
FEDERAL
PER}TIT

C/015/0018 January l9o 2007

STATE OF UTAII
DEPARTMENT OF NATURAL RESOURCES

DIYISION OF OIL, GAS AND MINING
1594 West North Temple, suite 1210

Salt Lake City, Utah 84114-1210
(801) s3&s340

This permit, C/015/0018, is issued for the state of Utah by the Utah Division of Oil, Gas
and Mining (Division) to:

PacifiCorp
1407 West North Temple

Salt Lake City, Utah 84116
(801) 220-4618

for the Deer Creek Mine. A Surety Bond is filed with the Division in the amount of $4,113,000,
payable to the State of Utah, Division of Oil, Gas and Mining and the United States Department
of Interior, Office of Surface Mining Reclamation and Enforcement (OSM). The Division must
receive a copy of this permit signed and dated by the permittee.

Sec. I STATUTES AND REGLJLATIONS - This permit is issued pursuant to the Utah
Coal Mining and Reclamation Act of Ig7?,Ut^hCode Annotated (UCA) 40-10-l et
seq, hereafter referred to as the Act and the R645 regulations.

Sec. 2 PERMIT AREA - The permittee is authorized to conduct coal mining and

reclamation operations, on the following lands as described in the approved
application, situated in the state of Utah, Emery County:

Section l: SE%,
Section 1 Q: EYzE%SE%; W I lZEl lTSEl | 4, SE I /4NE I /4, S I /2NE 1 i4NE 1 /4
Section I l: All.
Section 12: Al1.
Section 13: All.
Section 14: Al1.

Section | 5 : Et/zEVz: El l?W I lzBl 12.

Section 22: Lots I, 2, 3, 4, 5, 6, 7, E/zNE'/t, SW%NE/+, Nt/rSEy4.
Section 23: NVz,N%SYr.
Section 24: NVz.
Section 25: Elz SE% SE%. SYaSE|%NE% SE%.

File in:
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Township 16 South. Ranqe 7 East. SLB&M Emerv Countv. Utah

Section 6: Lots 5, 6,7,8,S%SEY+
Section 7: All.
Section 8: NW%NW%.
Section l8: Lots 1,z,NBt/o.
Section 19: Lots 2-3, W%SWYNEY4,SEYI.
Section 20: E% SW% NW%, SEyo NW%, S%NEYI,, S%.
Section 27: S%N%,S%,
Section 22: SW% NW%, SW%.
Section 27: SWYI.
Section 28: WYz, N% NE%, SE%.
Section 29: Al1.
Section 30: E%, Lot 4.
Section 33: Al l .
Section 3 4: W I l}W' l r, w' / rE' hw, NW r/qW'/0, w l/zNE' / owt I o,S 

r/2S l/2.

Township 17 South. Ranse 6 East. SLB&M El4erv Countv' Utah

Section l :  Lots 1,2,3, SE%NW%, S% NE%, E%SWt/,,58%-
Section 12: E%W%,8Y2-
Section 13: E%WYI,EYI.
Section 24: E%WYaEYI.
Section 25: N7z NE%,
Beginning at the SE comer of the NE% SE% Section 25, T17S, R6E,
SLB&M; Thence, north 160 rods, west I 16 rods to the center line of the
Cottonwood Creek; thence southerly along centerline of said creek to a
point 84 rods west of the beginning; thence, east 84 rods to the beginning.

Township 17 South. Ranee 7 East. SLB&M Emerv Countv..Utah

Section 2: Lot 12, Wr/zSWr/0, ISEr/4(SULA #284)J.
Section 3: Wt/2, N% NE%, SW% NE%,5'/zSE%.
Section 4: All.
Section 5: All.
Section 6: All.
Section 7: All.
Section 8: All.
Section 9: All.
Section l0: All.
Section 1l: N% NW%, SW% NW%, Portions of the SE% NW% west of the
Deer Creek fault,WlzWyzSWt/o,Portions of the E\AWY, SW% west of the
Deer Creek fault.
Section 14: Portions of the NW% NW% west of the Deer Creek fault,
Portions of the SW% NW% west of the Deer Creek fault,
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Section 15: Nr/2, SWr/+.
Section l6: All.
Section 17: All.
Section 18: All.
Section 19: All.
Section 20: All.
Section 2l: All.
Section 22: WVz,Wll}SEl%,WkE% SE%, Portions of the E%SEY4SEt
west of the Deer Creek fault, Portions of the SE% NE% SE% west of the
Deer Creek fault.
Section 27:N% NW%, NW% NE%, Wy2E% NE%, Portions of the E%E%
NE% west of the Deer Creek fault.
Section 28: N% NZz.
Section 29: N%N%.
Section 30: Lots 1, 5,6, N% NE%, SW% NE%, NW% SE%.

Beltline Comidor

Beginning at a point S 0" 22'8,142.4 feet from the SW corner of NW% of
Section 1, T17S, R7E, SLB&M; thence, N 49' 53'23" 8,2395.4 feet;
thence, S 40 o 10' 42u E, 101 .94 feet; thence, S 49 " 52' 03" W ,2481 .L2 feet;
thence, N 0' 22' W,276.25 feet to the point of beginning.

\ilaste Rock Site

Beginning 10 feet South of the NE comer of Section 6, Tl7S, R8E,
SLB&M;thence, S 89o 52'00" W, 1272.000 feet; thence S 0o 08'00" E,
600,000 feet; thence, S 83o 28'43" E,302.035 feet; thence,ST2o 54'35" 8,
314.083 feet;thence, S 63o 06'41" 8,224.508 feet; thence, S 48" l8'  17" E,

268.404 feet thence, S 20o 06'29u W, 1066.848 feet; thence, S 39o 24'03"
W, 855,358 feet; thence, S 41" 10'40" E, 100 feet; thence N 43" 39' 42" E,

1635.000 feet; thence, N 3lo 02' 18" 8,4I2.959 feet; thence N 22o 58'45"
E, 1310.908 feet; thence, N 89o 40' 41", 740,000 feet; to the point of
beginning.

The permittee is authorized to conduct coal mining and reclamation operations
on the foregoing described property subject to the conditions of all applicable
conditions, laws and regulations.

Sec.3 COMPLIANCE - The pennittee will comply with the terms and conditions of the
permit, all applicable performance standards and requirements of the State Program.

Sec.4 PERMIT TERM - This permit expires on February 7,2011.
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Sec. 5 ASSIGNMENT OF PERMIT RIGHTS - The permit rights may notbe transferred,
assigned or sold without the approval of the Division Director. Transfer, assignment
or sale of permit rights must be done in accordance with applicable regulations,
including but not limited to 30 CFR 740.13{e} and R645-303-300.

Sec. 6 RIGHT OF ENTRY - The permittee shall allow the authorized representative of the
Division, including but not limited to inspectors, and representatives of the Office of
Surface Mining Reclamation and Enforcement (OSM), without advance notice or a
search warrant, upon presentation of appropriate credentials, and without delay to:

(a) have the rights of entry provided for in 30 CFR 840.12, R645400-220,30
CFR 842.13 and R645400-l l0;

(b) be accompanied by pnvate persons for the purpose of conducting an inspection
in accordance with R645-400-100 and R645-400-200 when the inspection is in
response to an alleged violation reported to the Division by the private person.

Sec. 7 SCOPE OF OPERATIONS - The permittee shall conduct coal mining and
reclamation operations only on those lands specifically designated as within the permit
area on the maps submitted in the approved plan and approved for the term of the
permit and which are subject to the performance bond.

Sec. 8 ENVIRONMENTAL IMPACTS - The permittee shall take all possible steps to
minimize any adverse impact to the environment or public health and safety resulting
from noncompliance with any term or condition of the permit, including, but not
limited to:

(a) Any accelerated or additional monitoring necessary to determine the nature
and extent of noncompliance and the results of the noncompliance;

(b) immediate implementation of measures necessary to comply; and

(c) warning, as soon as possible after learning of such noncompliance, any person
whose health and safety is in imminent danger due to the noncompliance.

Sec. 9 DISPOSAL OF POLLUTANTS - The permittee shall dispose of solids, sludge, filter
backwash or pollutants in the course of treatment or conhol of waters or emissions to
the air in the manner required by the approved Utah State Program and the Federal
Lands Program which prevents violation of any applicable state or federal law.

Sec. 10 CONDUCT OF OPERATIONS - The permittee shall conduct its operations:

(a) in accordance with the terms of the permit to prevent significant, imnrinent
environmental harm to the health and safety of the public; and
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(b) utilizing methods specified as conditions of the permit by the Division in
approving alternative methods of compliance with the performance standards
of the Act, the approved Utah State Program and the Federal Lands Program.

EXISTING STRUCTURES - As applicable, the permittee will comply with R645-
301 and R645-302 for compliance, modification, or abandonment of existing
strucfures.

RECLAMATION FEE PAYMENTS - The operator shall pay all reclamation fees
required by 30 CFR Part 870 for coal produced under the permit, for sale, transfer or
use.

AUTHORIZED AGENT - The permittee shall provide the names, addresses and
telephone numbers of persons responsible for operations under the permit to whom
notices and orders are to be delivered.

COMPLIANCE WITH OTHER LAWS - The permittee shall comply with the
provisions of the Water Pollution Control Act (33 USC 1l5l et seq,) and the Clean
Air Act (42 USC 7401 et seq), UCA 26-11-l et seq, and UCA 26-13-t et seq.

PERMIT RENEWAL - Upon expiration, this permit may be renewed for areas
within the boundaries of the existing permit area in accordance with the Act, the
approved Utah State Program and the Federal Lands Program.

CULTURAL RESOURCES - If during the course of mining operations, previously
unidentified cultural resources are discovered, the permittee shall ensure that the
site(s) is not disturbed and shall notiff the Division of Oil, Gas, and Mining. The
Division, after coordination with OSM, shall inform the permittee of necessary actions
required. The permittee shall implement the mitigation measures required by the
Division within the time frame specified by the Division.

APPEALS - The permittee shall have the right to appeal as provided for under R645-
300-200.

SPECIAL CONDITIONS - There are special conditions associated with this
permitting action as described in attachment A.



Page 6
c/01s/0018

Federal
January 19,2007

The above conditions (Secs. l-18) are also imposed upon the permittee's agents and
enrployees, The failure or refusal of any of these persons to comply with these conditions shall
be deemed a failure of the permittee to comply with the terms of this permit and the lease. The
permittee shall require his agents, conhactors and subcontractors involved in activities
conceming this permit to include these conditions in the contacts between and among them.

These conditions may be revised or amended, in writing, by the mutual consent of the
Division and the permittee at any time to adjust to changed conditions or to correct an oversight.
The Division may amend these conditions at any time without the consent of the permittee in
order to make them consistent with any federal or state statutes and any regulations.

I certify that I have read, understand and accept the requirements of this permit and any
special conditions attached.

Authorized Representative of
the Permittee

Date:

THE STATE OF UTAH
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Attachment A

SPECIAL CONDITIONS

If during entry development, sustained quantities of groundwater are encountered which
are grcater than 5 gpm from a single source in an individual entry, and which continue
after operational activities progress beyond the area of groundwater production,
PacifiCorp must monitor these flows for quality and quantity under the approved baseline
parameters. PacifiCorp will notiff the Division within 24 hours prior to initiation of
monitoring.

PacifiCorp will submit water quality data for the Deer Creek Mine in an electronic format
through the Electronic Data Input web site, httrr://linuxl.osrn.utah.gov/cgi-bin/appx-
ogm.cqi.

PacifiCorp will not mine federal lease UTU-84285 (Mill Fork West) until the mining
plan approval is signed the Assistant Secretary of Land and Minerals.

O:\01 501 8.DER\FINAL\PERMIT\MillForkWest\Fermit0l I 92007.doc
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State of Utah

Department of
Natural Resources

MICHAELR- STYLER
Executive Director

Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.
Covernor

GARY R, HERBERT
Lieutenant Covernor

January 19,2007

Doug Johnson, Manager of Environmental Affairs
Energy West Mining Company
P.O.  Box 310
Huntington, Utah 84528

Subject: State Permit and Decision Documen! for the Mill Fork West Fedefal Lease
UTU-84285. PacifiCgrp. Deer Creek Mine. C/015/0018. Task #2656.
Outgoing File

Dear Mr. Johnson:

Enclosed please find the Decision Document and Permit for the Mill Fork
West Federal Lease. This permitting action involves the addition of federal lease
UTU-84285 for213.51 acres to the permit area. Please have the authorized officer
for PacifiCorp sign both permits and return one to the Division.

This Decision Document has been forwarded to the Office of Surface
Mining (OSM). The Division will fonvard the permit to OSM when you return it to
the Division. Mining may not proceed into this area until the Assistant Secretary of
Lands and Minerals in the Department of Interior has signed the mining plan
approval.

If you have any questions, please call me, or Panrela Grubaugli-Littig.

rely,

/zpE^-
/ohn R. Baza- \
Director J

an
Enclosures
cc: Ranvir Singh, OSM-WRCC (u/attachrnents)

Emery County Planning (certified) (w/o)
Marc Stilson, Water Right (w/o)
Alice Carlton, Forest Service (w/o)
Jim Kohler, Bureau of Land Management (w/o)
Dave Ariotti, DEQ (Vo)

O:\0 l 50 I 8.DER\FINAL\PERMIT\Mil I ForlcWest\ler.ter.doc

1594 West North Temple, Suite 12 t0, pO Box l45g0t, Salt Lake Ciry, UT 84t l4-j801
telephone(801)538-5340.facsimile(80t)359-3940.TTy(80t) 5i8-7458,wwv.ogrn.utah.gov



State Decision Document

Mill F'ork West Lease Addition
Incidental Boundary Change

Deer Creek Mine
ctOrst0018

January 19r2007
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UTAH DIVISION OF'OIL, GAS AND MINING
STATE DECISION DOCUMENT AND

TECHNICAL ANALYSIS

PacifiCorp
Mill Fork West Lease Addition
Incidental Boundary Change

Deer Creek Mine
cio1510018

Emery Countyn Utah

January 19r2007

CONTENTS

* A&ninistrative Overview

* Location Map

t Pennitting Chronology

* Mining Plan Modification Information Sheet

* Findings, dated January 19,2007

* Permit, issued January 19,2007

* Technical Analysis, dated January 19,2W7

* Cumulative Hydrologic Impact Assessment, dated January 19,2007

* AVS Recommendation, January 9,2007

* Letters:
USFWS, Informal Phone Consultation, Division with USFWS on Septemb€r 6, 2006
SHPO Concurrence, dated May 8, 2006
U. S. Forest Service Letter, dated August 1,2006
BLM Coal Lease UTU 84285, effective November l, 2006
BLM R2P2, dated Septernber22,2006
OSM determination that this action does constitute a mining plan modification,
dated July I l, 2006
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ADTVII NISTRAT IVE OYERYIEW

PacifiCorp
Mill Fork West Lease Addition

Incidental Boundary Change
Deer Creek Mine

c/015/0018
Emery County, Utah

January 19,2007

PROPOSAL:

In1997 the Permittee, PacifiCorp, received approval to expand its mining operations into
the North Rilda Area in and adjacent to Rilda Canyon. In 1999, the Mill Fork Tract added
5,562.82 acres to the Deer Creek Mine permit. On June l, 2006 PacifrCorp submitted an
amendment to include the Mill Fork West Extension Tract LBA/Federal Lease UTU-84285 to
the Deer Creek Mine permit boundary. This lease tract for 213.57 acres was issued by the
Bureau of Land Management on November 1,2006.

This proposal to add 213.57 acles is an incidental boundary change (9$% additional
acreage) and does not require publication. This proposal, however, is a mining plan modification
as determined by the Office of Surface Mining and requires mining plan approval.

BACKGROU1TID:

The original permit for the Deer Creek Mine was issued February 7, L986 for
approximately 14,620 acres. The mining plan for Federal leases SL-064607-064621,5L-
09900, sL-070645, u-I358, u-02292,U-084923,U-084924, U-093066, U-040151, U-044025,
U-0I4275,U-0243L9, andU-47979 was approved on October I l, 1985 for the Deer Creek Mine.
A Waste Rock Storage Facility was added September 1988. The permit was renewed on
February 7, 1991.

The January 8, 1993 mining plan approval (IBC-I) added 120 acres of coal (80 acres in a
portion of Lease No. U-47977 and40 acres in a portion of Lease No. SL-050862). The July 22,
1993 mining plan approval (IBC-2) added 160 acres (80 acres in a portion of Lease U-47977
and 80 acres in a portion of Lease SL-050862).

PacifiCorp subrnitted an application for the Rilda Canyon Lease Extension, which
included Leases U-7653,U-47977, U-06039, and SL-050862 on February 12, 1990 and
resubmitted an application on February 8,1994. This submittal was revised on June 27,1994, as
an incidental boundary change (IBC-3) to include development mining only in U-06039, U-
47977, and SL-050862 (approximately 100,000 tons). Included in the revised application was



longwall mining the Second, Third and Fourth East panels and development mining in the Thid
North Mains and the Sixth East Gate. Longwall mining would proceed in areas that were
previously approved as incidental boundary changes with mining plan approval dates of January
8, 1993 (IBC-l) and July 22, 1993 (IBC-2). Entry development mining in the Third North
Mains and the Sixth East Gates entailed about 40 acres beyond the the approved permit boundary
in Leases U-06039, U-47977 and SL-050862. IBC-3 was approved July 28,1994.

The Rilda Canyon Lease Extension to mine in federal leases U-7653,U-47977,5L-
050862, part of U-06039, and state lease ML-22509 was approved on
December 13,1994.

A modification to lease U-06039 (not requiring mining plan approval) to mine 42.97
acres (or approximately 100,000 tons) was submitted on May 26, 1995 and approved on Jture 13,
1995.

Construction of the original surface facilities (Left Fork Fan Portal) in Rilda Canyon was
a significant revision to the Deer Creek Mine permit and was submitted on March 29,1994. The
approval to construct surface facilities in Rilda Canyon was granted on July 3 l, 1995, with nine
conditions. All of the conditions were met on November 8, 1995.

PacifiCorp submitted an application for the North Rilda Area (which included Federal
Leases U-243I7, U-2810, U-06039, SL-051221 and fee coal), for a total of 1960 acres on
February 4,1997. This application was approved on July 15, 1997, which brought the total
pemritted area of the Deer Creek Mine to approximately 18,706 acres.

ln order to access the Mill Fork lease, PacifiCorp acquired a lease modificatioo to lease
U-06039. This modificatioq consisting of 65.7 acr€s, was added to the Deer Creek permit on
August 14,2002 as an incidental borurdary change.

PacifiCorp submitted an application for the Mill Fork Lease (State Lease ML-48258), to
the Division of Oil, Gas and Mining on October 29,2001. The coal tact as described in the
lease contains 5,562.82 acres, more or less. This represented about 64 million tons of minable
coal to be produced over the life of the mine in this area. Approval on March 5, 2003 f6l mining
in the SITLA Mill Fork lease added 5,562.82 acres to the Deer Creek Mine. This mining is
conducted in the Blind Canyon and Hiawatha seams.

The North Rilda Canyon Facilities were approved in December 21,2005 primarily for
ventilation and to move materials into the mine closer to the active workings.

ANALYSIS:

The Division of Oil Gas and Mining has conducted an Adrninistrative and Technical
Analysis (TA) of the proposed mine Permit Application Package (PAP) for the proposed Mill
Fork West Extension/Federal Lease IBC. All appropriate State and Federal agencies have been
consulted regarding this proposal. The probable hydrologic consequences of the action have
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been analyzed and a Cumulative Hydrologic Impact Assessment (CHIA) has been prepared.
This proposal was an incidental boundary change and did not require public participation
according to the Utah Coal Regulatory Program. The application meets the requirements of the
Utah Coal Regulatory Program.

RECOMMENDATION:

This recommendation is based on the complete PAP, the TA conducted by the Division,
the CHIA also preparedby the Divisio4 and the administrative record. PacifiCorp has
demonsffated that mining can be done in confonnance with the Swface Mining Control and
Reclamation Act, and the corresponding Utah Act and perfonnance standards. The 510 (c)
report on the Applicant Violator System was verified for this mine on January 9,2007 and there
are no violations.
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May 8,2006

June 1,2006

July 11,2006

September 6,2006

September 22,2006

September 22,2006

November 1,2006

January 9,2007

January 19,2007

January 19,2007

PERMITTING CHRONOLOGY

PacifiCorp
Mill Fork West Lease Addition

Incidental Boundary Change
Deer Creek Mine

c/015/0018
Emery County, Utah

January 19,2007

SHPO clearance for the Mill Fork West lease addition (as part of
the EA).

PacifiCorp subrnits an application for the Mill Fork West Lease
Addition. This is determined to be an Incidental Boundary
Change and does not require public notice

OSM detennination that the addition of the Mill Fork West Lease
addition will require rnining plan modification.

Informal consultation with U.S. Fish and Wildlife Service and the
Division.

BLM issues approval of a modification of the P.2P2.

RZPZ Approved by BLM.

Federal Lease UTU - 84285 issued by BLM.

AVS chmk completed with issue recommendation.

Technical Analysis completed, all regulatory requirements have
been met. CHIA completed.

Decision Document completed and Pennit iszued.
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MINING PLAN AND MINING PLAN MODIFICATION INFORMATION
BACKGROUND INFORMATION

New Federal lease UTU-84285, 213.57 acres.

USGS 7.5 minute Quadrangle location map(s): Rilda Canyon

Year mine began production: 1969

Cunent permit acreage: 19722.21 Current/l 9,935.78 with LBA
Current surface disturbed acres: 98.05 Curuenti98.O5 with LBA
Total acres of Federal coal within the current permit: 12,980.95 Current/I3,194,52 with LBA
Total acres of Federal surface land within the current permit: 141836.21CurrenVl5,049.78 with
LBA
Recoverable tons of Federal coal remainins in the current permit: 6.0 mm CurrenU6.3 mm with
LBA

Average annual production rate: 3.5 mm hy
Maximum production rate: 4.5 mm tpy
Coal seam(s) mined: Hiawatha, Btind Canyon
Average annual employment 360
Life-of-Mine in current permit 15 years

Cunent Post mining land use: Grazing, Wildlife Habitat, Recreation

PROPOSED ACTION INFORMATION

Total change in permit acreage: 213.57
Change in surface disturbed acres: 0
Change in acres of Federal coal:213.57
Change in Federal surface land acres: 213.57
Change in recoverable tons of Federal coal: 0.3 mm

Change in average annual production: 0
Coal seam(s) to be mined: Hiawatha, Blind Canyon
Change in annual employment: 0
Change in Life-of-Mine: 0

Reclamation bond amount: No Change

Change in post mining land use: None

O:\0 I 50 I 8.DER\FINAL\PERMITWi llForkWest\MineinformationDD.doc
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FINDINGS

PacifiCorp
Mill Fork West Lease Addition

Incidental Boundary Change
Deer Creek Mine

c/Olsi00l8
Emery County, Utah

January 19,2007

The permit application for the extraction of coal from the Mill Fork West Lease at the
Deer Creek Mine is accurate and complete and all requirements of the Surface Mining
Control and Reclamation Act, and the approved Utah State Program (the "Act") are in
compliance. See Technical Analysis dated January 19,2007 (R645-300-133.100)

The applicant does not propose any disturbance associated with this permitting action.
See Technical Analysis dated January 19,2007 (R645-300-133.710)

An assessment of the probable cumulative impacts of all anticipated coal mining and
reclamation activities on the hydrologic balance in the general area has been conducted
by the Division and no significant impacts were identified. See CHIA dated
January 19,2007. The Mining and Reclamation Plan (MRP) proposed under the revised
application has been designed to prevent damage to the hydrologic balance in the permit
area and in associated off-site area (R645-300-133.400 and UCA 40-10-l l (2Xc)).

The proposed lands to be included within the permit area are:

a. Not included within an area designated unsuitable for underground coal
mining operation (R645 -3 00 -133.22D;

b. not within an ruea under study for designated land unsuitable for
underground co al mining operations (R645-3 00- I 3 3.2 I 0) ;

c. not on any lands subject to theprohibitions or limitation of 30 CFR
761.11 {a} (national parks, etc), 761.1I {f} (public buildings, etc.) and
7 6l.n {g} (cemeteries);

d. not within 100 feet of a public road except at the location where the
public road accesses the property(R645-3 00- 1 3 3.220); and

e. not within 300 feet of any occupied dwelling (R645-300-133.220).

The operation would not affect the continued existence of any threatened or endangered
species or result in the desruction or adverse modification of their critical habitats as
detennined under the Endangered Species Act of 1973. See Technical Analysis dated,

4.
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7.

8.

9.

10.

l l .

12.

January 19,2007 and memo dated December 12, 2006 for informal consultation with
U.S. Fish and Wildlife Services dated September 6,2006 (16 USC 1531 et seq.) (R645-
300- 133.500).

The Division's issuance of a permit is in compliance with the National Historic
Preservation Act and implementing regulations (36 CFR 800). See Technical Analysis,
dated January 19, 2007. See State Historic Preservation Office concurrence, dated
May 8, 2006. (R645-300-133.600)

The applicant has the legal right to enter and conduct coal mining activities through coal
lease issued by the BLM on November l, 2006 (Federal Coal lease - UTU-84285) (645-
300-133.300)

A 510 (c) report has been run on the Applicant Violator System (AVS), which shows
that prior violations of applicable laws and regulations have been corrected; neither
PacifiCorp nor any affiliated company, are delinquent in payment of fees for the
Abandoned Mine Reclamation Fund; and the applicant does not control and has not
controlled mining operations with demonstatedpattern of willful violations of the Act
of such nature, duration, and with such resulting ineparable damage to the environment
as to indicate an intent not to comply with the provisions of the Act (A 510 (c) re,port
was run on, January 9,2007, see memo to file dated January 9,2007). (R645-300-
r33.730)

Coal mining and reclamation operations to be performed under the permit will not be
inconsistent with other operations anticipated to be performed in areas adjacent to the
proposed permit area.

The applicant has posted a surety bond for the Deer Creek Mine in the amount of
$4,113,000 issued by Travelers Casualty and Surety Company of America
(Surety Number 1 03908970) (R645-300- 134).

No lands designated as prime farmlands or alluvial valley floors occur on the permit
area. See Technical Analysis dated January 19,20A7 (R645-302-313.100 and R645-
302-32r .100) .

The proposed posnnining land-use is the same as the pre-mining land use (wildlife
habitat) and has been approved by the Division and the surface land management
agency, the Forest Service. No surface disturbances are associated with this lease
extension to the permit area and no postmining land-use change has been proposed.

The Division has made all specific approvals required by the Act, the Cooperative
Agreement, and the Federal Lands Program. This action does constitute a Federal Mine
Plan Modification. See OSM determination letters dated July 11, 2006.

This permiffing action was determined to be an incidental boundary change and does not
require public participation- (R645-300' I 20)

1 3 .

14.



15. No existing structures will be used in conjunction with this application. These are new
surface facilities being proposed at Sis-ti 5-300-l 33.

OI0150l8.DER\FINAL\PERMIT\I\4illForkWest\Decision DocumenMill Fork West.doc
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As of this writing ol'this menlo, there are no FiOVs or {l0s which are
not c$rrseted or in the pnrcess of'being ccrrected for the Decr Clteek bline. fh*re
rre Bo finalired civilpvnalties, ryhiclr ar* cntstirnding ancl $verdue in the nsnro nf
PacifiCorp. PacifiCorp eloes not hnve a demonstrated pattern of r.r,illlui vialatticrs,
nor have they [:een subjeci lo *ny btnd S^rrftitnrss fi:ir an.v *peration i* th* $t&te sf
LItah.

Attsched is a reeommu+ndati*n fram the OSIv{ Applicant Vialatcr
Systern for the Deer Creek fuline that ststes there are n$ *ntstanding vi*lations.

O:'01 J$l I.DIIR#lNALiPERMIfiMillForkwestia VSnrsmal 09?tXJ?.il**

i5$4r,VesrNorthTemple.Suirr:l?lt,t)Otlo;t l45{{ttt,$ahLakeOirl, llTg,tll4..-(B0t
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TNCHNICAT MEMORANDUM
Utah Coal Regulatcry Progranr

December l?.2006

Internal File
r'

Pamela Grubaugh-Littig. P*rnrit Supcrvisor Q{"-\ \ r
Jeniann Ern$t$en, Ph.D.. Envirr:nmental Scienti st, Biology.

U0$M'p Inda.fn*a-LPhoge Co.$.qulialign ryjfh,-tj.$[-1VS and Pssis&]-n,Metno &r
Q$M Jor thp.MilJ Fark \&:eslHxtg$"sioq-I.F.&-fg{eral LSqse,. h,nslgv \\Ies! MiuiJ€
InC,. -egqif!$agp", Ue#r Cr*ek M !ne"

FOGhl r${jt{Hl. AI; r$Att g"Lg-SF}.IMAgY:

The Permittee submitted a plan on June 30. 2006 li:lr an extension to acca$$ fbr.lerel uoal
ilease numtrer U'IU-842S5i that is rvesf of the h.lill Fork Sfaie l..ease {ML4S25S}. 

'Ihe 
exfension

wculd increase their mine permit area by 213.57 acres. Ths plan does not includc aekling
acrsage t* the disturbed area fcr t'rpur*tions. The proposEd extensicn area w*uld all*w lhu
Permittee to louats the '"set-up ro$fits" farther ta the l.vsst providing grsater cr:al m*over,v,
mCI$tly, fianr thp long-wall n:ining within fhe Mill Fork State Lease. 

'Ihe proposerl area above
ths set-ilp rooms shoultl nat xubside.

THI{EA,IE}{EQ. El.lll A}{$SJ1.F.D":!NF" $FN"SITIYH . ANIs'lAlilll'*lN.T' S PECIE S

The I}{RP meets R645-301-3?2 b*causp there is odequate discussion, supporling
documentstion, and maFs frn T[$ species th*t could occur rvithin or adjacent to the permit area"

The MRP inr:lutJes current TFS lists and an ovsrvisw of habit*t and $ccurrence clata for
all the TE species in Emerj C*unty. the lvlanti-Lasr*l National Iiorest sensitive species, and ather
state l istedsensit ivespeciesflrol.  l1,Sec,300,App.C,and'I 'abs.3i l0- l  through300-4; Ycl" [2,
Sec.300). Of the 

'I'E 
species ti*ted fbt tlre area, the onl-v TE species that ffifty be pres*nt is th*

Mexic*n spotfed nwl (althnugh reccgnized as higtrly unlikely'i.

tlanttt

Th* MRP states that no lhreatenecl nr en,Janger"ecl plant {or anirn*l) species irhabit the
Mill Fork or Rilda Canyon areas. 

'I'heru 
nre, hcruever, sen$itive specier within the permit area.

'Ille 
lvfR}) discnsses the potential presence of illunti's milkr.etch, Canyon *!i',vee$'etch, Peterson

'I'0:

THRT]:

FROM:

II..E:
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flage 2
cli i l5/0018

Task Il.) #3Si6
TECltNIC.jl,L MEivl{) Decerttber 12, ?006

catchfly, and l"ink trail columtrine. A query fo rhe {^ltah l,{atural Heritage progr?m iclentifieti
{larrington daisy, USFS sensitive specios, *ccurring in the permitar*a. tr'hr Mf{P tlescribes the
potcntial of this species nccuning primarily within ihe southem regir:rn *f the nrirre permit arelr'

IJSFS considers that subsidence rvill not impact this iipecies. The Lltah ]rlatural Heritagr
prsgram identified the Link Canyon *olumbine and Canyon srveetvetph, bo0l L}SFS sensitive
sp+cies, o,;eurring adjacent to the permit area in I,ittle Bear Llanyon.

.b:{ ex iq{tt:!. $e t #t!e d I y I

'l'he lv1ill Fork pemril area inclutjes S{SO habitst^ The Willey 1997 and 20(}0 rnodels
illustrate that fhe habitnl is on ths fbr northeastem hcruud*ry of the perrnit area and is in the far
snuthrvertern corn€r erf the pennit area (T165, R6E, S??). I'he MSO habitat iri not within the
preclicted subsidence ;$ne.

fisk

The Permittee arjdresses the Color*do River cutthroat traut and its habitat within or
adjacent to the ponnit area. Ihe mins's averall rvater budget is a co*tribution nrrt depletion t0
the Colorado River basin zurd here is no signilicant changu in water contribution" The 2004 fi*h
$un?e.y$ r*p*rted observations of cufthroat in Rilqla Creek, but DWR er:nsider* that the observed
fish rl'ere most likely Yellawstone cu{thro*t. Populations of this specie*, however, are known to
exist in Crandall Cre*k.

PQGX!,{, IilFQSlvIAt. t $oNe {g-N $U|"raj{iQ.s wlrn Q,$,f Llis S}J.$nf.A$ v:
'I'he 

Division initiated informal consultation rviih the llSFYfS {Diana Whittington) on
Septemb*r 6, 2006 for: this applicafion. Jerriann Ernstsen infurmed Dians thitt thcrs was no
surface disturbance and that the Permittee does nCIt predict subsidence I'or the uxtonsion ar8a.
Jerriann mentioned that of the TE species listed for rhe area, the only TS rpecies that rnuy be
pre$ent is the h{exican spotted owl {although recugnizod as highly unlik*ly). Jerriann mentiuneil
that there ar€ n$ hno*.n raptor nests for the area t#1475 is close, but not within]. The project
map (kfFSlS66D) show* tlrat the arsa may include 5 relatively steep sites, hovo'eY€t, the Division
support$ that these ffreff$ srs talus slopes antl not $teep sscarpntent sites.

R$lfiM IMQRMAL ##StSI.rlu
'I'he 

hir.ision's detenrlinntion is that the pr*posed Deer {lreek expmsion pmject is "}'{rr
eflbct' t* tlueatsned or endangered species listed frrr the County because there tvo$ld be no
$urfape distrrrbarrce for facilities, there is nn su$sidence planned ftrr the extensicn tre*, and there
i* no depleticn of w-lrtsr &om the Cr:lorado Riverbasin.

Olr0l50!8.DIRIFfNAL'rPERMlTiMillForkWsst\Sec?Drcbtenro40Str'l2656.1*eVall Lts.'\.DOC
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INTERDISCIPLINARY TEAM ANALYSIS RECORI)

Projcct Tttle: Mill Fork West Extension Tract Leas€ Application

NEPALogNulder:

Flle/Serlal Number:

ProJect Lesder:

FOR EAr: NP: not prcscnt NI: resorce/usc pres€,nt but not irpctc{ PI: potentially inpactcd
FOR DNfu only; NC: no change (anticipated resourcc impacts not changed fromthosc amlped in the
NEPAdocumcnton which thc DNA is based)

STATT' REVIEW OT' PROPOSAL:

NPNYPI
NC

Rcrourcc Detc Rcvlcmcr
Spochflri/

Slgnrtuc

teylew Conmcnb (rcquircd for all NIs and Pls,

PIe rcquirc furdrr analysis')

CRITICAL ELEMEI{TS

NI AirQuality

.r/g/ol
Krl Bopr

H'! A"t"-

Ul proposcd lcasc activitics arc rclalod to undcrgroutrd mtnmg.
{o vmtilatian $afts or portal facilitics would be constructod. fit
mly surfacc disturbance to takc plaac would bc c$sidcncG. The
ease is not in an air qualiSy non-attainrrnt arca lrpacts wouH
p nsdiciblc. Total minE cmissions would bc unchangpd.

NP Arcas of Critical
Bnvimnrnental Conccrn

rlq/o6
Karl Boycr

H./,lLn-

tte tr,tont g. Lcwii Botanical Arca is locacd approxirnately tltrcc
niler nor& of tbe proposcd lcasc tnct Tte arca includ,es r wei
ncadow conplcx d fte toc of Scclcy Morntain, ovcrlooking Scad
Valley. This area would not be affcctod by thc poposod lcaso
rrct

NC Cultural Resources

1,{ou^Jff/
!/ the rrcahad not bccn coupletely survcyed. Thc additional rea

va,rsurveyed on April 27,20fJ6,. No olnnal ncs(rurccwctt
burd. Sbte Historic Prcservation Ofrcc (SHPO) coneulatiut is
pquircd. Thc pmject rnay not bc implcmanted until SHFO
pncrrnrncc is obtaincd.

NI Envirorunental Justice r/ru/or

llrir project would not hrve any disporatc inprcs on individual
poups of peoplcs or connnunities. Inplctrrntation of this projcct
vould producc no edvcrsc effccts on minoritieq low-ircorr
ndividualq Ndivc Amcricans or womcn. No civil libcrtics qtouH

lc nfrccted-

NP Farmlmds (Primc or Unique) -r/sAe
I

lffiwu,
ltctr ue no prinr or uniquc farmlands in the area The arca ir
scd for gruing allotnents ufrich would not bc sigtifican0y
rnnactcd bv mdcrsromd mininc.

NC Floodplains

d-gl"t

Karl Bopr

,1/n- 1 {3*t"

{ vlining activitics rcldcd to dtc leasc would not involra
leveloprnrnt or occupancy of any floodplains' There re no
Ioodplains within tbc proposcd lcase mct but there is o largo
loodplain nearby associatcd witb tlrc Indian Crcck drrinagc Ttc
ributrics b Indinn Cretk on 0tc west slopc of Eert Mountain arc
phemcral. Mining rel*cd srbsidcocc effccts in the epherrral
rneams contibuting to Indian Crc* would bc mitigated by the
lcpth ofovcrturden (-1000 foct for thc uppa scaln and -1200

lect for thc lower ecartr); howevcr, if perallel hulting exists in a
'ault zone to thc easn of dtc rnain Joce Vallcy Fault, as indicacd bl
he rcsistivity zurrrcys, the effects of mining rclated tcnsion crads
;ould bc inensifcd by combining cfrects with thc pre+xisting
ntural faulting ir the zone eas of lhe main farlt Thie conrbincd
;ffcct corld disrupt sorne of the flow conbibuting !o ftc floodplair
rssociatcd with Indian Cteek, rcsufting in a potential furpact.
teccntly acquircd in-minc drillingdaa havc provided gr€atcr
nnlidcnce rcgarding thc location of tho fult. This additional dat
md obscrvance of Stipul*ion #19 of thc Spccial Coal l*asc
ttiprlarions (22 dcsrc* anglc of &eir) reduccs thc likclihood of
rimifi cant imnacts occurrinc.



NP/NYPI

NC
Reroutc Ddc Rcvlarcr

SpcUrfU
Slglrlrro

lcrvlcw Commcntr (requircd for aU NIs and PIg.

PIs rcquirc irttrer analysie)

NC Invasivc, Non-nativc Specice

f/rAo,
Mal0rcrfl Mcccaricllo

dlhilru"'r^b

lhero wurld bo no eur$cc acccor for the proposcd lcls€ tsact and
hcrefotr only limitod pobntial to taruport invasiw or nonautilt
pecics into tlre propoecd leasc area due to minilg. Significent
rnoocG wouh not bc cxocctcd.

NC
Native Amcrican Religious

Concerns sf ,elataJMW
lhe arca had not bccn complctcly survcpd. Thc additional arca
ry snrvcycd on April n,20od. No culturd rcsounees wctt
6und. Tribal consltation is rcquirod, Thc pojcct may not bc
molanrnted until tribal ooncuncncc is obtaincd.

NC
Thrcatened, Endangcrcd or

Candidatc Plmt Spccics /rt/r*o pJryW\ BE/BA has becn completed for the popoeod lcasc. No
hrca3ena4 endangerod or cadidatc plent cpecics occur within thc
nmosod hssc arca

NC
Thredened, Endangered o,r
Candid4c Animal Species

s/r{,m

tzl,u
ryffiP
A.IYT:

d BE/BA has been conplacd forthc proposed lcosa llre
xvposed lease would nd affccr any thrcaencd, endangcrcd or
nndi&c anirnal spGcics or tbeir habiat

NI V/asbs (hazardous or solid)

- T

5/r/os aSwz'
Ul Hcrsl and statc laws on hazardous md solid rvastc ryply. If
hc standrd leesc stiprluiong rc inchrdcd with ftc pro,posod
casc. irnDocb would bc rcclitibh.

NC Watcr Quality
(drinking/growd)

rlq/oL

Karl Bopr

,6'! &rt"'

,lo developcd &inking watersourccs ue found in frc proposed
easc hacL The closcst groundwatcr dcveloprrnt is a &vclopod
pring on thc west sile of loes Vallcy, rbout l milc u/€st of $c
noposed lease tract, which is uscd for tbe ldiot Gedr
lampground" The Norfi Enrery Watcr Users Association also has
r water dcrrclopnrent in Rilda Canyon; aproxir*ly 6ve nilcr to
hc soutbcast
t is not likcly ftd watcr cNrcountered in tbe minc wouH bc
ssociated with surfrcc and ncar surhcc grourdwater. It is
urticipatcd that groudwater encountcrod during mining wouE bc
hrnrch tlrr inrrmr*rtim af mlrulrldnnr chmndr in rhr tm rrf

hc coal scams md secpegc &om thc minc floor whcrc thc
ndr,oetrtie Drcssrrc is above dre bottom of thc lorver cel scdt

NC Wetlurds/Riparian Zoncs

-rb/o6

Karl Bolrcr

,%"Q 8*"

l/ Itcrc is a wctland jud wcst ofthe propoccd leasc tsrct assosid
vitr the Indian Crcck drainaga lhc tibutariea to Indian Crcck m
hc wcst slopc of East Mountain are ephcrncrel. Mining rcltcd
rubsidsncc cffcc{s in the epberncral sbcams mnfihting to thc
uctlmd r+ould bc mitignted by thc depth of ortrburdcn (-1000
bet for thc upper seam and -1200 fcct fot tbe loncr scant);
pwev€r, if parallel faulting cxista to thc cac of thc main Jocr
y'alley Fault, ls indic*od by tbe rcsistivity sunrcyr, thc effectr of
nining related tension crackr could be intensifiod by ou$ining
ffcct! with Orc precxi*ing nahral frulting in bc zonc cad of thc
nain fault This co,n6incd cfrcgt could disntpt sonr of fftc llow
nntributing to the wetland arsociated witr Indiat Crcck
f subgidence was intcnsifiod duc to iltc combinod efcctr of
nining rclatod tension faulling ard peodsting fi^acnrcg thc
iparian ucas arourd the spring and sccpe could also bc itnpctd
ry a dicruption of thcir recharge arcas snd supply po$e Thcc
ptcntial irrpacts arc not urticipmd to bc signifiant duc to
'eccndy acquircd in minc &illing dara tbu has providcd grcatcc
nnfidcncc rcgarding 6c location of 6c fauh. This additiond dan
md obscryarrcc of Stipulation #19 of thc Spccial Corl Lcasc
Itipuluions (22 dcgrcc anglc of draw) roduce tlrc likclihood of
ricn ifi cant imDacts occurrinc.

NP Wild and Scenic Rivere r/ru/ot ^2::W
lhcrc are no wild srd scenic rivcrs in thc projca arca The ncarcs
lesignated rivers arc approxirntely ffvc miles away, Huntingtur
Jreek and the Lorer Lcft Fork of Huntington Gedc Mining il
hc oromsod lcace tract would not afrect $cac srcsru-

NP Wilderness

osb(* XJ**-
lt3tr

lhere are no existing Wildemess or dcsignatcd Nstional
lecreation Areas in or around the ptoeoed lcasc toct Thc Fortr
rf thc Huntington National Rccrcation Tiail is 5 milce to the nordl
lhc Fislr Creek National Recreation Trail is locatod 22 miles to frc
ror&. Thc ncarcst wilderncss area is tbe Mt Nebo Wildem€st
osatcd oll the UintaNational For€st aDDroxirmiely 35 mil6 b thc



:9"hsile Mgri*l : PPg,p.4"f

NPNVPI
NC

Rerource Drtc Rcvlmcr
SpeddbU

Slgprturc
lcvlcw Comnentr (rcquircd for dl NIs and PIs.

PIs requirc furtbcr analysis.)

nrftwcst. Thc propoecd lcasc bsst is within thc EaEt Mountrin
RA" No conshrction of roads or nrr&cc frcilitics is pluutcd.

OTIIER RES(X'RCDS / CONCERNST

NC
Rangeland Heal$ Standards

and Guidclines'
llqluora

Mathcry Meccaricllo

4hl /1"*,,,/h

3xtarding sevcrrl longwall pancls to thc wcst may cansc
iubsidcncc cracks, afrecting s€€p6, springs and srrfacc resourpcs
bver land florr) in trc inrncdidc and adjacatt arpa the
pncelrnd inoocb arc not anticimtcd to bc simificant.

NC Livestock Grazing

6lqltal",
Madrew Meccariello

ntt nt- .,-,,,//o

lortions of two grazing dlonmtts are found within this leare;
frail Mountain CILII and Crandall Ridgc S&G allonnarta Mining

*n?$#IuaEry.F.ry,lw,.

NC Wmdland / Forestry

,r/.r/at

Alan Lucas

ft"-Lerp^'

llp nrrfrcc arca {bovc thc prdpoecd mining sstivity consisb of
/cry ste€p to noderate west ftcing slopcs with an clcration rangc
fapproximatcly 8800- 9500 fect Trcc vegetetion, bodt as lo
)ccurreDse and ryecics composition, vrice widcly, wi0t soil
lcpth, moi*urc nricro aspccl, and clwatio'n bcing thc pinury
lmnriningfactws. Oorrrncrcial spoci* wttich mayh found in
he area include; ponderosapinc, whitc fir, atpinc fir, Bnglcmann
pnrcc and aspal Woodland tnc v€gctation may includc junipc,

,d(, and rryious drrub spccies Currently no ccrncrcirl or
rcrsonel tsc brest p'roduct salcs are planncd br this rrca Thc
roposcd mining activities and rcsulbnt $bsidenac should havc
rc advcrsc cffect on thc.gcneral tinrber rrd woodlsrd rcsourcc. In
he inrncdiatc vicinity of sigrificant tcnsim cracks ftot bavc a
nufacc exprcssion, individual tsccc may bc damaged by physical
lieplmmcnt or i4iury o root systcms. Such rituations rc
:xpectcd to be fcw in numbcr and of minimd ir?act to ttc ovenll

NC

Vegctatim inclrding Spccid
;tafts Plant Species othcr &al

FWS crndllatc or li$cd
soecies

t/4*" W;N
t BE/BA bas bcea completed for thc p,ropoecd lcase tact No .

pacial status plant ryecicc are likely o occur in q nerr thc
troposcd ccdcnsion ract teasc rrea lhc proposcd lcase would not
noect anv soocigl strtus olant soecies or ftcir h$int

NI

Fish and Wildlife including
Special Stans Species odre
thalt FWS candidatcor listcd
specics, eg., migatory binds

Vr/t*o
slJ,u

E?< V'{+*
42t Pam Jewkes

ei"flH
{ Wildlifc Rcsourccs Report has becn conplaed br fte proposod
€arc tact. Tlp proposcd leasc would not inpact any slocid
;tahs lish or wildlifc specics or 0reir habitat

NC Soils

, T

sls/ob

U
Kel Boyer

H,/ .(j,*u

hils in the leasc ract are derivcd &om tho Price Rivcr and Nortb-
Isrn fonndions. Othcr tlran arbsidcncc related eftcts thcrc
rpuld bc no impocts to the soila Thc pwibility €xists that
cnsion crackingon sccp slopcs with wctcrsaturatod soil could bc
r contsibutbg hctor in p,romoting soil slumping. Sonr minor lcs
lf topsoil cqrld occur in areas in closc proximity to tcnsion cracks
m billsklcs.

NC Recredion

tlilou
tutl ?n id-'
| ' 

Bill Broadbcar

)perations will not interfere with acccss m thc arca" Indirn Clcck
ianpground is lcss thri X mile from thc pmjccted subsidcna
nnc. Dispcrsed campingoccun along Spoon Crcck Road.
lockfalls from the Castlcgate Ssndstone would baw a rcrmtc
rotutial to disnrpt campers and recreationrlisB

NC Vizual Resourpcs

s/plt
Brent Hanshctt

H"-L(\rr-

lotcntial ercarpnmt hilues within view of rccf,cation rails ut in
reos of Modification urd would bc well wiftin $c cotttcxt of lhc
unounding lardscapc charr'lcr. Bxixting Vsud quality
Jbioctivcs urould continue b be met,

NC Geology / Mincral Rccource
Energyhodwtions

-r/s/oe

V

Karl Boyct

l/n'0 {L'",

lension cracking in thc Castlcgatc Sandstonc is likelyin Orc
rubsidcncc zone of full cxtrlction lreEs on the weetern slope of '

Sast Mounain. the greatest potcntisl for subsidence relatcd
;rufacc cracls would be rlong thc Joa Vatlcy Fault If full
xtaction mining took placc witrin tre Zl degrcc rngleofdraw, i
vorld bc poesiblc th* sbei<lenoc would bc foared along the
;urhce cxprcssim ofthe faull
Ycw mining and phobgrsphic data indicatc lhc Jocs Valley Fdt
c locded firther west than oricinallv thoudrt Based umn thcsc
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N9![E: Rcvicrv Conrmcnts $ould include inbnnation cxplaining how thc spocialist camc to thcir conclusion - how docs
he/sheknowthcclcrncnthceourccisnotprcsent(sit€visitarddrbofvisit,famitirifwithlocdioqctc.). Forall'NIs'givc
e brief cplanation as to why that clenrn/resoure would not bc impaclcd"

r Thc list of Other Resources / Conccms to be considcred rnay vary by individuel lleld office Note: Nslivc Amaican
Ttust Rcsponaibilitics sbould bc considsed forFO's with Indisr Mineral inlerests.

NPNUPI
NC

Rerosrcc Drtc Rcvlwcr
Spcddln/
Slgnrturc

Rcvlsr Commentt (requircd for all NIs and Plc.
PIs require furfia enelysi*)

rcw drtr drc old rcsi*ivity dta was rcinterpretcd so 0rat a seootd
pophysical anomaly was choscn to irdicrtc the new position of
hc fault rafter thcr the anonnly (fartlrer to thc east) lhat was usod
n ilrc Mitl Fo* Thct mining plan submiBal. If thc rromaly
riginallychoscn to rcprcscnt hc frult position rcprcscrts parallel
bultingwilhin a fauh zonc, thc subsidence (snd sssociabd
rpacts to surftcc reeouroes) corld poesibly be morc pronouncod
n 0ris arca as the eflccts of nrining rel*cd tEnsiqn faulting
;ombinod with th€ naturally occuning faultJfrocfurcc.
Jhcre ncw dca may allow cxtending scveral longrvell penels to
hc wcst, cnabling rccovery of approximately two million tors of
rdditional coal.
lherc are no exising oil md gns lcascs in hc poposed cod lcc
rd and no ncw oil and gns lcescs would bc oficrcd within fic
ropoccd ccl leasc tract until Erc tract is minod ort ard
uUsldcncc has Ueen dacrmrtncd o bc zub$rntialtvcqrnletc.

NC Palcontology

f/s/az
Dale Hrbcr

Atv4"z

lhc proposcd miningwould cxtcld subsidcncc scrrcral hundrod
iH to thc w€st, but *rould hsvo mgligiblc irpscts on
nlcontological rcsourqes. Fucg Sm'icc Stardard Stipulatiort #l
included in drc lcasc)describcc thc rcquircd protccdon of
nlcontolorical r€ourccs.

NP Iards/ Access -t/s/oc JcfrAlexandcr
//6--/

rlo ncw road constsuction is associaed with dris projcct Thac
nc no ocisting roads in thc popoecd leasc tac! 0tcrcforc, damagt
o mv cxistinc rordr would nol occur.

NI Fuela / Firc Managcment
-r/s/o 4 ,(,.Vtfr):*,-

thc proposod undcrgromd mining ectivities would not presat atr:
irc hazrrde to curhcc rcsource.

NC Socio-ccmomics

-r/s/n1,

U

Ikrl Bopr

t/*,/{Lr.

thc propoeod lcrsc hact would allow cxlcnding scvcrel longwrll
rurls to thc x,€st, cnrbling rccovcry of approxirmtclytwo nilliq
onr of additbnal coal. Thc cosl wonld bc mincd thtough thc Dcs,
lre* Mlnc witr no ncod fa addidmal orfu disnrtmca If tht
Dal is byprsscd ir would bc ucconomical for ftnrc mining.
toyahics would be collccted on the coal mind snd distibut€d
rmnc thc fcdcrll, statc rnd county goicrnm€nB.

NP Research Nmrral Arcas

s/,r/r*-
lhcrc arc no Rcscarch Natural Areas locded in or ncar fic
ro,poecd DuCrcck MincMill Fort Wcst Eritarsion Tractlgt
t|lAl.

NP Wild llorscs and Burros efis/'* %x>lv*
lhcrs rre no wild horsc q buno populuionc inhabiting arcas in or
rcar thc proposed Docr Cr€ck Mine Mill Fodc West Ext€nsion
kact lrasa

NI Invcntoried Roadlcss

s/s /oo rr"WY,r*
Ihc proposed lcasc tact is locatcd on ths wcstcra cdgc of 6c Ea*
vlountain Invcntoricd Roadlcss Area Road constnction ad
urfrce ftcilitics arc not urtlrorizsd as part of thc ptoposd lcasc.

T.INAL REVIEW

Reviewer Title Date Slgnrture Cornmentg

Forest Scrvicc Coordinator ,r/o/-z ,4,1&*,
Managcr

a
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FffcCodr: 2EZQI{
Iletar Augrst 1,2006

Pamele Grubaugh-Littig
Divieion ofOil, Oas, and Mi"i"g
P.O. Box 145801
Salt Lako City, trT 84ll+5801

Dear Ms. Grub urgh-Litti g:

Thc Forcst Senricc has complctcd orr rwicw of the Mll Forlc \Megt Bctensio,n Mino Plan
Modifiodion and tro potmtial iryacts to non-coal resourca$ Ibe Forost Sen'ico had oac
collccm rcgarding Stipulation 19 of ths Docision Notico as it p€ilsined b sttbsidocc in thc Joes
Valloy Fault bufrer zone. Ttro issue has bccn satisfrctority addr€ss€d by Encrgy Wcst, This
miuo plaa modifcation is consistcot witb ihe Forest Scnrioo stipulations in &e lcasa Thercforg
I coneeot to this mincplan modification

Pleaso coolact Knl Bopr st (43O 6363551 if pu havc any questions.

Sinccoely,

{r//*'fuM
EILEEN F. RICHMOI{D
Acting Forast Supavisor

Paoe 1 :l

Forst
Scrvlco

IAIIITI-I.ASAI PRICB

MrntFl,r Srl
Nrtlonal Forcrt

[! oos

$upcrvlrofcOflcr
t99 Wofi Hco llvcr Drlvo
PrtccUT 8450t
Phom t ({35) 617-2811

RECEIVED
At6- |m

DIV. OF OlL, GAS & IIININO

Clrlng for thc Lrsd rnd 8cwt4 PcogL frrr*crfo*fplt 6
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45 | 55

Salt Lake city, uT 94t45-0t55
http://www.blm.gov

IN REPLY REFER TO:
3425
UTU-8428s
(uT-e23)

CER'l-lF'lED MAIL - Return Receipt Requested

PacifiCorp
c/o Interwest Mining Company
201 South Main Street, Suite 2100
Salt Lake City, Utah 84t I I

DECtStON

: Coal Lease
: UTU-84285

:

Lease lssued
Bond Accepted

ocT t I ?000

Pursuant to the August 1,2006, Lease By Application Coal Sale, the bid of PacifiCorp, was determined to

F.tl" 
acqPtable high bid for the Mill Fork'West Tract. Satisfactory evidence of the qualifications and

holdings of the bidder has treen reviewed and found to be acceptable.

On September 28, 2006, PacifiCorp furnished to this office a surety bond in the amount of $236,000, with
PacifiCorp, as principal, and T'ravelers Casualty and Surety Company of America, as surety, which
provides bond coverage for coal lease LJTU-82485. This bond has been reviewed by this offici and has
been found acceptable as of September 28,2006, the date of filing in this office.

First year's rental of $682 was submitted by the bidder. and a check for $488.72 has been submitted to
cover the cost of advertising the sale. Four copies of the lease have been executed by the bidder.
Therefore, coal lease uru-84285 is hereby issued effective November l, 2006.

f,rzrer-;
A.

NDw



Annual rental of $682 and a bonus bid paymenr of $19,600 are due by November 1,2a07

Wt "elii^
Vu 

"rKohterChief, Brarrch of
Solid Minerals

Enclosures:
l. Coal Lease UTU-84285

(

Travelers Casualty and Surety Cornpany of America, One Tower Square, Hartfiord, CT 061 t3
Price Coal Offrce (Attn: Steve Falk) (w/encl.)
MMS, Solid Minerals Staff(w/encl,)
Resource Deve lopment Coord inati ng Com m ittee (w/enc l,)
Mr- John Baza, Director, UDOGM, Box 145801, slc, ur 841t4-5801 (w/encl,)



Form 340G12
(Janury 2004)

(Continued on page 2)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

FORM APPRO\NED
oMB N0. 1004{073

Expircs: January 31, 2(XI7

GOAL LEASE

Serial Numbcr

uru-84285

PART 1. LEASE RIGHTS GRANTED

This lease,-entered into by and benleen *le UNITED STATES OF AMENCA, trereinafter called lessor, through thc Bureau of Land Managernent @LM), ard
(Nane and Address)

Pac i f iCorp
c/o Interl lest Mlnlng Conpany
201 South  l la in  S t reeE,  Su i te  lZ00

hereinafrcr caucd lessee, i, :fi*i".Li#,:) ?1t/ i 
y:Rl"9tttlrl*riod 

of 20 vears and for so lons thercaftcr as coat is produced in comrncrsial
quantities from tbc leased lands, subjcct t<i rfatjustfnenfotl&se terirs rr rhc end of thc 20th lcasc yiar and each l0-yearffiod thereaftcr.

Scc. | . This lesse is issued punuant and subject to the terms and provisions of the:

ElMincral Lands Lcasing Act of I 920, Act of Fcbruary 25, I 920, as amcndcd, 4l Srr. 43?, 30 U.S.C. I 8l -28?, bereinafter rcfcrrcd m as rhe Acq
ffl,lincrat Leasing Acr fo'r Acquired Laods, Act of Augrsr 7,lg47,6l srar.913,30 u.s.c. 35t-359;
and to tbc-rcgulations and formal orders of tbe Sccrctary of thc lntcrior which arc now or hcreaftcr in forcc, whcn not inconsistent wirb thc cxpress
and specific provisions hcrein.

Sec'-2. Lcssor, in-consideration ofany bonuses, rcnts, and royaltics to be pai4 and the conditions god covcnlnts to be observed as hsrcin sct forth,
hercby grants and lcascs. to lessce-the.cxclusivc right and privilcge ro drili fd, mini, .xnact, removc, or otherwisc process and dispose of thc coai
deposits in, upon, or undcr tbe following dcscribeil lands:'

T .  i 6  S . ,  R .  6  E . ,  S L M ,  U t a h
Sec.  10 ,  s lNElNEl ,  su lNn l ,  w ln ls r l ;
Sec. 15, El l , r lEl  ;
S e c .  2 2 ,  l o t  3 .

coDtarntng 213 .57 . acrcs, morc or lcss, logcthcr with thc risht to construct such works. buildinss. Dlants. structures. equioment and appliances
and the nghl to.use such on-lege rights-of-way wbich may be n&essary and convenienr in rirc excrci-si of rhc'rights and irivilclcs granted, iubjcct ro
the conditions herein providcd.

PART II,  TERMS AND CONDITIONS

Scc- |. (a) RENTAL RATE - Lessee must pay lessor rental annuallv and
in advancc for cach acrc or fraction thereoiduring the conrinuance of
the leasc rt the rate of $ 3 .00 for eich lease year.
(b )  RENTAL CREDITS -  Renra l  w i l l  nor  be  c red i tcd  aga insr  e i rher
production or advance royallics for any ycar.

Sec. 2. (a) PRODUCTTON ROYALTIES - The royalty will bc g Der-
ccnt of.rhe vrluc ofthc coal as.scr forrh in thc relulaiions. Royaltiei are
duc to lcssor the final day of the month succeeding the calendar month
in which the royalty obligation accrues.
(b) ADVANCE^ ROYALTIF:s - Upon request by the lessee, the BLM
lnay accept, for a total of not more than l0years. the oavmeniof
advance royalt ies in l ieu ofconrinued operati6n, consist6nfwith rhc
regulal ions. The advance royahy wil l  bc based on a percent of the
va luc  o I  a  min imum number  o f  tons  de termined i 'n  the  rnanner
esrablishcd by the advancc royalty rcgularions in cffcct at the time the
lcssccrcquests approval to pay advance royalties in lieu of conrinued
operatron.

Sec. 3. BONDS . Lessce musr mainrain in the proper offrce a lcase bond
in the arnount of $ 236,O00 . The BLM miy requirc an incrcase
in this amount when addit ional coverage is dctcrmined appropriare.

Scc.4. DILIGENCE - This lease is subject to thc conditions ofdiligent
developmcnt and continucd opcration, cxccpt that thcsc conditions are
cxcuscd when opcrations under tbc lease are interruptcd by strikcs, tbe
elemenrs, or casualties trot attributrble lo the lessec. Tbe lessor, in the
public interest, may suspend the condition ofcontinucd opcratioa upon-paymenr 

of advance royalties in accordancc with thc regulations in
existence 8t the time ofthe suspcnsion. Lcssee's failure to producc coal
in  commerc ia l  quan l i t ies  a t  tbc  end o f  l0years  w i l l  te rmina te  thc
leasc. Lcssce muit submit an opcration and icclamation plan pursuanl
to Section 7 of the Acl not latcr than 3 years after lcasc issuance.

The lcssor reservcs thc power to asscnt to or ordcr thc suspension ofthc
te rms and cond i t ions  o f  th is  leasc  in  accordance w i th ,  in tc r  a l ia ,
Section 39 of the Mineral Leasing Act, 30 U.S.C. 209.

Sec. 5. LoclcAL MlNtNc UNIT (LMU) . Either upon approval by rhe
lessor ofthe lessee's appl icat ion or at the direct ion ofthe lessor, this
lease will become an LMU or pan of an LMU, subject lo the provisions
sct forth in the regularions.
The stipulations established in an LMU approval in effcct at the timc of
LMU approval will supersede lbc relevant inconsistent terms of this
lease so long as the lease remains committed lo the LMU. If the LMU of
which this lease is a part is dissolvcd, the lease will thsn be subjecr ro
thc lease terms which would have been applied if the lease had not been
included in an LMU.
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Sec. 6. DOCUMENTS, EVIDENCE AND INSPECTTON . Ar such rimes and
in such form as lessor may prescribe, lessee must furnish detai led
srarements showing the amounts and quality of all products removed
and sold frorn thc lcase, the proceeds therefrom, anil the amount used
for production purposes or unavoidably lost.

Lessee must keep open at all reasonable rimes for rbe insDection by
B L M  t h e  l e a s e d  p r e m i s e s  a n d  a l l  s u r f a c e  a n d  u n d t r c r o u n a l
improvcments, woiks, machinery, ore stockpi les, equipmint, and
all books,. accounts, maps, and records relative to operatioirs, surveys,
or  inves t iga t ions  on  o i  under  the  leased lands .

Lessee must allow lessor access to and copying ofdocuments reason-
ably necessary to veriff lessce compliance with rerms and conditions of
the lease.

Whilc this lcase rernains in effect, informarion obtaincd under rhis
section will bc closcd to inspection by the public in accordancc with
the Frcedom of Inforrnation Act (5 U.S.C.552).

Sec. 7. DAI.IAGES TO PROPERTY AND CONDUCT OF OPERAilONS -
Lessee must comply at its own expcnse with all reasonabte orders of the
Secrctary, r-espcbiing diligcnt o-perations, prcvcnlion of waste, rnd
protecttoo ol othcr rcsourccs.

Lcssce must not conduct exploration operations, othcr than casual usc,
without an rpproved exploration plan. All c.xploration plans_prior.ro
lbe commcncemenr ot mrnlng opcraltoDs wrthtn an approved mrning
permit area must bc submitted to rhe BLM.

Lessec must carry on al l  operations in accordance with approved
methods and practiccs as providcd in the opcratins rcculationi^'havinp
duc rcgerd for thc preveniion of injury to life, hea-lrh,-or propirty, ani
prcventioo ofwaste, damage or degradarion to any land, dir,  iater.
cultural,  biological,  visual, and otf ier resources, includinr i l inerai
dcposits and formations ofmineral deposits rot lcascd hercrindcr, and
to  o ther  land uses  or  users .  Lessee must  t8k€  measures  dcemcd
neccssary by lessor to accomplish the inrent ofthis lease rerm. Sucb
mcasures may includc, bul arc not limited to, modification to proposcd
siting or dcsign of facilitics, timing of operations, and specifrcation of
intcrim and final reclamation proccdurcs. Lessor reserv'es to i$clf the
right ro lease, scll, or othcrwis€ dispose ofthe surface or olher mineral
dcposits in thc lands and thc r ight to conl inuc exist ing uscs and ro
aurborizc futurc uses upon or in the leased lands, including issriing
leases for miDeral deposits not covered hereunder and approvini
easements or rights-of-way. l,cssor must condition such uscs ici prcvcn'i
unncccssary or unreasonable interfcrence with riehts of lessec as mav
be cons is ten t  w i th  concepts  o f  mu l r ip le  use  a id  mu l t ip le  minera i
development.

Scc. E. PROTECTION OFDIvERSE INTERESTS, AND EQUAL oppORTU-
NITY - Lcsscc must: pay when due all taxcs legally asscsscd and lcvied
under thc laws of thc State or the Unircd SraGs; accord all cmployces
complete frecdom of purchasc; pay all wages at lcsst twice eacli m6nrh
in lawful molcy o f the Unired Statcs; mo.intain a sa.fe working
environrnent in accordance with standard industry pracrices; rrstricl
the workday to not more thrn 8 hours-in eny one day for underground
worl(ers, excepl ln cmergenctcs; and tale measunes necessary lo Drotect
the healrh and safery ofthc public. No Dcrson under rhe accbf l6vean
should be cmployeai in ony mine belo* the surface. To tf,c exreni that
laws of the State in which the lands are situated arc more rcstr ict ive
rban the provisions in this paragraplr, then rhe Starc laws apply.

Lessee will comply with all provisions of Executive Order No. I1246 of
Scptember .24 ,  1965,  as  amended,  and rhe  ru les ,  regu la t ions ,  and
relivant orders of the Secretary ofLabor. Ncither-lesiee nor lcisce's
subcontractors should maintaiu segregated facilities.

Sec .  9 .  (a )  TRANSFERS

lil rhis lcasc rnay be transferred in whole or in port to any pctson,
- 

association ofcorporation qualificd to hold iuch lcase iirterest.

[-'l fUr lcase mav be transferred in who]e or in part to anothcr- 
public body or !o a pcrson who will minc the coal 6n bchalf of, and
for the use of, the public body or to a penron who for thc linitcd
DurDos? of creatini a scc{rity intcrest in favor ofa lcnder agrccs
io 6c obligated to;nine the 6oal on behalf of the public body.

I fnls lease may only bc transfencd in whole or in part to another- 
small  busincsi quai i f icd under 13 CFR t2l.

Transfers of record title, working or royslty interest must be
approved in accordance witb thc regulrtioDs.

(b) REIINQUISHMENT - The lessec may rclinquish in writing at any
dme all ric,hts under this lcasc 6 anv Doniotr tbereof as wovided in the
rcgulatio;s. Upon lcssot's acccptanie ofthc rclinquiihmcnt, lcssec
wil l  be rcl icvbd of al l  futurc bbl igrt ions under the lerse or thc
reliaquished ponion thcrcof, wbichcver is applicablc.

Sec. 10. DELIVERY OF PREMISES, BENOVAL 0F MACHII{ERY, EQUIP-
MENT, ETc. - At such timc as all porrioDs of tbis lcrse arc rcnrrrd to
lcssor, lcsscc musl dcliver up to lessor the lard leased, undcrground
timbcring, and such othcr supports and structurcs neccssary for thc
preservation of the minc worliings on the lcascd prcrniscs or dcposits
and olace all workincs in condition for susocrsion or abandmmcnt.
Witliin 180days ther;f, lcsscc must rcrnovc hom tbc pcnrises all orher
strucnrrc, machinery, equipmcnt, tools, rnd melcrials that ir elccts to
or as rcquired by the BLM. Any such struclurcs, macbiDcry,
equipment, rool i ,  and matcrials rcmaining on thc lcased hnds
beyohd | 80 days, or approvcd cxtemion thercof, t*ill becomc the
pr6perty oftheieisor, birt lcssce may eitber rcmoyc any or ell such
oroocriy or conl inuc to be l iable for the cost of rcmoval and
b;soosat 

-in 
tlrc amount actuallv incuncd bv the lcssor. If the surfrcc is

owhed by tbird partics, lessor will waivc tlrc requircmcnt for rennval,
provided tbc third parties do not obiect to such waiver. Lessee must,
brior to the tcrmination of bond liibility or at aBy othcr timc wben
iequired and in accordrnce with all rpplicoblc laris rnd regulations,
rec'laim rll hnds thc surface of whicb has beeo disturbcd, disposc ofall
dcbris or solid wastc, repair the offsite and onsitc damrge ceuscd by
lessec's activity or actitities incidcntal thercto, and rcclaim access
roads or trails.

Scc.l l PROCEEDINGS lN CASE OF DEFAULT - lf lcssec fails to comply
with aoolicablc laws, cxistine rcqulations, or thc tcrms, condilions and
stipukitions ofthis lease, andtheinoncompliancc continues for 30 days
aft-er written noticc rhereof, this leasc will bc subject to cancellation by
tbc lcssor only by iudicirl orocecdinp,s. This provision will not bc
construcd to frcvint the ciercisc by-lcssor of any other legal and
eouiuble remidv. includinc waiver of thc defrult. Any such rernedy or
w'aitcr wi l l  not 'prcvcnt- latcr cancel lat ion for t t ic ssme dcfiult
occuning at any other timc.

Sec. 12. HEIRS AND SUCCESSoRS-IN-INTEREST - Each obligation of
this lcasc will extend to and be binding upon, and every benefit hereof
will inure to, the beirs, cxecutors, administrators, succcssors, or
assigns ofthe rcspective partics hereto,

Sec.l3. INDEMNIFICATION - Lessee must indernni& and hold harmlcss
the Unitcd Statcs lrom any and all claims arisin{ out of tbc lcssec's
aclivities and opcrations under this lease.

Sec. 14. SPECIAL STATUTES - This less€ is subject m ilrc Clean Water
Ad (33 U.S.C. 1252 er seq,), the Clean Air Act (42 U-S.C. 42?4 ci scq.),
and to all othcr applicable laws pertaining to cxploration activities,
mining operations and reclamaiion, including the Surface Mining
Control and Reclamation Act of l9?7(30 U,S.C. l20l ct seq.).

Sec. 15. SPECIALSIPULT\TIONS

This coal  lease is  subject  to terminat lon l f  t t ,e lessee 1s dertennined at  the t j .me
o f  i ssuanee  t c '  be  in  noncomp l lance  w i t l i  Sec t ion  2 (a )2 (A)  o f  t he  l i l ne raL  Lbas ing  Ac t .

SEE ATTACHED STIPIILATIONS

(Continued on page 3) {Form 3400- | 2, page 2)



Scc. | 5. SPECIAL SIIPULATIONS (Confd-) '

Thc privacy Acr of l9?4 and rhe regularion in 43 CFR 2.48(d) povi& 0rat yor bc &gnisbcd wih thc follorring infmnation in coilrection wlh

informatiqr rcquircd by this application

AUTHORITY: 30 U.S.C. | 8l-28? ad 30 U.S.C. 351'359.

pRINCIPAL PURPOSE: BLM will rsc rhe inforrnatior pu providc ro p(Gcss yotlr application ard dctcrminc if yur arc eligiblc o hold a lcase m

BLM Ldd

ROUTINE USES: BLM wilt mly disclosc the infnnation according o thc regularims al 43 CFR 2'56(d).

EFFECT OF NOT PROYIDING INFORMATION : Dischcin8 th€ infornatioo b ncccssary o receive a bcnefit Nc disclosing thc information nry

re$rtt in BLMs rcjccting)'ut resrcst fora leasa

Thc Paperwork Reduction Act of 1995 rcquires us to inform you tliat

This information is being coltccted to authorizc and cvaluatc proposed dploration and mining operations on public lands-

Response to thc provisions of this leasc form is mandatory for the typcs of activitics spccified"

BLM would like you to know that you do not havc to rcspond to this or any otbcr Fedcral aBency-sponsored information collection unlcss il

displays a cursntly valid OMB control nurnbcr.

BURDEN HOURS STATEMENT

public rcporting burdcn for this form is estimatcd to averagc onc hour pcr respoDse includiug.tbc limc for reading thc instructions and

pt-o"itirii, rn[ comptcring and revicwiug thc form. Diicct commehts rgg?ldjqS, t: buidcn cstimatc o.r anl othcr-aspcct of thit
'f"r--to, 

ttS. O"p..i.cnt-of thc Interior,-Bureau of Land Managemcnt (l004-0-073), Burcau Information Collcction Clcarancc

Off iccr (WO-630), 1849 C Strcet, Mail  Stop 401 LS, Washington, D.C. 20240-

THD UNITED STATES OF AMIRICA

PacifiCorp

(BLM)

(>lrc--'F . {dL!,r1\AruE&erd-
(Tit le)

ec,I6\R,,- l,[,.?r0b

(Company or Lessce Nanc)

QQtv'r'o,n -
(

A. Richard Walje, President, Rocky Mountain Power

September 27,2006

(Dete) (Date)

Title l8 U.S.C. Section lfi)t, makes it a crime for any person knowingly and willfully ro paFe.lo g|y deParrment or ageocy of thc United States any
false, fictitious or fraudulcnt slatements or represeirtitions as lo any maner within its jurisdrcuon.

(Form 34OGl2, Page 3)
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Mill Fork West Federal Coal Lease Tract
UTU-84285

Lease Stipulations

Federal Regulations 43 CFR 3400 & 3425 pertaining to Coal Management make
provisions for the Surface Management Agency, the surface of which is under
the jurisdiction ol any Federal agency other than the Departnent of the Interior,
lo consent to the leasing and to prescribe conditions to inzure the use and
protection of the lands. Allor parl of this lease contains lands the surface of
which is managed by the United States Department of Agricuhure, Forest Service
- Manti-La Sal National Forest.

1. Before undertaking activilies that may disturb the surface of previously
undisturbed leased lands, the lessee may be required lo conduct a cultural
resource inventory and a paleontological appraisal of the areas to be
disturbed. These studies shall be conducted by qualified professional
cultural resource speciafists or qualified paleontologists, as appropriate,
and a report prepared itemizing the findings. A plan will then be submitted
making recommendations for the protection of, or measures to be taken to
mitigate impacts for identified cultural or paleontological resources. lf
cultural resources or paleontological remains (fossils) of significant
scientific interest are discovered during operations under this lease, the
lessee prior to disturbance shall, immedialely bring them to the attention of
the appropriate authorities. Paleontological remains of significant
scientific interest do not include leaves, fems, or dinosaur tracks
commonly encountered during underground mining operations.

The cost of conducting the inventory, preparing reports, and carrying out
mitigating measures shall be borne by the lessee.

2. lf there is reason to believe that Threatened or Endangered (T&E) species
of plants or animals, or migratory bird species of high Federalinterest
occur in the area, the Lessee shall be required to conduct an intensive
field inventory of the area to be disturbed and/or impacted. The inventory
shall be conducted by a qualified specialist and a report of findings will be
prepared. A plan will be prepared making recommendations for the
protection of these species or action necessary to mitigate the
disturbance.

The cost of conducting the inventory, preparing reports, and carrying out
mitigating measures shall be borne by the lessee.

3. The Lessee shall be required to pertorm a study to secure adequate
baseline data to quantify the existing surface resources on and adjacent to
the lease area. Existing data may be used if such data are adequale for
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5.

the intended purposes. The study shallbe adequate to locate, quantify,
and demonstrate the interrelationship of the geology, topography, surface
and ground water hydrology, vegetation and wildlife. Baseline data will be
established so that future programs of observation can be incorporated at
regular intervals for comparison.

Powerlines used in conjunction with the mining of coalfrom this lease
shall be constructed so as to provide adequate protection for raptors and
other large birds. When feasible, powerlines will be located at least 100
yards from public roads.

The limited area available for mine facilities at the coal outcrop, steep
topography, adverse winter weather, and physical limitations on the size
and design of the access road, are factors which willdetermine the
ultimate size of the surface area utilized for the mine. A site specific
environmentalanalysis will be prepared for each new mine site
development and for major modifications to existing developments to
examine alternatives and mitigate conflicts.

Consideration will be given to site selection to reduce adverse visual
impacts. Where alternative sites are available, and each alternative is
technically feasible, the alternative involving the least damage to the
scenery and other resources shall be selected. Permanent structures and
facilities will be designed, and screening techniques employed, to reduce
visual impacts, and where possible achieve a final landscape compatible
with the natural surroundings. The creation of unusual, obiectionable, or
unnatural land forms and vegetative landscape leatures will be avoided.

7. The lessee shall be required to establish a monitoring system to locate,
measure, and quantify the progressive and final etfects of underground
mining aclivities on the topographic surface, underground and surface
hydrology and vegetation. The monitoring system shall utilize techniques
which will provide a continuing record of change over time and an
analytical method for location and measurement of a number of poinls
over the lease area. The monitoring shall incorporate and be an extension
of the baseline data.

8. The lessee shall provide for the suppression and control of fugitive dust on
haul roads and at coal handling and storage facilities. On Forest
Development Roads (FDR), lessees may perform their share of road
maintenance by a commensurate share agreement if a significant degree
of traffic is generated that is not related to their activities.

9. Except at locations specifically approved by the Authorized Officer, with
concurrence of the Forest Service, underground mining operations shall
be conducted in such a manner so as to prevent surface subsidence that



would: (1) cause the creation of hazardous conditions such as potential
escarpment failure and landslides, (2) cause damage to existing surface
structures, and (3) damage or alter the flow of perennial streams, The
lessee shall provide specific measures for the protection of escarpments,
and determine corrective measures to assure that hazardous conditions
are not created.

10.1n order to avoid surface disturbance on steep canyon slopes and to
preclude the need for surlace access, all surface breakouts for ventilation
tunnels shall be constructed lrom inside the mine, except at specifically
approved locations.

12.The coal contained wilhin, and authorized for mining under this lease,
shall be extracted only by underground mining methods.

l3.Existing Forest Service owned or perrnitted surface improvements will
need to be protected, restored, or replaced to provide lor the continuance
of current land uses.

14.!n order to protect big game wintering areas, elk calving and deer fawning
areas, sagegrouse strutting areas, and other criticalwildlife habitat and/or
activities, specific surface uses outside the mine development area may
be curtailed during specific periods of the year

l5.Support facilities, structures, equipment, and similar developments will be
removed from the lease area within 2 years after the finaltermination of
use of such facilities. This provision shall apply unless the requirement of
Seclion 10 of the lease form is applicable. Disturbed areas and those
areas previously occupied by such facilities will be stabilized and
rehabilitated, drainages reestablished, and the areas retumed to a
premining land use.

16.The Lessee at the conclusion of the rnining operation, or at other times as
surface disturbance related to mining may occur, will replace alldamaged,
disturbed, or displaced corner monuments (section corners, quarter
corners, etc.) their accessories and appendages (witness trees, bearing
trees, etc.), or restore them to their original condition and location, or at
other locations that meet the requirernents of the rectangular surveying
system. This work shall be conducled at the expense of the Lessee, by a
professional land surueyor regislered in the State of Utah and to the
standards and guidelines found in the Manual of Surveying Instructions,
U.S. Department of Interior.

17. The Lessee, at his expense, will be responsible to replace any surface
ancUor developed ground water sources identified lor protection that may
be lost or adversely affected by mining operations, with water from an
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alternale source in suff'rcient quantity and quality to maintain existing
riparian habitat, fishery habitat, livestock and wildlife use, or other land
uses.

18. Stipulation for Lands of the National Forest System Under Jurisdiction of
the Department of Agriculture.

The licensee/permittee/lessee must comply with all the rules and
regulations of the Secretary of Agriculture set forth at Title 36, Chapter ll,
of the Code of Federal Regulations governing the use and management of
the National Forest System (NFS) when not inconsistent with the rights
granted by the Secretary of the lnterior in the license. The Secretary of
Agriculture rules and regulations must be complied with for (1) all use and
occupancy of the NFS prior to approval of a permiUoperation plan by the
Secretary of the lnlerior, (2) uses of all existing improvements, such as
Forest Development Roads, within and outside the area licensed,
permitted or leased by the Secretary of the Interior, and (3) use and
occupancy of the NFS not
aulhorized by a permiVoperating plan approved by the Secretary of the
lnterior.

All matters related to this stipulation are to be addressed to:

Forest Supervisor
Manti-La Sal National Forest
599 West Price River Drive

Price, Utah &1501
Telephone No. (a35) 637-2817

who is the authorized representative of the Secretary of Agriculture.

19. Except specifically approved locations (by the Authorized Otficer, with
concurrence of the Forest Service), mining that would cause subsidence
will not be permitted within a zone along the Joe's Valley Fauft determined
by projecting a 22 degree angle-of-draw (from vertical) eastward from the
surface expression of the Joe's Valley fault, down to the top of the coal
seam to be mined.

20. lf spotled bats (USDA-FS Sensitive Species) are located, then
evaluations will be made for rnitigation needs. Mitigations could include
avoidance during specific times and/or the prevention of bat occupancy
during periods of subsidence, such as by netting or screening. Mitigations
willbe evaluated on a case-by-case basis.
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NorE: For lease administrative purposes, any FONSI stipulations cited
above that require specific approval have been be caveated with the following
clarification "by the Authorized Otficer, with concurrence of the Forest
Seruice."

21.WASTE CERTIFICATION: The lessee shall provide on a yearly basis and
prior to lease relinquishment, certification to the Lessor that, based upon a
complete search of all the operato/s records for the mine and upon their
knowledge of past operations, there has been no hazardous substances
per (40 cFR 302.4) or used oit as per utah state Management Rule R-
315-15, deposited within the lease, either on the surface or underground,
or that all remedial action necessary has been laken to protect human
health and the environment with respect to any such substances
remaining on the property, The back-up documentation to be provided
shall be described by the Lessor prior to the first certification and shall
include all documentation applicable to the Emergency planning and
Community Righl-to-know Act (EPCRA, Public Law 99-499), Tiile lll of the
Superfund Amendments and Reauthorization Act of 1986 or equivalent.

22.ABANDONMENT OF EQUIPMENT: The lessee/operator is responsible
for compliance with reporting regarding toxic and hazardous material and
substances under Federal Law and all associated amendments and
regulations for the handling such materials on the lad surface and in
underground mine workings.
The lessee/operator must remove mine equipment and materiars not
needed for continued operations, roof support and mine safety from
underground workings prior to abandonment of mine sections. Exceptions
can be approved by the Authorized Officer (BLM) in consultation with the
surface management agency. Creation of a situation that would prevent
removal of such material and by retreat or abandonment of mine sections
without prior authorization would be considered noncompliance with lease
terms and conditions and subject to appropriate penalties under the lease.

23. UNDERGROUND INSPECTION: All safe and accessible areas shall be
inspected prior to being sealed. The lessee shall notify the Authorized
Officer in writing 30 days prior to the sealing of any areas in the mine and
slate the reason for closure. Prior to seals being put into place, the lessee
shall inspecl the area and document any equipmenUmachinery,
hazardous substances, and used oif that is lo be left underground.

The purpose of this inspection will be: (1) to provide documentation for
compliance with 42 u.S.c.9620 section 120(h) and state Management
Rule R-315-15, and to assure that certilication will be meaningful at the
time of lease relinquishment, (2) to document the inspection with a mine



map showing location of equipmenVrnachinery (model, type of fluid,
amount remaining, batteries etc.) that is proposed to be left underground.
In addition, these items will be photographed at the lessee's expense and
shall be submitted to the Authorized Officer as part of the certification.
The abandonment of any equipmenVmachinery shall be on a case by
case basis and shallnot be accomplished unless the Authorized Officer
has granted a written approval. Any on-site disposal of non-coal waste
must comply with 30 CFR S 817.89 and must be approved by the
regulatory authority responsible for the enforcement of the Surtace Mining
Control and Reclamation Act (30 U.S.C. 1201, et seq.).
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PacifiCorP

Energy West Mining ComPanY

Deer Creek Mine

Milt Fork West Extension Federal Coal Lease UTU'84285,
PacifiCorp, Deer Creek Mine, C1015/018

Bureau of Land Management
RrP, Approval
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United States Department of the Interior

BUREAU OT' LAND MANAGEMENT

"$.'ffff#
Salr Lake CitY, UT 84145'0155

hno:/Arww.blm.sov

IN REPLY REFERTO:

34W
uTu-842E5, ML-48258 SE? 2 2 2006

i(uT-e23)

Mr. Perc Rutledge
Office of Surfacc Mining
P. O. Box 4ffi7
DenYcr, Colorado 8V201-6667 

... i .

Rs: Resource Rccovcry and hotcction plan (R2pa, Fcderal coal Leasc urt,-s42s5, flhuattu

and Blind C;Y"; s;;mq Dccr Crcck Mincvany(llr DsBlrr\ r/wr , 

..

DearMr. Rrrledge - .' : :

On Scpteinber E, 20X6,the Burcau oJ tand l\ltanagemcnt (BLM) receivcd l Touot 
from lnrcrwest

Mining cornpany lo rcvise thoir exisring nifz.. i ".* 
[Oi' is--ryturrc!3i 

" 
proPoscd action

involving a n€w lca*. ffro Cf,fr4 has lviiwcd rb. pPpotd p.Zp5' 
-moain-cation 

from Intcrwest

Miningcompany,-ilJ-has d"tenni*d td;ilinuo mitefiJto U" ad:9PP for thc new R2P2' and

trrat po further $rbmission is required. This t m* ,ur-r-ios tre gLM'i findings and docision

rogarding this ncw F.2P2. 
.

lnterwest Mining Company's wholly owned subs!{iql'H:tW Yt* Yffigccmpury' 
has

submiued a permit appricationp"r"g.^cplpf;thid*i1-incruded, rc add tre ncwly asquircd

Federar ooar reasc a*as rg fie Dcer_c#t-rtaii"pr*n The lcaso, callcd the Mill Fork wcst lcase'

wiu add approximatcly 214 ac'e,s of F"d"J;ipt a to ,ft' ptttii arpa' This 
ryrmittine 

acJion will

3ttow thc. cornpqny 1p mine tr*rl*in"tiliunledo;O -urlfitl approlimatilv 333'0fi] lons Qf

additi onal rcsoverablc coal.

-Tbc inclusion of this lcssE iD the pcrmit ar€a will allow for.rnrximrrn coal Gxtrastion bctwGcn thc

wcstcrn boundary of O. Mill Foris S"" I*ttt66:,atZSt) alrd rhg.sufagc location ofthc Jocs

valcy Foulr The BLM has,inspctod tlris .*r; numurr,ortiincs (including { July 21.?@6 May

23,2006, AWtl2Z,2OOe, and 14"*l 17,.?006): F"d $t'e.f 
ttt* tfttlnausion of thig lcase in trc Mine

permit providos for thc cxtraction of d#6F;;tt-*N.h r"qula otlrcrwiso be b.)''p8ssc4' Bypasscd

ili ffi;;il #ili,H;ffififi;i i; h"d' qqlrioss}d on an'diaT' ffi *:

Thc R2p2 addresscs all the rcquired iri* p"r 43 CFR 34SZ'f Oi, 3nq 
sbo-wf itrat rnining o.?ltnn*

for all areas whcrc potentially-m'rnab;;iis currcntly l.n;il f" U" tot"t"a' -All rccovorabls cosl in

tJrc rwo seams will bo aooessed,fronr t;i"ing^itt.lofuG on P: adjacenr Snrg l*ase ofthp Deor

iii[ Vi"", No turface faciliri.s arc ptann-a 6r't]ris pcrmii addidon'

Thc planncd coal extraction areas of thc.R2-P2 yery {etcyiled 
b-V the BLM to complywith r}rc loasc

rorms and conditioru, inoluding.p"titi-ftuiu.tipul.tion 19, which rcsgl-cts subsidcncc'in'bc

proximity of the ,u6* i.pr.6riin,rilioos va[ey Fauri. Any adilirional rc$riations placcd on
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the coar recovory, as dopicted in this Rzp2, would require oonsurration wirh the auffrorizad officer of

thc BLM in order r;J;;;t.ddtu.t Miniral Lcdsing Act (Ml'.A) requirements'

Interwest proposes to minc from rhe oxisting ry-tP.- Fr$.ry 
of the sral Laay ro a bufforzonc

dererminod by rhc surfacc location of the jis Vatley Fau[. thc compan/s cxisting R2P2 grants

mining up to rhc fUiff i"if bt 
" 

Lease 0.fl-+gZSg)ioulfay linc' Inrcrwcst| nlans for mining in

the ncw lcase inolude production asso"iatpti-Gfy,"ith *te dcvclop-mcnt of ganroads' blccdolt'

and sct-up rooms. Limited longwall p*a*tion (54,b00 tons) is also ilanncd' Itis mining will bc

conduotod hom insido rhc mine, and wilifrano ti 
"utaoc 

i.iacts. . Ci" rscovcry will bG rnodmizd

bascd on geologic, engincering, safeqt *iniron-.nlal and edonomic facrors' A change to thc minc

plan based on any one-of thes;fasto* wiit bc rcviewcd and subjcot to approval by drc BLM'

Toral developmont and rctrcat longwallmining tgnn?ge on this Fcdorat leasc arc nrojcctoa.O q

2d8,000 and 64,0fi) tons, rcspectivcly. A".aioa vallc ofthese lcasing urA-pcrmining astims is th8t

rhcy allow an ostimarcai.ggi,OOO additional tons to bc rccovergd on the adjoining $8ts bass

rhrough rhc process of lenghcning r"nur"iili;91e6 longrrall palols-' -Y-*il9".*u'lcasc 
is

incorporared inb rlro cxisring LMU, F,uilgr,.rninra on itrr trtiu,rert wcst fcderil looeo will not bc

applied for diligcnec.purPoscs. : I

Tho BLM finds the RzPa as srbmiued, to bo in ccmpliance wirh tha Mingral Uollg 49 9f 1929'

as amendcd thc teasa;rms ana conaitiois, il th;';g,1a{ons at 43 CFI' 3480' Ths BlM has also

dctcrmincd ttrat tf,is nZPZ (as reocivcd ;tlitM on Scitcmber t, 2006) willcohior'g ryxiryqrn
economic ,.oon"ry IMER) orrcaonr 

"oif, 
J* it pt" a E rya-tg,"t*io1 

We tbersfort

rccomrncnd ttrat *c'Secrigry aPprove the R2P2 as Part oflhe Fedenl mine plan'

If you havo eny qucstions, pleasc conracr SieyF BiSby at:tJto hicc Ficld Office (435) 636'36O4 or

JcffMcKcnzie of my staffat (801) 539403t.

Sinocrcly,.

Enclozurc
Approvcd Minc Maps , ,l

cci Division of Oil Gas and Mining, Surc of Uratr
1594 Wc.stNorth Tcmplc Sueet, Suitc l210
$alt Lakc City, Untr 841l4-5t01

Ui-070, Prioc, Utah

Energy Wcst Mining ComPanY
P. O. Box 310
Hunrington, Uah 84528

q!r-fr'$|I5 ,.,,.

K;iiKohtor
Chicf, Sritia Mincrals Bnnoh
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United States Department of the Interior

OFFICE OF SUMACE MINING
Reclamation and Enforcement

P.O. Box 46667
Denver, Colorado 80201 -6667

July 11,2006

IN REPLYREFERTq

uT-00r6

Utatr Division of Oil, Gas, & Mning
Coal Regulatory Program
1594 West Nonh Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 8411+5801

RE: PacifiCorp - "Deer Creek" Mne - Application for a Permit Revision, Mill Fork West
Extension Tract, Task ID No.2544

Dear Sir or Madam:

This is in response to the Utatr Division of Oil, Gas & Mining's (LT-DOGM) June 9, 2006,
request for a decision, under 30 CFR 94.30, whether the above subject permit revision
constitutes a mining plan modification.

Mining plan approvals by the Secretary of the Interior are required,underthe Mineral Leasing
Act of 1920,30 U.S.C. l8l, et seq. before coal mining can occur on Federal lands. This letter
serves to document OSM's determination whether or not a mining plan approval from the
Secretary is required for the,above permitting action.

OSM's review of the Application for a Permit Revision, Mll Fork West Extension Tract, has
determined that it proposes to add approximately 213 acres in new Federal lease UTU-84285 to
the Deer Creek mine, Utah State permit C/015/018.

Based on a review of the activities associated with the perrnit revision, OSM has determined that
the proposaJ-gpegeet the requiremenrs of 30 cFR 246.18(dX3) and746.t8(dii4j- T#;f"*-' #
the proposed Flill-Fork West Extension Tract permit revision does constitute a mining plan
action requiring Secretarial approval.

OSM's decision was based solely upon the Federal regulations under 30 CFR PART 746 and not
the technical aspects of the revisionapplication itself. Consequently, OSM's decision does not
relieve LII-DOGM from coordinating'the review and approval of the Application for a Permit
Revision, Mill Fork West Extension Tract, with other Federal agencies ior compliance with other
Federal regulations.

OSM also electronically transmitted the lune 9, 2006,.request.to the Bureau of Land
Management and the u.s. Forest service for their review and comment. 

' 
RECETVED

JULtTm
Dru. OF OIL, GAS & MININGRAfi,E*BXry



In an electronic transmittal dated June 14, 2006, the U.S. Forest Service stated in its opinion the
Mill Fork West Extension Tract permit revision does constitute a mining plan action requiring
Secretarial approval.

The Bureau of Land Management did not provide any cornments in the thirty day time frame
established by the Federal regulations under 30 CFR 9M.30, Anicle VI. D.

Please notify the applicant of our decision on this matter.

Should you have any questions regarding this letter or approval, please contact Carl R. Johnston,
Utah Federal Lands coordinator, at (303) 844-1400, extension 1500.

Sincerely,

?"U,- 4q (tAr)
Ranvir Singh
Manager, Northwest Branch

cc: BLM - Utah State Office
BLM - Price Field Office
USFS - Manti-La Sal NF
Denver Field Division




