MININ OMPANY 15 North Main Street
ec Huntington, Utah 84528

"é ENERGY WEST P.O. Box 310

A SUBSIDIARY OF PACIFICORP

Received via Electronic Submission

December 1, 2011 December 1, 2011

Utah Coal Regulatory Program Division of Oil, Gas & Mining

Division of Oil, Gas, and Mining

1594 West North Temple, Suite 1210 S on ‘

P.O. Box 145801
Salt Lake City, Utah 84114-5801

Subj: Amendment to Update the Rilda Canyon Portal Facilities Reclamation Bond
to Correspond with the Build Facilities, PacifiCorp, Deer Creek Mine, C/015/0018,
Emery County Utah.

PacifiCorp, by and through its wholly-owned subsidiary, Energy West Mining Company
(Energy West) as mine operator, hereby submits an amendment to revise the bond
estimate for its Rilda Canyon Portal Facilities. As per our June 30, 2010 letter, Energy
West submits its “Submittal 2” to the Division for their review and approval.

Submittal 1 encompassed revising and updating the Volume 11 of the MRP to include
the as-built state of the Rilda Canyon Portal Facilities. This process was completed and
approved by the Division in 2010. Submittal 2 includes revising and updating the bond
estimate for the Rilda Canyon Portal Facilities to reflect those as-built conditions.
Submittal 3 will address issues to reduce the size of the permit boundary to include only
those areas that are currently bonded.

Energy West is relocating the revised bond to Volume 2 of the Deer Creek MRP to be
with the current bond estimate of the Deer Creek Mine proper. Energy West feels that
having the bond for all of the Deer Creek Mine facilities in one location will simplify the
process of tracking the bond. A reference sheet is being provided in Volume 11, R645-
301-800: Bond, to direct the reader to Volume 2, Part 4, Bonding, where the complete
Deer Creek Mine bond estimate is located.

Changes to the MRP are as follows:

Volume 11, R645-301-800:Bonding, remove all bonding information
Volume 11, R645-301-800:Bonding, add reference sheet
Volume 2, Part 4, R645-301-800 Bonding, replace bond calculation summary
sheet

e Volume 2, Part 4, R645-301-800 Bonding, add cover sheet for reclamation cost
estimates

* Volume 2, Part 4, R645-301-800 Bonding, remove Rilda Canyon Portal Project
bond estimate

e Volume 2, Part 4, R645-301-800 Bonding, add divider at the end of the Deer
Creek facility bond estimate


SSTEAB
12012011


e Volume 2, Part 4, R645-301-800 Bonding, add new bond estimate for Rilda
Canyon Portal Facilities

e Volume 2, Part 4, R645-301-500 Engineering, Maps Section, add Map 500-8,
Deer Creek Mine, Rilda Canyon, Cut, Fill, and Placement for Estimating
Earthwork for Bond.

The required C1/C2 forms are included with the submittal along with seven (7)
redline/strikeout copies of the amended text and maps. If you have any questions or
concerns regarding this amendment, please feel free to contact Dennis Oakley at 801-
220-4607 at any time.

enneth Fleck 5
Manager of Geology and Environmental Affairs

Cc file

Encl C1/C2 Forms
Amended text for Volume 2 Part 4 of the Deer Creek MRP
Amended text for Volume 11, Bonding of the Deer Creek MRP
Map 500-6



APPLICATION FOR COAL PERMIT PROCESSING

Permit Change [X] New Permit [ | Renewal [] Exploration[] Bond Release [] Transfer [ ]
Permittee: PacifiCorp

Mine: Deer Creck Mine Permit Number: C/015/0018

Title: Amendment to the Deer Creek Mining and Reclamation Permit to Include Updated Bond Estimates for the Rilda
Canyon Portal Facilities, PacifiCorp, Deer Creek Mine, C/015/0018, Emery County, Utah.

Description, Include reason for application and timing required to implement:

Instructions: If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

[JYes[XINo 1. Change in the size of the Permit Area? Acres: [ increase [] decrease.

[] Yes[XINo 2. Is the application submitted as a result of a Division Order? DO#

[]Yes XINo 3. Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
[JYesXINo 4. Does the application include operations in hydrologic basins other than as currently approved?

Yes[]No 5. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?

] Yes X No 6. Does the application require or include public notice publication?

Yes[[]No 7. Does the application require or include ownership, control, right-of-entry, or compliance information?

[J Yes[INo 8. Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?

[ YesXINo 9. Is the application submitted as a result of a Violation? NOV #

[J Yes I No 10. Is the application submitted as a result of other laws or regulations or policies?

Explain:

[] YesD No 11. Does the application affect the surface landowner or change the post mining land use?

[]Yes I No 12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
[]Yes XI No 13. Does the application require or include collection and reporting of any baseline information?

[J Yes XI No 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?
[J Yes [X] No 15. Does the application require or include soil removal, storage or placement?

[]Yes[XI No 16. Does the application require or include vegetation monitoring, removal or revegetation activities?
[] Yes I No 17. Does the application require or include construction, modification, or removal of surface facilities?
(] Yes X No 18. Does the application require or include water monitoring, sediment or drainage control measures?
X] Yes[JNo 19. Does the application require or include certified designs, maps or calculation?

[]YesXINo 20. Does the application require or include subsidence control or monitoring?

Yes[]No 21. Have reclamation costs for bonding been provided?

[]Yes X No 22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?
[J Yes XI No 23. Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit five
(5) copies, thank you. (These numbers include a copy for the Price Field Office)

I hereby certify that I am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information
and belief in all respects with the laws of Utgh in reference to commitments, undertakings, and obligations, herein.
/7 y .
Kenneth Fleck / LG = A2k Manager of Environmental Affairs / /’ /0 ! / / /
Print Name Sign Name, Position, Date 4
Subscribed and sworn to before is s.rday of Neys 20/ i NOTARY PUBLIC
W ERROL DURRANT
&5 Pu = proey
Notdry Public 5, 2015
My commission Expires: A’P rA L 5 R 20) 5 } STATE OF UTAH
Attest:  State of At 3 }ss:
County of
For Office Use Only: Assigned Tracking Received by Oil, Gas & Mining

Number:

Form DOGM- C1 (Revised March 12, 2002)




APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: PacifiCorp

Mine: Deer Creek Mine Permit Number: C/015/0018

Title: Amendment to the Deer Creek Mining and Reclamation Permit to Include Updated Bond Estimates for the Rilda
Canyon Portal Facilities, PacifiCorp, Deer Creek Mine, C/015/0018, Emery County, Utah.

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
[JAdd [ Replace Remove _Volume 11, R645-301-800, Bonding, remove all bonding information.

Add [JReplace []Remove _Volume 11, R645-301-800, Bonding, add reference sheet.

[JAdd [XIReplace [ ]Remove Volume 2, Part 4, R645-301-800 Bonding, replace bond calculation summary shest.

Add [ Replace [JRemove Volume 2, Part 4, R645-301-800 Bonding, add cover sheet for reclamation cost estimates.

Volume 2, Part 4, R645-301-800, Bonding, remove Rilda Canyon Portal Project bond
[JAdd [JReplace Remove estimate.

Volume 2, Part 4, R645-301-800, Bonding, add divider at the end of the Deer Creek facility
XIAdd [JReplace []JRemove bond estimate.

Volume 2, Part 4, R645-301-800, Bonding, add new bond estimates for the Rilda Canyon
Add [JReplace []Remove Portal Facilities.

Volume 2 Part 4, R645-301-500: Engineering, Maps Section, Add Map 500-6, Deer Creek
Add [JReplace [JRemove Mine, Rilda Canyon, Cut, Fill, and Placement for Estimating Earthwork Bond Amounts

[JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[(JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace [ Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining
Mining and Reclamation Plan.

Form DOGM - C2 (Revised March 12, 2002)




PacifiCorp,
Energy
West
Mining
Company

C/015/0018

Amendment to the Deer Creek
Mining and Reclamation Permit
to Update Bond Estimates for
the Rilda Canyon Portal
Facilities

Volume 11, R645-301-800, Bonding: Add Reference Sheet



Energy West Mining

Rilda Canyon Portal Facilities
Bond Estimate

Refer to Volume 2, Part 4, R645-301-800, Bonding




PacifiCorp,
Energy
West
Mining
Company

C/015/0018

Amendment to the Deer Creek
Mining and Reclamation Permit
to Update Bond Estimates for
the Rilda Canyon Portal
Facilities

Volume 2, Part 4, R645-301-800, Bonding:

Replace Bond Calculation Summary Sheet



Deer Creek Mine:
Reclamation Cost Estimates

Energy West Mining Company
10/27/2011




PacifiCorp,
Energy
West
Mining
Company

C/015/0018

Amendment to the Deer Creek
Mining and Reclamation Permit
to Update Bond Estimates for
the Rilda Canyon Portal
Facilities

Volume 2, Part 4, R645-301-800, Bonding:

Add Cover Sheet for Total Deer Creek Reclamation Cost
Estimates



Bonding Calculations
Deer Creek Mine - including Rilda Canyon Portal Facilities

s e " Deer Creek Mine Facilities
Direct Costs (2003 Costs)
Subtotal Demolition, $ 765,091.00
Subtotal Backfilling and Grading $ 832,473.00
Subtotal Revegetation $ 151,781.00
Direct Costs Total $ 1,749,345.00
Indirect Costs
Mob/Demob $ 174,935.00 10.0%
Contingency $ 87,467.00 5.0%
Engineering Redesign $ 43,734.00 2.5%
Main Office Expense $ 118,955.00 6.8%
Project Mainagement Fee $ 43,734.00 2.5%
Indirect Costs Totals $ 468,825.00 26.8%
Total Cost in 2003 Dollars $ 2,218,170.00
Escalation factor 2.82%
Number of years 2
Escalation $ 126,869.00
Deer Creek Mine Facilities Total Reclamation Cost 2005 Dollars $ 2,345,039.00 1.02%
Deer Creek Mine Facilities Total Reclamation Cost 2008 Dollars $ 2,417,244.45 1.30%
Deer Creek Mine Facilities Total Reclamation Cost 2011 Dollars $ 2,512,747.84
i . _Deer Creek'Mine - Rilda Portal Facilities
Direct Costs Total
Subtotal Demolition, $ 357,280.00
Subtotal Earthwork $ 103,384.84
Subtotal Revegetation $ 15,487.94
Direct Costs Total $ 476,152.78
Indirect Costs
Mob/Demob $ 47,615.28 10.0%
Contingency $ 23,807.64 5.0%
Engineering Redesign $ 11,903.82 2.5%
Main Office Expense $ 32,378.39 6.8%
Project Mainagement Fee $ 11,903.82 2.5%
Indirect Costs Totals $ 127,608.94 26.8%
Rilda Canyon Portal Facilities Total Cost in 2011 Dollars $ 603,761.72
Total Deer Creek Miné Complex Reclamation Costs in 2011 Dollars $ 3,116,509.56
Escalation factor 1.70%
Number of years 2
Escalation $ 106,862.00
‘Reclamation Cost 2013 $ 3,223,371.56
Bond Amount (rounded to nearest $1,000) $ 3,223,000.00 °




PacifiCorp,
Energy
West
Mining
Company

C/015/0018

Amendment to the Deer Creek
Mining and Reclamation Permit
to Update Bond Estimates for
the Rilda Canyon Portal
Facilities

Volume 2, Part 4, R645-301-800, Bonding:

Add Cover Sheet for Rilda Canyon Portal Facilities Reclamation
Cost Estimates - Place at end of Deer Creek Bond Estimates



Rilda Canyon Portal Facility
Reclamation Cost Estimates

Energy West Mining Company
10/27/2011




PacifiCorp,
Energy
West
Mining
Company

C/015/0018

Amendment to the Deer Creek
Mining and Reclamation Permit
to Update Bond Estimates for
the Rilda Canyon Portal
Facilities

Volume 2, Part 4, R645-301-800, Bonding:

Add Rilda Canyon Portal Facilities Reclamation Cost Estimates
- Insert after cover sheet



Bonding Calculations

Deer Creek Mine - Rilda Canyon Portal Facilities

Direct Costs (2011 I-Dollars)

Subtotal Demolition $ 357,280.00

Subtotal Earthwork $ 103,384.84

Subtotal Revegetation $ 15,487.94

Subtotal Direct Costs $ 476,152.78

Indirect Costs

Mob/Demob $ 47,615.28 10%
Contingency $ 23,807.64 5%
Engineering Redesign $ 11,903.82 2.50%
Main Ofice Expense $ 32,378.39 6.80%
Project Management Fee $ 11,903.82 2.50%
Subtotal Indirect Costs $ 127,608.94 26.8%
|Total Costsin 2011 Dollars $ 603,761.72
Escalation Factor 1.70%

Number of Years 2

Total Costs in 2013 Dollars 3 624,464.11

Bond Amount (Rounded to nearest $1,000) $ 624,000.00




Wage and Equipment Rates
Ref. - RSMeans Heavy Construction Data Handbook - 2011

Wage Rates Abbrv. Hourly Rate (includes O&P)
Foreman Average, Outside Foreman $ 71.20
Common Building Labor CLAB $ 52.70
Equipment Operator, Crane or Shovel Eghv $ 69.45
Equipment Operator, Medium Equipment Egmd $ 67.75
Equipment Operator, Light Equipment Eqit $ 65.15
Truck Driver, Light Trit $ 50.76
Truck Driver, Heavy Trhv $ 52.25
Equipment Rental Rates - Means Code Description Hourly Rate (includes O&P)
01 54 33 20 0200 Excavator - 1.5 CY $ 11843
01 54 33 20 0300 Excavator - 2.0 CY $ 153.00
01 54 33 20 0320 Excavator - 2.5 CY $ 201.63
01 54 33 20 0342 Bucket Thumb $ 21.38
01 54 33 20 0347 Hydraulic Hammer $ 44.03
01 54 33 20 1930 Grader 55,000 Ibs. $ 16288
01 54 33 20 3300 Sheepsfoot Vibratory Roller $ 136.75
01 54 33 20 3350 Smooth Drum Vibratory Roller $ 62.35
01 54 33 20 3525 Scraper - selp prop single 14 CY $ 189.00
01 54 33 20 3550 Scraper - selp prop duale 21 CY $ 234.00
01 54 33 20 3600 Scraper - selp prop duale 31 CY $ 34713
01 54 33 20 4310 Dozer - 300hp $ 200.88
01 54 33 20 4360 Dozer - 410hp $ 263.13
01 54 33 20 4760 Loader - 5.5 CY $ 116.68
01 54 33 20 4810 Loader - 8 CY $ 226.38
01 54 33 20 5300 Dump Truck - 3 axle, 12 CY $ 63.25
01 54 33 20 5310 Dump Truck - 4 axle, 18 CY $ 82.60
01 54 33 40 0460 Back-hoe 80hp $ 43.68
01 54 33 40 0470 Back-hoe 112hp $ 76.00
01 54 33 40 0700 Compressor - 1200 CFM $ 56.67
01 54 33 40 0940 Air tools, breaker, pavement, 60 Ib. $ 1.30
01 54 33 40 1000 Hose w/couplings 50 ft., 1" dia. $ 0.51
01 54 33 40 5800 Chain Saw, 18" $ 10.00
01 54 33 40 7200 Pickup Truck - 3/4 ton 4x4 $ 13.08
01 54 33 40 6500 Trailer, platform, flush deck, 2 axle, 25ton  $ 13.90
01 54 33 40 6950 Water Truck, Off-Highway 6000 gal. $ 12875
01 54 33 40 7290 Flat Bed Truck $ 23.75
01 54 33 40 7300 Tractor, 4x2, 220hp $ 34.90
01 54 33 602720 Crane - 100 ton $ 20625
01 54 33 50 2200 Hydromulcher 3000 gal $ 34.75
Equipment Mobilization up to 50 miles RT RT Cost each
01 54 36.50 0020 Equipment - 70 to 150hp $ 233.00
0154 36.50 0100 Equipment - over 150hp $ 42500
01 54 36.50 0600 Scraper - Self propelled 24 CY $ 640.00
01 54 36.50 2100 Crane - over 75 ton $ 440.00
Miscellaneous Description Cost/ ton
02 41 19.23 0950 Disposal Fee $ 90.00
01 54 33 40 6410 Toilet, portable chemical $ 1.60
01 54 33 40 2700* Portable ventilation fan $ 4113

*Substitute for portable ventilation fan



Deer Creek Mine - Rilda Canyon Portal
Facilities: C/015/0018

Reclamation Bond Estimates

Demolition



Deer Creek Mine C/015/0018

Printed 10/27/2011

Summary
Demolition
Description Cost

Mine Ventilation Fan $46,377
Substation $7,917
MCC Building $8,104
Oil and Fuel Storage $4,012
Fencing $2,995
Covered Storage Bins $9,391
Rock Dust Silo $7,767
Waste and Material Bins $11,270
Pad and MSE Wall $165,912
Buried Culverts $93,535
[Total $357,280|

File C:\Dennis\Rilda Bond\Reclamation Cost\RildaDemoilition.xIsx

Revised October 2011

Page 1 of 21
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Deer Creek Mine - Rilda Canyon Portal
Facilities: C/015/0018

Reclamation Bond Estimates

Earthwork



Summary

Earthwork
Description Cost
Backfilling and Grading $37,395
Topsoil $51,675
Road Rebuild $14,316
Total $103,385
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Deer Creek Mine - Rilda Canyon Portal
Facilities: C/015/0018

Reclamation Bond Estimates

Revegetation
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Pinyen-JuaiperiMountain Brusk Seed Mixture - 4 Acres

Conunon Name

Scientific Name

Lbs/Acre

Price | Seed Cost for
Bquivalent PLS* .| PLS/b Acreage
Grasses
Bluebunch Wheatgrass Agropyron spicatum 2 $ 550(% 44,00
Poa secunda 1 $ 450|935 18.00
Leymus cinereus 2 $ 500{% 40.00
Oryzopsis hymenoides var. Paloma 1 $ 9501% 3800
Agropyron smithsi var. Rosanna 3 $ 2751% 33.00
Aster glaucodes 0.25 $ 0000]% ©0.00
Linum lewisti 0.25 $ 600|$ 6.00
Artemisia ludoviciana 02 $ 75.00|$ 60.00
[Northern Sweetvetch |Hedysarum boreale 1 $ 550018 220.00
Patmer Penstemon [Penstemon pabmeri 0.5 $ 12001 % 24.00
Symphoricarpus oreophilus 05 $ 4400]$ 88.00
Cercocarpus ledifolius 1 $ 26.00]9% 104.00
Atriplex canescens 2 $ 075]% 78.00
Amelanchier alnifolia 1 $ 42001 % 168.00
Cercovarpus montanus 1 $ 38.001% 152.00
Subtotal $ 1,1€3.00
Sagebrush/Grass Seed Mixture - 1.25 Acres
Lbs/Acre Price | Seed Cost for
Common Name Scientific Name Equivalent P1.S* PLS/Ib Acreage
Grasses
Salina Wildrve Elymus salinus 2 $ 35008 87.50
Needle and Thread Grass Stipa comata 3 $ 330018 123.75
Sandberg Bluegrass Poa secunda 2 $ 450]8 11.25
Indian Ricegrass Oryzopsis hymenoides var. Paloma 3 $ 950]% 35.63
Western Wheatgrass Agropyron smithii var. Rosanna 2 $ 275|% 6.83
Aster glaucodes 0.5 $ 90.001% 56.25
Linum lewisii 1 $ 600{% 7.50
Artenusia ludoviciana 0.2 $ 7500]1% 18.75
Hedysaram boreale 1 $ 55.00]$% 68,75
Penstemon palmeri 0.5 $ 1200]8% 7.50
Bitterbrush Purshia tridentate 1 $ 1150[% 14.38
Fourwing Saltbush Atriplex canescens 2 $ 975|¢% 24.38
Snowberry i oreophilus 12 $ 440018 66.00
|Subtotal [] 528.50
White Fir/Aspen Seed Mixture - 1.25 Acres
Common Name Seientific Name Lbs/Aere Price | Sead Cost for
Equivalent PLS* PLS/Ib Acreage
Grasses
Bluebunch Wk | Agropyron spicatum 1 $ 550|8% 6.88
Oryzopisi hymenoides var Paloma 2 $ 950|595 23.75
|Agropyron smithii var. R 3 $ 275|$% 10.31
Poa pretenses 1 $ 200]% 2,50
Bromus marginatus 2 $ i75]1% 4.38
Elymus trachycaulus ssp. trachycaulus 2 $ 175]% 4.38
Artemisia ludoviciana 0.2 $ 7500]8$ 18.75
Hedysarum boreals 1 $ 5500189 68.75
Aster chilensis 0.2 $ 90.00|$ 22.50
P strictus 1 $ 1800| % 22.50
Lupinus sericeus 1 $ 440018 55.00
Symphoricarpos oreophilus 1 $ 44008 55.00
| Amelanchier alnifolia 0.5 $ 4200]|$ 26.25
Rhus trilobata 0.5 $ 240018 15.00
Subtotal $ 335.94
Total $ 2,027.44

Note: Total seeding cost includes an area of 8.5 acres. The remaining area consists of the reconstructed

Emery County road.

* Seedmix prices based on Stevenson Intermountain Seed Prices quoted in February 2011. Ses attached.



PacifiCorp,
Energy
West
Mining
Company

C/015/0018

Amendment to the Deer Creek
Mining and Reclamation Permit
to Update Bond Estimates for
the Rilda Canyon Portal
Facilities

Volume 11, R645-301-500, Engineering, Maps:

Add Map 500-6, Rilda Canyo, Cut, Fill, and Placement for
Estimating Earthwork for Bonding



