é ENERGY WEST ﬁl 305 i I1D5ONC?I'CI)P)1( |?/|1a(i)n Street

S i 7

MINING COMPANY

0/\ Huntington, Utah 84528
A SUBSIDIARY OF PACIFICORP C o PY

October 6, 2010

Utah Coal Program

Utah Division of O1l, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Subj: Permit Renewal for the PacifiCorp Deer Creek Mine, C/015/0018, Emery County, Utah.

PacifiCorp, by and through its wholly-owned subsidiary, Energy West Mining Company (“Energy West”)
as mine operator, hereby submits an application for permit renewal for the Deer Creek Mine. The current
permit term expires February 7, 2011. The said application conforms to the requirements set forth in
R645-300-120 and R645-303-230 of the State of Utah R645- Coal Mining Rules and Regulations, revised
March 2009.

As required in R645-303-232.250 and R645-301-830.300, the Means Historical Cost Index has been
escalated to the year 2013. Because of a found error, the entire Deer Creek bond calculations have been
corrected and included as an amendment with this submittal. The error was found in the Deer Creek
Mine Revegetation bond estimate. Total acreage for the Left Fork Rilda Canyon Facility and the Deer
Creek Waste Rock Site was switched. This error changes the 2003 total revegetation bond estimation for
the Deer Creek Mine from $235,117.00 to $151,781.00. Appropriate escalations to the revised bond were
made for 2005 and 2008. Two additional items were added to the bond demolition cost estimate. These
were a guard rail that was constructed at the Deer Creek Waste Rock Site in 2007, and a reclosure switch
that was constructed at the Rilda Canyon facilities in 2008. These issues were discussed and concurred
with Mr. Pete Hess on September 27, 2010.

Also enclosed with this application is a proposed public notice, certificate of Liability insurance, and
evidence of a performance bond to be in effect for the operation required by R645-300-232.

Enclosed are five (5) copies of the permit renewal application. Appropriate C1/C2 form§ are included for
the bond escalation revision. If you have any questions or concerns regarding this application, please
contact myself at (435) 687-4712 or Dennis Oakley at (435)687-4825.

Sincerely,

) e
Zé/ LIRS . J ol
Kenneth Fleck File in:

, : fidential
Manager of Geology and Environmental Affairs E: S?‘"h.' et

o Expandable

Date Folder/O (A1 10/ S NO/S
Enclosures - C1/C2 Forms '

Bond Amendment Information See: @’W&For additional information

Proposed Public Notice
Surety and Certificates of Liability

Cc: Scott Child(IMC - w/o enclosures) - CERTD

File B N7 B Lok
OCT 11 2010



APPLICATION FOR COAL PERMIT PROCESSING

Permit Change [X] New Permit [ ] Renewal [ ] Exploration [ | Bond Release [] Transfer D

Permittee: PacifiCorp
Mine: Deer Creek Mine Permit Number: C/015/0018
Title: Permit Renewal for the PacifiCorp. Deer Creek Mine, C/015/0018. Emery County, Utah.

Description, Include reason for application and timing required to implement:

Instructions:

] Yes X] No
[J Yes [X] No
[ Yes [X] No
[ Yes X No
X Yes [] No
[J Yes X No
[ Yes X No
[] Yes X No
] Yes [X] No

If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

OO N AR W~

Change in the size of the Permit Area? Acres: to be decided later [ increase [X] decrease.

Is the application submitted as a result of a Division Order? DO#

Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
Does the application include operations in hydrologic basins other than as currently approved?

Does the application result from cancellation, reduction or increase of insurance or reclamation bond?

Does the application require or include public notice publication?

Does the application require or include ownership, control, right-of-entry, or compliance information?

Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?

Is the application submitted as a result of a Violation? NOV #

[J Yes[XINo 10. Is the application submitted as a result of other laws or regulations or policies?
Explain:
[1Yes[X] No 11. Does the application affect the surface landowner or change the post mining land use?
[J Yes[XI No 12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
[]Yes X] No 13. Does the application require or include collection and reporting of any baseline information?
[ Yes[XI No 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?
[J Yes X No  15. Does the application require or include soil removal, storage or placement?
[J Yes[XINo 16. Does the application require or include vegetation monitoring, removal or revegetation activities?

[J Yes X No
[J Yes X No
[0 Yes X No
[J Yes X No
X Yes [] No
[ Yes X No
[J Yes X No

. Does the application require or include construction, modification, or removal of surface facilities?
. Does the application require or include water monitoring, sediment or drainage control measures?

. Does the application require or include certified designs, maps or calculation?

. Does the application require or include subsidence control or monitoring?

. Have reclamation costs for bonding been provided?

. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?

. Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit five
(5) copies, thank you. (These numbers include a copy for the Price Field Office)

I hereby certify that I am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, undertakings, and obligations, herein.

Kenneth Fleck

Print Name

,/,. - "

[0 /€ [0

Manager of Environmental Affairs

Slun Name Position, Date

20 10

NOTARY PUBLIC
CHRIS M GHRISTENSEN

I-kmlngmn Uta.h 84528

Subscribed a ﬁls orn o before me this Lf’ ;_'Qa_\ of O (_,T
f [ A _"('{ {.,‘ fb U LL&QE‘-“D _

\[ul.mr Public My Commission Expires
My commission Expires: )‘41 \,u 4,20 _L{_ ST‘{C}'E ?;FE;D,-'F;H
Attest: State of - | «ﬂﬁ_& - } g8
County of (il LLJ}"\ .
For Office Use Only: Assigned Tracking Received by Oil, Gas & Mining
Number:

Form DOGM- C1 (Revised March 12, 2002)




APPLICATION FOR COAL PERMIT PROCESSING .., . 3\
Detailed Schedule Of Changes to the Mining And Reclamation Plan__ ‘:?j

Permittee: PacifiCorp

Mine: Deer Creek Mine Permit Number: C/015/0018

Title: Permit Renewal for the PacifiCorp, Deer Creek Mine, C/015/0018, Emery County, Utah.

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
[JAdd [XIReplace [JRemove Volume 2, Part 4 Reclamation Plan, R645-301-800 Bonding (Entire Section)

[JAdd [JReplace [JRemove

(O Add [JReplace []Remove

[JAdd [JReplace []Remove

(O Add [JReplace []Remove

[JAdd [JReplace []Remove

OAdd [JReplace []Remove

[JAdd [JReplace []Remove

(OAdd [JReplace []Remove

[JAdd [JReplace []Remove

OJAdd [JReplace []Remove

[JAdd [JReplace []Remove
[0 Add [JReplace []Remove

[JAdd [JReplace [ ]Remove

[JAdd [JReplace []Remove

[JAdd [OReplace []Remove

[OAdd [JReplace []Remove

(0 Add [JReplace []Remove

O Add {[Replace []Remove

(D Add [JReplace []Remove

O0Add [JReplace []Remove

[0 Add [JReplace []Remove

[0 Add [JReplace []Remove

OAdd [Replace []Remove

OJAdd [JReplace []Remove

[JAdd [JReplace []Remove

[OJAdd [JReplace []Remove

[JAdd [JReplace []Remove

Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining
Mining and Reclamation Plan.

g‘%i:f’a;m
RTUEIVED
OCT 11 2999

Form DOGM - C2 (Revised March 12, 2002)




Bonding Calculations
Deer Creek Mine - including Rilda Canyon Portal Facilities

Direct Costs (2003 osts ) )

Subtotal Demolition, $ 765,091.00
Subtotal Backfilling and Grading $ 832,473.00
Subtotal Revegetation $ 151,781.00

Direct Costs Total $ 1,749,345.00

Indirect Costs

Mob/Demob $ 174,935.00 10.0%
Contingency $ 87,467.00 5.0%
Engineering Redesign $ 43,734.00 2.5%
Main Office Expense $ 118,955.00 6.8%
Project Mainagement Fee $ 43,734.00 2.5%
indirect Costs Totals $ 468,825.00 26.8%
Total Cost in 2003 Dollars $ 2,218,170.00

Escalation factor 2.82%
Number of years 2
Escalation $ 126,869.00

Deer Creek Mine Facilities Total Reclamation Cost 2005 Dollars $ 2,345,039.00

Direct Costs Total

Subtotal Demolition, $ 236,924.00

Subtotal Earthwork $ 621,075.00

Subtotal Revegetation $ 65,201.00

Direct Costs Total $ 923,200.00

Indirect Costs :
Mob/Demob $ 92,320.00 10.0%
Contingency $  46,160.00 5.0%
Engineering Redesign $ 23,080.00 2.5%
Main Office Expense $ 62,777.60 6.8%
Project Mainagement Fee $  23,080.00 2.5%
Indirect Costs Totals $ 247,417.60 26.8%
Rilda Canyon Portal Facilities Total Cost in 2005 Dollars $ 1,170,617.60




Deer Creek Mine:
C/015/0018

| Reclamation Bond Estimates

Demolition
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Deer Creek Mine:
C/015/0018

Reclamation Bond Estimates

Revegetation
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Deer Creek Mine
Rilda Canyon:
C/015/0018

Reclamation Bond Estimates

Demolition
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Deer Creek Mine
Rilda Canyon:
C/015/0018

Reclamation Bond Estimates

Earthwork
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Deer Creek Mine
Rilda Canyon:
C/015/0018

Reclamation Bond Estimates

Revegetation




ribe 10 HLuK \Pee1D1080\S 1IN d\BUSWUQIIAUZ\Y 8]l 0102/42/60 Pajud

| Jo| ebed £
e 7 Y =

0v0'elL$ %S¢ dwnssy|
1500 uohejeleAay:

T

vSE €S V310282 v € e3l8c’t 2950 00V 51620 flos ‘pauw 9| 0} 4| "sbul|pess Jool eleg

615528 o)l (414 v, - eRV|vl6 iloyeeinieeq QV/00) Suel) epjidpioy Jed juejdsueLl 00Z!
916018 ASN[9'0/G fold 4SW/IEL 61 Z00DeAay pp/ISW08 L 8-8 (10ge| g "dinba) Japeelds QupAH §js0 JogeT
€/8'01$ OVILEl il eny|0e8 OLpyeesdlesq] Poss Bpind| S50 feueie,
ipeeg
66¥'1$ SUOHZ'92 v L'EL uoyiz'is 200 >0M_ o[eq AeH| juo fer|
VoL 4 WInn YoIn

Seljilioe J jeyiod UOAUED EpIiy

JequinN|

Jopey 00 eouelejey “Joy

1800 wun| Apueno lloms wun| sequnn|  ewny| Aysueg| ublem] ewnjop eoly| sojowmia]  WbleH|  wipm|  wbue ) wn sueopy sleHelen __uopduoseg

5002 AInr pesiaey Boney Ayiioed epiy '810/G10/0 BUIN Yeai] 1eeq




One Utah Center { NTERWES T

201 South Main Street, Suite 2100 MINING COMPANY
Salt Lake City, UT 84111

(801) 220-4140 - FAX (801) 220-4725 A Subsidiary of PacifiCorp
HAND DELIVERED

July 26, 2005

Ms. Pamela Grubaugh-Littig
Permit Supervisor
Division of Oil, Gas & Mining
Utah Department of Natural Resources
1594 West North Temple - Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-145801

RE: Reclamation Bond Increase Rider - Deer Creek Mine Permit
C/015/018, Emery County, Utah

Dear Pam:

Inresponse to your letter dated July 13, 2005, addressed to Chuck Semborski of Energy
West Mining Company, enclosed is the required rider bond to Travelers Bond No.
103908970 increasing the amount from $3,000,000 to $4,113,000 to include the proposed
Rilda Canyon facilities and enable final permit approval. With this transmittal, we are
poviding the following to update the Deer Creek Mine Reclamation Agreement

accordingly:

1. Revised Exhibit “A” (Bonded Area Legal Descriptions) together with four (4)

updated maps. :

2. Exhibit “B” (Rider Bond to Travelers Bond-No. 103908970 increasing the amount
from $3,000,000 to $4,113,000).

3. Exhibit “D” (Stipulation to Revise Reclamation Agreement) noting the purpose of
this bonding change.

_Acomplete copy of this information has been sent to our Energy West Mining Company
ofices located in Huntington, Utah.
RECEIVED

JUL 2 § 2005
DIV G OIL, GAS & MINING



Pamela Grubaugh-Littig
July 26, 2005
Page2

On behalf of PacifiCorp and its mining subsidiaries, we have sincerely appreciated your
cooperation and assistance in the mine permitting exercise for the new Rilda Canyon

facilities.

Should you have any questions or need any additional information regarding this bond
submittal, please feel free to contact me at 801-220-4612.

Sincerely,

~“Scott M. Child
Manager, Lands & Regulatory Affairs

Enclosures

SMC\EnergyWest\DOGM 2005-02.doc

: IMC - D.W. Jense, B. King, N. Getzelman
EWMC w/encl. - D. Johnson, C. Semborski, D. Oakley
PacifiCorp Risk Mgmt. w/encl. LCT 1800 — Kathie Reinhart (B-SUR-749)
Marsh USA Inc. w/encl. — Muriel van Veen
111 SW Columbia, Suite 500
Portland OR 97201



Jevised 4/09/04

EXHIBIT “A”

Bonded Area
Legal Description

(Federal Coal)

Exhibit “A”

Legal Description

Deer Creek Mine

Permit Number C/015/018
Federal

Bond Number 103908970
Page 1 of 3



Legal
Deer

Exhibit “A”
Description
Creek Mine

Permit Number C/015/018

Federal

Bond Number 103908970

EXHIBIT “A”

Page 2 of 3

Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation

operations during the initial term of the permit. This area is identified as:
Map(s) showing the BONDED AREA within the approved PERMIT AREA:

» DC Master Bond Map

> DC Bond Map 1 (Mine Complex)
» DC Bond Map 2 (Rilda Canyon)
» DC Bond Map 3 (Waste Rock)

Legal description of BONDED AREA:

Areas ’ Location Surface
Owner
1. Mine Complex (Including Located in Deer Creek Canyon Private, BLM,
overland conveyor, and situated within the NW%SW¥ USFS, State
sediment pond, sewer Section 1, SEV4SEY4 SWY Section  of Utah
absorption field, yard 2, Evu.NWVi, SWYaNWYi,

extension, truck loadout NV“ENWYSWY4 Section 11 and
facilities in Elk Canyon, SEY%SEV:NEY4, SEV4 Section 10,
etc.) T17S, R7E, SLM

2. Rilda Canyon Facilities

» Left Fork Fan Portal Located within the left fork of USFS
Rilda Canyon situated within the
NEY:SWYs, NWYSEY4 Section 29,
T16S, R7E, SLM

» North Rilda Canyon Located within Rilda Canyon USFS
Portal Facilities (To be  situated within the S¥2NEV.Section
Constructed) 29, SYsNWVaSection 28, T16S,

R7E, SLM

teviced 4/00/04

Acrgage
50.08

2.33

13.1



Exhibit “A”

Legal Description
Deer Creek Mine
Permit Number C/015/018
Federal
Bond Number 103908970
’ Page 3 of 3
3. Waste Rock Storage Site  Located approximately 1 mile East Private 31.92
of the Huntington Power Plant off
of state road 31 and situated
within the E.2NEY: Section 6,
NWY%NWY: Section 5, T17S, R8E,
SLM
4. Meetinghouse Canyon 9™  Located SW¥%SWY%, Section 34,  USFS 0.02
East ventilation breakouts T16S, R7E, SLM
5. Grimes Wash 9™ East Located SWYSEY4, Section 22, USFS 0.60

ventilation breakouts T17S, R7E, SLM

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

_ 21st  dayof July , 2005

Travelers Casualty and Surety
Company of America

SURETY

2

i L E el S CCT e ¢

~ By: Muriel M. van‘Veen

Attorney-in-Fact
Title:

Devicad 4/0Q/N4



Deer Creek Mine
Permit Number C/015/018
Bond Number 103908970

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY
--000000--

I, __ Muriel M. van Veen , being first duly sworn under oath, deposes and says that he/she

is the (officer or agent) _Attorney-in-Fact of Travelers Casualty and Surety Company of America;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein. ‘ -
L E v./, L Ll P
Muriel M. van Veen
Attorney-in-Fact
STATE OF OREGON )

COUNTY OF Multnomah )

Subscribed and sworn to before me this  21st day of July 2005.

)

R

. /..
e

Notary Public

e

My Commission Expires:

- OFFICIAL SEAL

JILL C GOODHOUSE by
NOTARY PUBLIC-OREGON ;

N COMMISSION NO. 349425
MY COMMISSION EXPIRES AUG 29. 2005

Jogust 29, 2005




TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY
FARMINGTON CASUALTY COMPANY

Hartford, Connecticut 06183-9062

' POWER OF ATTORNEY AND CERTIFICATE OF AUTHORITY OF ATTORNEY(S)-IN-FACT

KNOW ALL PERSONS BY THESE PRESENTS, THAT TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY,
corporations duly organized under the laws of the State of Connecticut, and having their principal offices in the City of Hartford,
County of Hartford, State of Connecticut, (hereinafter the “Companies”) hath made, constituted and appointed, and do by these
presents make, constitute and appoint; Edward M. Thompson, Muriel M. van Veen, Charlene Eason, Gail A. Flynn, Jill C.
Goodhouse, Sheryl Crouse, of Portland, Oregon, their true and lawful Attorney(s)-in-Fact, with full power and authiority hereby
conferred to sign, execute and acknowledge, at any place within the United States, the following instrument(s): -by hisher sole
signature and act, any and all bonds, recognizances, contracts of indemnity, and other writings obligatory in the nature of a bond,
recognizance, or conditional undertaking and any and all consents incident thereto and to bind the Companies, thereby as fuily and
to the same extent as if the same were signed by the duly authorized officers of the Companies, and all the acts of said Attorney(s)-
in-Fact, pursuant to the authority herein given, are hereby ratified and confirmed.

This appointment is made under and by authority of the following Standing Resolutions of said Companies, which Resolutions are
" now in full force and effect:

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President, any Vice President, any
Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Attorneys-in-Fact
and Agents toact for and on behalf of the company and may give such appointee such authority as his or her certificate of authority may prescribe
to sign with the Company’s name and seal with the Company’s seal bonds, recognizances, contracts of indemnity, and other writings obligatory in
the nature of abond, recognizance, or conditional undertaking, and any of said officers or the Board of Directors at any time may remove any such

appointee and revoke the power given him or her.

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice President
v delegate all or any part of the foregoing authority to one or more officers or employees of this Company, provided that each such delegation is

writing anda copy thereof is filed in the office of the Secretary.

VOTED: That any bond, recognizance, contract of indemnity, or writing obligatory in the nature of a bond, recognizance, or conditional
undertaking shill be valid and binding upon the Company when (a) signed by the President, any Vice Chairman, any Executive Vice President, any
Senior Vice President or any Vice President, any Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any
Assistant Secretary and duly attested and sealed with the Company’s seal by a Secretary or Assistant Secretary, or (b) duly executed (under seal, if
required) by one or more Attorneys-in-Fact and Agents pursuant to the power prescribed in his or her certificate or their certificates of authority or
by one or moxeCotnpany officers pursuant to a written delegation of authority.

This Powex- if Attorney and Certificate of Authority is signed and sealed by facsimile (mechanical or printed) under and by
authority of the following Standing Resolution voted by the Boards of Directors of TRAVELERS CASUALTY AND SURETY

COMPANY OF AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY
COMPANY,which Resolution is now in full force and effect:

VOTED: Thual the signature of each of the following officers: President, any Executive Vice President, any Senior Vice Presidgnt, any Vice
President, any Assistant Vice President, any Secretary, any Assistant Secretary, and the seal of the Company may be affixed by facsimile to any
power of attoxey or to any certificate relating thereto appointing Resident Vice Presidents, Resident Assistant Secretaries or Attorneys-in-Fact for
purposes only’ d executing and attesting bonds and undertakings and other writings obligatory in the nature thereof, and any such power of attorney
or certificate baring such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power so executed and
certified by suh facsimile signature and facsimile seal shall be valid and binding upon the Company in the future with respect to any bond or

undertaking towhich it is attached.

ML IR B A VAT o POSDUI (U



IN WITNESS WHEREOF, TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA, TRAVELER
CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY have caused this instrument to t
.signed by their Senior Vice President and their corporate seals to be hereto affixed this 26th day of March 2003.

STATE OF CONNECTICUT TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY
}SS. Hartford FARMINGTON CASUALTY COMPANY
COUNTY OF HARTFORD
g By ZE %
George W. Thompson

Senior Vice President

On this 26th day of March, 2003 before me personally came GEORGE W. THOMPSON to me known, who, being by me dul
sworn, did depose and say: that he/she is Senior Vice President of TRAVELERS CASUALTY AND SURETY COMPANY O:

AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, th
corporations described in and which executed the above instrument; that he/she knows the seals of said corporations; that the seal
affixed to the said instrument are such corporate seals; and that he/she executed the said instrument on behalf of the corporations b

authority of his/her office under the Standing Resolutions thereof.

W\QJ\LJ-» ¢ Leawsdt
My commission expires June 30, 2006 Notary Public
Marie C. Tetreault :

CERTIFICATE .
I, the wundersigned, Assistant Secretary of TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, stock corporations ¢
the State o Connecticut, DO HEREBY CERTIFY that the foregoing and attached Power of Attorney and Certificate of Authorit
remains in full force and has not been revoked; and furthermore, that the Standing Resolutions of the Boards of Directors, as s¢

forth in the Certificate of Authority, are now in force.
Signed and Sealed at the Home Office of the Company, in the City of Hartford, State of Connecticut. Dated this ,‘; ;} day of

e s ,2075
) nwgsa,. - .
AR Y A
warEom,| % By :
g% CONIN, gz Kori M. Johanson
x"m* Assistant Secretary, Bond



EXHIBIT “B”

Surety Bond
Deer Creek Mine

(Federal Coal)



SURETY BOND (FEDERAL COAL)
MINE NAME: DEER CREEK

. RIDER PERMIT NUMBER: C/015/018
To be attached to Bond No. _103908970 issued by
TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA -
(As Surety) in the amount of _Three Million and 00/100 - ===« ===weocccucmmccmcmemmmomemmm e oo -
------------------------------------------------------------- ($ 3,000,000.00 )
Dollars, effective the 1st day of July ,—2002 |

ON BEHALF OF _PACIFICORP

IN FAVOR OF State of Utah, Division of Oil, Gas and Mining, and the U.S. Dept. of the Interior, O.S.M.

In consideration of the premium charged for the attached bond, it is mutually understood and agreed by the Principal and the
Surety that: the penai sum of the bond shall be INCREASED

FROM: THREE MILLION AND NO/100 DOLLARS ($3,000,000.00)

TO: FOUR MILLION ONE HUNDRED THIRTEEN THOUSAND AND NO/100 DOLLARS ($4,113,000.00)

All other items, limitations and conditions of said bond except as herein expressly modified shall remain unchanged.

This rider shall be effective as of the 18th day of : July 2005 .

2

Signed, sealed and dated this the 18th day of July ,_2005 .

PACIFICORP

BY: (\ )Q /)L)LQI/Y\Q,W

&gtélth A. Johansen

DIVISIC OIL GA§ AN INING Presudent & Chief Executive Officer
g TRAVELERS CASUALTY AND SURETY COMPANY

Principal

By: OF AMERICA
Surety
Accepted: . BY ] //( i{a // //%/[7 pr//
. : , ¢ Muriel M. van Veen Attorney-m-Fact
Bond 22a

S-2013/GEEF 2/98
B-SUR-749



TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY
FARMINGTON CASUALTY COMPANY

Hartford, Connecticut 06183-9062

. POWER OF ATTORNEY AND CERTIFICATE OF AUTHORITY OF ATTORNEY(S)-IN-FACT

KNOW ALL PERSONS BY THESE PRESENTS, THAT TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY,
corporations duly organized under the laws of the State of Connecticut, and having their principal offices in the City of Hartford,
County of Hartford, State of Connecticut, (hereinafter the “Companies”) hath made, constituted and appointed, and do by these
presents make, constitute and appoint: Edward M. Thompson, Muriel M. van Veen, Charlene Eason, Gail A. Flynn, Jill C.
Goodhouse, Sheryl Crouse, of Portland, Oregon, their true and lawful Attorney(s)-in-Fact, with full power and authority hereby
conferred to sign, execute and acknowledge, at any place within the United States, the following instrument(s): by his/her sole
signature and act, any and all bonds, recognizances, contracts of indemnity, and other writings obligatory in the nature of a bond,
recognizance, or conditional undertaking and any and all consents incident thereto and to bind the Companies, thereby as fully and
to the same extent as if the same were signed by the duly authorized officers of the Companies, and all the acts of said Attorney(s)-
in-Fact, pursuant to the authority herein given, are hereby ratified and confirmed.

This appointment is made under and by authority of the following Standing Resolutions of said Companies, which Resolutions are
" now in full force and effect:

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President, any Vice President, any
Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Attorneys-in-Fact
and Agents to act for and on behalf of the company and may give such appointee such authority as his or her certificate of authority may prescribe
to sign with. the Company’s name and seal with the Company’s seal bonds, recognizances, contracts of indemnity, and other writings obligatory in
the nature of a bond, recognizance, or conditional undertaking, and any of said officers or the Board of Directors at any time may remove any such
appointee andrevoke the power given him or her.

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice President
y delegate all or any part of the foregoing authority to one or more officers or employees of this Company, provided that each such delegation is
writing anida copy thereof is filed in the office of the Secretary.

VOTED: Ttat any bond, recognizance, contract of indemnity, or writing obligatory in the nature of a bond, recognizance, or conditional
undertaking shall be valid and binding upon the Company when (a) signed by the President, any Vice Chairman, any Executive Vice President, any
Senior Vice President or any Vice President, any Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any
Assistant Secpetary and duly attested and sealed with the Company’s seal by a Secretary or Assistant Secretary, or (b) duly executed (under seal, if
required) by me or more Attorneys-in-Fact and Agents pursuant to the power prescribed in his or her certificate or their certificates of authonty or
by one or mor Company officers pursuant to a written delegation of authonty

This Powerof Attorney and Certificate of Authority is signed and sealed by facsimile (mechanical or printed) under and by
authority ofthe following Standing Resolution voted by the Boards of Directors of TRAVELERS CASUALTY AND SURETY
COMPANY OF AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY
COMPANY, which Resolution is now in full force and effect:

VOTED: Tt the signature of each of the following officers: President, any Executive Vice President, any Senior Vice President, any Vice
President, amy Assistant Vice President, any Secretary, any Assistant Secretary, and the seal of the Company may be affixed by facsimile to any
power of attoney or to any certificate relating thereto appointing Resident Vice Presidents, Resident Assistant Secretaries or Attorneys-in-Fact for
purposes on 1yof executing and attesting bonds and undertakings and other writings obligatory in the nature thereof, and any such power of attorney
or certificate tearing such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power so executed and
certified by sch facsimile signature and facsimile seal shall be valid and binding upon the Company in the future with respect to any bond or

undertaking twhich it is attached.



IN WITNESS WHEREOF, TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA, TRAVELER
CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY have caused this instrument to
.signed by their Senior Vice President and their corporate seals to be hereto affixed this 26th day of March 2003.

STATE OF CONNECTICUT ’ TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY
}8S. Hartford FARMINGTON CASUALTY COMPANY
COUNTY OF HARTFORD

George W. Thompson
Senior Vice President

LI e)
)
%’Mgg&%m 5
\:ﬁ;\*’#

On this 26th day of March, 2003 before me personally came GEORGE W. THOMPSON to me known, who, being by me du
sworn, did depose and say: that he/she is Senior Vice President of TRAVELERS CASUALTY AND SURETY COMPANY O
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, tt
corporations described in and which executed the above instrument; that he/she knows the seals of said corporations; that the sea
affixed to the said instrument are such corporate seals; and that he/she executed the said instrument on behalf of the corporations t
authority of his/her office under the Standing Resolutions thereof.

‘(Y\OJ\LL ¢ Lwawx
My commission expires June 30, 2006 Notary Public
Marie C. Tetreault :

CERTIFICATE _
I, the umdersigned, Assistant Secretary of TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELIRS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, stock corporations ¢

the State of Connecticut, DO HEREBY CERTIFY that the foregoing and attached Power of Attorney and Certificate of Authorit
remains imfull force and has not been revoked; and furthermore, that the Standing Resolutions of the Boards of Directors, as s

forth in thaeCertificate of Authority, are now in force.

o

Signed aradSealed,at the Home Office of the Company, in the City of Hartford, State of Connecticut. Dated this /<, day of
el s 200 ' '

o TR

Kori M. Johanson
Assistant Secretary, Bond




Exhibit “C”
Liability Insurance



INTERWEST 1407 W. North Temple, Suite 310
MINING COMPANY Salt Lake City, UT 84116

A SUBSIDIARY OF PACIFICORP

August 26, 2010

Daron Haddock

Environmental Manager

Division of Oil, Gas & Mining

Utah Department of Natural Resources
1594 West North Temple - Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-145801

RE: Certificates of Liability Insurance, Policy No.X072041A10,
Des-Bee-Dove Mine C/015/0017, Deer Creek Mine C/015/0018,
Cottonwood Mine C/015/0019, Trail Mountain Mine C/015/0009
Policy Period from 8-28-2010 to 8-28-2011; Folder #2, Emery County, Utah

Dear Daron:

Enclosed are replacement liability insurance certificates for the referenced coal mine
operations for the policy period of 8-28-2010 to 8-28-2011. Should you have any
questions or need any additional information, please feel free to contact me at 801-220-

4612.
W
Scott M. Child
Manager, Lands & Regulatory Affairs
Enclosures
SMC\Energy West\DOGM 2009-03(certs).doc
| o RECEIVED
cc: C. Crane — IMC w/copy encl.
~AUG 26 200

E. Snow, K. Fleck, D. Oakley - EWMC w/copy encl.

M. Reed — NTO 330 w/copy encl.
DIV.OF OIL, GAS & MINING



Certificate No. 10137

Form B (Additional insured)

ASSOCIATED ELECTRIC & GAS INSURANCE SERV!CES LIMITED

Hamilton, Bermuda

CERTIFICATE CF INSURANCE
(Excess Liability)

This Certificate is furnished to the Certificate Hoider named below as a matter of information only. Neither this
Certificate nor the issuance hereof modifies the policy of insurance identified below {the “Policy”) in any
manner. The Policy terms are solely as stated in the Poliicy or in any endorsement thereto. Any amendment,
change or extension of the Policy can only be effected by a specific endorsement issued by the Company and

attached to the Policy.

The undersigned hereby certifies that the Policy has been issued by Associated Electric & Gas insurance
Services Limited {the “Company*) to the Named Insured identified below for the coverage described and for the

policy period specified. — .

Notwithstanding any requirements, terms or conditions of any contract or other document with respect to
which this Certificate may be issued or to which it may pertain, the insurance afforded by the Policy is subject

to all of the terms of the Policy.

NAME OF INSURED: PacifiCorp dba Pacific Power, Rocky Mountain Power and PacifiCorp Energy
PRINCIPAL ADDRESS: 825 NE Multnomah, #400, Portiand, Oregon 97232
POLICY NUMBER: X0720A1A10 POLICY  From: August 28,2010

PERIOD: To: August 28, 2011

DESCRIPTION OF COVERAGE:  Excess Liability Policy covering claims for Bodily Injury, Property Damage and
Personal Injury arising from the operations described below.

LIMIT OF LIABILITY: $ 20,000,000 per occurrence and in the aggregate, where applicable.

ADDITIONAL The Certificate Holder is an additional Insured under the Policy but only:

INSURED: (i) to such extent and for such Limits of Liability (subject always to the terms and Limits of Liability of
the Policy) as the Named insured has agreed {o provide insurance for the Certificate Holder under
the following contract:

Deer Creek: C/015/0018
and (i) with respect to the following operations:
Damage due to the use of explosives and subsidence is covered. Insurance Company will

notify State of Utah of any changes or canceliation.

Should the Policy be cancelled, assigned or changed in & manner that is materially adverse to the Insured(s) under the
Policy, the undersigned will endeserie give 45 days advance written notice thereof to the Certificate Holder, bui-failure

vl noico-iipoce-no-oikgalon-oriobil. ok cey-tind uper-ine Comper

DATE: August 10, 2010

ISSUED TO: The State of Uteh, Dept. of Natural Resources (“Certificate Holder”)
Division of Gil, Gas & Mining
ADDRESS: 1594 West North Temple, Suite 1210, Salt Lake City, UT 84114-5801

Certified Original Copy AEGIS INSURANCE SERVICES, INC.
Sigried by Dave McCue, Agent of Record :

e

¢
~ Y Se——— Al East Rutherford, New Jersey

NACLIENTM.FILESWidAmericam2010\Aegis & Acord Certs\Excess Liab - Wel SignaiuresiAegis - Deer Creek certificale.DOC



Permit Number: C/015/0018

CERTIFICATE OF LIABILITY INSURANCE
Issued to:
State of Utah
Department of Natural Resources
Division of Oil, Gas, and Mining

THIS IS TO CERTIFY THAT:

Associated Electric & Gas Insurance Services Limited
(Name of Insurance Company)

ARGUS Insurance Building, 12 Wesley St. P.O. Box BM 1064, Hamilton, Bermuda
(Home Office Address of Insurance Company)

HAS ISSUED TO:

PacifiCorp ( Successor in interest to Utah Power & Light)

(Name of Permittee)

DEER CREEK C/015/0018
(Mine Name) (Permit Number)

CERTIFICATE OF INSURANCE:

X0720A1A10 8/28/2010— 8/28/2011
(Policy Number) (Effective Date)

UNDER THE FOLLOWING TERMS AND CONDITIONS:
Per R645-301-890 Terms and Conditions for Liability Insurance:

A. The DIVISION Shali require the PERMITTEE to submit as part of its permit application a
certificate issued by an insurance company authorized to do business in the State of Utah
certifying that the applicant has a public liability insurance policy in force for the surface coal
mining and reclamation operations for which the permit is sought. Such policy shall provide for
personal injury and property damage protection in an amount adequate to compensate any
person’s injury or property damage as a result of the surface coal mining and reclamation
operations, including the use of explosives and who are entitled to compensation under the
applicable provisions of state iaw. Minimum insurance coverage for bodily injury and property
damage shall be $300,000 for each occurrence and $500,000 aggregate.

B. The policy shall be maintained in full force during the fife of the permit or any renewal thereof,
including the liability period necessary to complete all reclamation operations under this chapter.

NACLIENTYM-FILES MidAmerican\201 OiAcgis & Acord CensiExcess List - Wet SignaturesiDoer Creek Mining Cen.doc .



Exhibit* € *
Certificate of Liabiity Insurance
Page 2

C. The policy shall include a rider requiring that the insurer notify the Division whenever substantive
changes are made in the policy including any termination or failure to renew.

IN ACCORDANCE WITH THE ABOVE TERMS AND CONDITIONS, and the Utah Code Annotated 40-
10-1 et seq., the Insurance Company hereby attests to the fact that coverage for said Permit Application
is in accordance with the requirements of the State of Utah and agrees to notify the Division of Oil, Gas,
and Mining in writing of any substantive changes, including cancellation, failure to renew, or other
material change. No change shall be effective until at least thirty (30) days after such notice is received
by the Division. Any change unauthorized by the Division is considered breach of the RECLAMATION
AGREEMENT and the Division may pursue remedies thereunder.

UNDERWRITING AGENT:
Me! Butts _201-508-2779
(Agent's Name) {Phone)
AEGIS Insurance Services
(Company Agent's Name)
1 Meadowiands Piaza _East Rutherford, NJ 07073

(Mailing Address) (City, State, Zip Code)

The undersigned affirms that the above information is true and complete to the best of his/her
knowledge and belief, and that he or she is an authorized representative of the above-named insurance
company. {An Affidavit of Qualification must be completed and attached to this form for each authorized

agent of officer).
/[% - V/ﬂ ‘//l‘) }//[/ZJ’ID

(Date, Signaturd Znd Title of Authorized Agent of Insurance Company)

Signed and sworn before me by /’7./ / ;é,'(/ /}7 [/'75/ £

4

U
This /f day of él_cgﬁ w47 2010 _.

, .
G 77 7 :
V/ (Signature) /

My commission Expires: [g/ { '// ol— COMLAOEY' |
’ " (Date) My Number 72275,
June ¢, 2012

NACLIENT\M.FILES MidAmerican\2010iegis & Acord Cons\Excess Liab - Wei SignatureyiDecr Crock Mining Cert.doc
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DATE (MM
ACORDS CERTIFICATE OF LIABILiTY INSURANCE 81372000
PR eh Risk Services Central, Inc. [THIS CERTIFICATE IS 1SSUED AS A MATTER OF INFORMATION ONLY
omaha NE Office AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
élg%i gg\llenport CERTIFICATE DOES NOT AMEND, EXTEND OR ALTER THE
uite 7 E AT g
omaha NE 68154 USA COVERAGE AFFORDED BY THE POLICIES BELOW.
puong-(600) 798-5050 Fax- (515) 267-9045 INSURERS AFFORDING COVERAGE naICH
INSURED _ INsURERA:  Assoc Electric & Gas Ins Serv Ltd -AEGIS {00152L |-
pacificorp INSURES B: s
dbdpan f} c power, Rocky mountain Power it S
and Pacificorp Energy . €
825 NE Multnomah, #400 bt =
portland OR 97232 USA INSURER D: 5
INSURER E: 3
COYERAGES SIR applies per terms and conditions of the policy =
THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED NOTWITHSTANDING
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WiTH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR MAY
PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS EXCLUSIONS AND CONDITIONS OF SUCH POLICIES,
AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS LIMITS SHOWN ARE AS REQUESTED
ey an TYPE OF INSURANCE POLICY NUMBER |roucv EFFECTIVE{POLICY EXPIRATION LTS
/D, | DATE(MM/D
A L LIABILITY X0720A1A10 08/28/2010 08/28/2011 EACH OCCURRENCE $2,000,000
Excess Liabiiity
COMMERCIAL GENERAL LIABILITY DAMAGE TO RENTED
cLams Mane [ ] occur 1 e ,,m"“),
™~
PERSONAL & ADV INJLRY e
GENERAL AGGREGATE $2, 000, 000! ﬁ
GENT AGGREGATE LIMIT APPLIES PER a
R0, PRODUCTS - COMP/OP AGG 3
[ roser [ B0 [ we s
AUTOMOBILE LIABILITY COMBINED SINGLE LIVIT '<
ANY AUTO (Ea sociden)) 4
£
ALL OWNED AUTOS BODILY RUURY 2
SCHEDULED AUTOS ( Per person) £
=
HIRED AUTOS BODALY DSURY <
NON OWNED AUTOS (Per accident)
PROPERTY DAMAGE
(Per accident)
AUTO ONLY - EA ACCIDEKRY
OTHERTHAN  EAACC
AUTOONLY.
_ AGG
A ;t(g?zmiqob . 08/28/2010 0872872011 HEA&:H OCCURRENCE 335,000, 000
cess Liability AGGREGATE $35, 000, 000
WORKERS COMPENSATION AND w ,
EMPLOYERE' LIABILITY E.L. EACH ACCIDENT =
ANY PROPRIETOR / PARTNER / EXECUTIVE
EMBER EXCLUDED? ) EL. DISEASE-EA EMPLOYEE
sndutery io §
JF yes, describe undor SPECIAL PROVISIONS below EL. DISEASE-POLICY LIMIY E
E

DESCRIPTION OF OPERATIONS/LOCATIONS/VEHICLES/EXCLUSIONS ADDED BY ENDORSEMENT/SPECIAL PROVISIONS

pamage due to the use of explosives and subsidence is covered.
any changes or cancellation.
Re: Deer creek: C/015/0018

Insurance Company will notify the state of utah of

CERTIFICATE HOLDER

CANCELLATION

state of utah, Dept of Natural
Resources, Division of 071, Gas & mining
2594 W, North Temple, Ste. 1210

DATE THERECF, THE
S DAYS WEITTEN NOTICE TO TH TIFI
salt take City UT 84180-1203 usa AT P A A A AL M

SHOULD ANY OF THE ABOVE DESCRIBED POLIC'ES BE CANCELLED BEFORE THE EXPIRATION
ISSUING INSURER WILL MAIL

E HO

ACORD 25 (2009/01)

The ACORD name 2nd logo are registercd marks of ACORD
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Exhibit “D”
Stipulation to Revise

Reclamation Agreement
Federal

Mine Name:_ Deer Creek Mine

Permit Number: _C/015/018

Effective Date:
Bond Number: 103908970
COAL
STIPULATION TO REVISE RECLAMATION AGREEMENT
--000000--

This STIPULATION TO REVISE RECLAMATION AGREEMENT entered into by
and between the PERMITTEE and DIVISION incorporates the following revisions or changes
to the RECLAMATION AGREEMENT: (Identify and Describe Revisions below)

In accordance with DOGM letter dated July 13, 2005, Permittee hereby submits a Rider to
Surety Bond Number 103908970 increasing the reclamation bond in the amount of
81,113,000.00. This Rider increases the total reclamation bond amount from $3.000,000.00 to
84,113,000.00 (2008 dollars) and includes the proposed Rilda Canyon Portal Facilities (to be

constructed).

In accordance with this STIPULATION TO REVISE RECLAMATION
AGREEMENT, the following Exhibits have been replaced by the PERMITTEE and are
approved by the DIVISION. , -

[1 Replace the Reclamation agreement in its entirety.
X Replace Exhibit “A”- permit area.

X< Replace Exhibit “B”- bonding agreement

[] Réplace Exhibit “C”- liability insurance

The bonding amount is revised from $_3.000,000.00 to $_4,113.000.00

The bonding type is changed from __ N/A to _N/A

The surface disturbance is revised from N/A acresto  N/A acres.

The expiration date is revised from _ N/A to __N/A




Exhibit “D”

Stipulation to Revise
Reclamation Agreement
Federal

The liability insurance carrier is changed from _N/A __ to _N/A

The amount of insurance coverage for bodily injury and property damage is changed
from $_N/A to$_N/A

IN WITNESS WHEREOF, PaciﬁCorn the PERMITTEE has hereunto set its
signature and seal this 75 day of .g/uz.(/ , 2005.
7

PacifiCorp
PERMITTEE
i

4
o 1
FEAY :

By: )] ] e

Jujdlth7 A Johansen
Title: President and Chief
Executive Officer

ACCEPTED BY THE STATE OF UTAH this day of , 2005.

Director,
Division of Oil, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and attached to this form for each
authorized agent or officer. Where on signs by virtue of Power or Attorney of a
company, such Power of Attorney must be filed with this Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer. -



