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Bond Escalation Factors 2006 to 2008

Reclamation Costs in 2006 =

Escalation Factor =

Year Dollar Increase

2006 $167,434.00
2007 $174,867.62

Reclamation
Costs

$3,111,026.00

0.0444

$3,938,460.00
$4,1 13,327 .62
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PacifiCorp
Deer Creek Mine

c10r510018

Permit Renewal Application

Energy West Mining Company
P.O. Box 310

Huntington, Utah 84528

PacifiCorp, by and through its wholly-owned subsidiary, Energy West Mining Company
("Energy West") as mine operator, hereby submits an application for a permit renewal of the
Deer Creek Mine for the purposes of conducting mining and reclamation activities. The permit
area encompasses approximately 22,214 acres as located on the area map below.

A surety bond for $4,113,000 is filed with the Division of Oil, Gas and Mining and is payable to
the State of Utah, Division of Oil, Gas and Mining (DOGM), and the Office of Surface Mining
Reclamation and Enforcement (OSM).

A copy of the permit renewal application may be examined at the office of the Division of Oil,
Gas and Mining, 1594 West North Temple, Suite 1210,, Salt Lake City, Utah 84114-5801 and

Valley



also at the Recorders Office located in the Emery County Courthouse in Castle Dale, Utah.
Written comments, objections, or requests for an informal conference may be submitted to the
Division of Oil, Gas, and Mining address above. Said comments must be submitted thirty (30)
days from the date of the last publication of this notice. This notice is being published to comply
with the Surface Mining Control and Reclamation Act of 1977, and State and Federal regulations
promulgated pursuant to said Act.

Published in the Emery CountyProgress on October 11, 18, November 1, and 8, 2005.
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One Utah Center
201 South Main Street, Suite 2100
Saft Lake City, UT 84111
(801) 2204140 - FA)( (801) 2204725

-
tfrlTEFI{/ESf
Il'TI.'IflG COMPAHY

A Subsrdiary of PacifiCorp

HAND DELIVERED

July 26,2005

[/s. Parnela Grubaugh-Littig
Permit Supervisor
Division of Oil, Gas & Mining
Utah Department of Natural Resources
1594 West North Temple - Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114,145801

RE: Reclamation Bond lncrease Rider - Deer Creek Mine Permit
C/015/018, Emery County, Utah

Dear Pam:

In response to your tetterdated July 1g,2OO5, addressed to Chuck Semborski of Energy
Vest Mining Company, enclosed is the required rider bond to Travelers Bond No.
r -
Filda Canyon facilities and enable final permit approval. With this transmittal, we are
providing the following to update the Deer Creek Mine Reclamation Agreement
accordinglY:

1. Revised Exhibit "A" (Bonded Area Legal Descriptions) together with four (4)
updated maps. , r

2. Exhibit "8" (Rider Bond to Travelers Bond No. t tincreasing the amount
from $3,000,000 to $4,1 13,000).

3. Exhibit "D" (Stipulation to Revise Reclamation Agreement) noting the purpose of
this bonding change.

/complete copy of this information has been sent to our Energy West Mining Company
cfiices located in Huntington, Utah.

HTCEIVED
JUL 2 $ 20$5

DIli [}ir OIL, GAS & MINING



Pamela Grubau gh-Litt ig
Jufy 26,2005
Page2

On behalf of PacifiCorp and its mining subsidiaries, we have sincerely appreciated your
cooperation and assistance in the mine permitting exercise for the new Rilda Canyon
facilities.

Should you have any questions or need any additional information regarding this bond
submittaf , please feel free to contact me at 801 -220-4612.

Sincerely,
---? Ed*

/474/trtq'
Scott M. Child
Manager, Lands & Regulatory Affairs

Enclosures

g/C\EnergyWest\DOGM 2005-02.doc

0: IMC - D.W. Jense, B. King, N. Getzelman
EWMC w/encl. - D. Johnson, C. Semborski, D. Oakley
PacifiCorp Risk Mgmt. w/encl. LCT 1800 - Kathie Reinhart (B-SUR-749)
Marsh USA Inc. Mencl. - Muriel van Veen

111 SW Columbia,  Sui te 500
Portland OR 97201



Exhibit ccA"

Legal Description
Deer Creek Mine

Permit Number C/01 5/01 8
Federal

Bond Number 103908970
Page I of 3

EXHIBIT 664))

Bonded Area
Legal Description

(Federal Coal)

Xevised 4109104



Exhibit tcA"

Legal Description
Deer Creek Mine

Permit Number C/0 1 5/0 1 8
Federal

Bond Number I
Page 2 of 3

EXHIBIT 65A''

Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit areaupon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA:

1,

Legal description of BONDED AREA:

Areas

Mine Complex (Including
overland conveyor,
sediment pond, sewer
absorption field, yard
extension, truck loadout
facilities in Elk Canyon,
etc.)

Rilda Canyon Facilities

Portal Facilities (To be
Constructed)

Location

Located in Deer Creek CanYon
and situated within the NWY4SW%
Section 1, SE%SE% SW% Section
2,Et/zNWYo, SWZaNW%,
NZ'NW%SW% Section 1l and
SE%SEZINEYA, SF% Section 10,
TI7S, R7E, SLM

Located within the left fork of
Rilda Canyon situated within the
NE %S W Y4, NW Y4SE% Section 29,
T165, R7E, SLM

Located within Rilda CanYon
situated within the SZzNE%Section
29, SYAIW%Section 28, T165,
R7E, SLM

Surface Acreage
Owner

Private, BLM, 50.08
USFS, State
of Utah

USFS 2.33

USFS 13.1

pcvised 4109104



3. Waste Rock Storage Site

Meetinghouse Canyon 9th
East ventilation breakouts

Grimes Wash 9th East
ventilation breakouts

Located approximately 1 mile East Private
of the Huntington Power Plant off
of state road 3l and situated
within the EZzNE% Section 6,
NW%NW% Section 5, Tl75, R8E,
SLM

Located SW%SW%, Section 34, USFS
T165, R7E, SLM

Located SW%SE%, SectionZ2, USFS
TI7S, R7E, SLM

Exhibit c(A"

Legal Description
Deer Creek Mine

Permit Nurnber Ci01 5/01 8
Federal

Bond Numberf
Page 3 of 3

3r.92

0.02

0.60

4,

5.

The above described area shall be modified as necessa"ry to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WIIEREOF the SURETY has hereunto set its signature and seal this

21sr day of July ,2005

Travelers Casualty and Surety
Company of America

SURETY

,  , ' t : r ' , '  , t : l  , ,  , . -  ,  -  , ,  ,  r " ! r i ,  ( '  , l ' , ( i
By: Muriel M. vanVeen

Attorney-in-Fact __
Title:

's 
i.

Levised 4109104



Deer Creek Mine
Perrnit Number C/01 5/01 8
Bond Number(

AFFIDAVIT OF QUALIFICATION
'OT::O'3"T:ANY

I, Muriel M. van Veen , being first duly swom under oath, deposes and says that he/she

is the (officer or agent) Attorney-in-Fact of Travelers Casualty and Suretv Companv of Arnerica;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorizedto execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

Muriel M. van Veeri
Attorney-in-Fact

STATE OF OREGON

COUNTY OF Multnomah

Subscribed and sworn to before me this 21st day of July 2005.

),i-',-

otary Public

$y Commission Expires:

Auzust 29 , 20 05-

)
)  ss:

)

- - ) q

,{ ../

r'r{OFFICIAL SEAL t i l
JILL c GOoDHou:F ^ . .  i lNOTAFY PUBLIC_OREGON

c o M M t s s t o N  N o . 3 4 9 4 2 s
MY COMMISSION EXPIRES AUG 29.2005



TRAVBLERS CASUALTY AND SURTTY COMPAT.TY OT'AMERICA
1RAVELERS CASUALTY AND SURETY COMPAI.I'Y

F'ARMINGTON CASUALTY COMPA}IY
Hartford, Connecticut 06183-9062

PO1VER OF ATTORNEY AND CERTTFICATE OF' AUTHORTTY OF' ATTORNEY(S)-rN-FACT

KNOW AIL PERSONS BY THESE PRESENTS, TEAT TRAVELERS CASUAITY AND SI'RETY COIIPANY OT
AMERICA' TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUAITY COMFANY,
corporations duly organized under the laws of the State of Connecticut, and having their principal offices in the City of llartford,
County of llarford, State of Connecticut, (hereinaffer the "Companied') hath made, constituted and appointed, and do by these
presents mak€, constitute and appoint: Edrvard M. Thompson, Muriel M. van Veen, Charlene Eason, Gail .d X,tynn, JiU C.
Goodhouse, Sheryl Crouse, of Portland, Oregon, their true and larvful Attorney(s)-in-Fact, rvith firll power and authority hereby
confened to sign, €xecute and acknowledgg at any place within the Udted States, the following instrument(s): by hivher solo
signatur€ and act any and all bonds, recognizances, contracts of indemnity, ard other wdtings obligatory i the nature ofa bon4
recognizanco, or conditional undertaking and any and all consents incident thereto and to bind the Companies, therety as fuily and
to the same extent as if the same were signed by the duly authorized officers of the Companies, and all the acis of said Attomey(s)-
in-Fact, pursuant !o the authority herein given, are hereb5r ratified and confirmed.

This appointment is made under ard by authority of the following Standing R€solutions of said.Companies, which Resolutions are' 
now in firll fotce and cfrect:

VOTED: That he cbairtnan, the Presiden( any ViceChairman, any Execrrtive Vicc President any Senior Vice President, any Vice president, ary
Second Vic€ Prcsident thc Treasurer, airy Assistant Treasurer, the Corpomte S€cretary q any Arsistant Sefietary may appoint A$omeys-in:Fact
ald Agents to act for and on behslfof the company and rnay give such appoint€e such authority as his or her certifrcate of authority may prescribe
to sign witlt tlr Comparry's name and seal with the Company's seal bonds, recognizsnces, conlracts of indemnity, and other uritines obtisatorv i!
the nature of abond, recognizance, or conditional underta.king, and any of said offccrs or the Board ofDirectors at any time may re-movc ty snrch
appointee andrevokc the power given him or her.

VOTED: Tttst the Chairman, the Presidcnt, any Vice Chairman, any Executivc Vic,c President, any Senior Vice President or any Vice prcsident

ll delegate rll or any part,of the foregoing authority to one or more oflicers or ernployees of this Company, provided thal each subh delcgation is
lriting and r copy thcreof is filed in the ofrce of the Secrctary.

VOTED: T1* any bond, recognizance, cotrhaqt of ind€rdty, or writing obligatory ir the nature of a bond, recognizalce, or oonditional
unaertating shll be rrrlid and bindl4 upon the Company ntren (a) signed by &e hesident, any Vice Chairmao, any E:<ccutivc Vice presiderr( any
Serrior Vice }rcsident or any Vicp hesidant, any Seco[d Vice President, lhe Treasurer, any Assistant Treasur€{', the Corporatc Secretary oi any
Arsistant Sect tary and duly attested and sealed wilh the Compary's seal by a S€cretsry or Assistant Secretary, or (b) duly executed (undcr seal, ii
r€quircd) by ole or more Attomeys-in-Fact and Agents pursuant to thc power prescribed in his or her certificate or their certifrcates of authoriVor
by one or more Cornpany officers pursuant to a written delegation of authority.

Ahb Power of Attoraey and Certificate of Authority is signed and sealed by facsimile (nebha.nical or printe ) undcr and by
authority of fte following St3nding Resolution voted by the Boards of Directors of TRAVELERS CASUALTY AND SIJRETY
COMPANLOF AMERICA' TRAVELERII CASUALTy AND SURISTY COMPANY and FARMINGTON CASUALIv
COMPANlY,which Resolution is now in full force snd effect:

VOTED: Ttral tlre signature of each of the following ollicers: President, any Executiv€ Vice President, any S€nior Vice Presideni, urv Vicc
Prcsident, anJAssist ol Vice President, any Secretsry, any Assistant Secrebty, *4 9" ral o! _th" Company may be alExed by fadsirnite-to any
PowEr of attollry or to any cedificate relating thereto appointing Resid€dt Vice hesidents, Resident AssistBnt Secretaries or Attomeys-in-Fact for
purposg,s otly, dexecuting and attesting bonds and undertakings and other nritings obligatory in thc nan[c th€reo{, and any such povrcr ofattorney
or ccrtificate taring such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power so executed and
cedilied ay sdr facsimile signature and facsimile seal shall be valid and binding upon the Company in the future with iespect to any tond or
undertaking tor4rich it is attached.

( I l-00 Standaretr



IN WrII'IDSS WHEREON, TRAVELERS CASUALTY AND SURTTY COMPANY OT AMIRICA, TRAVELER
CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY hAVE CAuSEd Ihis instruNent to b
signed by their Senior Vice Presidenl and their corporate seals to be hereto afrxed this 26th day of March 2003.

STATE OF CONNECTICUT

)SS. Hartford

COLINTY OF IIARTFORD

TRAVELERS CASUALTY AI{D SURETY COMPATiTY OF'AIT{ERTCA
TRAVELERS CASUALTY AI.ID SITRETY COMPAIYY

F'ARMINGTON CASUALTY COMPAIiTY

By.
George W. Thompson
Senior Vice President

On this 26th day of March, 2003 before me personally came GEORGE W. TEOMPSON to me known, who, being by me du!
swom, did depose and say: that he/she is senior vlce Presialent of TRAVELERS CASUALTY AND SURETY COMPANY Ol
AMEnICA, TNETruT,NNS CASUALTY AND SIIRETY COMPANY and TANMINCTON CASUALTY COITOANY, th
corporations described in and which executed the above instrument; that hey'she loows lhe seak of said corporations; that the seal
atrxed to tE said instrument are such corponte seals; and that he./she orccuted the said instrument on behalf of the corporations b
authorib/ ofhidher office under the Stanaling Resolutiors thereof.

\qrull EW
My commission expires June 30, 2006 Notary Public

Marie G. Tetreault

CtsRIlFICATE

I, the u:rdcrsigned, Assistant Scc!'ctary of TRAVELERS CASUALTY AND SURETY COMPANY OF AII{EPJCA
IRAVELERS CASUALTY ANL SURETY COMPANY and FARMINGTON CASUALTY COMPANY' stock corporations o
the State d Cormecticut, DO HEREBY CERTIFY that the foregoing and attached Poner of Attornery and Certificate of Authorit
remains il irll force and has not b€en rwoked: and furthermore, that the Standing Resolutiotrs of the Boards of Directors, as s€
fodh in tllc Certificate of Authority, are now in force.

Signed and Seale-d at.the Hom€ Office of rhe Company, in lhe City of Hardord, State of Connecticut. Oaterl tnis ri. / day of

.  i t  t  t . l -  ,20r '>

ffik@@ Kori  M. Johanson
Assistant Secretary, Bond

fu

o



EXHIBIT ((B))

Surety Bond
Deer Creek Mine

(Federal Coal)



RIDER

SURETY BOND (FEDERAL COAL)
MINE NAME: DEER CREEK
PERMIT NUMBER: C/015/018

To be attached to Bond No. : issued by

TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA

(As Surety) in the amount of Three Mill ion and 00/100 - -

. )

Dollars, effective the 1st day of Julv , 2OO2

ON BEHALF OF PACIFICORP

J: 
FOUR MILLION ONE HUNDRED THIRTEEN THOUSAND AND NO/100 DOLLARS ($4'113'000.00)

All other items, limitations and conditions ofsaid bond except as herein expressly rnodified shall remain tmchanged.

This rider shall be effective as of the '18th
day of July 2005,  - .

Signed, sealed and dated this the 18th day of July 2005
t  - .

PACIFICORP

IN FAVOR OF State of Utah, Division of Oil, Gas and Min and the U.S. Dept. of the Interior, O.S.M.

In consideration of the premiurn charged for the attached bond, it

Surety that: the penal sum of the bond shall be INCREASED
is mutually understood and agreed by the Principal and the

FROM: THREE MILLION AND NO/1OO DOLLARS ($3,OOO,OOO.OO)

DIVISION OF OIL,  GAS AND MINING

Principal
! . ]  \ . r

gy, ,'t , F[ , ,--ja'; Lee .yQ-l --'
I

v .tgriifr A. Johansen
President & Chief Executive Officer

TRAVELERS CASUALTY AND SURETY CU|\4PANY
OF AMERICA

Surety
By:

fc.pt.a' BY:  . . .  i  ,  . , . ' . ' , ' - ' - '  
'  ' ,  .

Muriel M. van Veen T"ttorney-l1l-J'act

Bond 22a

S-2o13/GEEF Rrsa



TRAVELERS CASUALTY AND ST]RETY COMPAT{Y OX'AMERICA
TRAVELERS CASUALTY AND SUREIY COMPAT{Y

F'ARMINGTON CASUALTY COMPAIVY
Hartford, Connecticut 061 83-9062

POWER OF' ATTORNEY AND CERTTFICATE OF', AUTHORTTY OF ATTORNEY(S)-IN-X'ACT

KNOW ALL PERSONS DY THESE PRESENTS, TEAT TRAIIELERS CASUALTY AND SIIRETY COMPANY OT
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and X'ARMINGTON CASUALTY COMPANy,
corporation8 duly organized under the laws of the State of Connecticut, and having their prinoipal ofiices in the City of l{artrord,
County of llarfotd, State of Connecticut, (hereinafter the "Companies") hath made, constituted and appointed, and do by these
presents rnafte, constitute and appoint: Edward M. Thompson, Muriel M, van Vee& Chrrtene Earon, Gail A. Ftynn, Jill C,
Goodhouse, Sherll Crouse, of Portland, Oregon, their true and laud Attorney(s)-in-Fact, rvilh ftll power and authority hereby
confemed to sign, exec'ut€ and acknowledgg at any place within the United State6, the following instrument(s): by hidher soll
signature and act, any and all bonds, rccognizances, contracts of indemnity, and other writings obligaory in the nature ofa bon4
recoglizance, or conditional undertaking and any and all consents incident thereto and to bind the Companies, thereby as filly and
lo the same extent as if the same were signed by the duly authorized ofrc€rs of the Companies, and all the acte of said Attomey(s)-
in-Fact, pur ant to the authority herein given, are hereby ratified and confirmed.

This appointrnent ie made under and by authority of the following Standing Resolutions of said Companies, whioh Resotulions are' 
nowinfirll forcea l eff€rt:

VOTED: That the Chirman, the Presidenl any Vice Chairman, any Exccutive Vice Presialent, any S€nior Vicc hcsident, a y Vicc President, atry
Second Vice Presidcnt, the Treasurer, any Assistant Treasurcr, lhc Corporate Seqetafy or any Assistant Secrctary mry appoitrt Attornc]B-in-Fact
8nd Agents to act for lttd o[ b€halfof the cornpany ond may give such appointcc such authority as his or hcr c€di8crte ofauthority may Fescrib€
to sign with 0le Comlany's name and seal with the Company's seal bonds, recognizsnc€s, conbacts of indellmity, and othcr vritings obligatory itr
the nature ofa bond, recognizance, or conditional undertaking, and any of said ollicers or thc Board ofDirectors at any time may renove any such
appointee andrcvokc ttre power given him or hcr.

VOTED: Tlut the Clairman, the President, any Vice Chairman, any Executive Vice President, any Scnior Vice Presidcl[ or any Vice hesidenr
lY dclegate rll or any part of the foregoing sulhority to one or more ollicers or ernployees of this Company, provided that eactr subh delcgation is
tr va'iting and a copy lhereof is 6led h ihe ofEc€ ofthc Secretary.

VOTED; Ttot any bur<t, contract of indemnity, or writing obligatory in the lratrre of a bord, recognizence, c condi$onal
undcrttking dall be valid and binding upm the Company vhen (a) signed by the Presidcnt any Vice Chaimun, any E*ecutivc Vice Prcsideng my
Senior Vice lrcsideqt or any Vic€ hcsideflt, any Sccond Vicc Presidcn! lhe Treasurer, sny Assistant Treasmer, thc CoI[|cetc SecretaD/ o,r aty
Assistant SeqEt|ry ard duly attest€d atrd sealed with the Company's seal by a Secrelaq/ or Assistant Se{r€tary, or (b) &rly cr(€ated (undcr scal, if
required) by mc or more Attom€ys-' -Fact and Agents pursuant to the pow€r prescribed in his or her certilicate or their certifrcates ofauthority or
by one or non Cornpany ollicers pwsuant to a 'rtritten delegation ofauthority.

This Powe.rof Attomey and Certificate of Authority is signcd rnd sealed by facsimile (mechanical or printeo under and by
authority ofthe following Standing Resolution voted by lhc Boards of Ilirectorr of TRAVELERS CASUALTY AND SIIRETy
COMPANf OF AMERICA' TRAVELERII CASUALTY AND SURETY COMPANY qnd FARMINGTON CASUALTY' COMPAIifl, whicl Resolutlon ir now in full force .nd eff€ct:

VOTED: Tftt the signature of each of the following olliccrs: President, any Executive Vice President, any SeNrior Vice President, any Vicc
President, arrlAssistant Vice Presidenl any Secretary, any Assistant Secretary, and the seal of the Compary may be alExed by fadsimile to any
pow€r ofatt<dcy or to any certificate relating thereto appointing Resident Vice Presidents, Resid€nt Assistr$t S€cr€taries or Atiorneys-in-Fact for
Fnposg! ortlJofexecuting afld sttesting bonds and undertakings and other writings obligatory in the nahue ihseo[, and any srch power ofattonrey
or c€rtificate baring nroh facsirnile signahne or facsimile seal shall be valid and binding upon the Company anil rny such power so executed atrd
certifted by srch facsimile signature and facsimile seal shall be valid and binding upon the Company in the fiihre with respect to any bond or
undertlking tvhich ii is attaohed.

(11.00 Standartrl



. 
IN WITNESS WEEREOX,' TRAVELT,RII CASUALTY AND SURETY COMPANY OF AMDRICA, TRAVELEI

^CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY have caused this instrument to 
'

$igned by their Senior Vice President and.their corporatc seals to be hereto affixed this 26th day of March 2003.

STATE OF CONNECTICUT

) SS, Hartford

COIINTY OF IIARTFORD
. .rrurrED,- ,*- *-

. jZa ,ADLrJ , \r W . M V X b . - a  Z . \ F  -  Y - \
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TRAVELERS CASUALTY AIYD SIIRETY COMPANY OF'AMERTCA
TRA\TELERS CASUAITY AITD SURETY COI\TPANY

F'ARIVIINGTON CASUALTY COMPANY

On lhis 26th day of March, 2003 before me personally came GEORGE W' TEOMPSON to me known, who, being by me du
sq,onL did depose and say: that hey'she is Senior Vicc President of TRAVELERS CASUALTY AND SIIRETY COMPANY O
AMERICA, TRAVEI,IRS CASUALTY AND SI]RETY COMPANY and FAXMINGTON CASUALTY COMFANY, tT
corporatiors described in and which exec-uted the abov€ instrumenq that he./she lnows the seals of said corporations; that the sea
aft)<ed to lhe said instrumerit are such corlrorat€ seals; and that he,/she executed the said instrument on behalf of the corporations t
authority ofhis/her office under the Standing Resolutions theleof.

fu
George W. Thompson
Senior Vice President

e
My commission expires June 30, 2006 Notary Public

Marie G. Tetreault

CERTIF:ICAIE

I, rhe u=rdersigned, A$tutant Secretrry of TRI^VELERIi CASUALTY AND SUP-ETY COMPANY OF AMIERIC,
TRAVELXRS CASUALTY ANI) SURETY COMPAI.IY and FARMINGTON ChSUALTY COMPANY, stock corpomtions c
the State d Comeclicot, DO HEREBY C1ERTIFY that the foregoing and attached Pow€r of Attorn€y and Cedificate of Authorit
remairu il fitll force and has not been rwoked; and furthermore, lhat the Standing Resolutions of the Boards of Directots, as s€
forth in ttreCertificate of Authority, are now in force.

Signed apdSealed,at tfre Home Offi:e of the Company, in the City of Hardord, Stat€ of Connecticul Dated this i : day of
.  - . ' (  r  t '  ,  ,2O r. :s

ffiF@@

By

\qrvlr,

By
Kori  M. Johanson
Assistant Secretary, Bond



EXHIBIT CCD)'

Stiputation to Revise
Reclamation Agreement

(Federal)



Exhibit "D"
Stipulation to Revise

Reclamation Agreement
Federal

Mine Name: Deer Creek Mine

Permit Number: C/015/01 8

Effective Date:

Bond Number: _f

COAL 

A

STIPULATION TO REVISE RECLAMATION AGREEMENT
'ooOOoo--

This STIPULATION TO RBVISE RECLAMATION AGREEMENT entered into by
and between the PERMITTEE and DIVISION incorporates the following revisions or changes
to the RECLAMATION AGRLEMENT: (Identiff and Describe Revisions below)

In accordance with DOGM letter dated July 13, 2005, Permittee hereby submits a Rider to
Surety Bond Number 103908970 increasing the reclamation bond in the amount of
$1,113,000.00. This Rider increases the total reclamation bond amount from 83,A00,000.00 to
84,113,000.00 (2008 dollars) and includes the proposed Rilda Canyon Portal Facilities (to be
constructed).

In accordance with this STIPULATION TO REVISE RECLAMATION
AGREEMENT, the following Exhibits have been replaced by the PERMITTEE and are
approved by the DMSION.

Replace the Reclamation agreement in its entirety.

Replace Exhibit "A"- permit area.

Replace Exhibit "8"- bonding agreement

Replace Exhibit c(C')- liability insurance

The bonding amount is revised from $ 3.000.000.00 to $ 4 000.00

T
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The bonding type is changed from N/A to N/A

The surface disturbance is revised from N/A acres to N/A acres.

The expiration date is revised frorn NiA to N/A



The liability insurance carrier is changedfrom NiA to N/A

The amount of insurance coverage for bodily injury and property damage is changed
from $ N/A to $ N/A

Exhibit "D"
Stipulation to Revise

Reclamation Agreement
Federal

has hereunto set itsIN WITNESS WI{E-REOF, P.acifiCorp the PERMITTEE
signature and seal tnis Z5#auy oi AAt ,2005.

NOTE:

PacifiCorp

Executive Officer

ACCEPTED BY THE STATE OF UTAH this day of 200s.

Director,
Division of Oil, Gas and Mining

An Affidavit of Qualification must be completed and attached to this form for each
authorized agent or officer. Where on signs by virtue of Power or Attorney of a
cornpany, such Power of Attorney must be filed with this Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.

JuditKAj Johansen
--J t

.i
Title: President and Chief



-
-

AFFIDAVITS

QUALIFICATION



Deer Creek Mine
Permit Number C/015/01 8
Bond Number (

AFFIDAVIT OF QUALIFICATION-:Hffi:."

I, Judith-4.,-Johansen , being first duly sworn under oath, deposes and says that he/she is

the President and Chief Executive Officer of PacifiCorp. an Oreqon corporation ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

PERMITTEE is authorizedto execute the same and has complied in all respects with the laws of

Utah in reference to commitments, undertakings and obligations herein.

l t l l i
i f  , - i  l . - . . . 1  ^  ^

.^i l 
'- 

iC )L CL .Ul-<1,tvt-t

fudithA. Jbhansen
Pfesident dnd Chief Executive Officer
PacifiCorp

STATE oF O/a€fu+/ )

) ss:
coLrNrvor/M)

Subscribed and sworn to before me this

Ny Cornmission Expires:

ffi dayof q.r/^ 2005.

i
t

7,i 2- ? , 2oo i"
ff



PacitiCorp

Assistant Secretary' s Certificate

I, Jeffery B. Erb, a duly elected Assistant Secretary of PacifiCorP, an Oregon corporation

(hereinafter referred to as the "Company"), HEREBY CERTIFY the following:

I . The following person is a duly elected and qualified officer of the Company

holding the office set opposite her name, and her signature appearing opposite her name is her

genuine signature:

Judith A. Johansen President and Chief Executive Officer

2. The following is an excerpt of certain resolutions which were duly adopted by the

Board of Directors of the Company at a meeting thereof duly held on the I l'h day of Februarry,

1998, and that said resolutions are in full force and effect on the date hereof, namely:

Corporate Officers

RESOLVED, that pursuant to Article IV of the Bylaws, (1) the authority
and duties of the President and Chief Executive Officer shall be those
incident to the office and as prescribed and assigned frorn tirne to time by
the Board of Directors, and (2) the authority and duties of any Vice
President or other Corporate Officer of PacifiCorp shall be as prescribed
and assigned from time to time by the Board of Directors or the President
and Chief Executive Officer; and further

RESOLVED, that the President and Chief Executive Officer and any Vice

President who is a Corporate Officer be, and each of them hereby is,

authorized, in the name and on behalf of the Company, to negotiate,
execute and deliver, and the Secretary and any Assistant Secretary of the

Company be, and each of them hereby is, authorized to attest, with or

without affixing its corporate seal, any agreement, lease, permit, license,

grant, deed or other instrument entered into by the Cornpany in the



without affixing its corporate seal, any agreement, lease, permit, license,
grant, deed or other instrument entered into by the Company in the
ordinary course of its business and within the scope of the duties assigned
to such officer by the President and Chief Executive Officer, or the Board
of Directors

WITNESS my hand this }j.5*7day of July, 2005.

Jeffer

S:\IrgalDept\Sec Cert & Incumb Cert\ppw incumbencies\ppw jaj incum & auth resol jbe.doc



One Utah Center
201 South Main Street, Suite 2100
Saft Lake City, UT 84111
(801) 2204140 - FAX (801) 220472s

HAND DELIVERED

March 29,2005

Ms. Pamela Grubaugh-Littig
Permit Supervisor
Division of Oil, Gas & Mining
Utah Department of Natural Resources
1594 West North TemPle - Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-145801

Enclosures

S MC\E ne rg yW est\DOG M200$02.doc

cc: D.W. Jense, B. King, C.Pollastro ' IMC w/copy encl.
D. Johnson, C. Sernborski- EWMC w/copy encl.
K. Reinhart - LCT 1800 w/coPy

M
t -

INTENN/EST
MtNfffG COf,fPAr{y

A Subsidiary of PrcifiCoO

RECEIVED
MAR 2I 2005

DlV. 0F OtL, GAS & f,rf fNtNG

RE: Certificafes of Liability Insurance, Policy No. ,- - Policy
Period from 4-1-2005 to 4-7-2006; Des-Bee-Dove Mine C/015/077, Deer
Creek Mine C/015/018, Cottonwood Mine C/015/019 and the Trail
Mountain Mine C/015/009, Folder #2, Emery CounU, Utah

Dear Parn:

Enclosed are certificates of liability insurance for the referenced coal mine operations for
the pof icy period of 4-1-2A05 to 4-1-2006. Should you have any questions or need any
additionaf inforrnation, please feel free to contact me at 801 -2204612.

Sincererr,,-r.bC
J/

usrcttM. chitd
Manager, Lands & Regulatory Affairs

IhICORPORATED

Al'K 2 1 ztilF

DIV OF OtL GAS & h/IINING
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Certilicate Number:

ASSOCIATED ELECTRTC & GAS INSURANCE SERVICES LIMITED
Hamilton, Bermuda

CERTIFICATE OF INSURANGE
(Excess LiabilitY)

This Certificate is lumished lo ihe Cedificate Holder named below as a matler ot intormation only. Neilher lhb Ceriificate nor ths issuance
heleol modilies lhe policy ol insurance idenmed below (lhe "PolqD in any manner. The Policy lelms ate solely as slated in lhe Poli(ry or in
any endorsemenl lheleto. Any amendment, change or exlension of the Policy can only be etlected W a specilic endorsement issued by the
Company and attached lo the Policy.

The undersigned hereby c€ ifies thal lhe Policy has been issued by Associated Eleclric E Gas Insurance SeMces Um'tled (the 'Companf) to
the Named Insured identilied below lor the coverage described and foi lhe policy Period specified.

Notwithstanding any requiremenls, tems or conditions ol any contracl or other documenl with tespect lo whlch th'rs Certificate may be issued
or to which it may perlain, the insurance attorded by the Policy is subject lo all of lhe lerms ot lhe Poncy.

NAME OF INSURED

PRINCIPAL ADDRESS

POLICY NUMBER

DESCRIPTION O].
COVERAGE:

LIMIT OF LIABILITY:

DATE:

ISSUED TO:
ADDRESS:

PacifiCorp dba Pacific Power & Light and dba Utah Power & Light

825 NE Multnomah, #1800, Portland, Oregon 97232

POLICY
PERIOD

From: O4n1f200s
To: 04/01/2006

ADDITIONAL INSURED: The Certificate Holder is an Addrtional Insured under lhe Policy bd only (l) to srjch extent and tor such
Limits of Liability (subjecl always to the terms and Limits of Liability of the Policy) as the Named
Insured has agreed to provide insurance for the Certificale Holder under the following contract:
Deer Greek: C/015/018
And (ii) with respect to the following operalions:

Damage lo explosion and subsidence is covered- Insurance Company will notifyr Siate of Utah
of any changes or cancellation.

Should the Policy be cancelled, assigned or changed in a manner that is maledally adverse lo the Insuted(s) under lhe Policl|, th€
undersigned will€rd€ever* give 45 days advance written notice lhereot to lhe Cerlificale Holder, bg$tefler.&giye{,Fhreli€e+ill
i

Excess Liability Policy covering ctaims for Bodily Injury, Property Damage and Personal Injury arising
from the operalions described below.

$20.000,000 per occunence and in the aggregate, where applicable.

312312005

Cerlificate Holder

The State of Utah, Dept. of Natural Resources,
Division of Oil, Gas & Mining
1594 Wesl Norlh Temple, Suite 1210
Safl Lake City, UT 84114-5801

AEGIS INSUMNCE SERVICES, INC.

9001 (U87)
Cogries: White-Certificale Holder: Canary-Aegis Insurance Services. lrr.: Pir*-lnsured: Goldenrod€roker

tP-ICORPORATED

dAPH 2 | 20U.
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PRODUCER
MARSH USA INC.
111 SW COLUMBIA, STE 5OO
PORTLAND. OR 97201
Attn: Sandra J. Carter 15031248'1244

2005

cERrrFrcArE N!I::l_

THIS CERTIFICA1E IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS

NO RrcHTS UPON TH€ CERTIFTCATE HOLDER OTHER THAN THOSE PROVIDED IN THE

POUCY. TH.IS CERTIFICATE DOES NOT AMEND, EXTEND OR ALTER THE COVERAGE

AFFORDED BY THE POLICIES DESCRIBED H€REIN.

COMPANIES AFFORDING GOVERAGE

COMPANY

A ASSOC ELEC & GAS INS SVCS LTD

INSURED

PacifiCorp dba Pacific Power
& Light and dba Utah Power
& Lighl
825NE Multnomah, #1800
Portand, OR 97232

COMPAIfY

B

@MPA'tfY

c
COMPAI.IY

D

_- 
rns ts ro cEFtFy Tl|/ir ForjctEs of Nsunelci oescereeo HER€N HAv€ aEEN rssuEo ro rl€ NSIRED N r|ED teREn tm rlc Follc'r PERloo lNDlcaTED.

II(ITWIT}IS.IANDING ANY REOLMEMENI. 'tGF,t| OR CONDII|oN OF AIf' CONTFAC' OR O'T€R EOCT,MENT IMTH RESP€CT IO WIICH IHE CER'FEATE MAY IC 'SSUEO OR IIAY

PERT ll rHE risuRANCG aFfORO€D Ay trf, pOLtCtES DESCRTBED HERETN rS SUBJECI rO A-L lft TERMS. CONDn|oitS ANO E)(CtUSbiB OF AtrcB FOIEES. AGGREGAIE

lrulTs sHovtN M YH vG 8€EN REOT CEO EY P IOCI lirs.

;l
LrR I

rrr. o, '-r-^-- ]__;*Y N'MBER
I

POUCY EFFECT]VE
DATE IMMDD'YYI

l t

lpoucv expnlrtoH I
I oare {MM,DDIYY) I

LIMITS

A GEt

n
ffi
l

I

IERAL LIABIUTY

@MMERCIAL GENEML I.IABITITY

-  I  l v  I,t I cutMs MAOE nJ ocCUR

OWVER'S E CONTR,{CIOR'S PROT

04/01/05 04/01/06 GENERAT AGGREGATE $ 2.000.000

PROOT'CTS. COMP'OP AGG $

PERSONAL E AOV INJURY $

EACH OCCURRENCE $ 2,000,000

FIRE DAMAGE (Anv one fre) $

MED EXP (Any one person) $
AUl OilOBtrI UABIUTY

AI.IY AUIO

I eu owNEoAuros
I sore our-eo AuTos
I
IH'REDAUTOS
I
I r.rolsow{ED AUTOS

COMBINEO SINGLE LIMIT $

B@ILY INJI'RY
(Per penor)

$

BODILY INJURY
(Per accitlenl) $

t PROPERTY DAi,IAGE $

GAIIAGE UABIUTY

I o* ^-o

AI'TO ONLY. EA ACCIDENT $
OTHER TFTAN AUTO ONLY:

EACHACCIDENI $
AGGREGATE $

A E)

x

;CESS UABIUIY
I

I uuenelua ronm
I
I orxen rHAN UMBRELLA FoRM

04t01lo5 04101t06 E C}I OCCURRENCE $ 20,000.000
AGGREGATE $ 20.000,000

$
WORIGRS COMPENSATION AND
EMPLOYERS'UABIUW

rHE PRoPRTEToR/ [--l ,"o
PARTNERS/EXECUTN'E
OFFICERSARE:  I  lexCt

w u  D r A i l J
TORY LIMTT]

u r r
ER

EL EACH ACCIOENT $

EL OISEASE.POTICY LMTT $

EL DISEASE.EAC}I EMPTOYEE $
oTFEI'

INCORPORATTT
oEscnprtox oF opERATtoxs,LocATloNswEHlctEsrsPEcuL nEMs

Damaoe due to explosion and subsidence is covered. Insurance
the St5te of Utah df any changes or cancellation.
Deer Creek C/015/018

Company will notifY APid2 I 20$L

DIV OF OIL GA.S * lilr , ( l
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FFrffiffilE*ffifttti$cfiLtmt$#flti.lFlt':d:i'r''r: 
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State ol Utah, DePL of
Natural Resources, Division of
356 W North TemPle

I satt Lake city. ur 84180-1203
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Perrnit Number: C/015/018

CERTIFICATE OF LIABILIry INSURANCE
lssued to:

State of Utah
Deparlment of Natural Resources
Divis ion of  Oi l ,  Gas and Mining

THIS tS TO CERTIFY THAT:

Associated Electric & Gas lnsurance Services Limited
(Name of lnsurance ComPanY)

ARGUS Insurance Buildino. 12 WeslevSt. P.O. Box BM 1064. Hamilton. Bermuda
(Home Office Address of Insurance Company)

HAS ISSUED TO

PacifiCorp (Successor in interest to Utah Power & Lioht)
(Name of Permittee)

DEER CREEK C/01 5/018
(Mine Name)

CERTIFICATE OF INSURANCE:

(Permit Number)

4-1-05 to 4-1-06

(Policy Number) (Effective Date)

UNDER THE FOLLOWING TERMS AND CONDITIONS:

Per R64$301-890 Terms and Condilions for Liability lnsurance:

A. The DIVISION Shall require the PERMITTEE to submit as part of its permit application a
certificate issued by an insurance company authorized to do business in ihe State of
Utah certlfying that the applicant has a public liability insurance policy in force for the
surface coal mining and reclamation operations {or which the permit is sought. Sucfi
poliry shall provide for personal injury and property damage proiection in an amount
adequale io compensale any persons injury or property damage as a lesull of lhe
surface coal mining and reclamation operalions, including the use of explosives and who
are entitled to compensation under the applicable provisions of stale law. Minimum
insurance coverage for bodily injury and property damage shall be $300'000 for eadt
occurrence and $500,000 aggregate.

B. The policy shall be maintained in full force during the life of the permit or any renewal
thereof, including the tiability period necessary lo complete all reclamation operalions
under this chapter.

INCORPORATED

RR\r\P^crFlcosuMMARYu4oDocls) 
APICZ I m

Dlv oF OlL GAS & lt4rNil i. i i



Exh ib i t '  C '
Certificate of Liability Insurance

Page 2

C. The policy shall include a rider requiring that the insurer notify the Division whenever
substantive changes are made in the policy including any termination or failure to renew.

lN ACCORDANCE WITH THE ABOVE TERMS AND CONDITIONS, and the Utah Code
Annotated 40-10-1 et seq., the Insurance Company hereby attests to the fact that coverage for
said Permil Applicalion is in accordance with the requirements of the State of Utah and agrees
to notify the Division of Oil, Gas and Mining in writing of any substanlive changes, including
cancellation, failure to renew, or other material change. No change shall be effective until at
least thirty (30) days after such notice is received by the Division. Any change unauthorized by
the Division is considered breach of lhe RECLAMATION AGREEMENT and the Division may
pursue remedies thereunder.

UNDERWRITING AGENT:
Melford A. Butts 201 521 4658

(Agent's Name)

AEGIS Insurance Services

(Phone)

(Company Agent's Name)

10 Exchange Place Jersey City, New Jersey 07302
(City, Slate, Zip Code)(Mailing Address)

The undersigned affirms that the above informalion is true and complele to the best of his/her
knowledge and belief, and that he or she is an authorized representative of the above-named
insurance company. (An Affidavit of Qualification must be completed and attached to this form
for each authorized or officer.)

,ft t4"

(Da Signature and Tille of Authorized Agent of Insurance Company)

INCORPORATED

APi{ 2 | Z0S

DIV Cft Oll-  GAS l i  r , /1i1t '1.1t '

My commission Expires: Lll'tDA SUE MARCHESANO
Noiary'Public ol New JerseY

My CommisSion F-xpires June 10' 2008

RRU\PAC lF ICOSU MMARY12aO. Doc (a )

(Date)



PacifiCorp

Energy West Mining Company

Deer Creek Mine

c/015/018

Permit Renewal Application

Proposed Amendment to Legal and Financial
Yolume. Anpendix G



Deer Creek Mine
T165. R6E. SLB&M Emery County. Utah

Section 1:
SE%.
Section 10:
EVzEVzSE%.
Section 11:
All.
Section 1.2:
All.
Section 13:
All.
Section 14:
All.
Section 15:
EVzEYz.
Section 22:
[-ots l, 2, 4, 5, 6, 7, EVaNE%, SW%NEV4, NyzSEy4.
Section 23:
NV2,NV2SVz
Section 24:
NZz.
Section 25:
EYzSEV4SE|A.SVz SETa NE7+ SE%.

T165. R7E. SLB&M Emery County. Utah

Section 5:
Beginning at a point S 02'40'40" E, 145.00 feet from the west 114 comer of Section 5, T. l6 S., R. 7 E., SLB&M; thence East,
235.00 feet; thence South, 330.00 feet; thence S 48" 48'00" W, 138.00 feet; thence S 20" 00'00" W, 133.00 feet; thence South,
45.00 feet; thence S 45" 00' 00" W, 78.42 feet; thence N 02" 40' 40" W , 647 .03 feet to the point of beginning. Said area contains
2.41 acres, more or less.
Section 6:
Lots 5, 6,J,8, SV2SEY4.
Section 7:
All.
Section L8:
Lots  l ,Z ,NErA.
Section 19:
Lots 2-3, WZzSWTnNEIA, SEV4.
Section 20:
EV2 SWV4 NW7n, SE7+ NW% , SVzNEy4, SVz.
Section: 21:
SVzNVz, SVz.
Section 22:
SW% NW7+, SW7n.
Section 27:
SWZa.
Section 28:
WVz.NV2 NE%. SE%.
Section 29:
Al l .
Section 30:
EVz,l-ot 4.
Section 32:
All

J:\Environmental\PERMlTS\Legal and Financial Supplemental Volume\Appendix G\Appendix G2_05.wpd



Section 33:
All.
Section 34:
W t/zW Vz, W VzEr/zW Vz, EVzSEVqSW V4. SVISEV4.

T17S. R6E. SLB&M Emery County. Utah

Section l:
Lots l, 2, 3, SEr/a NWYn, SZz NE7+, EVz SWr/a, SE7a.
Section 12:
EVzWYlEVz.
Section 13:
EV2WV2, EVz
Section 24:
EYIWYI, EYz.
Section 25:
NZz NE7+,
Beginning at the SE corner of the NE% SE% Section 25,T175, R6E, SLB&M; Thence, north 160 rods, west 116 rods to the
center line of the Cottonwood Creek; thence southerly along centerline of said creek to a point 84 rods west of the beginning;
thence, east 84 rods to the beginning.

T17S. R7E. SLB&M Emery County. Utah
Section 1:
Beltline Corridor
Beginning at a point S 0 22'8,142.4 feet from the SW corner of NW7+ of Section l, T17S, R7E, SLB&M; thence, N 49" 53'
23" 8,2395.4 feet; thence, S 40" l0' 42 E, 101 .94feet; thence, S 49' 52'03" W,2481.12 feet; thence, N 0o 22'W,276.25 feet
to the point of beginning. 5.6 acres more or less.
Section 2:
SE% (SULA#1382 contains 160.0 acres).
Section 3:
W y2, NV2 NE%, S W 7a NE %,, SW% S E %, W t/zW VzSEV SEIA .
Section 4:
All.
Section 5:
All.
Section 6:
All.
Section 7:
All.
Section 8:
All.
Section 9:
All.
Section 10:
WZzNW%NWV4,WL/2SWVTNWVI,SE%SWZaNWy4,SYaSWtANW/+,NEV4,Sy2.
Section 1l:
N/z NW%, SW% NW7+,
Portions of the SE7+ NW% west of the Deer Creek fault.
WthWV2 SW7+,
Portions of the Et/zWVz SW7+ west of the Deer Creek fault.
Section 14:
Portions of the NW% NW% west of the Deer Creek fault,
Portions of the SWYa NWTa west of the Deer Creek fault.
Section 15:
NW7c, S7z.

J:\Environmental\PERMlTs\Legal and Financial Supplemental Volume\Appendix G\Appendix G2_05.wpd



Section 16:
All.
Section 17:
Al l .
Section 18:
All.
Section 19:
Al l .
Section 20:
All.
Section 21.:
All.
Section 22:
WVz, WY2 SEV4, WVzEVz SEY4,
Section 27:
NZz NW%, NW% NE%. W%EY2 NE%.
Section 28:
Nt/z NZz.
Section 29:
NZz N/2.
Section 30:
Lots l-3, WVzNET/I, NETaNEZa, NWTcSEZc.

Waste Rock Site
Beginning 10 feet South of the NE corner of Section 6, T17S, R8E, SLB&M; thence, S 89' 52' 00" W , t272.W0 feet; thence, S
0o 08' 00" E, 600.000 feet; thence, S 83' 28' 43" 8,302.035 feet; thence , S 72" 54' 35" E, 314.083 feet; thence, S 63o 06' 4l " E,
224.508 feet; thence, S 48" l8' 17" 8.,268.404 feet; thence, S 20o 06'29" W, 1066.848 feet; thence, S 39' 24'03" W, 855.358
feet; thence, S 41o l0'40" E, 100 feet; thence, N 43" 39' 42" E, 1635.000 feet; thence, N 31' 02' 18" E,412.959 feet; thence, N
22" 58' 45" 8,1310.908 feet; thence, N 89o 40' 41"W, 740.000 feet; to the point of beginning. 31.92 acres more or less.

The Deer Creek permit area contains the areas as described above The area within the boundary
is approximately +I;#50 22r2t3.70 acres. The total disturbed area at the mine is currently
WF9|l,';;*4 acres. The disturbance is distributed as follows:

Mine Site (includes beltline and leach field)

Rilda Canyon Fan Portal Area

Rilda Canyon Portal Facilities

9ft East Portals

Waste Rock Site

50.08 acres

2.33 acres

13.1 acres

0.01 acres

3I.92 acres

J:\Environmental\PERMlTS\Legal and Financial Supplemental Volume\Appendix G\Appendix G2_05.wpd


