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From: <James_Kohler@blm.gov>
To: "Mary Ann Wright" <maryannwright@utah.gov>
Date: 3/10/2006 11:29:12 AM
Subject: Re: Pacificorp Exploration License

Mary Ann,

Here is the rest of their application.  We welcome any thoughts or comments
you have on the plan.

Jim

(See attached file: MillForkWestFedExplAppl2006(rev3-1-06).pdf)(See
attached file: Fed001.PDF)(See attached file: GENERAL LOCATION Model
(1).pdf)(See attached file: Figure 3 Model (1).pdf)(See attached file:
FIGURE 2 Model (1).pdf)

James F. Kohler
Utah State Office
Chief, Branch of Solid Minerals
(801) 539-4037

                                                                           
             "Mary Ann Wright"                                             
             <maryannwright@ut                                             
             ah.gov>                                                    To 
                                       <James_Kohler@blm.gov>              
             03/10/2006 10:56                                           cc 
             AM                        "Wayne Hedberg"                     
                                       <WAYNEHEDBERG@utah.gov>             
                                                                   Subject 
                                       Re: Pacificorp Exploration License  
                                                                           
                                                                           
                                                                           
                                                                           
                                                                           
                                                                           

Jim - Is this the entire application for us to review (the AA file which
you sent to Mark)?   Thanks.

>>> <James_Kohler@blm.gov> 3/2/2006 7:59:40 AM >>>
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Mark -

To clarify what is being proposed to avoid bypassing coal between the Joe's
Valley Fault and the SITLA Mill Fork Lease, here are some key points:
   After discussion with the Solicitor's Office in Washington, the company
   has been advised that they can file an exploration license.
   We have been instructed to issue the license during the pendency of the
   30 day period allowing interested parties to participate.
   The company proposes to explore by driving the entries shown in light
   blue on the attached file.
   Our regulations define exploration as follows:  Exploration means
   drilling, excavating, and geological, geophysical or geochemical
   surveying operations designed to obtain detailed data on the physical
   and chemical characteristics of Federal coal and its environment
   including the strata below the Federal coal, overburden, and strata
   above the Federal coal, and the hydrologic conditions associated with
   the Federal coal (emphasis added).  So we believe that the proposed
   activity will be consistent with this broad definition of exploration.
   A estimated 46,950 tons will be removed on the license to allow recovery
   of an additional 321,650 tons of longwall coal on the SITLA Mill Fork
   Lease.
   BLM regulations do not allow sale of coal removed during exploration, so
   the mined coal will be stockpiled until the lands are covered by a
   lease.
   All development outside of the existing SITLA lease will be first
   mining, so there should be no surface impacts or any surface coal mining
   operations.
   The operations will be consistent with the Forest Service stipulation
   precluding subsidence within a 22 degree angle of draw of the surface
   expression of the Joe's Valley Fault.

I hope this will address some of your questions.  Let me know when you want
to get together to discuss any issues or concerns you might have.

Jim

(See attached file: PLAN A MODIFIED Model (1).pdf)

James F. Kohler
Utah State Office
Chief, Branch of Solid Minerals
(801) 539-4037
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Revised March 1, 2006 
 

PACIFICORP 
DEER CREEK COAL MINE – MILL FORK WEST 

FEDERAL EXPLORATION LICENSE APPLICATION 
EMERY COUNTY, UTAH 

February 28, 2006 
 
Applicant:  PacifiCorp 
 c/o Interwest Mining Company 
 One Utah Center – Suite 2100 
 201 South Main Street 
 Salt Lake City, Utah  84111 
 
Purpose:  Determine feasibility of mining coal near Joes Valley Fault zone.  Opportunity to 

maximize coal recovery subject to bypass.  Unleased federal coal located between 
the fault and the western lease line of Utah State Coal Lease ML-48258 (Mill Fork 
Lease).  Unless BLM authorization for a federal exploration license can be obtained 
in March, 2006, approx. 368,600 tons of recoverable coal (46,950 federal tons and 
321,650 state tons) will be bypassed. This unforeseen circumstance results from 
changing geologic conditions encountered du ring mining over the past four months.  
Accordingly, PacifiCorp seeks a federal exploration license to develop entries into 
unleased federal coal to confirm the feasibility of mining this coal located between 
the west side of the Mill Fork Lease and the east side of the Joes Valley Fault zone.  
Coal excavation carried out in the federal coal as part of the proposed exploration 
license will result in no subsidence of the overlying National Forest lands. 

 
Location:  A small parcel located between the west lease line of Mill Fork Lease and the Joes 

Valley Fault zone. Extension of longwall panel Deer Creek Mine – 14th/15th/16th West 
gate road development, setups and bleeders. First mining only to occur within the 
Area of Interest (unleased federal coal).   All second mining (longwall extraction) 
occurs on the current mine permi t approved Mill Fork Lease. 

 
Land Status: Subsurface: Bureau of Land Management 
 Surface:  USFS – Manti-LaSal National Forest 
 
Background 
Information: In 1999 the Mill Fork Lease was part of an exchange between the U.S. Government 

and the State of Utah.  The State of Utah was granted ownership of the coal estate, 
subject to a reversion clause, where the coal estate reverts back to the U.S. upon 
the extraction of 22.3 million tons. To date 3,234,273.32  tons have been extracted 
(December 2003 through January 2006).  

 
Area of Interest:  The area proposed for the federal exploration license includes 53.57 acres as listed 

in Table A, geographicall y located adjacent to the western boundary of the Mill Fork 
Lease.  See Figures 1 and 2. 

Table A – Area of Interest 

Mill Fork West – Federal Exploration License Application  

Location Acres Subsurface Owner Surface Owner 

T. 16 S., R. 6 E., S.L.B. & M.       

Section 15:  E2SW4SE4 20.00 BLM USFS 

Section 22:  Lot 3 33.57 BLM USFS 

Total Combined Acreage 53.57     
 

BLM  =   Bureau of Land Management 
 Utah State Office 
      440 West 200 South, Suite 500 
                    Salt Lake City, UT  84101 

USFS = United States Forest Service 
 Manti-LaSal National Forest 
 599 West Price River Drive 
 Price, UT  84501  
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PACIFICORP 
DEER CREE K COAL MINE – MILL FORK WEST 
FEDER AL E XPLORATION LICENSE APPLIC ATION 
Februa ry 28, 2006 
Page 2 
 
 

Revised March 1, 2006 

Events leading  
Up To Now: April 200 5 –  11th West gateroa d encounters adverse geologi c condition s, 

major split with thin coal. Westward  adva ncement is terminate d at 
X-Cut 57. (See enclosed Hiawatha Isopach Map No. 3 from the 
Mill Fork West Extension Tract LBA).  Surface drill hole EM-185 
shows no spli t with 12 feet of coal. 

 Jun e 200 5 – 12th West gateroad  westward is terminated at X-Cut 58 due to 
same adverse geolo gic condition s. 

 Early Oct. 2005 – 14th West progressing westward in goo d conditions at X-Cut 58. 
 Oct. 20, 2005  – Energy West Mining Company submits reque st to UTBLM for 

permi ssion to conduct horizontal drilling into Area of Interest from 
14th West X-Cut 70. 

 Oct.25, 2005 –  14 th Wes t advancem ent finish ed at X-Cut 70 unimpe ded to within 
170’ of the western Mill Fork Lease line. Indicatio ns suggest 
mineabl e/recoverabl e coal west of lease line to fault broug ht 
forward in discussions with UTBLM.  Asked UTBL M for gui dance 
and procedures to allow mining  into unle ased federal coal 
beyond the Mill Fork lease to fully maximize recovery.  UTBL M 
bega n intern al discussio ns. 

 Early Nov. 2005 – UTBLM granted PacifiCorp permi ssion to drill an in-mine 
horizontal  drill hole from 14th West developm ent  entri es to 
determi ne geologi c and hydrologi c characteristics of the strata 
west of the current Mill Fork Lease bou ndary into fault zone. 

 Nov. 14, 2005 – Completed 1 4th  Wes t Set- up 
   
 Nov. 10 until 
 Dec. 2, 2005 – Horizontal drilling period.  Total depth 487 feet did not hit fault.  

Conditions appea r favora ble for minin g.  Meanwhil e, 15 th Wes t 
prog ressing westward at X-Cut 11 . 

 Dec. 16, 2005 – Summary of drilling information to UTBLM (See e-mail with 
Figure 3 to UTBLM – Jim Kohler from Chuck Se mborski of 
Energy West Mining Comp any). 

 Dec. 22, 200 5 – Energy West Mini ng Company devel ops potential  additional  
reserve diagram for western area  between fault and Mill Fork 
Lease. 

 Jan. 4, 200 6 – Meeting with USFS Regio nal Forester (Troyer) on several issues 
including discussions of the potent ial to mine west of Mill Fork 
Lease line. 

 Jan. 5, 200 6 – Met with UDOGM informed them of the potential to mine west of 
Mill Fork Lease line discussed related permitting issues. 

 Jan. 20, 2006 – Meeting with UTBLM to discuss issue again.  We were told the 
LBA process is the only mechani sm, 6 month s to pro cess.  Did 
not address immediate Area of Interest (14 th/15th West).  Asked 
UTBLM for any interim authority to mine into Area of Interest. 
They suggested we talk to Kohler – Utah BLM State Office. 

 Jan. 25, 2006 – PacifiCo rp submits LBA for Mill Fork West Extension Tract. Did 
not includ e Area of Interest (14th/15th West) due to timing.  In 
addition, a statement was inclu ded  in LBA that Area of Interest  
was available . 

 Jan. 26, 2006 – PacifiCo rp met with UTBLM (Kohler and staff) to see k authority to 
mine in the Area of Interest.  They sought option s through DC 
office. 

 Jan. 27, 2006 – Met with SITLA to update/a pprai se the m of status. 



Sheila Morrison - MillForkWestFedExplAppl2006(rev3-1-06).pdf Page 3

PACIFICORP 
DEER CREEK COAL MINE – MILL FORK WEST 
FEDERAL EXPLORATION LICENSE APPLICATION 
February 28, 2006 
Page 3 
 
 

Revised March 1, 2006 

 Feb. 7-10, 2006 – Follow-up e-mails and message form UTBLM – it did not look like 
anything could be done. 

 Feb. 13, 2006 – E-mail from Kohler advising that we need to go to Washington 
D.C. BLM office to seek relief. 

 Feb. 14, 2006 – Steve Rigby (UTBLM) presents possible option plans staying 
within existing lease boundary. 

 Feb. 14-17, 2006 - PacifiCorp contacted Washington D.C. BLM contacts to apprise 
them of the matter. 

 Feb. 17, 2006 – Met with UTBLM – they are unsure of solution, but will support 
our efforts with BLM in D.C. (UTBLM are favorable towards 
mining the coal that will be bypassed). 

 Feb. 17, 2006 – Contacted Crowell & Moring (Washington D.C.) for counsel and 
support. 

 Feb. 22-24, 2006 - Follow-up calls with Crow ell & Moring.  Identified concept of using 
BLM exploration license or special use permit to carry out 
development/exca vation work to confirm feasibility of mining in 
the Area of Interest to eliminate bypass coal, followed by 
issuance of BLM lease thereafte r, if underground exploration 
proves feasibility of mining.  

 Feb. 24, 2006 – 15 th West  gateroad development at X-Cut 47+30.  Scheduled 
completion March 29.  

 Feb. 27, 2006 – Conference call with Washington D.C. BLM, Utah BLM, 
PacifiCorp, and Crowell & Moring to find resolution to eliminate 
coal subject to bypass. General consensus was to issue a 
Federal Exploration License.  Formal preparation of application 
for submittal and processing initiated. 

 Feb. 28, 2006 – Per UTBLM direction – Federal Exploration License Application 
modified to include 14th/15th/16th West gateroads, bleeders and 
set-ups. 

 
Federal Exploration 
License Plan: The purpose of this federal exploration license is to explore the feasibility of mining 

in this area and thereby enable the greatest ultimate recovery and conservation of 
this natural resource which was not known to be accessible at the time the Mill Fork 
Lease was originally delineated and not until very recently.  It is critical that this 
federal exploration license be issued as soon as possible in March 2006 to allow for 
in-mine exploration to commence during the month of March 2006 and continuing for 
approximately 12 to 18 months depending on conditions.  In addition, it will also be 
necessary to drill horizontally towards the fault. Access into the Area of Interest 
reduces the distance of drilling and limitations of the drill.  Underground exploration 
together with horizontal drilling will help ident ify the characteristics of the fault and 
establishes vital information for the mining potential within the Area of Interest and 
the Mill Fork West Extension Tract LBA (filed January 25, 2006) for the extension of 
successive panels to the north, particularly the 16 th West panel. 

 
 In-mine exploration would be conducted by underground excavation primarily with 

continuous miners gaining access from adjacent mine workings. If successful in 
recovering some of these coal reserves between the western Mill Fork Lease line 
and the Joes Valley Fault as shown on the enclosed mine plan configuration (Plan A 
Modified), this would allow greater longwall coal recovery.  This would be 
accomplished by allowing westward mine development and extraction beyond the 
existing Mill Fork Lease western boundar y until mining advancem ent is terminated 
per Plan A Modified or depending on geologic conditions. Mine development and 
extraction would include extending the current proposed gateroads, bleeders and 
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setup entries into the Area of Interest in an attempt to maximize coal recovery where 
possible; provided geologic, engineeri ng, safety, environmental and economic 
conditions are conducive and in the best interest of all factors considered.  
Dimensions of the proposed extraction areas will utilize standard industry operating 
procedures and are shown on Plan A Modified. 

 
 In 2000, PacifiCorp’s mine operator, Energy West Mining Company contracted Geo-

Western, Inc. to conduct a surface resistivity program to further asses the fault 
location. Improved ortho-photogramm etry tied to Autocad mine mapping has 
provided additional technical assistance in the location of the fault. For detailed 
information, please refer to the Mill Fork West Extension Tract LBA submitted on 
January 25, 2006.  This together with recent exploration drilling from the surface and 
from within the Deer Creek Mine - 14th West conducted by,Energy West Mining 
Company, suggests that there is good potent ial for economically recoverable coal 
beyond the western Mill Fork Lease boundary to the Joes Valley Fault. 

` 
 Issuance of the federal exploration license would encourage, confirm and enable the 

greatest ultimate recovery and conservation of this natural resource where feasible, 
while promoting full development of the potentially, but unknown economically 
recoverable coal located between the western lease line of the Mill Fork Lease and 
the Joes Valley Fault zone which would otherwise become subject to bypass.  The 
produced coal will utilized at PacifiCorp’s nearby Huntington and/or Hunter Power 
Plants. 

 
Federal Leasing:  Soon after the issuance of the federal exploration license, PacifiCorp would need 

BLM to issue a lease by application for bypass coal under 43 C.F.R. Subpart 3425.  
This could be handled as an amendment to the Mill Fork West Extension LBA, 
submitted January 25, 2006.   

 
Bypass Coal: Plan A Modified (Modified to include 14th/15th/16th West gateroads, bleeders, set-

ups per UTBLM direction 2/28/06 and revised 3/1/06.) 
  
 Full Optimization = 368,600 est. total tons .  46,950  tons  of first development 

mining (coal extracted during exploration) from the exploration license area (which 
includes the extension of 14th/15th/16th West gateroads with bleeder and set-up entry 
located in Area of Interest).  If the exploration proves feasible this will allow for 
maximizing the panel lengths of the two associated longwall panels within the Mill 
Fork lease.  Thus yielding approximately 321,650 tons  of additional longwall coal 
that would not otherwise be mined within the Mill Fork Lease. 

 
 (Note regarding Section 15, T. 16 S., R. 6 E., SLB&M, in Emery County, Utah: On 

Energy West Mining Company mine maps the southern boundary of Section 15 was 
originally drawn at an azimuth N89 ˚-26’W based upon a survey performed 
November 2, 1901. Research of the Emery County plat map (Book 2 Page 26 dated 
June 6, 2001) shows the west half of the same Section 15 southern boundary to be 
E-W, while the east half of the southern boundary is shown to be at an azimuth of 
S87 ˚-42’-18”W . The revised modified Plan A map submitted on March 1, 2006 uses 
the newer survey depiction of the southern boundary of Section 15.) 

 
Timing: Time is of the essence to determine mining feasibility to enable full development of 

the estimated recoverable tons stated above. 
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  Horizontal drilling from the 14th West section showed at least 500 feet of additional 
available coal reserves to the west of where the 14th West section was terminated 
due to the lease boundary limitations on the 15th West section. 

 
Applicant 
Qualifications: PacifiCorp, an Oregon corporation is qualified to hold federal coal leases as 

evidenced by previous filings in the states of Utah, Wyoming and Colorado.  
Qualifications statements are on file in the respective BLM state offices. 

  
 Interwest Mining Company is a wholly-owned subsidiary of PacifiCorp which serves 

as the managing agent for all of PacifiCorp’s coal mining operations and holdings 
currently held in Utah, Wyoming and Colorado.  Energy West Mining Company is 
also a wholly-owned subsidiary of Pacifi Corp, and serves as PacifiCorp’s mine 
operator for the Deer Creek Mine located in Emery County, Utah. 

 
Statement 
of Need: The Deer Creek Mine is a mine-mouth captive operation supplying the majority of 

the coal requirements for the Huntington Powe r Plant over the past 34 years.  This is 
simply a great opportunity to extend mine development and promote coal recovery 
which could go undeveloped and bypassed in its entirety without jeopardizing 
potential maximum economic recovery in the western portion  of the Mill Fork Lease 
and allows for replacement of other reserves which have been depleted due to 
adverse geologic or quality concerns not known.  The development or first mining 
proposed in the Area of Interest poses no subsidence concerns and all second 
mining occurs on the current per mit approved Mill Fork Lease. 

  
 The coal reserves contained within the Area of Interest will be mined, delivered and 

utilized for the generation of electricity. The intent of this application is to invoke 
standard industry operating practices to explore the feasibility of mining to enable 
maximization of the recovery of the reserves  within the Area of Interest adjacent to 
the Mill Fork Lease.  PacifiCorp will utilize underground mining technology, expertise 
and equipment to safely and effectively recover this type of coal rese rve.  By utilizing 
state-of-the-art  mining and longwall equipment, surface disturbance will be 
minimized on the Mill Fork Lease with no disturbance expected on the federal 
exploration license area. 

 
Conclusion: PacifiCorp greatly appreciates the cooperat ion of the BLM and the Forest Service in 

promptly resolving this challenge.  It would be contrary to sound natural resource 
conservation principles to permanently bypass this substantial amount of 
recoverable coal.  PacifiCorp respectfully  requests consent and approval of this 
application. 

 
 
 
 
 
 
 
 
 
 
 
 
 
SMC\EnergyWest\ MillForkWestFedE xplAppl2006.doc   
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