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7014-2120-0004-6185-8850

Mr. Scott M. Child

Manager, Lands and Regulatory Affairs
Interwest Mining Company

1407 W. North Temple, Suite 310

Salt Lake City, Utah 84116

Re:  Final Resource Recovery and Protection Plan (R2P2) Amendment and Final Disposition
of the East Mountain Logical Mining Unit (LMU), Deer Creek Mine and Interwest
Mining Company, as Managing Agent

Dear Mr. Child:

On September 25, 2015, the Bureau of Land Management (BLM) received a final R2P2
amendment from Interwest Mining Company for closing the subject mine and sealing the mine
openings. This request follows the “Approved — Portal Sealing and Abandonment Plan — Final
Closure of the Deer Creek Mine” letter from the BLM to Interwest dated April 10, 2015. In that
letter the BLM approved the sealing of the mine. The received information from Interwest
fulfills the requirements described in 43 CFR 3482.1(b) and (c).

Affected Leases and Logical Mining Unit (LMU): The idling of the mine affects the LMU
UTU-73336, which includes all the leases and properties in the LMU.

Proposed Plan and Justification: Interwest has extracted all equipment out of the mine except
those components required for dewatering the mine prior to final implementation of a ground
water containment and distribution system. Upon final construction of the underground water
management system, all openings to access the coal will be sealed with block walls containing




water drainage P-traps and will be back filled with noncombustible material for at least 30 feet
outby. Unauthorized access into the mine and federal coal resources would be secured and the
mine workings protected from long term degradation. Justification for the mine closure was
PacifiCorp’s decision to close the Deer Creek Mine based upon maximum economic recovery.
PacitiCorp provided proprietary and confidential information demonstrating that production
costs at the mine exceeded market costs and thus provided the decision to close the mine.

Inspection: As equipment has been withdrawn from the mine, the BLM has inspected all areas
that have been abandoned before they became inaccessible. The BLM will continue to inspect
accessible areas until final sealing has occurred.

Approval and Conditions: The BLM agrees with Interwest’s proposal for sealing and securing
the mine. The BLM accepts the final R2P2 and the update to the coal reserve as shown in the
two-volume “Final Amendment (Per Mine Closure) September 2015 East Mountain LMU UTU-
73336 Resource Recovery and Protection Plan for the Deer Creek and Cottonwood/Wilberg Coal
Mines”.

Maximum Economic Recovery (MER): MER has been determined to be achieved due to the
mining costs encountered in this mine when compared with coal secured in the open market.

National Environmental Policy Act (NEPA): This approval of a minor modification to an
approved R2P2 of an existing underground coal mine is categorically excluded from NEPA
analysis, as explained in the Department Manual (5 DM Part 516 11.5 (F) (8)).

The BLM has determined that this R2P2 modification complies with the Mineral Leasing Act of
1920, as amended, the regulations at 43 CFR 3480, and the lease terms and conditions. Interwest
is authorized to secure the Deer Creek Mine indefinitely. If you have any questions, please
contact Steve Rigby at the Price Field Office (435-636-3604) or Jeff McKenzie at the BLM State
Office (801-539-4038).

Sincerely,

ALLA by

Ahmed Mohsen
Field Manager

cc: Roger Bankert, BLM State Office (UT-920)

Office of Natural Resource Revenue
Attn: John Hovanec

DFC, 6th & Kipling, Bldg.85

P.O. Box 25165, MS 63010C
Denver, Colorado 80225-0165
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