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Bond Escalation Information




Deer Creek Mine - C/015/018

Bond Escalation Factors 2006 to 2008

Reclamation Costs in 2006 =

Escalation Factor =

Reclamation
Year Dollar Increase Costs

2006  $167,434.00 $3,938,460.00
2007  $174,867.62 $4,113,327.62

$3,771,026.00

0.0444
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PacifiCorp
Deer Creek Mine
C/015/0018

Permit Renewal Application

Energy West Mining Company
P.O. Box 310
Huntington, Utah 84528

PacifiCorp, by and through its wholly-owned subsidiary, Energy West Mining Company
(“Energy West”) as mine operator, hereby submits an application for a permit renewal of the

Deer Creek Mine for the purposes of conducting mining and reclamation activities. The permit
area encompasses approximately 22,214 acres as located on the area map below.
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| A surety bond for $4,113,000 is filed with the Division of Oil, Gas and Mining and is payable to
the State of Utah, Division of Oil, Gas and Mining (DOGM), and the Office of Surface Mining
Reclamation and Enforcement (OSM).

A copy of the permit renewal application may be examined at the office of the Division of Qil,
Gas and Mining, 1594 West North Temple, Suite 1210, Salt Lake City, Utah 84114-5801 and




also at the Recorders Office located in the Emery County Courthouse in Castle Dale, Utah.
Written comments, objections, or requests for an informal conference may be submitted to the
Division of Qil, Gas, and Mining address above. Said comments must be submitted thirty (30)
days from the date of the last publication of this notice. This notice is being published to comply
with the Surface Mining Control and Reclamation Act of 1977, and State and Federal regulations
promulgated pursuant to said Act.

Published in the Emery County Progress on October 11, 18, November 1, and 8, 2005.
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. One Utah Center - 3
201 South Main Street, Suite 2100 L%LEQ%E ‘g;{
Salt Lake City, UT 84111
(801) 220-4140 - FAX (801) 220-4725 A Subsidiary of PacifiCorp
HAND DELIVERED
July 26, 2005

Ms. Pamela Grubaugh-Littig

Permit Supervisor

Division of Oil, Gas & Mining

Utah Department of Natural Resources
1594 West North Temple - Suite 1210
P.0. Box 145801

Salt Lake City, Utah 84114-145801

RE: Reclamation Bond Increase Rider - Deer Creek Mine Permit
C/015/018, Emery County, Utah

Dear Pam:

Inresponse to your letter dated July 13, 2005, addressed to Chuck Semborski of Energy
West Mining Company, enclosed is the required rider bond to Travelers Bond No.
[ increasing the amount from $3,000,000 to $4,113,000 to include the proposed
Rida Canyon facilities and enable final permit approval. With this transmittal, we are
poviding the following to update the Deer Creek Mine Reclamation Agreement

accordingly:

1. Revised Exhibit “A” (Bonded Area Legal Descriptions) together with four (4)
updated maps.

2. Exhibit “B” (Rider Bond to Travelers Bond-No. l ] " increasing the amount
from $3,000,000 to $4,113,000).
3. Exhibit “D” (Stipulation to Revise Reclamation Agreement) noting the purpose of

this bonding change.

_Acomplete copy of this information has been sent to our Energy West Mining Company
. ofices located in Huntington, Utah.

RECEIVED
} JUL 2 § 2005
DIV GF OIL, GAS & MINING




Pamela Grubaugh-Littig °
July 26, 2005
Page2

On behalf of PacifiCorp and its mining subsidiaries, we have sincerely appreciated your
cooperation and assistance in the mine permitting exercise for the new Rilda Canyon

facilities.

Should you have any questions or need any additional information regarding this bond
submittal, please feel free to contact me at 801-220-4612.

Sincerely,

~“Scott M. Child
Manager, Lands & Regulatory Affairs

Enclosures

MC\EnergyWest\DOGM 2005-02.doc

o IMC - D.W. Jense, B. King, N. Getzelman
EWMC w/encl. - D. Johnson, C. Semborski, D. Oakley
PacifiCorp Risk Mgmt. w/encl. LCT 1800 — Kathie Reinhart (B-SUR-749)
Marsh USA Inc. w/encl. — Muriel van Veen
111 SW Columbia, Suite 500
Portland OR 97201




o | Exhibit “A”

Legal Description

Deer Creek Mine

Permit Number C/015/018
Federal

Bond Number 103908970
Page 1 of 3

EXHIBIT “A”

Bonded Area
Legal Description

(Federal Coal)

\ Jevised 4/09/04




Exhibit “A”

Legal Description

Deer Creek Mine

Permit Number C/015/018
Federal

Bond Number{ _
Page 2 of 3

EXHIBIT “A”

Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA:

> DC Master Bond Map

» DC Bond Map 1 (Mine Complex)
» DC Bond Map 2 (Rilda Canyon)
> DC Bond Map 3 (Waste Rock)

Legal description of BONDED AREA:

Areas Location Surface Acreage
Owner '
1. Mine Complex (Including Located in Deer Creek Canyon Private, BLM, 50.08
overland conveyor, and situated within the NW¥4SWY: USFS, State
sediment pond, sewer Section 1, SEV4SEY4 SW¥% Section  of Utah
absorption field, yard 2, EvaNWY4, SWVaNW Y,

extension, truck loadout NY%NWYSWYs Section 11 and
facilities in Elk Canyon, SEVSEY:NEYs, SEY4 Section 10,
etc.) T17S, R7E, SLM

2. Rilda Canyon Facilities
> Left Fork Fan Portal Located within the left fork of USFS 2.33

Rilda Canyon situated within the
NEYSWY, NWYSEY: Section 29,

T16S, R7E, SLM
> North Rilda Canyon Located within Rilda Canyon USFS 13.1
Portal Facilities (To be  situated within the S/2NE%Section
Constructed) 29, SY.NWViSection 28, T168S,
R7E, SLM

Fevised 4/09/04
RESSRRRRRRRREEEEEEI—————— e, - o - - |




Exhibit “A”

. Legal Description
Deer Creek Mine

Permit Number C/015/018

Federal

Bond Number { -

' Page 3 of 3

(9%}

Waste Rock Storage Site  Located approximately 1 mile East Private 31.92
of the Huntington Power Plant off
of state road 31 and situated
within the EXaNEY4 Section 6,
NWYNWYs Section 5, T17S, R8E,

SLM

4. Meetinghouse Canyon 9"  Located SW/%4SWY, Section 34,  USFS 0.02
East ventilation breakouts T16S, R7E, SLM

5. Grimes Wash 9™ East Located SWYSEY, Section 22, USFS 0.60

ventilation breakouts T17S, R7E, SLM

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

21st _ day of July , 2005

Travelers Casualty and Surety
Company of America

SURETY

4

sl S T L Ll T

- By: Muriel M. vanVeen

Attorney-in-Fact
Title:

tevised 4/09/04




Deer Creek Mine
Permit Number C/015/018
Bond Number&

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY
--000000--

I, Muriel M. van Veen , being first duly sworn under oath, deposes and says that he/she

is the (officer or agent) _Attorney-in-Fact of Travelers Casualty and Surety Company of America;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein. -
L iibe (el { -L’.'}:?f;ﬁf'y(;f/{jf’;"'(; o
- Muriel M. van Veen
Attorney-in-Fact
STATE OF OREGON )

COUNTY OF Multnomah )

Subscribed and sworn to before me this  21st day of July 2005.

o A
A AL 4 /=L [ L/C/L‘f )i—
Notary Public -

My Commission Expires:

@ OFFICIAL SEAL
ZERSR  JILL C GOODHOUSE
K’K‘i H NOTARY PUBLIC-OREGON
%% COMMISSION NO. 349425
MY COMMISSION EXPIRES AUG 29. 2005

weust 29, 2005

sssed)




TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY
FARMINGTON CASUALTY COMPANY

Hartford, Connecticut 06183-9062

. POWER OF ATTORNEY AND CERTIFICATE OF AUTHORITY OF ATTORNEY(S)-IN-FACT

KNOW ALL PERSONS BY THESE PRESENTS, THAT TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY,
corporations duly organized under the laws of the State of Connecticut, and having their principal offices in the City of Hartford,
County of Hartford, State of Connecticut, (hereinafter the “Companies”) hath made, constituted and appointed, and do by these
presents make, constitute and appoint: Edward M. Thompson, Muriel M. van Veen, Charlene Eason, Gail A. Flynn, Jill C.
Goodhouse, Sheryl Crouse, of Portland, Oregon, their true and lawful Attorney(s)-in-Fact, with full power and authority hereby
conferred to sign, execute and acknowledge, at any place within the United States, the following instrument(s): ‘by hisher sole
signature and act, any and all bonds, recognizances, contracts of indemnity, and other writings obligatory in the nature of a bond,
recognizance, or conditional undertaking and any and all consents incident thereto and to bind the Companies, thereby as fully and
to the same extent as if the same were signed by the duly authorized officers of the Companies, and all the acts of said Attorney(s)-
in-Fact, pursuant to the authority herein given, are hereby ratified and confirmed.

This appointment is made under and by authority of the following Standing Resolutions of said Companies, which Resolutions are
" now in full force and effect: =

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President, any Vice President, any
Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Attomneys-in-Fact
and Agents to act for and on behalf of the company and may give such appointee such authority as his or her certificate of authority may prescribe
to sign with the Company’s name and seal with the Company’s seal bonds, recognizances, contracts of indemnity, and other writings obligatory in
the nature of abond, recognizance, or conditional undertaking, and any of said officers or the Board of Directors at any time may remove any such
appointee and revoke the power given him or her.
VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice President
delegate all or any part of the foregoing authority to one or more officers or employees of this Company, provided that each such delegation is
iting and a copy thereof is filed in the office of the Secretary.

VOTED: Tha any bond, recognizance, contract of indemnity, or writing obligatory in the nature of a bond, recognizance, or conditional
undertaking shll be valid and binding upon the Company when (a) signed by the President, any Vice Chairman, any Executive Vice President, any
Senior Vice FPresident or any Vice President, any Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any
Assistant Secretary and duly attested and sealed with the Company’s seal by a Secretary or Assistant Secretary, or (b) duly executed (under seal, if
required) by one or more Attorneys-in-Fact and Agents pursuant to the power prescribed in his or her certificate or their certificates of authority or

by one or moxeCompany officers pursuant to a written delegation of authority.

This Powex- «f Attorney and Certificate of Authority is signed and sealed by facsimile (mechanical or printed) under and by
authority of the following Standing Resolution voted by the Boards of Directors of TRAVELERS CASUALTY AND SURETY

COMPANY OF AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY
COMPANY,which Resolution is now in full force and effect:

VOTED: Thuat the signature of each of the following officers: President, any Executive Vice President, any Senior Vice President, any Vice
President, an'y Assistant Vice President, any Secretary, any Assistant Secretary, and the seal of the Company may be affixed by facsimile to any
power of attoxrey or to any certificate relating thereto appointing Resident Vice Presidents, Resident Assistant Secretaries or Attorneys-in-Fact for
purposes only f executing and attesting bonds and undertakings and other writings obligatory in the nature thereof, and any such power of attorney
or certificate baring such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power so executed and
certified by suh facsimile signature and facsimile seal shall be valid and binding upon the Company in the future with respect to any bond or

undertaking towhich it is attached.

(11-00 Standarcyy




IN WITNESS WHEREOF, TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA, TRAVELER
CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY have caused this instrument to b
.signed by their Senior Vice President and their corporate seals to be hereto affixed this 26th day of March 2003.

STATE OF CONNECTICUT TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY
}SS. Hartford FARMINGTON CASUALTY COMPANY
COUNTY OF HARTFORD

George W. Thompson
Senior Vice President

On this 26th day of March, 2003 before me personally came GEORGE W. THOMPSON to me known, who, being by me dul
sworn, did depose and say: that he/she is Senior Vice President of TRAVELERS CASUALTY AND SURETY COMPANY O]
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, th
corporations described in and which executed the above instrument; that he/she knows the seals of said corporations; that the seal
affixed to the said instrument are such corporate seals; and that he/she executed the said instrument on behalf of the corporations b;
authority of his/her office under the Standing Resolutions thereof.

e ¢ BeadX
My commission expires June 30, 2006 Notary Public
Marie C. Tetreault '

CERTIFICATE
1, the tndersigned, Assistant Secrctary of TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, stock corporations o

the State of Connecticut, DO HEREBY CERTIFY that the foregoing and attached Power of Attorney and Certificate of Authorit
remains in full force and has not been revoked; and furthermore, that the Standing Resolutions of the Boards of Directors, as se

forth in the Certificate of Authority, are now in force.
Signed and Sealed at the Home Office of the Company, in the City of Hartford, State of Connecticut. Dated this ::, {/ day of

By 70 m%"\

il Gl ,207°5
-y 7
Kori M. Johanson
Assistant Secretary, Bond




EXHIBIT “B”

Surety Bond
Deer Creek Mine

(Federal Coal)




SURETY BOND (FEDERAL COAL)
MINE NAME: DEER CREEK

. RIDER PERMIT NUMBER: C/015/018
To be attached to Bond No. : S issued by
TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA ,

Dollars, effective the 1st day of July , 2002 .

ON BEHALF OF_PACIFICORP

IN FAVOR OF State of Utah, Division of Qil, Gas and Mining, and the U.S. Dept. of the Interior, O.S.M.

In consideration of the premium charged for the attached bond, it is mutually understood and agreed by the Principal and the
Surety that: the penal sum of the bond shall be INCREASED

FROM: THREE MILLION AND NO/100 DOLLARS ($3,000,000.00)
‘: FOUR MILLION ONE HUNDRED THIRTEEN THOUSAND AND NO/100 DOLLARS ($4,113,000.00)

All other items, limitations and conditions of said bond except as herein expressly modified shall remain unchanged.

This rider shall be effective as of the 18th day of July 2005 .
Signed, sealed and dated this the 18th day of July , 2005 .
PACIFICORP
Principal
i \
H . 1Y - .
BY: /M ,k[/ o L',)LQE YWD Y
v Jgéith A. Johansen
DIVISION OF OIL, GAS AND MINING President & Chief Executive Officer
TRAVELERS CASUALTY AND SURETY CUMPANY
By: OF AMERICA
Surety

Muriel M. van Veen Attorney-in-Fact

Bond 22a
S-2013/GEEF 2 /g




TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY
FARMINGTON CASUALTY COMPANY

Hartford, Connecticut 06183-9062

. POWER OF ATTORNEY AND CERTIFICATE OF AUTHORITY OF ATTORNEY(S)-IN-FACT

KNOW ALL PERSONS BY THESE PRESENTS, THAT TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY,
corporations duly organized under the laws of the State of Connecticut, and having their principal offices in the City of Hartford,
County of Hartford, State of Connecticut, (hereinafter the “Companies”) hath made, constituted and appointed, and do by these
presents make, constitute and appoint: Edward M. Thompson, Muriel M. van Veen, Charlene Eason, Gail A. Flynn, Jill C.
Goodhouse, Sheryl Crouse, of Portland, Oregon, their true and lawful Attorney(s)-in-Fact, with full power and authority hereby
conferred to sign, execute and acknowledge, at any place within the United States, the following instrument(s): by histher sole
signature and act, any and all bonds, recognizances, contracts of indemnity, and other writings obligatory in the nature of a bond,
recognizance, or conditional undertaking and any and all consents incident thereto and to bind the Companies, thereby as fully and
to the same extent as if the same were signed by the duly authorized officers of the Companies, and all the acts of said Attorney(s)-
in-Fact, pursuant to the authority herein given, are hereby ratified and confirmed.

This appointment is made under and by authority of the following Standing Resolutions of said Companies, which Resolutions are
" now in full force and effect:

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President, any Vice President, any
Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Attorneys-in-Fact
and Agents toact for and on behalf of the company and may give such appointee such authority as his or her certificate of authority may prescribe
to sign with the Company’s name and seal with the Company’s seal bonds, recognizances, contracts of indemnity, and other writings obligatory in
the nature of a bond, recognizance, or conditional undertaking, and any of said officers or the Board of Directors at any time may remove any such

appointee andrevoke the power given him or her.

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice President
y delegateall or any part of the foregoing authority to one or more officers or employees of this Company, provided that each such delegation is
writing anda copy thereof is filed in the office of the Secretary.

VOTED: That any bond, recognizance, contract of indemnity, or writing obligatory in the nature of a bond, recognizance, or conditional
undertaking shall be valid and binding upon the Company when (a) signed by the President, any Vice Chairman, any Executive Vice President, any
Senior Vice President or any Vice President, any Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any
Assistant Secretary and duly attested and sealed with the Company’s seal by a Secretary or Assistant Secretary, or (b) duly executed (under seal, if
required) by e or more Attorneys-in-Fact and Agents pursuant to the power prescribed in his or her certificate or their certificates of authority or

by one or more Company officers pursuant to a written delegation of authority.

This Powerof Attarney and Certificate of Authority is signed and sealed by facsimile (mechanical or printed) under and by
authority ofthe following Standing Resolution voted by the Boards of Directors of TRAVELERS CASUALTY AND SURETY

COMPANY OF AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY
- COMPANY, which Resolution is now in full force and effect:

VOTED: Tt the signature of each of the following officers: President, any Executive Vice President, any Senior Vice President, any Vice
President, amyAssistant Vice President, any Secretary, any Assistant Secretary, and the seal of the Company may be affixed by facsimile to any
power of attoney or to any certificate relating thereto appointing Resident Vice Presidents, Resident Assistant Secretaries or Attorneys-in-Fact for
purposes on 1yof executing and attesting bonds and undertakings and other writings obligatory in the nature thereof, and any such power of attorney
or certificate tearing such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power so executed and
certified by sch facsimile signature and facsimile seal shall be valid and binding upon the Company in the future with respect to any bond or

undertaking {which it is attached.

(11-00 Standay




IN WITNESS WHEREOF, TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA, TRAVELEX
CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY have caused this instrument to -
.signed by their Senior Vice President and their corporate seals to be hereto affixed this 26th day of March 2003.

STATE OF CONNECTICUT TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY
}SS. Hartford FARMINGTON CASUALTY COMPANY
COUNTY OF HARTFORD

George W. Thompson
Senior Vice President

On this 26th day of March, 2003 before me personally came GEORGE W. THOMPSON to me known, who, being by me du
sworn, did depose and say: that he/she is Senior Vice President of TRAVELERS CASUALTY AND SURETY COMPANY O
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, tl
corporations described in and which executed the above instrument; that he/she knows the seals of said corporations; that the sea
affixed to the said instrument are such corporate seals; and that he/she executed the said instrument on behalf of the corporations t
authority of his/her office under the Standing Resolutions thereof.

W ¢ Aotk
My commission expires June 30, 2006 Notary Public
Marie C. Tetreault '

CERTIFICATE

I, the umdersigned, Assistant Secretary of TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVEL_IRS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, stock corporations ¢
the State of Connecticut, DO HEREBY CERTIFY that the foregoing and attached Power of Attorney and Certificate of Authorit
remains imfull force and has not been revoked; and furthermore, that the Standing Resolutions of the Boards of Directors, as se
forth in thaeCertificate of Authority, are now in force.

a4 o

Signed aradSealed at the Home Office of the Company, in the City of Hartford, State of Connecticut. Dated this /-, day of
Leds s 20805 ' -

oy T P

Kori M. Johanson
Assistant Secretary, Bond




EXHIBIT “D”

Stipulation to Revise

Reclamation Agreement
(Federal)



Exhibit “D”
Stipulation to Revise
Reclamation Agreement

. Federal

Mine Name:_Deer Creek Mine

Permit Number:_C/015/018
Effective Date:
Bond Number: _f:r -
COAL
STIPULATION TO REVI-S_fOlé](E)E(I:XMATION AGREEMENT

This STIPULATION TO REVISE RECLAMATION AGREEMENT entered into by
and between the PERMITTEE and DIVISION incorporates the following revisions or changes
to the RECLAMATION AGREEMENT: (Identify and Describe Revisions below)

In accordance with DOGM letter dated July 13, 2005, Permittee hereby submits a Rider to
Surety Bond Number 103908970 increasing the reclamation bond in the amount of
$1,113,000.00. This Rider increases the total reclamation bond amount from $3,000,000.00 to

. $4,113,000.00 (2008 dollars) and includes the proposed Rilda Canyon Portal Facilities (to be
constructed).

In accordance with this STIPULATION TO REVISE RECLAMATION
AGREEMENT, the following Exhibits have been replaced by the PERMITTEE and are
approved by the DIVISION.

[ Replace the Reclamation agreement in its entirety.
X Replace Exhibit “A”- permit area.

X Replace Exhibit “B”- bonding agreement

] Replace Exhibit “C”- liability insurance

The bonding amount is revised from $_3.000,000.00 to $_4,113,000.00

The bonding type is changed from _ N/A to _N/A

The surface disturbance is revised from N/A acresto  N/A acres.

. The expiration date is revised from _ N/A to __N/A



Exhibit “D”
Stipulation to Revise
Reclamation Agreement

. Federal
The liability insurance carrier is changed from _N/A _to _N/A .

The amount of insurance coverage for bodily injury and property damage is changed
from $_N/A to$_N/A

IN WITNESS WHEREOF, PacifiCorp the PERMITTEE has hereunto set its
signature and seal this stday of YQLA/U , 2005.

PacifiCorp
PERMITTEE
baa b
By: /‘h,}’) 4G € nar—
J _l}}ﬂit}{ A]f Johansen
. 5
Title: President and Chief
Executive Officer

ACCEPTED BY THE STATE OF UTAH this day of _ , 2005.

Director,
Division of Oil, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and attached to this form for each
authorized agent or officer. Where on signs by virtue of Power or Attorney of a
company, such Power of Attorney must be filed with this Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.
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Deer Creek Mine

Permit Number C/015/018
. Bond Number €
AFFIDAVIT OF QUALIFICATION
PERMITTEE
--000000-~

I, _Judith A. Johansen , being first duly sworn under oath, deposes and says that he/she is

the President and Chief Executive Officer _ of PacifiCorp, an Oregon corporation ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
PERMITTEE is authorized to execute the same and has complied in all respects with the laws of
Utah in reference to commitments, undertakings and obligations herein.

M |
.§ } . (< ‘:>l.~<:‘e AINA_
Judith A. Johansen

. Pi‘esidé:_nt and Chief Executive Officer
M % PacifiCorp
Attest:

effrey B. Erb
Ass1stant Secretary

|

i |

STATEOF OREGoA/ )
) ss:

‘ COUNTY OF )y /7210m2255)

Subscribed and sworn to before me this e? 57 day of % , 2005.

- : =~ 7
Noté4py Public / /d ////_

My Commission Expires:

7
F4 Jood .
® _ZF ., 200¢ BLDBIA 6. QUIRK
HOTARY PUBLIC-OREGON
HSSIGN NO. 358863
o BXPIRES JULY 29, 2006 N

e ST

OFFCIAL SEAL !
g




PacifiCorp

Assistant Secretary’s Certificate

I, Jeffery B. Erb, a duly elected Assistant Secretary of PacifiCorp, an Oregon corporation
(hereinafter referred to as the "Company"), HEREBY CERTIFY the following:

1. The following person is a duly elected and qualified officer of the Company
holding the office set opp§site her name, and her signature appearing opposite her name is her

genuine signature:

Judith A. Johansen President and Chief Executive Officer

J ‘\/

. 2. The following is an excerpt of certain resolutions which were duly adopted by the

1" day of February,

Board of Directors of the Company at a meeting thereof duly held on the 1
1998, and that said resolutions are in full force and effect on the date hereof, namely:

Corporate Officers

RESOLVED, that pursuant to Article IV of the Bylaws, (1) the authority
and duties of the President and Chief Executive Officer shall be those
incident to the office and as prescribed and assigned from time to time by
the Board of Directors, and (2) the authority and duties of any Vice
President or other Corporate Officer of PacifiCorp shall be as prescribed
and assigned from time to time by the Board of Directors or the President
and Chief Executive Officer; and further

|
| RESOLVED, that the President and Chief Executive Officer and any Vice
; President who is a Corporate Officer be, and each of them hereby is,
i authorized, in the name and on behalf of the Company, to negotiate,
| execute and deliver, and the Secretary and any Assistant Secretary of the
| Company be, and each of them hereby is, authorized to attest, with or
without affixing its corporate seal, any agreement, lease, permit, license,
. grant, deed or other instrument entered into by the Company in the
|
|
|

ermdDeptisec Cort & e Certyppaw meambencies\ppw jaj incum & auth resol jhe.doc
t H] PP 1A |




without affixing its corporate seal, any agreement, lease, permit, license,
grant, deed or other instrument entered into by the Company in the
ordinary course of its business and within the scope of the duties assigned
to such officer by the President and Chief Executive Officer, or the Board
of Directors

WITNESS my hand this_¢5 " day of July, 2005.

4

N

Jeffery B<Erb, Kssistant Secretary
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One Utah Center ’ 4
201 South Main Street, Suite 2100 NTER WEST
Salt Lake City, UT 84111
(801) 220-4140 - FAX (801) 220-4725 MINING COMPANY
A Subsidiary of PacifiCorp
HAND DELIVERED
March 29, 2005

Ms. Pamela Grubaugh-Littig
Permit Supervisor RECE]I VED
Division of Oil, Gas & Mining MAR 2 9 2005
Utah Department of Natural Resources
1594 West North Temple - Suite 1210 DIV. OF OIL, GAS & MINING
P.O. Box 145801
Salt Lake City, Utah 84114-145801

RE: Certificates of Liability Insurance, Policy No. .__ _ ~ Policy

Period from 4-1-2005 to 4-1-2006; Des-Bee-Dove Mine C/015/017, Deer
Creek Mine C/015/018, Cottonwood Mine C/015/019 and the Trail
Mountain Mine C/015/009, Folder #2, Emery County, Utah

Dear Pam:

Enclosed are certificates of liability insurance for the referenced coal mine operations for
the policy period of 4-1-2005 to 4-1-2006. Should you have any questions or need any
additional information, please feel free to contact me at 801-220-4612.

Sincerely,

Scott M. Child
Manager, Lands & Regulatory Affairs

Enclosures

SMC\EnergyWest\DOGM2005-02.doc

cc: D.W. Jense, B. King, C.Poliastro - IMC w/copy encl. \NCORPORATED
D. Johnson, C. Semborski - EWMC w/copy encl.
K. Reinhart - LCT 1800 w/copy _ A\’K 2 | m

DIV OF OIL GAS & MINING
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Certificate Number:

ASSOCIATED ELECTRIC & GAS INSURANCE SERVICES LIMITED
Hamilton, Bermuda

CERTIFICATE OF INSURANCE
. (Excess Liability)

This Cenlificate is fumished to the Certificate Holder named below as a matter of information only. Neither this Certificate nor the issuance
hereof modifies the policy of insurance identified below (the "Policy”) in any manner. The Policy terms are solely as stated in the Policy or in
any endorsement thereto. Any amendment, change or extension of the Policy can only be efiected by a specific endorsement issued by the
Company and attached to the Policy.

The undersigned hereby certifies that the Policy has been issued by Associated Electric & Gas Insurance Services Limited (the "Company”) to
the Named Insured identified below for the coverage described and for the policy period specified.

Notwithstanding any requirements, terms or conditions of any contract or other document with respect to which this Certificate may be issued
or to which it may pertain, the insurance afforded by the Policy is subject to all of the terms of the Policy.

NAME OF INSURED PacifiCorp dba Pacific Power & Light and dba Utah Power & Light

PRINCIPAL ADDRESS 825 NE Multnomah, #1800, Portland, Oregon 97232

POLICY NUMBER POLICY From: 04/01/2005

PERIOD To: 04/01/2006

DESCRIPTION OF Excess Liability Policy covering claims for Bodily Injury, Property Damage and Personal injury arising

COVERAGE: from the operations described below.

LIMIT OF LIABILITY: $20,000,000 per occurrence and in the aggregate, where applicable.

ADDITIONAL INSURED: The Certificate Holder is an Additional Insured under the Policy but only (1) to such extent and for such
Limits of Liability (subject always to the terms and Limits of Liability of the Policy) as the Named
Insured has agreed o provide insurance for the Certificate Holder under the following contract:
Deer Creek: C/015/018

And (i) with respect to the following operations:

Damage to explosion and subsidence is covered. Insurance Company will notify State of Utah
of any changes or cancellation.

Should the Policy be cancelled, assigned or changed in a manner that is materially adverse to the lnsured(s) under the Pohcy, the
unders'gned wull eadea#eﬁe guve 45 days advance wnhen notnce thereof lo the Cert:ﬁcate Holder but-f GO-Wi

DATE: 3/23/2005

Certificate Holder
ISSUED TO: The State of Utah, Dept. of Natural Resources,
ADDRESS: Division of Oil, Gas & Mining

1594 West North Temple, Suite 1210
Sait Lake City, UT 84114-5801

AEGIS INSURANCE SERVICES, INC.

AtJ rs%ity, Nétv Jersey

® INCORPORATED
AP 21 200

9001 (8/87)
Copies: White-Certificate Holder; Canary-Aegis Insurance Services, Inc.; Pink-Insured; Goldenrod-Broker

s

O O3 (AT & wpsaN




CERTIFICATE NUMBER ]

%

o

.';R;MDU&:‘ER THIS ‘csvmmcms 1S ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS
MARSH USA INC. NO RIGHTS UPON THE CERTIFICATE HOLDER OTHER THAN THOSE PROVIDED IN THE
111 SW COLUMBIA, STE 500 POLICY. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR ALTER THE COVERAGE
PORTLAND, OR 97201 AFFORDED BY THE POLICIES DESCRIBED HEREIN.
Attn: Sandra J. Carter (503) 248-1244 COMPANIES AFFORDING COVERAGE
COMPANY
CAS-2005 A ASSOC ELEC & GAS INS SVCS LTD
INSURED COMPANY
PacifiCorp dba Pacific Power B
& Light and dba Utah Power
& Light COMPANY
825 NE Multnomah, #1800 C
Portiand, OR 97232
COMPANY
D

ERACES: S - : . 1d =P e DHE FbEloWEE Fe
THIS IS TO CERTIFY THAT POLICIES OF INSURANCE DESCRIBED HEREIN HAVE BEEN ISSUED TO THE INSURED NAMED HEREIN FOR THE POLICY PERIOD INDICATED.
NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THE CERTIFICATE MAY BE ISSUED OR MAY
PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 1S SUBJECT TO ALL THE TERMS, CONDITIONS AND EXCLUSIONS OF SUCH POLICIES. AGGREGATE

LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

co POUCY EFFECTIVE | POLICY EXPIRATION
LTR TYPE OF INSURANCE POLICY NUMBER DATE (MMDDIYY) DATE (MM/DDIYY) LIMITS
A | GENERAL LIABILITY | 04/01/05 04/01/06 GENERAL AGGREGATE $ 2,000,000
X | COMMERCIAL GENERAL LIABILITY PRODUCTS - COMPIOP AGG | $
% X | CLAIMS MADE | X | OCCUR PERSONAL & ADV INJURY | $
OWNER'S & CONTRACTOR'S PROT EACH OCCURRENCE $ 2,000,000
FIRE DAMAGE (Any one fire) | $
MED EXP (Any one person) | $
AUTOMOBILE LIABILITY
COMBINED SINGLE LIMIT $
Al
ANY AUTO
ALL OWNED AUTOS BODILY INJURY s
] P
SCHEDULED AUTOS (Per person)
HIRED AUTOS BODILY INJURY $
NON-OWNED AUTOS (Per accident)
PROPERTY DAMAGE $
GARAGE LIABILITY AUTO ONLY - EA ACCIDENT | §
ANY AUTO OTHER THAN AUTO ONLY: &5
EACH ACCIDENT | $
AGGREGATE | ¥
A | EXCESS LABILTY ( 04/01/05 04/01/06 EACH OCCURRENCE $ 20,000,000
UMBRELLA FORM AGGREGATE $ 20,000,000
X | OTHER THAN UMBRELLA FORM $
WORKERS COMPENSATION AND [ ESTATD, I oTH
EMPLOYERS" LIABILITY TORY LIMITS ER
EL EACH ACCIDENT $
THE PROPRIETOR/ EL DISEASE-POLICY LM | $
PARTNERS/EXECUTIVE INCL EA ey
OFFICERS ARE: EXCL EL DISEASE-EACH EMPLOYEE| $
OTHER
¥ AT
INCORPORATED

DESCRIPTION OF OPERATIONS/LOCATIONS/VEHICLES/SPECIAL ITEMS A pr) © "
Damage due to explosion and subsidence is covered. insurance Company will notify APK Z ‘ Zﬁgy
the State of Utah of any changes or cancellation.

Deer Creek: C/015/018

RYUCY

SHOULD ANY OF THE
THE INSURER AFFORDING COVERAGE Witl ERDOSKEII MAL ___A5 DAYS WRITTEN NOTICE TO THE

State Of U'ah' Dept’ O.f . o CERTIFICATE HOLDER NAMED HEREIN.
Natural Resources, Division of
356 W North Temple

Salt Lake City, UT 84180-1203




THIS IS TO CERTIFY THAT:

Permit Number: C/015/018

CERTIFICATE OF LIABILITY INSURANCE
Issued to:
State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining

Associated Electric & Gas Insurance Services Limited
(Name of Insurance Company)

ARGUS Insurance Building, 12 Wesley St. P.O. Box BM 1064, Hamilton, Bermuda
(Home Office Address of Insurance Company)

HAS ISSUED TO

PacifiCorp (Successor in interest to Utah Power & Light)
(Name of Permittee)

DEER CREEK C/015/018
(Mine Name) (Permit Number)

CERTIFICATE OF INSURANCE:
4-1-05 to 4-1-06

(Policy Number) (Effective Date)
UNDER THE FOLLOWING TERMS AND CONDITIONS:
Per R645-301-890 Terms and Conditions for Liability Insurance:

A. The DIVISION Shall require the PERMITTEE to submit as part of its permit application a
certificate issued by an insurance company authorized to do business in the State of
Utah certifying that the applicant has a public liability insurance policy in force for the
surface coal mining and reclamation operations for which the permit is sought. Such
policy shall provide for personal injury and property damage protection in an amount
adequate to compensate any persons injury or property damage as a result of the
surface coal mining and reclamation operations, including the use of explosives and who
are entitled to compensation under the applicable provisions of state law. Minimum
insurance coverage for bodily injury and property damage shall be $300,000 for each
occurrence and $500,000 aggregate.

B. The policy shall be maintained in full force during the life of the permit or any renewal
thereof, including the liability period necessary to complete all reclamation operations
under this chapter.

INCCRPORATED
APK 2 1 200,

DIV OF QIL GAS & MiNit©
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Exhibit* C*
Certificate of Liability Insurance
Page 2

C. The policy shall include a rider requiring that the insurer notify the Division whenever
substantive changes are made in the policy including any termination or failure to renew.

IN ACCORDANCE WITH THE ABOVE TERMS AND CONDITIONS, and the Utah Code
Annotated 40-10-1 et seq., the Insurance Company hereby attests to the fact that coverage for

_ said Permit Application is in accordance with the requirements of the State of Utah and agrees
to notify the Division of Oil, Gas and Mining in writing of any substantive changes, including
cancellation, failure to renew, or other material change. No change shall be effective until at
least thirty (30) days after such notice is received by the Division. Any change unauthorized by
the Division is considered breach of the RECLAMATION AGREEMENT and the Division may
pursue remedies thereunder.

UNDERWRITING AGENT:
Melford A. Butts 201 521 4658
(Agent's Name) (Phone)

AEGIS Insurance Services
(Company Agent's Name)

‘ . 10 Exchange Place Jersey City, New Jersey 07302
| (Mailing Address) (City, State, Zip Code)

The undersigned affirms that the above information is true and complete to the best of his/her
knowledge and belief, and that he or she is an authorized representative of the above-named
insurance company. (An Affidavit of Qualification must be completed and attached to this form
for each authorized agent or officer.)

(%/; ﬁé_é (// ?/ W/ W

(Date, Signature and Title of Authorized Agent of Insurance Company)

Signed and sworn before me by l}?@/%’l p{ /gd%

this wday ofM , 2005  INCORPORATED
e Do rrm

(Sighature) IV F Ol e . smrnie
My commission Expires: . LINDA SUE MARCHESANO
(Date) * Notary Public of New Jersey

My Commission Expires June 10, 2008

RRUWPACIFICO\SUMMARY\240.Doc (4)




PacifiCorp

Energy West Mining Company

Deer Creek Mine

C/015/018

Permit Renewal Application

Proposed Amendment to L.egal and Financial
Volume, Appendix G




Deer Creek Mine
T16S. R6E, SLB&M Emery County, Utah

Section 1:
SEY.
Section 10:
EY2EY2SEVa.
Section 11:
All

Section 12:
All

Section 13:
All

Section 14:
All

Section 15:
EVEY.
Section 22:
Lots 1,2, 4, 5, 6, 7, EaNEY%, SWYNEY:, NY2SEY4.
Section 23:
NY2, NVaSYa.
Section 24:
NYa,
Section 25:
EY2 SEY4 SEY4, S¥2 SEY4 NEY4 SEYa.

T16S. R7E, SLB&M Emery County, Utah

Section 5:

Beginning at a point S 02°40'40" E, 145.00 feet from the west 1/4 corner of Section 5, T. 16 S., R. 7 E., SLB&M; thence East,
235.00 feet; thence South, 330.00 feet; thence S 48° 48' 00" W, 138.00 feet; thence S 20° 00' 00" W, 133.00 feet; thence South,
45.00 feet; thence S 45°00' 00" W, 78.42 feet; thence N 02° 40' 40" W, 647.03 feet to the point of beginning. Said area contains
2.41 acres, more or less.

Section 6:

Lots 5, 6, 7, 8, SYaSEY4.

Section 7:

All.

Section 18:

Lots 1, 2, NEY4.

Section 19:

Lots 2-3, WV2SWYNEYs, SEY.

Section 20:

Ev2 SW14 NWyi, SEva NWYi, S¥2 NEY, SYs.

Section: 21:

SVaNVa, Sts.

Section 22:

SW¥4 NWl, SWY.

Section 27:

SWus.

Section 28:

W2, N2 NEY, SEVa.

Section 29:

All

Section 30:

E'2, Lot 4.

Section 32:

All

J\Environmenta\PERMITS\Legal and Financial Supplemental Volume\Appendix G\Appendix G2_05.wpd




Section 33:

All

Section 34:

WYaWhe, WYaELWY2, EVaSEVASWs, SYASEVa.

T17S, R6E, SLB&M Emery County, Utah

Section 1:

Lots 1, 2, 3, SEYv4a NW¥, S¥2 NEY4, EY2 SW4, SEY.

Section 12:

EY2 W', Ela.

Section 13:

EY2 Wi, El%.

Section 24:

EY2 W2, EYa.

Section 25:

NY2 NEY4,

Beginning at the SE corner of the NEY4 SE% Section 25, T17S, R6E, SLB&M; Thence, north 160 rods, west 116 rods to the
center line of the Cottonwood Creek; thence southerly along centerline of said creek to a point 84 rods west of the beginning;
thence, east 84 rods to the beginning.

T17S, R7E, SLB&M Emery County, Utah

Section 1:

Beltline Corridor

Beginning at a point S 0° 22' E, 142 .4 feet from the SW corner of NW of Section 1, T17S, R7E, SLB&M,; thence, N 49° 53"
23" E, 2395 .4 feet; thence, S 40° 10' 42" E, 101.94 feet; thence, S 49° 52' 03" W, 2481.12 feet; thence, N 0° 22' W, 276.25 feet
to the point of beginning. 5.6 acres more or less.

Section 2:

SEYs (SULA #1382 contains 160.0 acres).

Section 3:

WY, NVa NEVi, SWY4 NEY,, SWYSEY4, WYaWASEVASEYs.
Section 4:

All

Section 5:

All

Section 6:

All

Section 7:

All

Section 8:

All

Section 9:

All.

Section 10:

WHLNWYNWY, WYLSWYNWYL, SEVUSWYANWY, SYa.SWYINWYL, NEYs, Sha.
Section 11:

NY2 NWY, SWY NWis,

Portions of the SEY4 NW¥ west of the Deer Creek fault,
W2 Wla SWis,

Portions of the EYaWY2 SW¥4 west of the Deer Creek fault.
Section 14:

Portions of the NWY4 NW¥4 west of the Deer Creek fault,
Portions of the SWv4 NW¥4 west of the Deer Creek fault,
Section 15:

NWY, Sta.

J\Environmenta\PERMITS\Legal and Financial Supplemental Volume\Appendix G\Appendix G2_05.wpd




Section 16:

All

Section 17:

All

Section 18:

All

Section 19:

All

Section 20:

All.

Section 21:

All

Section 22:

WY2, WY, SEY4, WYs EVs SEV4,
Section 27:

NY2 NWy, NWYs NEY, Wz EV2 NEY4,
Section 28:

N2 NVa.

Section 29:

NY2 NVa,

Section 30:

Lots 1-3, W¥.NEY, NEUNEY, NWYSEYs.

Waste Rock Site

Beginning 10 feet South of the NE corner of Section 6, T17S, R8E, SLB&M; thence, S 89° 52' 00" W, 1272.000 feet; thence, S
0° 08' 00" E, 600.000 feet; thence, S 83° 28' 43" E, 302.035 feet; thence, S 72° 54' 35" E, 314.083 feet; thence, S 63° 06' 41" E,
224.508 feet; thence, S 48° 18' 17" E, 268.404 feet; thence, S 20° 06' 29" W, 1066.848 feet; thence, S 39° 24' 03" W, 855.358
feet; thence, S 41° 10' 40" E, 100 feet; thence, N 43° 39' 42" E, 1635.000 feet; thence, N 31° 02' 18" E, 412.959 feet; thence, N
22°58'45" E, 1310.908 feet; thence, N 89° 40' 41"W, 740.000 feet; to the point of beginning. 31.92 acres more or less.

The Deer Creek permit area contains the areas as described above The area within the boundary
is approximately 21,7737 22,213.70 acres. The total disturbed area at the mine is currently
8434 97.44 acres. The disturbance is distributed as follows:

Mine Site (includes beltline and leach field) 50.08 acres
Rilda Canyon Fan Portal Area 2.33 acres
Rilda Canyon Portal Facilities 13.1 acres
9™ East Portals 0.01 acres
Waste Rock Site 31.92 acres
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