PO Box 310
Huntington,

EST
Mining Co.

Utah 84528

February 16, 2006

Utah Coal Program -
Utah Division of Oil, Gas and Mining ot
1594 West North Temple, Suite 1210 /
P.0. Box 145801 O AT S

Salt Lake City, Utah 84114-5801

Subj: Ciean Copy Submittal of the Rilda Canyon Portal Facilities Bond Estimate, PacifiCorp,
Deer Creek Mine, C/015/0018, Emery County, Utah

PacifiCorp, by and through its wholly-owned subsidiary, Energy West Mining Company
(“Energy West”) as mine operator, hereby submits clean copies for the Rilda Canyon Portal
Facilities bond estimate. This bond estimate was required by the Division prior to the approval
for the application to permit the Rilda Canyon Portal Facilities. The Division acknowledged
acceptance of the bond estimate in a letter dated July 13, 2005. The additional bond for the portal
facilities increased coverage for the Deer Creek Mine complex from $2,444,000 to 4,113,000
(2005 dollars) . The bond has been escalated to 2008.

Enclosed are seven (7) clean copies bond estimate for the Rilda Canyon Portal Facilities. C1/C2
forms are attached with this document. If you have any questions or concerns regarding this
application, please contact myself at (435) 687-4720 or Dennis Oakley at (435)687-4825.

Sincerely,

uck Semb'o% - '
Geology/Permitting Manager

Enclosures - Bond Summary Information
Bond Information for Rilda Canyon Portal Facilities
C1/C2 Forms
Cc: File
FEB 2 1 2006
SV OF OIL GAS & MIMING o
Huntington Office: Deer Creek Mine: IV OF O“" GAS & Mmr}r'euh\llountaln Mine:
(435) 687-9821 (435) 687-2317 (435) 748-2140
Fax (435) 687-2695 Fax (435) 687-2285 Fax (435) 748-5125

Purchasing Fax (435) 687-9092




APPLICATION FOR COAL PERMIT PROCESSING

Permit Change New Permit [ ] Renewal [ ] Exploration [ ] Bond Release [ ] Transfer [ ]

Permittee: PacifiCorp
Mine: Deer Creek Mine Permit Number: CO015/0018
Title: Clean Copy Submittal of the Rilda Canyon Portal Facilities Bond Estimate, PacifiCorp, Deer Creek Mine,

C/015/0018, Emery County, Utah

Description, Include reason for application and timing required to implement:

Instructions: If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

[]YesXINo 1. Change in the size of the Permit Area? Acres: Disturbed Area: [] increase [] decrease.
[]Yes[XINo 2. Is the application submitted as a result of a Division Order? DO#
[JYesXINo 3. Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
[]Yes X No 4. Does the application include operations in hydrologic basins other than as currently approved?
Yes[[1No 5. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
[]Yes[XINo 6. Does the application require or include public notice publication?
[]Yes[XINo 7. Does the application require or include ownership, control, right-of-entry, or compliance information?
[]Yes[XINo 8. Isproposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
[]Yes[XINo 9. Is the application submitted as a result of a Violation? NOV #
[J Yes [XINo  10. Is the application submitted as a result of other laws or regulations or policies?

Explain:
[J Yes I No 11. Does the application affect the surface landowner or change the post mining land use?
[]Yes [XINo 12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
[]Yes [XINo 13. Does the application require or include collection and reporting of any baseline information?
[]Yes[X] No 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?
[J Yes[XINo 15. Does the application require or include soil removal, storage or placement?
[]Yes[XINo 16. Does the application require or include vegetation monitoring, removal or revegetation activities?
[ ] Yes[XINo 17. Does the application require or include construction, modification, or removal of surface facilities?
[J Yes X No  18. Does the application require or include water monitoring, sediment or drainage control measures?
[]Yes[XINo 19. Does the application require or include certified designs, maps or calculation?
[] Yes XINo 20. Does the application require or include subsidence control or monitoring?
DX Yes [ ]No 21. Have reclamation costs for bonding been provided?
[]Yes[XINo 22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?
] Yes[XINo 23. Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit five
(5) copies, thank you. (These numbers include a copy for the Price Field Office)

I hereby certify that I am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, undertakings, and obligations, herein.

Charles A. Semborski

Geology/Permitting Supervisor

Print Name Sign Name, Position, Date
Subscribed and sworn to before me this \lokyw, day of € R0 ANTY , 200 ; DON CH".DS
NOTARY PUBLIC » STATE of UTAH
. : 31 NORTH MAIN STREET
My commission Lxpites Ses =3 2008 ] '; HUNTINGTON, UT 84528
Attest: State of . ORI , } }ss: ‘ OOW. EXNRES ”'23‘2008

County of _ TMNAE W~

RECEIVED
FEB 2 1 2006

A s CAS S MINING




For Office Use Only:

Assigned Tracking
Number:

Received by Oil, Gas & Mining

Form DOGM- C1 (Revised March 12, 2002)




APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: PacifiCorp

Mine: Deer Creek Mine Permit Number: C/015/0018

Title: Clean Copy Submittal of the Rilda Canyon Portal Facilities Bond Estimate, PacifiCorp, Deer Creek Mine,
C/015/0018, Emery County, Utah

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED

[0 Add [XIReplace []Remove _Volume 2, Part 4, R645-301-800: Bonding, Bond Summary, page lof 1
Volume 2, Part 4, R645-301-800: Bonding, Rilda Canyon Facilities Bond Estimate (insert
DXIAdd [JReplace [JRemove behind the Deer Creek Mine bond)

[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace [JRemove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[OJAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[(JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace [JRemove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove

Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining
Mining and Reclamation Plan.
RECEIVED
FEB 2 1 2006

DIV, OF OIL, GAS & MINING

Form DOGM - C2 (Revised March 12, 2002)




Deer Creek Mine C/015/018 Total Cost Summary Revised July 2005

. Bonding Calculations
Deer Creek Mine - including Rilda Canyon Portal Facilities

Direct Costs

Subtotal Demolition, $841,207.00
Subtotal Backfilling and Grading $746,891.00
Subtotal Revegetation $235,117.00
Direct Costs Total $1,823,215.00
| Indirect Costs
| Mob/Demob $182,322.00 10.0%
| Contingency $91,161.00 5.0%
1 Engineering Redesign $45,580.00 2.5%
| Main Office Expense $123,979.00 6.8%
| Project Mainagement Fee $45,580.00 2.5%
Indirect Costs Totals $488,622.00 26.8%
Total Cost in 2003 Dollars $2,311,837.00
| Escalation factor 2.82%
| Number of years 2
Escalation $132,226.00

Deer Creek Mine Facilities Total Reclamation Cost 2005 Dollars $2,444,063.00

Direct Costs

Subtotal Demolition, $233,793.00

Subtotal Earthwork $621,075.00

Subtotal Revegetation $65,201.00

Direct Costs Total $920,069.00

Indirect Costs

Mob/Demob $92,006.90 10.0%
Contingency $46,003.45 5.0%
Engineering Redesign $23,001.73 2.5%
Main Office Expense $62,564.69 6.8%
Project Mainagement Fee $23,001.73 2.5%
Indirect Costs Totals $246,578.49 26.8%
Rilda Canyon Portal Facilities Total Cost in 2005 Dollars $1,166,647.49

Printed 02/15/2006 File Name Totalfinal7_2005.xls and Worksheet Name Sheet1 Page 1 of 1




Rilda Canyon Portal Facilities:
C/015/0018

Reclamation Bond Estimates

Demolition
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Rilda Canyon Portal Facilities:
C/015/0018

Reclamation Bond Estimates

Earthwork
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Rilda Canyon Portal Facilities:
C/015/0018

Reclamation Bond Estimates

Revegetation
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