and
Update Mill Fork Lease Boundary

Engineering Section

Engineering Section Map MFU1841D Remove Gas Well Buffer, Update Mine
Workings, Mine Plan and Mill Fork Lease Boundary

Engineering Section Map MFU1840D Remove Gas Well Buffer, Update Mine
Workings, Mine Plan and Mill Fork Lease Boundary

Engineering Section Map MFS1839D Remove Gas Well Buffer, Update Mine
Workings, Mine Plan and Mill Fork Lease Boundary ** Relocate to Private and
Confidential Volume: DOGM Only - Other Agencies Destroy**

Engineering Section Map MFS1857D Update Mine Workings, Mine Plan and
Mill Fork Lease Boundary

Engineering Section Map MFS1866D Remove Gas Well Buffer and Update Mine
Workings, Mine Plan and Mill Lease Boundary

Geology Section

Geologic Section Map MFU1823D Update Mill Fork Lease Boundary

Geologic Section Map MFU1829D Update Mill Fork Lease Boundary

Geologic Section Map MFS1824D Remove Gas Well Buffer and Update Mine
Workings, Mine Plan and Mill Fork Lease Boundary
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Geologic Section Map MFU1827D Remove Gas Well Buffer and Update Mine
Workings, Mine Plan and Mill Fork Lease Boundary

Geologic Section Map MFU1826D Remove Gas Well Buffer and Update Mine
Workings, Mine Plan and Mill Fork Lease Boundary

Geologic Section Map MFU1825D Remove Gas Well Buffer and Update Mine
Workings, Mine Plan and Mill Fork Lease Boundary

Geologic Section Map MFU1828D Remove Gas Well Buffer and Update Mine
Workings, Mine Plan and Mill Fork Lease Boundary

Hydrology Section

Hydrologic Section Map MFS1830D Remove Gas Well Buffer and Update Mill
Fork Lease Boundary

Hydrologic Section Map MFS1831D Remove Gas Well Buffer and Update Mill
Fork Lease Boundary

Hydrologic Section Map MFS1832D Remove Gas Well Buffer and Update Mill
Fork Lease Boundary

Hydrologic Section Map MFS1851D Remove Gas Well Buffer and Update Mine
Workings, Mine Plan and Mill Fork Lease Boundary

PACIFICORP PRIVATE AND CONFIDENTIAL VOLUME

Insert Reference Page - Deer Creek Tab

Attached are the required C1 and C2 forms along with five (5) redline copies of the amended text
sections and reference sheets and 1 (one) copy of the maps. Along with the paper copy, Energy
West has provided five (5) compact disks of the complete amendment. If you have any questions
or concerns regarding this document, please contact myself at (435) 687-4720 or Dennis Oakley
at (435) 687-4825.

Sincerely,

Qb XLy

Charles A. Semborski
Manager Geology/Permitting

Enclosure:

Amendment to Volume 12 & Private and Confidential volumes (including
compact disks)

Reference Sheets

C1/C2 Forms

Cc: Doug Johnson (EWMC, w/o encl.)

File

J:\Environmenta\PERMITS\DeerCreekMine\AMENDMNT\2005\Mill Fork Lease\Cover Letter October 4 2005.wpd




APPLICATION FOR COAL PERMIT PROCESSING

Permit Change [X] New Permit ] Renewal [_] Exploration ] Bond Release [ | Transfer [ ]

Permittee: PacifiCorp
Mine: Deer Creek Mine Permit Number: C/015/018
Title: Update Deer Creek Mine Permit Volume 12 Mill Fork Lease

Description, Include reason for application and timing required to implement:

Remove Mill Fork Gas Well Buffer Zone, Update Mill Fork Permit Boundary

Instructions: If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

[ Yes X No
[ Yes X No
[ Yes X No
[ Yes X No
[ Yes X No
[ Yes [X] No
[ Yes X] No
[] Yes X No
[ Yes X No
[ Yes X No

[ Yes X No
] Yes X No
[ Yes X No
[ Yes X No
[ Yes X No
[ Yes [XI No
[ Yes X No
1 Yes XI No
4 Yes [] No
[ Yes X No
] Yes X No
[ Yes [X] No
[ Yes X No

VAN HEWN —

. Change in the size of the Permit Area? Acres:
. Is the application submitted as a result of a Division Order? DO#

. Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
. Does the application include operations in hydrologic basins other than as currently approved?

. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?

. Does the application require or include public notice publication?

. Does the application require or include ownership, control, right-of-entry, or compliance information?

. Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?

. Is the application submitted as a result of a Violation? NOV #

. Is the application submitted as a result of other laws or regulations or policies?

Disturbed Area: [ increase [] decrease.

Explain:

. Does the application affect the surface landowner or change the post mining land use?

. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
. Does the application require or include collection and reporting of any baseline information?

. Could the application have any effect on wildlife or vegetation outside the current disturbed area?

. Does the application require or include soil removal, storage or placement?

. Does the application require or include vegetation monitoring, removal or revegetation activities?

. Does the application require or include construction, modification, or removal of surface facilities?
. Does the application require or include water monitoring, sediment or drainage control measures?

. Does the application require or include certified designs, maps or calculation?

. Does the application require or include subsidence control or monitoring?

. Have reclamation costs for bonding been provided?

. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?

. Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit five
(5) copies, thank you. (These numbers include a copy for the Price Field Office)

I hereby certify that I am a responsible official of the applicant and that the informatio
and belief in all respects with the laws of Utah in reference to copmygitrpe

Charles A. Semborski

ptained in this application is true and correct to the best of my information
hnd obligations, herein.

Print Name

Subscribed and s:om to before me this SM‘ dai of _M 2005

Sign Name Position, Date

LORI ANN ANDERSON
HOTARY PUBLIC + SIATE of UTAH
31 NORTH MAIN

Notary Public HUNTINGTON, UT 84528
My commission Expires: : , 12/ 2005} y
Auest:  State of / } o }ss: (\QM.M_.,E}.E.. 2 22 2005
County of _ C4NLAMY . T
/4
For Office Use Only: Assigned Tracking Received by Oil, Gas & Ngﬁ
Number: RECE\

D\V' OF 0\ [}

T4

Form DOGM- C1 (Revised March 12, 2002)




APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: PacifiCorp
Mine: Deer Creek Mine Permit Number: C/015/018
Title: Remove Mill Fork Gas Well Buffer Zone, Update Mill Fork Permit Boundary

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIJAL TO BE CHANGED

[JAdd [XReplace [JRemove TEXT SECTIONS

Volume 12, Soils Section - Replace Entire Section, Removed Reference to Proposed Portals
[JAdd [XIReplace []Remove in Crandall Canyon

Volume 12, Biology Section - Replace Entire Section, Removed Reference to Proposed
[JAdd [XIReplace []JRemove Portals in Crandall Canyon and Relocate Raptor Map to Private and Confidential Volume

Volume 12, Land Use & Air Quality Section - Replace Entire Section, Removed Reference
[JAdd [XReplace []Remove to Proposed Portals in Crandall Canyon

Volume 12, Engineering Section - Replace Entire Section, Removed Reference to Proposed

Portals in Crandall Canyon and Include Discussion Related to the Multiple Mineral

Development Agreement with Merit Energy to Allow Second Mining Adajcent to Gas Well
[J Add Replace [ ]Remove 32-23

Volume 12, Geologic Section - Replace Entire Section, Removed Reference to Proposed

Portals in Crandall Canyon and Include Discussion Related to the Multiple Mineral

Development Agreement with Merit Energy to Allow Second Mining Adajcent to Gas Well
[(JAdd [X]Replace []Remove 32-23

[]Add [XReplace []Remove Volume 12, Geologic Section - Replace Appendix B, Update to Include Recent Information

[JAdd [JReplace [JRemove MAPS

General Section Map MFU1837D, Remove Gas Well Buffer and Update Mill Fork Lease
[JAdd [XReplace [JRemove Boundary

General Section Map MFS1838D, Remove Gas Well Buffer and Update Mill Fork Lease
[JAdd Replace [ ]JRemove Boundary

Soils Section Map MFS1834B, Remove Gas Well Buffer and Update Mill Fork Lease
[JAdd [XReplace [JRemove Boundary

Biology Section Map MFS1821D, Remove Gas Well Buffer and Update Mill Fork Lease
[JAdd [XReplace [JRemove Boundary

[JAdd [XJReplace [JRemove Biology Section Map MES1849B, Update Mill Fork Lease Boundary

[JAdd [X]Replace []Remove Biology Section Map MFS1822B, Update Mill Fork Lease Boundary
Biology Section Map MFS1852B, Update Mill Fork Lease Boundary ** Relocate to Private
[JAdd [ Replace Remove _and Confidential Volume: DOGM Only - Other Agencies Destroy**

DI Add [ ]Replace []Remove Biology Section Map MFS1852B, Insert Reference Page

Land Use & Air Quality Section Map MFS1835B, Remove Gas Well Buffer and Update
[JAdd [XReplace [JRemove Mill Fork Lease Boundary

Land Use & Air Quality Section Map MFS1836B, Remove Gas Well Buffer and Update
[1Add [XReplace []JRemove Mill Fork Lease Boundary

Land Use & Air Quality Section Map MFS1856B, Remove Gas Well Buffer and Update
[JAdd [XIReplace [JRemove Mill Fork Lease Boundary

Engineering Section Map MFU1841D Remove Gas Well Buffer, Update Mine Workings,
[JAdd [XReplace [JRemove Mine Plan and Mill Fork Lease Boundary

Engineering Section Map MFU1840D Remove Gas Well Buffer, Update Mine Workings,
[J Add Replace [ JRemove Mine Plan and Mill Fork Lease Boundary

Engineering Section Map MFS1839D Remove Gas Well Buffer, Update Mine Workings,

Mine Plan and Mill Fork Lease Boundary ** Relocate to Private and Confidential Volume:
[JAdd [JReplace [X]Remove DOGM Only - Other Agencies Destroy**

XIAdd  [IReplace [ ]Remove Engineering Section Map MFS1839D, Insert Reference Page
Engineering Section Map MFS1857D Update Mine Workings, Mine Plan and Mill Fork
[JAdd [XReplace [JRemove Lease Boundary

[JAdd [X]Replace [[JRemove _Engineering Section Map MFS1866D Remove Gas Well Buffer and Update Mine




Workings, Mine Plan and Mill Lease Boundary

[JAdd [XReplace [JRemove Geologic Section Map MFU1823D Update Mill Fork Lease Boundary
[JAdd [XJReplace []Remove _Geologic Section Map MFU1829D Update Mill Fork Lease Boundary

Geologic Section Map MFS1824D Remove Gas Well Buffer and Update Mine Workings,
[ Add Replace [ ]Remove Mine Plan and Mill Fork Lease Boundary

Geologic Section Map MFU1827D Remove Gas Well Buffer and Update Mine Workings,
[JAdd [XIReplace [JRemove Mine Plan and Mill Fork Lease Boundary

Geologic Section Map MFU1826D Remove Gas Well Buffer and Update Mine Workings,
[JAdd [XIReplace [JRemove Mine Plan and Mill Fork Lease Boundary

Geologic Section Map MFU1825D Remove Gas Well Buffer and Update Mine Workings,
[JAdd [XIReplace [JRemove Mine Plan and Mill Fork Lease Boundary

Geologic Section Map MFU1828D Remove Gas Well Buffer and Update Mine Workings,
[JAdd [XIReplace [JRemove _Mine Plan and Mill Fork Lease Boundary

Hydrologic Section Map MFS1830D Remove Gas Well Buffer and Update Mill Fork Lease
[JAdd [XIReplace []Remove Boundary

Hydrologic Section Map MFS1831D Remove Gas Well Buffer and Update Mill Fork Lease
] Add Replace [ ]JRemove Boundary

Hydrologic Section Map MFS1832D Remove Gas Well Buffer and Update Mill Fork Lease
[JAdd [XIReplace []Remove Boundary

Hydrologic Section Map MFS1851D Remove Gas Well Buffer and Update Mine Workings,
[JAdd [XIReplace []JRemove Mine Plan and Mill Fork Lease Boundary

PacifiCorp Private and Confidential Volume
[ Add [JReplace []Remove _Insert Reference Page Deer Creek Tab
Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining

Mining and Reclamation Plan.

RECEIVED
ocT 112005
DIV. OF OIL, GAS & MINING

>

Form DOGM - C2 (Revised March 12, 2002)






