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ADMINISTRATIVE OVERVIEW

PacifiCorp
Deer Creek Mine
C/015/0018

February 7, 2006

Background

The original permit for the Deer Creek Mine was issued February 7, 1986 for
approximately 14, 620 acres. The mining plan for Federal leases SL-064607, SL-064621, SL-
064900, SL-070645, U-1358, U-02292, U-084923, U-084924, U-083066, U-040151, U-044025,
U-014275, U-024319, and U-47979 was approved on October 11, 1985 for the Deer Creek Mine.
A Waste Rock Storage Facility was added September 1988. The permit was successively
renewed on February 7, 1991 and again of Feb 7, 1996. A reclamation surety bond in the
amount of $4,113,000 is currently posted for reclamation at the Deer Creek Mine, escalated
through 2006.

The January 8, 1993 mining plan approval (IBC-1) added 120 acres of coal (80 acres in a
portion of Lease No. U-47977 and 40 acres in a portion of Lease No. SL-050862). The July 22,
1993 mining plan approval (IBC-2) added 160 acres (80 acres in a portion of Lease U-47977
and 80 acres in a portion of Lease SL-050862).

PacifiCorp submitted the original application for the Rilda Canyon Lease Extension,
which included Leases U-7653, U-47977, U-06039, and SL-050862 on February 12, 1990 and
resubmitted an application on February 8, 1994. This submittal was revised on June 27, 1994 as
an incidental boundary change (IBC-3) to include development mining only in U-06039, U-
47977, and SL-050862 (approximately 100,000 tons). Included in the revised application was
longwall mining the Second, Third and Fourth East panels and development mining in the Third
North Mains and the Sixth East Gate. Longwall mining proceeded in areas that were previously
approved as incidental boundary changes with mining plan approval dates of January 8, 1993
(IBC-1) and July 22, 1993 (IBC-2). Entry development mining in the Third North Mains and the
Sixth East Gates entailed about 40 acres beyond the currently approved permit boundary in
Leases U-06039, U-47977 and SL-050862. IBC-3 was approved July 28, 1994.

The surface facilities associated with the Rilda Canyon Lease extension (fan) were
approved as a significant revision to the Deer Creek Mine permit on July 31, 1995.

PacifiCorp submitted an application for the North Rilda Area (which included Federal
Leases U-24317, U-2810, U-06039, SL-051221 and fee coal), for a total of 1960 acres on
February 4, 1997. This application was approved on July 15, 1997, which brought the total
permitted area of the Deer Creek Mine to approximately 18,706 acres.



In order to access the Mill Fork lease, PacifiCorp acquired a lease modification to lease
U-06039. This modification, consisting of 65.7 acres, was added to the Deer Creek permit on
August 14, 2002 as an incidental boundary change.

PacifiCorp submitted an application for the Mill Fork Lease (State Lease ML-48258), to
the Division of Qil, Gas and Mining on October 29, 2001. The coal tract as described in the
lease contains 5,562.82 acres, more or less. This represented about 64 million tons of minable
coal to be produced over the life of the mine in this area. Approval on March 5, 2003 for mining
in the SITLA Mill Fork lease added 5, 562.82 acres to the Deer Creek Mine. This mining is
conducted in the Blind Canyon and Hiawatha seams. No mining plan approval was required due
to the agreement associated with the Grand Staircase Escalante National Monument.

The application to add facilities in Rilda Canyon for the Deer Creek Mine was submitted
on November 4, 2003. It was determined on March 10, 2004 by OSM, that this permitting action
is a mining plan modification. It was also determined that OSM would be the lead on the NEPA
(EA) and the Division of Oil, Gas, and Mining would prepare the documentation with OSM
assistance where appropriate. The Forest Service and Bureau of Land Management were
cooperating agencies in the preparation of the EA.

A scoping meeting for the NEPA process was held in Huntington on August 11, 2004. A
new proposal was submitted by PacifiCorp on September 2, 2004. This proposal was withdrawn
on December 9, 2004. A new plan was resubmitted on December 21, 2004 and was determined
administratively complete on January 28, 2005. No comments were received.

The Title V review team met with PacifiCorp on March 26, 2005 and PacifiCorp
resubmitted on April 1, 2005. The Division review was sent on May 10, 2005 and a response
was received on June 2 and 13, 2005. The state permit was issued on July 27, 2005.

The initial “consent” letter from the Forest Service (dated July 6, 2005) was withdrawn
and the Forest Service issued its own FONSI on August 30, 2005 for the environmental
assessment for a 45-day appeal period. This FONSI was appealed by Huntington Cleveland
Irrigation Company on October 12, 2005 and Utah Environmental Congress (UEC) on October
13, 2005.

The water users appeal was withdrawn on November 9, 2005. The appeal resolution
between the FS and UEC was signed on November 4, 2005 and later rescinded. The SART team
from the FS reviewed the FONSI and upheld the FS decision on November 28, 2005.

A letter of concurrence was signed by the Forest Service for the mining plan approval on
December 1, 2005 and the mining plan was signed by the Department of Interior Assistant
Secretary of Lands and Minerals on December 21, 2005.

Public Notice

PacifiCorp made application to the Division of Oil Gas and Mining for a five-year permit



renewal for the Deer Creek Mine on October 6, 2005. This renewal encompasses the same
permit area and disturbance as currently approved in the permit. The renewal application was
determined administratively complete October 24, 2005. Public notice for this permit renewal
was published in the Emery County Progress on November 8, 15, 22, and 29, 2005.

The Utah Environmental Congress met the final date for public comment and requested
an informal conference by letter dated December 29, 2005. This Informal Conference was held
on January 24, 2006. The Order from the Informal Conference was issued on January 26, 2006.
Additional information was received from UEC on January 27, 2006. PacifiCorp responded to
UEC’s additional information by letter dated February 1, 2006. The Division determined that
UEC brought no substantive proof forward to deny permit renewal (letter dated February 3,
2006).

Recommendation for Approval

The Division made the decision on February 7, 2006 to approve the permit renewal for
five years based on the fact that:

1. The terms and conditions of the existing permit are being satisfactorily
met. The mining and reclamation plan was initially approved by the
Division on February 7, 1986. All requisite updates have been submitted,
analyzed and approved by the Division to demonstrate that PacifiCorp’s
Deer Creek Mine mining and reclamation plan meets the regulatory
requirements of the State Program.

2. The present coal mining and reclamation operations are in compliance
with the environmental protection standards of the State Program.
Monthly compliance inspections have confirmed that the environmental
protection standards of the State Program are being met. There are no
outstanding violations at this mine site.

3. The renewal does not substantially jeopardize the operator's continuing
ability to comply with the State Program on existing permit areas. There
are no permit conditions or regulatory requirements that would affect
PacifiCorp’s ability to continue to operate on the existing permit area.

4, The operator has provided evidence of having liability insurance
and a performance bond that will be in effect for the operation and
will continue in full force and effect.

5. The permit is conditioned with the requirements to:
If during entry development, sustained quantities of groundwater are encountered
which are greater than 5 gpm from a single source in an individual entry, and
which continue after operational activities progress beyond the area of
groundwater production, PacifiCorp must monitor these flows for quality and
quantity under the approved baseline parameters. PacifiCorp will notify the
Division within 24 hours prior to initiation of monitoring.



PacifiCorp will submit water quality data for the Deer Creek Mine in an
electronic format through the Electronic Data Input web site,
http://linux1.ogm.utah.gov/cgi-bin/appx-ogm.cqgi
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PERMITTING CHRONOLOGY

PacifiCorp
Deer Creek Mine
C/015/0018

February 7, 2006

PacifiCorp submits permit renewal application for the Deer Creek
Mine.

Division issues Determination of Completeness for permit
renewal.

Permit renewal completeness determination sent to applicable
state, federal, and county agencies.

Public notice for permit renewal for the Deer Creek Mine
published in the Emery County Progress for four consecutive
weeks.

End of public comment period. Letter from Utah Environmental
Congress (UEC) objecting to permit renewal and request for
Informal Conference.

Informal Conference held in the matter of the Deer Creek Mine
permit renewal. UEC may submit additional information by
January 27, 2006.

Order issued from Informal Conference.

UEC submits additional information.

PacifiCorp letter to Division in response to January 27, 2006 UEC
additional information.

Division letter to UEC determines that no substantive proof was
brought forward to deny permit renewal.

Permit is renewed effective, February 7, 2006 with two special
conditions.



PERMIT RENEWAL FINDINGS

PacifiCorp
Deer Creek Mine
C/015/0018

February 7, 2006

The permit renewal term will not exceed the original permit term of five years
(R645-303-234).

The terms and conditions of the existing permit are being met. The mining and
reclamation plan was initially approved by the Division on February 7, 1986. All
requisite updates have been submitted, analyzed and approved by the Division to
demonstrate that PacifiCorp’s Deer Creek Mine mining and reclamation plan meets the
regulatory requirements of the State Program. (R645-303-233.110).

The present coal mining and reclamation operations are in compliance with the
environmental protection standards of the Act and the Utah State Program. Monthly
compliance inspections have confirmed that the environmental protection standards of
the State Program are being met. There are no outstanding violations at this mine site.
(R645-303-233.120).

The requested renewal will not substantially jeopardize the operator's continuing ability
to comply with the Act and the Utah State Program. There are no permit conditions or
regulatory requirements that would affect PacifiCorp’s ability to continue to operate on
the existing permit area. (R645-303-233.130).

The operator has provided evidence of maintaining liability insurance in full effect
(Issued by Associated Electric & Gas Insurance Services Limited) (R645-303-233.140).

The operator has a reclamation surety on file with the Division and has provided
evidence that the surety will remain in full effect. (Surety Performance Bond issued by
Travelers Casualty and Surety Company of America in the amount of $4,113,000.)
(R645-303-233.150).

The operator has submitted updated information as required by the Division through this
permit term. (R645-233.160).
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